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View - BUY                                                                               
CMP    : Rs. 63.10 
Target Price : Rs. 81 (Over the next 12 to 18 months) 
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 KEY FUNDAMENTALS 
  
vScore:  vScore (Value Score) is our proprietary company rating system f  
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Long term Drivers for DHFL look good in view of the follow18  
 

Business & Promoter Background – 

Marine Electricals Limited (MEL) was established in 1978 by Mr. K.D. Uchil and since the last 4 
decades MEL has grown from strength to strength to become one of India’s leading players in 
electrical solutions that include Low Voltage (LV) and Medium Voltage (MV) Electrical systems, 
Control Systems and Automation products. Over the years, MEL has built and demonstrated strong 
capabilities to move up the value chain in to a complete solution provider for both the marine and 
industrial business segments.  The major clientele for Marine vertical includes the Indian Navy, 
Mazagaon Docks, Goa Shipyard, Garden Reach Shipbuilders, Cochin Shipyard. In the Industrial 
business, MEL is the largest partner of Schneider Electric in India for their Blockset panels. In 
addition to that, MEL has developed its own product and solutions for Low Voltage (LV) and Medium 
Voltage (MV). MEL has provided comprehensive electrical solutions across Industries, Data Centres, 
Oil and Gas, Pharmaceuticals, Buildings and Infrastructure. MEL has 6 state-of-the-art 
manufacturing facilities based in Mumbai, Goa, UAE and Italy

SHAREHOLDING PATTERN
PROMOTERS 73.50%
BANKS,MFs & DIIs 0%
FIIs 0%
PUBLIC 26.50%

Covid & slower execution impacted FY20 Performance & 
Q3FY21 also  – 

MEL reported a steady set of FY20 numbers in a difficult year with 
net sales at Rs 288 crs as compared to a revenue of Rs 399.80  
crs last year, with EBIDTA placed at Rs 23.61 crs from Rs 22.15 
crs last year. PAT stood at Rs 9.05 crs from Rs 9.22 crs. 

For MEL during the first 9 months of FY21 Revenue stood at 
Rs.162 crs with EBIDTA at Rs 14.19 crs vs Rs 12.53 crs during 9 
months last year with PAT at Rs 6.15 crs

MEL enjoys a strong domain expertise across the Marine & 
Industrial sectors –

MEL is a Tier-1 Supplier/Approved Vendor with Indian Navy, 
Coastguards and Shipyards. MEL provides solutions through a 
dedicated naval project organisation, including project 
management, consulting, engineering, installation, commissioning 
and integrated logistic support for vessels like Destroyers, 
Frigates, Corvettes, Offshore Patrol Vessels, Missile boats, Fast 
Patrol Vessels, Submarines and other naval vessels. 

MEL is also a leading player in the field of industrial 
panels for a diverse set of sectors like Pharma, Steel 
Cement, Chemicals etc 

YEAR END FY 21 FY 22 FY 23

Rev. Gr% -3 21 35
EBIDTA Gr% 14 30 37
PAT Gr% 37 41 60
EPS Gr% 37 41 60
EPS (Rs.) 1.01 1.43 1.88
ROE% 9 11 12
ROCE% 11 14 15
P/E (x)  41 31

KEY DATA  
FACE VALUE Rs. 2
DIV. YIELD  % 0.00%
52 WEEK HI/LO Rs. 71.50/16
NSE CODE MARINE
BSE CODE NA
MARKET CAP Rs.774 Cr. 























































The latest order bagged by MEL includes an order for electrical automation, 
aggregating to Rs 81.18 crs from Garden Reach Shipbuilders & Engineers 
(GRSE) for the supply & service of Integrated Bridge System (IBS) for Anti-
submarine Warfare Shallow Water Craft (ASW SWC) Project  

Business Outlook & Stock Valuation –  

On a rough cut basis, in FY21E, Topline is expected to touch Rs 281 crs, followed by 
Rs 340 crs in FY22E, Rs 400 crs in FY23E & Rs 460 crs in FY24E 

On the bottomline level we expect the company to record a PAT of Rs 12.38 crs in 
FY21E which is expected to bounce back to Rs 23 crs in FY23 & Rs 28 crs in FY24E.  
 
Thus on a conservative basis, MEL should record a EPS of Rs 1.01 for FY21E with 
earnings traction for MEL expected to show strong growth in FY23 & FY24 where in we 
expect a EPS of Rs 1.88  and Rs 2.28 respectively  
 
MEL is in a sweet spot given its strong positioning in the Marine Defence business, 
strong order book at present and the huge opportunity size of this market in then next 
3-5 years ahead. Also with the Indian economy expected to bounce back strong in 
terms of a stronger GDP growth in FY21 followed by several manufacturing sectors 
slowly picking up we believe that the company’s industrial business should also see 
strong traction ahead  
 
Additionally the EV Infrastructure Charging business is expected to be scaled up in a 
big way over the next 2-3 years as here also the opportunity size is big where MEL 
already has a headstart here & where we expect both the revenue & profitability impact 
would start getting reflected slowly from FY22 onwards  
 
The company management is confident of improving EBIDTA margins in going ahead 
via operational efficiency and better product mix.  
 
Hence looking at MEL’s steady financial track record, strong product domain 
and dominant market share and strong promoters we expect the stock to get re 
rated in future and estimate a fair value of Rs 81 over the next 12 to 18 months. 
 
 

 

 

 

 



 

 

 
 
FINANCIALS   
 

For the Year Ended March RsCrs FY19 FY20 FY21 FY22 FY23 FY24 
Net Sales  399.84 288.70 281.00 340.00 400.00 460.00 
EBIDTA  22.15 23.61 27.00 35.00 41.20 47.84 
EBIDTA % 5.54 8.18 9.61 10.29 10.30 10.40 
Interest  8.36 10.08 8.00 7.00 7.00 7.00 
Depreciation  4.86 6.92 9.00 10.00 11.00 12.00 
Non Operational Other Income 3.93 4.76 6.50 4.50 4.50 4.50 
Profit Before Tax  12.86 11.37 16.50 22.50 27.70 33.34 
Profit After Tax 9.22 9.05 12.38 17.50 23.00 28.00 
Diluted EPS (Rs)  0.75 0.74 1.01 1.43 1.88 2.28 
Equity Capital  24.53 24.53 24.53 24.53 24.53 24.53 
Reserves  129.18 130.70 143.08 154.35 166.30 180.05 
Borrowings  53.30 46.61 50.00 45.00 45.00 45.00 
GrossBlock  82.00 94.00 104.00 114.00 125.00 137.00 
Investments  3.10 4.83 2.00 2.00 2.00 2.00 

Source – company, our estimates  
 
KEY CONCERNS  

The Company management has stated it will complete all its solar projects by March 2021 and will not bid for 
any new EPC Solar projects. We believe that if there is any further delay here in this timeline it could affect the 
companys profitability  

The company’s profitability remains exposed to volatility in raw material prices, mainly aluminium, copper  and 
steel. Moreover, it is exposed to forex fluctuations as it imports key raw materials also  
 
MEL’s sales, profitability and cash accruals are closely linked to the macro-economic conditions, and spending 
patterns of user segments. It is also exposed to natural calamities like covid which if shows increasing growth 
could impact the execution of its orders in future  
 
Nevertheless, the long-term domestic demand outlook for this segment remains favourable for MEL as it is a 
well established vendor in both the marine & industrial business segments  
 
 
 
 
 
 
 
 
 



 
Disclaimer –  
 
 
This document is meant for the recipient only for use as intended and not for circulation. This document should not be reproduced or copied or made available to others. 
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investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. ProfitMart Advisory,  its directors and 
employees and any person connected with it, will not in any way be responsible for the contents of this report or for any losses, costs, expenses, charges, including notional 
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