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Target Period:

Long term growth outlook remains intact

Dixon witnessed strong revenue, PAT growth of 47%, 33%, respectively, in
FY21 despite loss of sales in Q1. The strong growth came on the back of

Particular Amount
customer additions in consumer electronics and mobile & EMS segments in Market Cap (% Crore) 23,396.3
FY21. The company has outlined a capex of ¥ 200 crore in FY22 for a Total Debt (FY21) (Z Crore) 151.3
brownfield expansion in TVs, washing machines, mobile phones and to start Cash & Inv (FY21) (Z Crore) 68.8
a new manufacturing unit for direct cool refrigerators. Dixon has also applied EV ( Crore) 23,478.8
for PLI schemes in electronics/technology products, telecom products and 52 week H/L 4588/ 914
LED lights & AC component manufacturing. The approval for all applications Equity capital (% Crore) 11.6
are expected within H2FY22. Entry into new product categories and _Face value ]) 2.0

customer additions into existing product categories (especially in washing
machines, LED lights & mobile phones) would help drive revenue at a CAGR
of 63% in FY21-23E. The company’s balance sheet remains strong with
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Dixon

Price Performance

5000 20000
stringent working capital policy (with cash conversion cycle of seven days) 4000 r
with RoE, RoCE at ~22%, 24% in FY21, respectively. 3000 15000
. . 10000
Strong revenue growth led by TV, mobile business 2000 5000
1000
In Q4FY21, consolidated revenue growth at ~146% YoY to ¥ 2110 crore was o\ 1
led by 381% and ~200% revenue growth in mobile & EMS and consumer @222 8
electronics (LED TV) segment, respectively. Revenue growth in security ‘§ 8§ & 25§ 5 23 =2
systems, home appliances and lighting divisions was higher at 100%, 63%
and 50% YoY, respectively, largely on a favourable base and new customer Dixon = NSE

additions. In the mobile division, the company has started supplying smart
phones to Motorola and Nokia and is in talks with major US based telecom
player for the supply of 5G phones. We believe new customer addition and
entry into new product categories in mobile & EMS would help in 7x growth
in revenue in FY21-23E.

EBITDA margin guidance of 4.2%-4.5% for FY22

EBITDA margin in Q4FY21 declined 273 bps YoY to 3.8%. This was largely
due to lower operating leverage in the mobile & EMS segments, delay in
passing on of higher raw material prices and one-time Esop expense
(amounting to ¥ 8 crore). The company has taken price hikes in Q1FY22 to
offset higher input prices. Dixon has further guided FY22E EBITDA margin
range of 4.2-4.5% (lower than FY20 EBITDA margin of 5.1%) on the back of
a sharp rise in revenues of mobile & EMS and consumer electronics
segments, which are characterised by relatively low margin.

Valuation & Outlook

We tweak our revenue, PAT estimate downward by 6%, ~13%, respectively,
for FY22E considering the impact of lockdown in Q1FY22. However, a strong
balance sheet, increased backward integration and increasing share of
Dixon in domestic electronic manufacturing are expected to result in strong
PAT CAGR of 87% in FY21-23E. We reiterate our BUY recommendation on
the stock with a revised target price of ¥ 4635 (earlier ¥ 4270).

§ Key Financial Summary

Key risk to our call

Delay/less volume offtake by key
clients in mobile segment

®  Strong competition from global
and domestic EMS player
restrict margin movement

Research Analyst

Sanjay Manyal
sanjay.manyal@icicisecurities.com

Hitesh Taunk
hitesh.taunk@icicisecurities.com
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% Crore FY19 FY20 Fy21 FY22E FY23E (CAGR 21-23E)
Net sales 2984.5 4400.1 6448.2 11162.6 17223.1 63.4
EBITDA 134.9 223.1 286.5 494.7 817.9 69.0
EBITDA Margin(%) 45 5.1 4.4 4.4 4.7
Net Profit 63.3 120.5 159.7 320.7 560.6 87.4
EPS ]) 11.2 20.6 21.3 54.8 95.8
P/E(x) 357.2 194.2 146.5 72.9 4.7
RoE (%) 16.7 22.3 21.7 35.0 40.8
RoCE (%) 22.4 26.3 235 35.8 46.4

Source: Company, ICICI Direct Research
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Exhibit 1: Variance Analysis

04FY21  Q4FY20 YoY (%) Q3FY21 QoQ (%) Comments
Favourable base and strong growth across all business segments

Revenue 2109.7 857.4 146.1 2182.8 -3.3 . L
drives topline in Q4FY21

Other Income 1.0 0.0 NM 0.1 600

Raw Material Exp 1896.0 7222 1625 1974.0 40 Sharp rls.e in input prices 'c?nd .dealy in paSS|.ng of the same
resulted in ~564 bps decline in gross margin

Employee cost 43.7 30.8 41.9 37.7 16.1

Other Expenditure 90.2 485 85.8 70.6 27.7 Various cost optimisation measures result in savings in employee
and other costs

Total Expenditure 2029.9 801.5 153.3  2082.3 -2.5

EBITDA 79.8 55.9 42.8 100.5 -20.6

r r Sharp decline in gross margins partially offset by savings in

EBITDA Margin (%) 3.8 6.5 -273 bps 46 -82bps
employee and other costs

Depreciation 12.3 10.9 12.6 11.3 9.2

Interest 71 1.7 -1.2 1.7 -1.5

PBT 61.4 37.3 64.7 81.7 -24.9

Total Tax 17.1 9.7 76.8 20.1 -14.8

PAT 44.3 27.6 60.5 61.6 -28.1  PAT growth is largely tracking strong sales growth in Q4FY20

Key Metrics*

. Strong revenue growth in TV segment by 211% led by volume
Consumer Electronics 1,178.6 393.0 199.9 1,359.8 -13.3 .
! ! growth of 200%. AC PCB segment also grew 94% YoY in Q4

Lighting Products 381.7 254.8 498 348.6 9.5 Customer additions and strong demand from existing customers
help drive segment revenue growth

Home appliances 146.5 90.0 62.7 115.2 27.2 Favourable base and strong consumer demand in Q4 drive
segment performance

Mobile & EMS 289.9 60.3 380.7 299.2 31 Low base anq starting of'manufacturmg of mobile phones under
PLI drove topline growth in Q4FY21

Security Systems 109.2 54.6 998 55.5 96.6 Strong order book a.mld increased demand of security systems
drove overall sales in Q4

Reverse Logistics 3.8 4.7 -18.3 4.5 -14.1

Source: Company, ICICI Direct Research

Exhibit 2: Change in estimates

R crore) FY22E FY23E Comments
oid Actual % Chg old New % Chg
We tweak our estimates downward for FY22E considering

Revenue 11,843.8 11,162.6 (5.8) 16,539.2  17,223.1 lockdown impact in Q1FY22

EBITDA 554.1 494.7 (10.7) 814.5 817.9 0.4

EBITDA Margin (%) 47 44 -25bps 49 47 -18bps We inghtIY tweak. our margin e.stimates downward considering
product mix and higher input prices

PAT 367.6 320.7 (12.8) 549.5 560.6 2.0

EPS R) 62.8 54.8 (12.8) 93.9 95.8 2.0

Source: Company, ICICI Direct Research,

Exhibit 3: Assumptions

Current (%) Previous Comments
FY19 FY20E FY21E FY22E FY23E FY22E FY23E
4 Capacity expansion, entry into new product category to drive segment
revenue growth
Lighting Produc  18.8  24.0 -3.2 67.9 92.0 529 44.0 Strong future growth considering export opportunities
Entery into fully automatic and new customer addition to drive revenue
growth, going forward
Enty into new product category, customer additions and export opportunities
to drive future revenue growth of mobile & EMS segments
Security Syster NM  93.1 0.5 31.0 39.9 57.6 16.8 Strong order pipeline in security system to drive revenue
Reverse Logisti -58.9 -48.4 -14.3 11.1 50 285 5.0

Source: Company, ICICI Direct Research

Consumer Electt 11.2  75.5 83.4 27.1 39.1 27.0

Home appliance  49.6 5.9 8.8 47.6 47.3 515

Mobile & EMS ~ -47.0 51.3 56.4 315.5 58.2 3485 64.7

N

ICICI Securities | Retail Research
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Financial story in charts

Exhibit 4: Consumer electronics segment revenue
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Exhibit 5: Consumer electronics segment EBITDA margin
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Source: Company, ICICI Direct Research

Exhibit 6: Lighting segment revenue growth trend
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Exhibit 7: Lightings EBITDA margin trend
10.0 -

9.0
8.0
7.0
6.0
5.0
4.0
3.0
2.032
1.0
0.0

(%)

FY17 FY18 FY19 FY20 FY21E  FY22E  FYZ23E

Source: Company, ICICI Direct Research

Exhibit 8: Home appliances segment revenue trend
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Exhibit 9: Home appliances EBITDA margin trend
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Exhibit 11: Mobile & EMS EBITDA margin trend

: Mobile & EMS segment revenue trend
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Exhibit 12: Security systems segment revenue trend Exhibit 13: Security system EBITDA margin trend
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Exhibit 14: Strong growth in ODM revenue Exhibit 15: ODM share of business
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Exhibit 16: Revenue growth trend
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Exhibit 17: EBITDA margin movement
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Exhibit 18: PAT growth trend
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Conference call highlights

Consumer Electronics

TV manufacturing capacity to increase from 4.4 million (mn)
units to 5.5 mn units by Q2FY22. The company has also started
manufacturing different size TVs ranging from 70", 75” and 85"
for clients

With expanded capacity, Dixon can serve 35-37% of total
domestic requirements of LED TV

AC PCB capacity will also be increased from 1.8 mn to 2.8 in the
next few years

The company will be adding new producti.e. LED monitor in this
category. It has tied up with two global brands for the supply of
LED monitors

Dixon will start with initial 1 mn capacity of LED monitor.
Expected volume in the first year will be 0.5 mn units. The
volume offtake is likely to increase significantly from subsequent
years. Production of LED monitors will commence from Q3FY22
Margins of LED monitors will be in in line with LED TV

LED Lightings

LED segment EBIT margin declined by 190 bps YoY to 8.1% due
to delay in passing on of higher raw material prices. However, it
has passed on most of the cost increases in later part of Q4FY22
Dixon is the sourcing partner of almost all large brands in India
LED bulbs capacity 300 mn (45-50% of Indian LED
requirements). The company has expanded the capacity of
battens to 3 mn/month (vs. industry requirement of 7
mn/month). Down-lighters capacity has been expanded from
600,000/month to 1.5 mn/month (vs. Indian requirement of 3
mn/month). Expanded manufacturing capacity of decorative
land from 0.5 mn to 5 mn/month

The company will launch street lightings and commercial
lighting solutions from Q2FY22E

Working on export opportunities (technical feasibility is going on
with customer) and final approval is expected in Q2FY22

The company will participate in the government’'s LED PLI
scheme particularly on the mechanical side of LED lighting
solutions

Home Appliances

Significant pressure in commodity pressure in washing
machines in Q4FY22. However, the company has passed on the
same by taking price hikes in Q1FY22

Dixon has largest product SKU (~140) in the semi-automatic
machines across all ranging from 6-12 kg. Expanding capacity
from 1.2 to 1.5 mn/per annum by August-September 2021

Fully automatic washing machines plants are ready with initial
manufacturing capacity of 6 lakh/annum. The company has 40
models in fully automatic range of washing machines ranging
from 6-10 kg capacity. Bosch will be the primary customer for
this capacity. The company is also in talks with other brands to
increase its customer base

ICICI Securities | Retail Research

ICICI Direct Research
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Mobile & EMS

Commercial production of mobile phones has started for
Motorola and Nokia under the PLI schemes. Confident of
achieving ceiling level in the current financial year under the
mobile PLI scheme

First Indian mobile phone manufacture with manufacturing
capacity of global standard 5G mobile phones

Targeting capacity expansion to 15 mn in next two years

Set top box and medical device revenue in Q4FY21 ¥ 46 crore
and ¥ 96 lakhs, respectively

In the set top boxes, Dixon has a healthy order book of 0.5
mn/month. However, the company was able to manufacture
0.35 mn/month of set top boxes due to shortage of components
from Q2FY22. Major customers under the set top box category
is Jio, Den Network and Hathway, Dish TV and Citi Cable. The
revenue opportunity in the set top box category is ~X 450 crore
in the next two years

For medical equipment, the company expects 40-50
units/months with annual revenue opportunity of ¥ 12-13 crore
Increased overheads due to new factory set up for mobile facility
under PLI scheme

Security surveillance business

Strong growth in revenue & operating profit by 100% & 66%
YoY, respectively, in Q4FY21

Dixon has a strong order book in the segments to be executed
in the next two years

New categories, going ahead

The company has finalised technological partner to start
manufacturing direct cool refrigerators with initial capacity of 0.6
mn/annum (expandable to 1 mn/annum). Indian requirement of
DC refrigerators of 10 mn/annum. The commercial
manufacturing of refrigerator would start from Q3FY23. Dixon
has planned a capex of ¥ 100 crore for the said product category
Laptops/tablet/IT hardware: The company has applied for PLI to
start manufacturing laptops/tablet/IT hardware. The approval for
the said application is expected in the next one to two months.
Dixon has signed an MoU with a large global player to start
manufacturing laptops

Telecom and networking product: Dixon has formed a JV with
Bharti Enterprises (on which 74% stake owned by Dixon) to start
manufacturing 10T  devices/Modem/Routers under the
government’'s PLI scheme. The JV has submitted the PLI
application. The company will start manufacturing of 10T
devices/modem/routers from Q3FY22

AC PCB assemblies: Dixon is also planning to apply for PLI
application under the AC components. The company has
presence in the AC PCB assembly with annual turnover of ¥ 120
crore. The company is in discussions with its Japanese partner
to form a JV and supply PCB to domestic as well as global
markets. The addressable market size of AC PCB is ¥ 450-500
crore for Dixon

ICICI Securities | Retail Research
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Others

Impact of Esop and higher input cost in EBITDA margins in Q4
Confident on maintaining EBITDA margin on ODM business
through calibrated price hike, value engineering (operating
leverage) and improved mix

Second wave has significantly impacted in rural area. Q1FY22
performance will be impacted due to lockdown

Healthy balance sheet and strong client base would help Dixon
in faster recovery in the challenging period of pandemic

The company has incurred capex of ¥ 167 crore in FY21. For
FY22, Dixon has planned capex of ¥ 200 crore plus for FY22
considering new manufacturing capacities under the PLI
schemes

ICICI Securities | Retail Research
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Financial summary

Exhibit 7: Profit and loss statement % crore M Exhibit 8: Cash flow statement g crore

(Year-end March) FY20 FY21 FY22E FY23E
Revenue 4,400.1 6,448.2 11,162.6 17,223.1
Growth (%) 47.4 46.5 73.1 54.3
Raw material expens 3,913.3 5,753.5 10,109.3 15,500.8
Employee expenses 118.0 137.1 193.0 296.9
Other expenses 198.9 254.8 365.6 607.5
Total Operating Exp 41771 6,161.7 10,667.9 16,405.2
EBITDA 223.1 286.5 494.7 817.9
Growth (%) 65.4 28.4 72.7 65.3
Depreciation 36.5 43.7 53.6 60.3
Interest 35.0 27.4 16.1 14.1
Other Income 5.2 1.6 3.3 5.2
PBT 156.8 216.9 428.3 748.7
Total Tax 36.3 57.2 107.6 188.1
PAT 120.5 159.7 320.7 560.6
Source: Company, ICICI Direct Research

Exhibit 9: Balance sheet < crore
(Year-end March) FY20 FY21 FY22E FY23E
Liabilities

Equity Capital 11.6 1.7 1.7 1.7
Reserve and Surplus 529.8 725.6 905.8 1,361.1
Total Shareholders funds 541.3 731.3 917.6 1,372.8
Total Debt 82.8 151.3 171.3 111.3
Other non current liabilities 104.4 148.9 153.9 158.9
Total Liabilities 728.5 1,037.5 1,242.7 1,643.0
Assets

Gross Block 488.4 731.2 881.2 1,081.2
Less: Acc Depreciation 82.5 126.2 179.8 240.1
Total Fixed Assets 415.5 614.5 710.9 850.6
Investments 0.0 95.3 55.3 5.3
Inventory 497.8 743.3 1,284.5 2,123.4
Debtors 515.1 1,089.1 1,376.2 2,123.4
Loans and Advances 0.0 2.5 2.5 2.5
Other CA 133.1 192.1 332.6 513.2
Cash 100.1 68.8 115.1 111.0
Total Current Assets 1,246.2 2,095.8 3,110.9 4,873.5
Creditors 939.1 1,709.7 2,507.8 3,869.3
Provisions 10.9 14.4 21.1 32,5
Other CL 18.7 84.1 145.6 224.7
Total Current Liabilities 968.7 1,808.2 2,674.5 4,126.6
Net current assets 271.5 287.6 436.4 7417.0
Other non current assets 35.6 40.1 40.1 40.1
Total Assets 728.5 1,037.5 1,242.7 1,643.0

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research
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(Year-end March) FY20 FY21 FY22E FY23E
Profit after Tax 120.5 159.7 320.7 560.6
Add: Depreciation 36.5 43.7 53.6 60.3
(Inc)/dec in Current Assets 27.3 -880.9 -968.8 -1766.7
Inc/(dec) in CL and Provisions 7.0 839.5 866.3 1452.1
Others 35.0 21.4 16.1 14.1
CF from operating activities 226.3 189.4 287.9 320.4
(Inc)/dec in Investments 1.6 -95.3 40.0 50.0
(Inc)/dec in Fixed Assets -192.3  -242.8 -150.0 -200.0
Others 67.4 39.9 5.0 5.0
CF from investing activities -117.2 -298.1 -105.0 -145.0
Issue/(Buy back) of Equity 0.2 0.1 0.0 0.0
Inc/(dec) in loan funds -53.3 68.5 20.0 -60.0
Dividend paid & dividend tax -8.3 -35.1  -70.3 -105.4
Others 15.7 43.8 -86.3 -14.1
CF from financing activities -45.6 71.3 -136.6 -179.5
Net Cash flow 63.4 -31.3 46.3 -4.1
Opening Cash 36.7 100.1 68.8 115.1
Closing Cash 100.1 68.8 115.1 111.0
Source: Company, ICICI Direct Research
Exhibit 10: Key ratios I crore
(Year-end March) FY20 FY21 FY22E FY23E
Per share data (%)
EPS 20.6 27.3 54.8 95.8
Cash EPS 26.8 34.7 63.9 106.0
BV 92.5 125.9 156.7 234.5
DPS 1.4 6.0 12.0 18.0
Operating Ratios (%)
EBITDA Margin 5.1 4.4 4.4 4.7
PAT Margin 2.7 2.5 2.9 3.3
Asset Turnover 9.0 8.8 12.7 15.9
Inventory Days 41.3 42.1 42.0 45.0
Debtor Days 42.7 61.6 45.0 45.0
Creditor Days 71.9 96.8 82.0 82.0
Return Ratios (%)
RoE 22.3 21.7 35.0 40.8
RoCE 26.3 23.5 35.8 46.4
RolC 31.0 26.7 37.8 44.5
Valuation Ratios (x)
P/E 193.9 146.3 72.8 41.7
EV / EBITDA 104.6 81.5 47.2 28.6
EV / Net Sales 5.3 3.6 2.1 1.4
Market Cap / Sales 5.3 3.6 2.1 1.4
Price to Book Value 43.2 31.7 25.5 17.0
Solvency Ratios
Debt / Equity 0.2 0.2 0.2 0.1
Current Ratio 1.2 1.2 1.2 1.2
Quick Ratio 0.7 0.7 0.7 0.7
Source: Company, ICICI Direct Research
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Sector / Company L 7
R)
Asian Paints (ASIPAI) 2,774

Astral Polytecnik (ASTPOL) 1,787
Amber Enterprises (AMBEN 2,730
Bajaj Electricals (BAJELE) 1,080
Berger Paints (BERPAI) 752
Crompton Greaves(CROGR) 398
Dixon Technologies (DIXTE( 3,996
EPL (ESSPRO) 232
Havells India (HAVIND) 1,031
Kansai Nerolac (KANNER) 556
Moldtek Packaging (MIOLP 464
Pidilite Industries (PIDIND) 1,888

Polycab India (POLI) 1,599
Supreme Indus (SUPIND) 2,122
Symphony (SYMLIM) 1,059
Time Techno (TIMTEC) 79
V-Guard Ind (VGUARD) 221
Voltas Ltd (VOLTAS) 1,027

TPR) Rating
2,970 Buy
1,915  Hold
3,130 Buy
1,280 Buy

810  Hold
430 Buy
4,635 Buy
250  Hold
1,255 Buy
655 Buy
600 Buy

2,035  Hold
1,385 Buy
2,390  Hold
1,345  Hold

75 Buy
265 Buy
1,150 Buy

M Cap
(& Cr)

2,66,027
26,923
8,585
12,279
73,034
24,955
23,396
7,320
64,324
29,964
1,286
95,873
23,806
26,955
7,408
1,787
9,465
33,966

EPS )

FY21 FY22E FY23E

33.4
20.3
24.7
16.5
1.6
9.8
21.3
1.8
16.7
9.9
16.5
22.2
57.9
71.0
15.3
4.4
4.2
16.0

36.7
21.8
45.7
23.8

9.7

9.2
54.8

8.9
16.7
12.1
20.8
26.3
67.2
64.9
28.5

9.6

6.1
21.2

45.4
29.3
88.2
35.7
12.4
11.9
95.8
10.8
22.0
14.4
28.0
31.8
19.7
72.4
39.5

11
28.9

83.0
87.9
110.5
64.9
98.9
40.5
146.5
29.6
61.9
56.4
28.2
85.1
21.6
21.6
69.2
17.9
52.2
64.2

P/E (x)

75.5
82.1
59.7
45.0
71.3
435
72.9
26.0
61.6
45.9
22.3
71.8
23.8
32.7
31.2
82"
36.4
48.6

61.1
61.1
30.9
30.0
60.8
33.5
4.7
21.5
46.8
38.6
16.6
59.4
20.1
29.3
26.8

31.2
35.5

49.6
55.0
38.8
40.9
63.9
33.1
81.5
11.6
40.1
36.6
15.4
55.9
15.3
20.5
60.0

5.7
34.8
50.8

ICICI Direct Research
Exhibit 11: ICICI Direct Coverage Universe (Consumer Discretionary)

EV/EBITDA (x)
FY21 FY22E FY23E FY21 FY22E FY23E FY21 FY22E FY23E FY21 FY22E FY23E

45.4
51.8
21.5
29.6
52.3
32.5
47.2
10.8
40.8
31.1
12.6
47.3
11.9
22.2
33.1

3.8
26.2
41.8

36.8
39.6
16.5
20.7
42.5
25.4
28.6

9.2
31.3
26.2

9.8
39.9

9.8
19.6
23.8

22.4
29.8

RoCE (%)

25.0
21.5

1.1
15.1
26.1
34.4
23.5
18.3
24.9
17.2
20.7
23.8
21.2
32.7
15.2

8.4
23.6
15.0

26.2
27.0
11.5
20.0
30.0
36.1
35.8
19.0
24.0
20.3
23.6
23.9
24.4
26.2
28.2
13.7
21.9
19.5

28.0
31.4
18.3
26.1
35.1
42.1
46.4
21.3
30.0
21.5
21.8
29.9
26.2
25.2
34.9

29.0
23.0

29.6
21.5

5.2
10.7
23.4
31.9
21.7
15.6
20.1
13.2
19.9
20.2
18.1
30.9
14.9

55
16.8
10.6

RoE (%)

30.8
20.7

9.2
16.8
26.0
28.7
35.0
15.6
19.5
15.7
20.9
20.1
19.0
23.6
26.8
11.2
211
14.4

33.5
23.9
15.2
20.6
29.0
33.2
40.8
17.0
24.4
16.6
23.1
25.2
20.1
22.6
32.5

21.9
17.1

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
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ICICI Securities Ltd. 5 sTARMINE | |
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Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION
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specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in
the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI
Securities Limited is a SEBI registered Research Analyst with SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI
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general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on www .icicibank.com

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment
banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons
reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing
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expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
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is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own
investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily
a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ
materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did
not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI
Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day
of the month preceding the publication of the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject
company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.
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