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Strong  player in Agrochemicals space with an impressive background.. 
India Pesticides Limited (“IPL”) was incorporated on December 13, 1984. IPL is 
an  R&D  driven  agro‐chemical  manufacturer  of  Technicals  with  a  growing 
Formulations business. IPL  is the fastest growing agro‐chemical companies  in 
India  in  terms  of  volume  of  Technicals  manufactured.  The  Company  has 
witnessed  37.17%  year‐on‐year  growth  in  Technicals  manufacturing  (by 
volume) between Fiscal 2020 and Fiscal 2021. The Company is the sole Indian 
manufacturer of 5 Technicals and among  the  leading manufacturers globally 
for  Captan,  Folpet  and  Thiocarbamate  Herbicide,  in  terms  of  production 
capacity.  IPL  also  diversified  into  manufacturing  herbicide  and  fungicide 
Technicals active pharmaceutical  ingredients  (“APIs”) and  Formulations. The 
Company  also  manufactures  herbicide,  insecticide  and  fungicide 
Formulations.  As of March 31, 2021, company’s Technicals were exported to 
over 25 countries. The revenue generated from exports contributed to 56.71 
percent  of  their  revenue  in  Fiscal  2021.    IPL  currently  has  2 manufacturing 
facilities  located  at  Lucknow  and Hardoi  in Uttar  Pradesh. As  of March  31, 
2021,  their  aggregate  installed  capacity  of  their manufacturing  facilities  for 
agro‐chemical Technicals was 19,500 MT and Formulations was 6,500 MT. The 
Company also  commenced  construction of 2 manufacturing units which are 
proposed  to be used  for herbicide  Technicals.   The Company has obtained 
registrations and license to manufacture from the CIBRC for 22 agro‐chemical 
Technicals  and  125  Formulations  for  sale  in  India  and  27  agro‐chemical 
Technicals  and  35  Formulations  for  export  while  they  have  a  license  to 
manufacture from the Department of Agriculture, Uttar Pradesh for 49 agro‐
chemical Technicals and 158 Formulations. For their APIs, they have obtained 
a  license  for manufacturing  2  drugs  for  sale  at  Dewa  Road  from  the  Drug 
Licensing and Controlling Authority under the Drugs and Cosmetics Rules, 194 
 

Diversified portfolio of niche and quality specialized products..  
IPL has diversified its product portfolio over the years and have grown into a 
multi‐product  manufacturer  of  Formulations,  herbicide  and  fungicide 
Technicals  as  well  as  APIs.  As  of  the  date  the  Company  has:  a)  Obtained 
registrations for 22 agro‐chemical Technicals and 125 Formulations for sale in 
India;  b)  Obtained  registration  for  27  agro‐chemical  Technicals  and  35 
Formulations for export; IPL has a license to manufacture for 49 agro‐chemical 
Technicals  and  158  Formulations.    For  APIs,  IPL  has  obtained  a  license  for 
manufacturing 2 drugs  for  sale. The Company manufactured 8 export grade 
Technicals,  2  APIs  and  over  30  Formulations.  The  Company’s  products  are 
exported to regulated markets including Australia and other countries located 
in  Europe,  Africa  and  Asia  and  have  received  product  registrations  either 
through their customers or by the company. IPL commenced manufacturing of 
Technicals  for  herbicides  in  2018  that  are  exported  which  has  led  to  an 
increase  in  their  EBITDA margins  from  21.61%  in  Fiscal  2020  to  29.20%  in 
Fiscal  2020.  The  exports  limit  the  impact on  them of  cyclical  and monsoon 
trends in the agriculture industry.  
 

Long term relationship with marque clients.. 
The  Company’s  customer  relationships  are  led  primarily  by  its  ability  to 
manufacture  complex  Technicals  that  go off‐patent  in  a  cost  effective,  safe 
and  environmentally  conscious  manner  as  well  as  their  ability  to  meet 
stringent quality specifications. Company’s customer base currently comprises 
a number of multinational,  regional  and  local  companies  that  includes  crop 
protection  product manufacturing  companies  such  as ASCENZA AGRO,  S.A., 
Conquest Crop Protection Pty Ltd, Sharda Cropchem Ltd, Syngenta Asia Pacific 
Pte.  Ltd.,  Stotras Pty  Ltd  and UPL  Ltd.  The Company has  a  strong  and  long 
established  relationships with most of  their customers, many of whom have 
been associated with the company for over 10 years.  
 

Consistent track record of financial performance 
IPL has demonstrated consistent growth in terms of revenues and profitability 
over the last three years. Over the period FY19‐21, the Company's revenues  

   

 
 

Issue date June 23 -June25, 2021 
Listing date July 05, 2021 
Price Band ₹290 - 296 (Face value: Re. 1) 
Bid lot 50 shares and in multiple thereof 
Issue  size and type Total issue size: ₹800 crores 

Fresh issue: ₹100  crores 
Offer for sale: ₹700  crores  

 

Issue structure QIB - 50%, NIB-15%, Retail - 35% 
Post issue shares 11.52  crore equity shares 
Promoter holding Pre IPO: 82.68 %/Post IPO: 72% 
Post issue market cap ₹3,409 crores 

BRLMs Axis Capital, JM Financial 
Registrar to the issue KFin Technologies Pvt. Ltd. 

	

Particulars                 
(₹ crores) 

FY21 FY20 FY19 

Topline 649 480 341 

EBITDA 190 104 71 
EBITDA (%) 29.20 21.61 20.73 
Profit after tax 135 71 44 
PAT margin (%) 20.53 14.46 12.69 
Equity share cap. 11.18 3.18                   3.18 
Networth 390 257 187 
Post IPO EPS (₹) 11.72 6.16 3.82 
P/E (x) 25 48 77 
RoNW (%) 34.63 27.48 23.46 

RoCE (%) 45.18 35.82 32.33 
Source: RHP, # denotes P/E on annualised 9MFY21 numbers 

 

has witnessed a CAGR of 90.48 percent  from  ₹ 341  crore  in FY19  to  ₹ 
648.95 crore  in FY21.    In the same period, EBITDA registered a CAGR of 
63.5 percent.  
 
Investment	recommendation	and	rationale	
At  the  upper  end  of  the  price  band  of  ₹296,  the  Company's  IPO  is 
valued at P/E multiple of 25x on FY21 earnings which  looks decent as 
compared  to  Industry  Average  ‐  P/E  of  35x.  We  recommend  to 
"SUBSCRIBE  for  listing  gains"  the  issue  due  to  the  following  factors:   
a)  IPL  is  the  sole  Indian manufacturer of 5 Technicals and among  the 
leading manufacturers globally  for Captan, Folpet and Thiocarbamate 
Herbicide,  in terms of production capacity; b) strong R&D and product 
development  capabilities,  c) diversified portfolio of niche and quality 
specialized  products,  d)  Company’s  core  focus  is  on  quality  and 
sustainability  and  none  of  its  key  Technicals  are  classified  as  ‘red 
triangle’ or highly toxic products; e) long term relationship with marque 
clients,  f)  strong  sourcing  capabilities  and  extensive  distribution 
network,  g)  consistent  track  record  of  financial  performance,   
h) healthy balance sheet with long term debt/equity of 0.02x, i) enjoys 
good  ROE  of  34.63  percent  in  FY21  which  is  one  of  the  best  in 
agrochemicals industry. However, there are few concerns as well.  The 
Company  is  dependent  on  a  limited  number  of  customers  for  a 
significant portion of  their  revenues.  In  Fiscals  2019,  2020  and  2021, 
their  top  10  customers  represented  54.35%,  58.59%  and  56.83%, 
respectively, of  their  total  revenues  from operations  in  such periods. 
Their largest customer represented 29.63%, 16.75% and 19.23% of their 
total  revenues  from  operations  for  the  same  period.  In  addition, 
through the IPO, the Company will raise only ₹ 100 crores against Offer 
for  sale  from  Promoters  of  whopping    ₹  700  crores  which  will  not 
enhance the Networth of the Company.  

IPO note: India Pesticides Limited (IPL)  - “SUBSCRIBE for listing gains”                                                              June 23, 2021        
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Competition 
The  Indian agro‐chemicals  industry  is fragmented  in nature and  IPL faces competition from different domestic and global manufacturers 
for different products that they manufacture. In the domestic markets, the Company's competitors include companies such as UPL Ltd, PI 
Industries  Ltd  and  Jubilant  Lifesciences  Ltd, while  in  the  international markets,  they  face  competition  from  companies  such  as  China 
National Corporation Ltd, Sumitomo Chemicals Co. Ltd and BASF SE, in the manufacture of agro‐chemicals.  Some of their competitors in 
the  agro‐chemicals  industry may  have  greater  financial  resources,  technology,  research  and  development  capability,  greater market 
penetration and operations  in diversified geographies and product portfolios, which may allow  their  competitors  to better  respond  to 
market trends. 
 
Peer comparison (based on FY21 Financials - ₹ in crores) 
Particulars   CMP as on June 

22, 2021 (₹) 
FV (₹)  P/E (x)  Market 

Cap 
Topline  EBITDA 

(%) 
PAT  PAT           

(%) 
ROE (%) 

India Pesticides 
Limited 

296*  10  25  3,409 
(Post 
issue) 

649  29.20  135  20.53  34.63 

Dhanuka Agritech  955.65  2  21  4,451  1,387  19.40  211  15.21  28.0 

Bharat Rasayan 
Limited 

13,040  10  36  5,542  1,093  20.27  154  14.08  32.9 

UPL Limited  772  2  19  58,999  38,694  21.58  3,028  7.83  16.3 

Rallis India Limited  340.85  1  31  6,628  2,429  13.35  213  8.77  14.2 

PI Industries 
Limited 

2,809.55  1  58  42,626  4,577  22.11  738  16.12  18.6 

Sumitomo 
Chemicals Limited 

380.70  10  55  19,002  2,643  18.40  345  13.05  25.2 

* denotes at upper end of the price band 
 
Objects of the issue 
 
The net proceeds of  the  fresh  issue of ₹ 100 crores, of which ₹ 80 crores will be used  for Funding working capital requirements of  the 
company and the balance of around ₹ 20 crores for General Corporate purposes. 
 
The  objects  of  the  Offer  are  to  (i)  to  carry  out  the  Offer  for  Sale  of  up  to    ₹  700  crores  by  the  Selling  Shareholders;  and             
(ii) achieve  the benefits of  listing  the Equity Shares on  the Stock Exchanges The Company expects  that  listing of  the Equity Shares will 
enhance its visibility and brand image and provide liquidity to its shareholders and will also provide a public market for the equity shares in 
India. 
 
Selling shareholders:  

Name of the shareholder  Amount

Anand Swarup Agarwal – The Promoter Shareholder  ₹ 281.40 Cr

Sanju Agarwal ‐ The Selling Shareholder  ₹ 22.70 Cr

Mahendra Swarup Agarwal ‐ The Selling Shareholder  ₹ 73.40 Cr

Virendra Swarup Agarwal ‐ The Selling Shareholder  ₹ 29.00 Cr

Pramod Swarup Agarwal ‐ The Selling Shareholder  ₹ 32.90 Cr

Vishwas Swarup Agarwal ‐ The Selling Shareholder  ₹ 18.90 Cr

Vishal Swarup Agarwal ‐ The Selling Shareholder  ₹ 21.70 Cr

Other Selling Shareholders  ₹ 220.00 Cr
Source: RHP 
 
Company background 
The company was originally  incorporated as  ‘India Pesticides Private Limited’, on December 13, 1984 at Bareilly, Uttar Pradesh. Anand Swarup Agarwal 
and  the ASA Family Trust are  the Promoters of  the  company. As on  the date,  the Promoters,  in  the aggregate, hold 52,506,967 Equity Shares, which 
aggregates to 46.97% of the pre‐Offer, issued, subscribed and paid‐up Equity Share capital of the company. 
 
Promoter and Management background 
 
Dr. Bhaskara Rao Bollineni is a renowned cardiothoracic surgeon in India. He has over 27 years of experience in cardiothoracic surgery and has worked in 
several other  leading medical  institutions  in  the country. He  started KIMS with  the vision  to create a hospital  system  for his home  state of AP  that  is 
capable of attracting top medical talent and providing high‐quality care at affordable prices. Under his leadership, and that of Dr. Abhinay Bollineni, who 



 

 

 
 

Research report written by - Akash Jain, MBA (Financial Markets), Vice – President Research 
 

 

joined KIMS  in  2014,  they have expanded  into 9  cities  across AP  and  Telangana  through  a  combination of  greenfield, brownfield  and  acquisition‐led 
expansion. Dr. Abhinay assumed CEO position in 2019 and played a leadership role in expanding the KIMS’ network over the last 5 years, including in the 
launch of KIMS Kondapur and the acquisitions of their hospitals in Ongole, Vizag, Anantapur and Kurnool. 
Dr.  Bhaskara  Rao  Bollineni,  Dr.  Abhinay  Bollineni,  Adwik  Bollineni,  Rajyasri  Bollineni,  and  Bollineni  Ramanaiah Memorial  Hospitals  Pvt.  Ltd.  are  the 
promoters of  the company. Currently,  the Promoters  in aggregate hold 28,841,886 Equity Shares  in  the company,  representing 37.17% of  the paid‐up 
Equity Share capital of the company. 
 

Brief Biographies of Directors  
 
Anand Swarup Agarwal is the Chairman and non‐executive Director of the company. He has over 35 years of experience in agrochemical manufacturing. 
He  is one of the Promoters and one of the founders of the company. In the past he was the part time non‐official director on the board of directors of 
Punjab National Bank. He has also a director on the board of directors of PNB Gilts Ltd.  

 
Rajendra Singh Sharma is the whole‐time Director of the company. He has been associated with the company since last 22 years and has experience in 
agro‐chemical manufacturing. Rahul Arun Bagaria is the Non‐Executive Director of the company. He has more than 5 years of professional experience and 
expertise in corporate law and taxation.  
 
Adesh Kumar Gupta  is  the  Independent Director of  the company. He previously held  the position of whole  time director and chief  financial officer at 
Grasim Industries Ltd. and has also been a director at Ultra Tech Cement Ltd.  

 
Mohan Vasant Tanksale is the Independent Director of the company. He was previously the chairman and managing director of Central Bank of India and 
was an executive director on the board of Punjab National Bank till June 2011. 
 
Madhu Dikshit is the Independent Director of the company. In the past, she has been associated with the CSIR – Central Drug Research Institute, Lucknow 
as a director. 
Key Managerial Personnel 
Dheeraj Kumar Jain is the Chief Executive Officer of the company. He has more than 25 years of experience with the company and has been responsible 
for product development, international business development and project engineering.  

 
Satya Prakash Gupta is the Chief Financial Officer of the company. He has over 27 years of experience in the field of finance.  
 
Ajeet Pandey is the Company Secretary and Compliance Officer of the company. Ajai Kumar Sinha is the General Manager ‐ Formulation Marketing of the 
company. B.T. Hanumantha Reddy is the General Manager ‐ Manufacturing of the company. 
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Disclosure under SEBI Research Analyst Regulations 2014:  
Sr.no. Particulars Yes/No 

1) Research Analyst or his/her relative's or Ajcon Global Services Limited financial interest in the subject 
company(ies):  

No 

2) Research Analyst or his/her relative or Ajcon Global Services Limited actual/beneficial ownership of 1% 
or more securities of the subject company (ies) at the end of the month immediately preceding the date 
of publication of the Research report 

No 

3) Research Analyst or his/her relative or Ajcon Global Services Limited has any other material conflict of 
interest at the time of publication of the Research Report 

No 

4) Research Analyst has served as an officer, director or employee of the subject company(ies) No 
5) Ajcon Global Services Limited has received any compensation from the subject company in the past 

twelve months 
No 

6) Ajcon Global Services Limited has received any compensation for investment banking, or merchant 
banking, or brokerage services from the subject company in the past twelve months 

No 

7) Ajcon Global Services Limited has received any compensation for products or services other than 
investment banking, or merchant banking, or brokerage services from the subject company in the past 
twelve months 

No 

8) Ajcon Global Services Limited has received any compensation or other benefits from the subject 
company or third party in connection with the research report  

No 

9) Ajcon Global Services Limited has managed or co-managed public offering of securities for the subject 
company in the past twelve months 

No 

10) Research Analyst or Ajcon Global Services Limited has been engaged in market making activity for the 
subject company(ies) 

No 

 
Disclaimer 

Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock 
broking, commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation 
of the research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying 
and interpreting information.  

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INH000001170 
under SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or 
trade in securities that the research analyst recommends within thirty days before and within five days after the publication 
of a research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their 
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the 
research report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change 
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to 
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon 
Global Services Limited from doing so. This report is based on information obtained from public sources and sources 
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This  
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report and information herein is solely for informational purpose and shall not be used or considered as an offer document 
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the 
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will 
not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, 
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 
must make their own investment decisions, based on their own investment objectives, financial positions and needs of 
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The 
recipient should independently evaluate the investment risks. The value and return on investment may vary because of 
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities 
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a 
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated 
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Limited or its 
associates might have managed or co-managed public offering of securities for the subject company or might have been 
mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in 
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other 
benefits from the companies mentioned in the report or third party in connection with preparation of the research report. 
Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of 
publication of this report.  
 
It is confirmed that Akash Jain – MBA (Financial Markets) or any other Research Analysts of this report has not received any 
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research 
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  
 
Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not 
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding 
the publication of the research report.  
 
Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from 
the information presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been 
engaged in market making activity for the companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority 
impacting Equity Research Analysis activities. 

Analyst Certification 

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that 
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. I also 
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or 
view (s) in this report.  

For research related queries contact:   

Mr. Akash Jain – Vice President (Research) at research@ajcon.net,  
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