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Revenues to decline significantly sequentially amid  WhERdonch VA CAINTe])

Covid-19 second wave... 20000 - =N 15
Q4FY21 had exhibited a sense of normalcy with revenue recovery across }gggg
retailers hovering at ~80% of pre-Covid levels. However, lockdowns due to 14000
second wave in April, May derailed the recovery process and Q1FY22E g}gggg
performance is expected to be negatively impacted. With a significant surge W 8000
in Covid-19 cases across some states in India, footfalls dropped to 35% of 6000
pre-Covid levels in April 2021 with 45-50% of stores being operational. The gggg
situation deteriorated further in May as most states across India announced 0

lockdowns to control the spread of the second Covid wave. Some larger
states like Maharashtra are still operating with restrictions, which is expected
to curtail the pace of revenue recovery. On the cost side, companies are
negotiating with store/mall owners for rental waivers and are hopeful of mmm Revenue EBITDA Margin
getting rental waivers (quantum could be marginally lower than last year), — PATMargin

providing some solace to retailers in the low revenue scenario. June saw - —

several states gradually reopening markets with a reduction of restrictions

imposed on trade activities. With lower restrictions on trade activities, the

Q1FY21
Q2FY21
Q3FY21
Q4FY21
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recovery is expected to gradually gain ground in June. We expect companies 0.10 4
in our coverage universe to report a sequential decline in revenue of ~ 50-
65% in Q1FY22E. Margins are expected to remain under pressure owing to 0.05
raw material inflation and negative operating leverage. 0.030'040'040‘04 004 o0
.02 .02
Avenue Supermart, Page, TTK, to report lower revenue de- > 0.01 o
grOWth 000 T T T T T T T T T 1
oo O O O O — — — — L
Owing to significantly lower store operational days (~47% in Q1FY22), A A R
Titan’s jewellery division is expected to report revenue decline of ~60% QoQ 35388338833
(107% YoY growth). With nearly no sales in May, green shoots were visible
in June with gradual re-opening of stores. Despite fewer operational days in Tanishg

June 2021 (~58%), sales growth was marginally better on a YoY basis in the

jewellery segment. The watches and eyewear segment also witnessed a Store addition —(Q0Q) Tanishq (Titan)

rapid recovery in footfalls with the re-opening of stores (watches segment to
report 48% QoQ de-growth). Overall revenues for Titan (excluding bullion
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sales) is expected to record growth of 117% YoY (down 60% QoQ). For 20 -
Avenue Supermarts, localised restriction on store operations (32% stores in }g i 13
Maharashtra, 18% in Gujarat) is expected to impact performance in Q1FY22. 1440 12 0
More than 80% of D-Mart stores in April-May were operating at significantly }(2) ] 9 8
lower number of hours. We expect the company to report revenue de- 8 6 6 5
growth of 31% in Q1FY22 (up 32% YoY). Fashion retailers are expected to 2 ] 2
be impacted the most owing to malls facing higher government restrictions. 2 — T
We expect Trent, ABFRL, V-Mart to report revenue decline of 70%, 65%, g § § § § § g § § §
56%, respectively, on a sequential basis. Page Industries and TTK Prestige 3588335883 S
are expected to report QoQ revenue decline of 47%and 41%, respectively.

Tanishq

Estimates for Q1FY22E (X crore)

Company Revenue  Change (%) EBITDA Change (%) PAT Change (%) Top Picks

Q1FY22E  YoY QoQ Q1FY22E YoY QoQ OQ1FY22E  YoY QoQ Titan, Trent, V-Mart, TTK Prestige

Avenue Supermarts 5131.0 321 -30.8 261.7 1341 -57.3 1445  260.6 -65.1

Bata India 2227 652 -62.3 657  NA PL -84.9 NA PL

Titan Company 3,015.0 523 -59.8 108.3 LP  -86.7 14.7 LP -97.4

Trent Ltd 233.1 1420 -69.9 748  NA PL -119.9 NA PL

TTK Prestige 3296 58.0 -40.6 30.3 2828 -70.4 186 355.8  -77.4
Page Industries 459.1  61.2 -47.9 156 LP  -90.8 1.7 NA PL Bharat Chhoda

ABFRL 629.5 967 -647  -2146 NA PL -405.4 NA NA bharat.chhoda@icicisecurities.com

V-Mart 155.0 98.6 -55.9 30 NA PL -38.2 NA PL

Total 10,174.9 457 -48.7 67.8 LP 970 -4724 NA PL Cheragh Sidhwa

Source: Company, ICICI Direct Research. cheragh.sidhwa@icicisecurities.com
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Exhibit 1: Company Specific view
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Formal and fashion footwear were the most impacted categories, which dragged the
performance for Bata in FY21. Revenue recovery rate had gradually reached ~80% in
Q4FY21 (adjusted basis). We expect the recovery momentum to decelerate significantly in
Q1FY22 owing to lockdowns and demand disruptions during the quarter. On a sequential
basis, we expect revenues to decline 62% to ¥ 222.7 crore (up 65% YoY on low base).
Gross margins are expected to decline 210 bps QoQ to 51.0% owing to an unfavourable
product mix. Further, on account of negative operating leverage, we expect the company
to report EBITDA loss of ¥ 55.7 crore vs. EBITDA profit of ¥ 112.0 crore in Q4FY21 (Q1FY21:
EBITDA loss of ¥ 86 crore)

Titan is among few discretionary companies in our coverage to have reverted back to
heathy sales growth post the pandemic disruptions (Q4FY21: 60% topline growth). The
healthy growth trajectory sustained till mid-April 2021 until lockdown disrupted demand.
Most sales in May were lost with total operational days in Q1FY22 at ~47%. We expect
revenue from the jewellery segment to decline 60% QoQ (up 107% YoY, excluding bullion
sales), while watches division is expected to report revenue de-growth of 48% in Q1FY22
(up 280% YoY) Overall revenues are expected to decline 60% QoQ to ¥ 3015 crore (up 52%
YoY on a low base). We anticipate margins will contract sharply by 730 bps QoQ to 3.6%
owing to negative operating leverage. Subsequently, we expect the company to report PAT
of ¥ 14.7 crore (Q4FY21: X 568 crore, Q1FY21: net loss T 294 crore)

Localised stringent rules in states like Maharashtra (17% of total Westside stores) are
expected to have significantly impacted revenue growth momentum from April onwards.
Zudio format (~20% of sales) had recovered to nearly 100% pre-Covid levels in Q4FY21
while Westside had recovered ~77%. Owing to store closures, we expect Trent to report
revenue de-growth of 70% QoQ to ¥ 233.1 crore (Q1FY21: T 96 crore). On account of
negative operating leverage, we expect Trent to report EBITDA loss of I 74.8 crore
(Q4FY21: ¥ 136.6 crore, Q1FY21: (-) ¥ 119.1 crore). Subsequently, we expect Trent to
report PBT loss worth ¥ 160.2 crore in Q1FY22. The company has a healthy store addition
pipeline (19 Westside, 15 Zudio Stores) which is expected to be commissioned in Q2FY22

Stringent lockdown restrictions in Q1FY22 (~80% of stores operated for significantly lower
number of hours) weighed on the performance during the quarter. Revenue is expected to
decline 31% QoQ to ¥ 5131 crore (up 32% YoY on low base). On account of restriction on
sale of general merchandise & apparel, we expect gross margins to contract 50 bps QoQ
to 14.3%. Owing to negative operating leverage, we expect the company to report EBITDA
margin contraction of 320 bps QoQ to 5.1%. PAT expected to decline 65% QoQ to ¥ 144.5
crore (Q1FY21: ¥ 40 crore)

Source: Company, ICICI Direct Research
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Exhibit 2: Company Specific views
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Adjusting for the base effect, recovery rate for ABFRL had reached —85% in Q4FY21.
Resurgence of a second wave of Covid-19 in the later part of March 2021 negatively
impacted customer footfalls and decelerated the pace of growth. On a sequential basis,
we expect revenue to decline 65% YoY to I 629.5 crore (97% YoY growth on low base).
Pantaloons division is expected to be impacted the most with revenue decline of ~70%
QoQ while we expect Lifestyle brands to report revenue de-growth of 61% in Q4FY21.
While the company has been consistently re-negotiating rental cost, we expect EBITDA
losses to bloat to T 215 crore vs. EBITDA profit of ¥ 257 crore in Q4FY21 and EBITDA loss
of ¥ 351 crore in Q1FY21

Demand for cooker and kitchen appliances significantly surged during FY21. With most of
the markets shut, we expect TTK to report revenue decline of 40.6% QoQ to ¥ 329.6 crore
(up 58% YoY). Inflationary pressures in commodity prices will be partially offset by price
hikes taken during the previous two quarters. We expect gross margins to decline 140 bps
QoQ (up 370 bps YoY) to 44.2% On account of positive negative leverage, we expect
EBITDA margins to decline sharply by 930 bps QoQ to 9.2% (Q1FY21: 3.8%). Subsequently,
we expect TTK to report PAT of X 18.6 crore (Q4FY21: X 82.4 crore, Q1FY21: X 4.1 crore)

Driven by strong demand for WFH athleisure wear, Page reported healthy sales growth in
04FY21. However, lockdown in most states resulting in closure/restricted operating
hours/days of physical retail stores is likely to negatively impact the sales momentum in
Q1FY22. We anticipate Page will report QoQ revenue de-growth of 47% to T 459 crore in
Q1FY22E. Volumes are expected to decline 49% QoQ while realisation is expected to be
higher by 2% to T 194 per piece (owing to change in product mix). We expect gross
margins to decline 260 bps QoQ to 55.0% (48.1% in Q1FY21). Also, on account of negative
operating leverage, we expect EBITDA margins to decline substantially from 19.3% in
Q4FY21 to 3.4% in Q1FY22E. Subsequently, we expect the company to report net loss of ¥
1.7 crore (vs. net profit of ¥ 116 crore in Q4FY21 and T loss of 40 crore in Q1FY21)

On a normalised base, recovery rate for V-Mart had reached ~88% of pre-Covid levels.
The management indicated that it was witnessing close to normal demand but a
resurgence of Covid cases significantly derailed revenue recovery. In April, ~25% of stores
were non-operational but as the pandemic started spreading to Tier I/lll cities, majority of
its stores were shut in May. We expect V-Mart to report revenue decline of 56% QoQ (up
99% YoY) to T 155.0 crore. Owing to higher RM prices, we expect gross margins to decline
77 bps QoQ (176 bps YoY) to 29.0%. Furthermore, owing to negative operating leverage,
we expect the company to report EBITDA loss of T 3.0 crore vs. EBITDA of ¥ 33.6 crore in
Q4FY21. The company during the quarter added three new stores taking total count to 282

Source: Company, ICICI Direct Research
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Exhibit 3: Valuation Summary

_ CMP M Cap EV/Sales (x) PE (x) EV/EBITDA (x) RoCE (%) RoE (%)

Seco [COMBY e toe) Ratng RO P20 FYAERVZEFVIE FYZDRYZIE FYZE PV FVI0 FVZIE FYZE VIS FYID FYZIE FYZZE Y FYID FYZIE FYZZE FYZSE
Tret 87 105 By 3186 85 115 77 55 M55 - 283 1013 544 127 532 %62 19 43 150 27 51 63 54 113
ABFRL MW By IO 22 40 26 20 06 157 - 212 124 102 49 40 192 153 B5 19 104
Bata nda 1581 195 By 230 63 13 69 52 61 - T4 15 B3 193 B2 183 B2 59 N4 2T 172 51 1735 B0
TanCompany 170 1800 Buy 15357 73 69 58 48 10201572 13 56 62 869 506 317 BT 176 B3 22 25 1B0 A3 43
TIK Prestge O% 970 By 19% 62 59 51 44 703 534 500 412 41 N3 B3 B4 71 186 186 03 W1 161 155 168
Page hdusties 20984 4800 Hdd 344 113 117 96 78 94 %2 50 50 626 627 492 BT 57 54 554 650 49 B5 428 500
Mene Supemarts 330 3130 Hdd 20635 86 89 67 48 16631968 159 843 1001 1227 791 56 164 125 B3 212 117 90 124 156
VMt 300 3500 By 55 33 51 34 24 1112 NA W9 558 56 421 X9 13 20 60 B2 24 107 48 47 110
Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
@ icictdiroct.com| Nol 1
!»'lllmlnnlo’no:)ul Fingertips | H{J E*{EE’:‘Q \
ICICI Securities Ltd. 75 STARMINE |
Eﬁ;‘a'yst»\‘.v.‘a'd 2012 ‘&k
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

I/We, Bharat Chhoda, MBA, Cheragh Sidhwa MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect
our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.
It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an
officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority
of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number — INH000000990. ICICI Securities Limited
SEBI Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing
finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and
other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are
generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a
company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in
this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without
prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current.
Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily
and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICl Securities might be acting in an advisory capacity to this company, or in certain
other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances.
The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial
positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks.
The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of
any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment
in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in
respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any
compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts
and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month
preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies
mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be
contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain
category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
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mentioned in this report.
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