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CMP: % 830 Target: ¥ 1080 (30%) Target Period: 12 months BUY

November 3, 2021 ‘-?
Stable Q2 with strong margins...

CAPLIN POINT

About the stock: Caplin derives entire revenues through exports with 92% of
revenues from Emerging Markets (LatAm + Africa) where it has an end-to-end

business model through last mile logistical solutions for its exclusive distributors. Particular Amount
Market Capitalisation 3 6278 crore

e In the US, Caplin has filed 20 ANDAs on its own and with partners with 15 Debt (FY21) Z 18 crore
approvals from the USFDA (five with partners) Cash (FY21) % 460 crore

e For LatAm markets, it outsources ~40% of products from China, ~20% Ev % 5836 crore
from Indian vendors and in-house manufacturing of the remaining ~40% 52 week H/L 1034/402

. . . . .. Equity capital % 15.1 crore

e Caplin Steriles caters to the rapidly growing demand for injectable products Face value 29

in US and other regulated markets

Q2FY22 Results: Caplin reported decent Q2FY22 results.

Shareholding pattern

e Sales were up 13.2% YoY to % 303.5 crore (in %) Sep-20 Dec-20 Mar-21 Jun-21 Sep-21
o . . o Promoter  69.0 69.0 69.0 69.0 69.0
o EBITDA was at¥ 101.2 crore, up 15.7% YoY with margins at 33.3% Others 10 310 310 310 310

e Consequent adjusted PAT was at % 75 crore (up 31.8% YoY)

What should investors do? Caplin’s share price has grown by ~3.6x over the past

five years (from ~% 231 in July 2016 to ~% 830 levels in October 2021). 1200 18000
e  We maintain our BUY rating on the stock due to steady growth from legacy 1228 :gggg
LatAm markets, strong US traction and significant visibility capex 600 9000
Target Price and Valuation: We value Caplin at % 1080 i.e. 24x P/E on FY23E EPS igg gggg
Key triggers for future price performance: 0 vonceo999 0

e By thriving in lesser known CA markets and cracking the US generic pharma
code of injectable, the company has created its own identity with long Caplin (LH.S) —— NSE500 (R.H.S)
drawn plans on the back of significant capex

e Overall development pipeline for US remains robust, with 45+ ANDAs Recent Event & Key risks

under development with addressable market in US ~ US$3.5 billion Amaris Clinical completes USFDA

e  Growth momentum to persist mainly due to further expansion in front end, virtual and physical audits

increasing product basket, change in product mix, launching of own brands e Key Risk: (i) Regulatory hurdles (ii)

e The company is putting together a domestic market sales team focused on Slower expansion into LatAm

niche hospital injectable, given the company’s expertise in this area

Alternate Stock Idea: Apart from Caplin, in our coverage we like Indoco Remedies. Research Analyst

Siddhant Khandekar
siddhant.khandekar@icicisecurities.com
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e Indoco manufactures and markets branded formulations and APIs for the
domestic and export markets. In domestic formulations, through its nine
marketing divisions the company serves a range of specialties.

e BUY with a target price of ¥ 575

Key Financial Summary

Key Financials 5 year CAGR

R‘Emre) FY19 FY20 FY21 V(FY e FY22E FY23E 2 ("F‘:{a; fé\:;
Revenues 648.7 863.2 1061.3 28.0 1218.1 1455.9 17.1
EBITDA 231.3 260.1 328.7 31.8 388.6 470.5 19.7
EBITDA Margins (%) 35.7 30.1 31.0 31.9 32.3

Net Profit 176.6 215.0 242.3 32.9 290.1 340.6 18.6
EPS (Adjusted) 23.3 28.4 32.0 38.3 45.0

PE (x) 35.6 29.2 25.9 216 18.4

RoCE (%) 34.6 26.5 25.4 25.1 24.8

RoE (%) 27.9 22.7 20.4 20.1 19.4

Source: Company, ICICI Direct Research
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Key takeaways of recent quarter & conference call highlights

Q2FY22 Results: Robust performance continues

Q2FY22 revenues grew 13.2% YoY to T 303.5 crore as the company’s
unique end to end business model in Latin America continues to drive
robust growth. EBITDA margins improved 72 bps YoY to 33.3% mainly due
to better gross margins. Subsequently, EBITDA grew 15.7% YoY to ¥ 101.2
crore. Net profit grew 31.8% YoY to X 75 crore. Delta vis-a-vis EBITDA was
on account of higher other income

Caplin posted strong Q2FY22 results and is now venturing on a capex
journey of ¥ 300-350 crore to expand existing capacities, widen its product
portfolio and backward integrate majority of the products. Caplin is
extending its US sterile products into other emerging markets. We continue
to remain positive about the company’s unique business model

Q2FY22 Earnings Conference Call highlights

Geographical breakup of sales: LatAm & RoW - 90%, US - 10%

Emerging Markets

Current breakup of sales: Private market sales to distributors — 60%; sales
to pharmacies/retail — 20%; institutional sales — 20%.

Increasing focus to larger Latin American countries such as Chile, Colombia
and expansion in Mexico and Brazil

The company is putting together a domestic market sales team focused on
niche hospital injectables, given the company’s expertise in this area.

US & Regulated Markets

Caplin has launched 15 out of 17 approved ANDAs in the US, with the next
two products to be launched by Q4

The company has three ANDAs under review with FDA and plan to file 10
more by end of 2022. Of these 10 products, five are ophthalmic products

Three ANDS filed in Canada, with two more planned for filing by Q4. Also,
on track to file two products in Australia by Q4

First orders shipped to Mexico and UAE from Caplin Steriles. Expecting
more approvals and orders from these regions in coming quarters

The company is working on a new distribution partnership in the US, prior
to full front-end entry in 2023.

Looking to expand into pre-mix bags, lyophilised vials and pre-filled
syringes

Caplin Steriles has filed 20 ANDAs on its own and through partners with the
USFDA, with 17 approvals till date.

The company’s CRO wing Amaris Clinical completes back to back USFDA
virtual and physical audits, with NIL observations

Projects Update:

Oncology Facility — Process equipment ordering and design drawing
completed. Product development at R&D proceeding at good speed

API Facility — Design drawing and detail engineering completed. Process
equipment orders to commence shortly

Capacity expansion at CP-1 (RoW facility) — Installation of necessary
equipment to handle complex injectable such as Liposomal Amphotericin
completed, with commercial manufacturing to commence shortly, both for
domestic and international markets

ICICI Securities | Retail Research
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Exhibit 1: Variance Analysis

Revenue

Raw Material Expenses
Gross margins (%)
Employee Expenses

Other Expenditure

Total Operating Expenditure
EBITDA

EBITDA (%)

Interest

Depreciation

Other income

PBT before EQ

Less: Exceptional Items
PBT

Tax

MI & Share of loss/ (gain)
asso.

Adjusted Net Profit

Q2FY22

303.5

125.8
58.6
29.0
47.6

202.4

101.2

33.3

0.2
1.7
8.5
97.7
0.0
97.7
20.9

1.8
75.0

Q2FY21 Q1FY22 YoY (%)
268.1 300.4 13.2
120.4 136.0 4.5

55.1 54.7 345 bps
25.3 26.7 14.6
35.1 45.2 35.8
180.7 207.8 12.0
87.4 92.6 15.7
32.6 30.8 72 bps
0.5 0.3 -56.3
8.9 12.0 32.0
1.8 9.2 382.4
79.8 89.5 22.4
0.0 0.0 0.0
79.8 89.5 22.4
17.0 18.0 23.0
5.9 0.7 69.0
56.9 70.9 31.8

QoQ (%)
1.0

-1.5
381 bps
8.5
5.4
2.6
9.2

251 bps

-22.2
-2.6
-1.8

9.2
0.0
9.2
16.2

NM
5.8

Comments
YoY growth amid 9% growth in LatAm and ~74% growth in the US albeit on
lower base

YoY improvement mainly due to better product mix

YoY improvement mainly due to better gross margins being offset by higher
other expenditure

Delta vis-a-vis EBITDA mainly due to higher other income

Source: Company, ICICI Direct Research

Exhibit 2: Change in estimates

(X Crore) Old
Revenue 1,296.3
EBITDA 404.6
EBITDA Margin (%) 31.2
PAT 309.0
EPS ) 40.8

FY22E FY23E
New % Change old New
1,218.1 -6.0 1,529.1 1,455.9
388.6 -3.9 490.5 470.5
31.9 69 bps 32.1 32.3
290.1 -6.1 358.3 340.6
38.3 -6.1 47.4 45.0

% Change

-4.8

-4.1
24 bps

-4.9

Comments

Changed mainly due to logistic challenges and border restrictions
in LatAm

Changed mainly due to better product mix and performance in
Q2FY22
In line with operational performance

-4.9

Source: ICICI Direct Research

Exhibit 3: Financial Summary

Revenues

(T crore)

FY20 863
FY21 1061
FY22E 1218
FY23E 1456

Growth EPS
(%) )
33.1 28.4
22.9 32.0
14.8 38.3
19.5 45.0

Growth
(%)
21.8
12.7

19.7
17.4

P/E EV/EBITDA RoE RoCE
(x) (X) (%) (%)
29.2 232 22.7 26.5
25.9 17. 204 25.4
216 14.9 20.1 25.1
18.4 12.0 19.4 24.8

Source: ICICI Direct Research
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Exhibit 4: Trends in Quarterly Performance

(X crore) Q2FY19 Q3FY19 Q4FY19 Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 Q2FY22  YoY (%)  QoQ (%)
Total Operating Incom:  155.9  159.0 187.3 192.6 227.2 228.2 2152 240.1 268.1 2744 278.7 3004 3035 13.2 1.0
Raw Material Expense ~ 70.3 68.2 86.2 85.2 1094 1071 1114 1088 1204 1239 118.7 136.0 125.8 4.5 -1.5
% of Revenue 45.1 42.9 46.0 44.2 48.2 46.9 51.8 45.3 44.9 45.2 42.6 45.3 41.4 -345bps -381 bps
Gross Profit 85.6 90.8 101.1 107.4 117.8 1211 103.8 131.3 147.8 1505 160.0 1645 177.8 20.3 8.1
Gross Profit Margin (% 54.9 57.1 54.0 55.8 51.8 53.1 48.2 54.7 55.1 54.8 57.4 54.7 58.6 345bps 381 bps
Employee Expenses 11.5 11.7 12.4 15.6 16.0 17.7 18.5 25.9 253 25.5 25.9 26.7 29.0 14.6 8.5
% of Revenue 1.4 1.4 6.6 8.1 1.0 1.7 8.6 10.8 9.4 9.3 9.3 8.9 9.5 12 bps 65 bps
Other Expenditure 18.3 21.3 24.0 244 30.7 35.6 315 33.8 35.1 41.1 48.5 45.2 41.6 35.8 5.4
% of Revenue 11.8 13.4 12.8 12.7 13.5 15.6 14.6 14.1 13.1 15.0 17.4 15.0 15.7 261 bps 65 bps
Total Expenditure 100.1  101.3 1226 125.2 156.1 160.4 161.4 1685 180.7 1905 193.0 207.8 202.4 12.0 -2.6
% of Revenue 64.2 63.7 65.4 65.0 68.7 70.3 75.0 70.2 67.4 69.4 69.3 69.2 66.7 -72bps -251 bps
EBITDA 55.8 57.8 64.8 67.4 AR 67.8 53.8 11.6 87.4 83.9 85.7 926 101.2 15.7 9.2
EBITDA Margin (%) 35.8 36.3 34.6 35.0 31.3 29.7 25.0 29.8 32.6 30.6 30.7 30.8 33.3 72bps 251 bps
Other Income 1.0 1.7 2.7 4.5 6.9 10.3 19.6 6.5 1.8 5.8 9.5 9.2 8.5 382.4 -1.8
Interest 0.0 0.0 0.0 0.0 0.1 0.1 0.2 0.5 0.5 0.3 0.3 0.3 0.2 -56.3 -22.2
Depreciation 5.6 5.7 6.7 1.4 1.4 8.4 8.4 9.0 8.9 9.3 9.9 12.0 1.7 32.0 -2.6
PBT 57.2 59.8 60.7 64.5 70.5 69.6 64.9 68.6 79.8 80.2 85.0 89.5 97.7 22.4 9.2
Total Tax 13.7 14.0 10.8 14.4 13.3 10.7 16.0 14.1 17.0 14.1 171 18.0 20.9 23.0 16.2
Tax rate (%) 24.0 23.4 17.9 22.3 18.8 15.4 24.7 20.5 213 17.5 20.1 20.1 21.4 10bps 130 bps
PAT 43.5 45.8 49.8 50.2 57.3 58.6 48.9 54.5 56.9 64.5 66.4 70.9 75.0 31.8 5.8
PAT Margin (%) 21.9 28.8 26.6 26.1 25.2 25.7 22.7 22.1 21.2 23.5 23.8 23.6 247 348bps 112bps

Source: ICICI Direct Research

Exhibit 5:

Revenues to grow at ~17% CAGR in FY21-23E

CAGR 17.1%
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Exhibit 6: EBITDA & EBITDA margins trend

FY17 FY18 FY19 FY20 FY21 FY22E FY23E

mmmm EBITDA EBITDA Margins (%)

Source: ICICI Direct Research, Company

Source: ICICI Direct Research, Company

Exhibit 7: PAT & PAT margins trend Exhibit 8: RoE & RoCE trend
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Exhibit 9: ICICI Direct Coverage Universe (Healthcare)

Company |-Direct CMP TP3iating M Cap EPS R) PE(x) RoCE (%) RoE (%)

Code R) R) (Rcr) FY20 FY21 FY22E FY23E FY20 FY21 FY22EFY23E FY20 FY21 FY22EFY23E FY20 FY21 FY22E FY23E
Ajanta Pharma AJAPHA 2184 2500 Buy 18901 534 740 793 89.3 409 295 275 245 247 29.0 252 238 181 21.8 19.9 19.2
Alembic Pharma ALEMPHA 780 885 Hold 15322 444 59.9 35.1 442 176 130 222 176 210 242 127 148 271 230 123 138
Apollo Hospitals ~ APOHOS 4374 4,510 Hold 62893 22.6 719 61.2 76.8 193.7 5565 715 569 102 63 156 182 97 25 16.0 17.2

Aurobindo Pharma AURPHA ~ 692 865 Hold 40521 488 550 544 646 142 126 127 107 172 169 145 158 17.0 147 128 133

Biocon BIOCON 349 380 Hold 41904 58 6.1 54 93 600 574 649 376 102 76 78 100 104 96 79 122
Cadila Healthcare CADHEA 495 563 Hold 50634 140 215 219 228 354 23.0 225 21.7 107 126 137 140 138 169 153 141
Cipla CIPLA 911 1,085 Buy 73497 192 299 346 418 474 305 263 21.8 120 163 17.8 184 98 13.1 137 146
Divi's Lab DIVLAB 5100 5815 Buy 135378 51.9 747 947 1163 983 682 539 439 239 276 288 292 188 213 225 230

DrReddy's Labs ~ DRREDD 4759 5,170 Hold 79177 121.8 117.3 1812 2042 39.1 406 263 233 9.6 13.1 163 173 13.0 11.1 149 147
Glenmark Pharma  GLEPHA 517 680 Buy 14577 264 329 358 481 196 157 144 107 127 139 159 17.1 122 131 119 139
Hikal HIKCHE 538 640 Buy 6634 81 108 172 214 664 498 313 252 128 151 17.7 185 122 143 187 19.1
Ipca Laboratories ~ IPCLAB 2130 2,560 Buy 27020 47.6 89.9 896 1024 448 237 238 208 176 27.1 225 214 166 242 196 183
Jubilant Pharmova  JUBLIF 609 625 Hold 9704 446 374 440 626 137 163 138 9.7 11.7 137 149 181 127 126 13.0 157
Lupin LUPIN 935 1,015 Hold 42435 -127 269 438 369 NA 348 213 2563 97 91 80 126 -46 88 158 11.6
Narayana Hrudalay NARHRU 545 620 Buy 11138 64 -07 123 156 8538 NA 442 350 11.0 12 145 168 114 -1.3 186 193
Natco Pharma NATPHA 861 1,040 Hold 15703 253 242 194 226 341 356 444 381 140 131 97 109 122 107 81 88
Sun Pharma SUNPHA 815 965 Buy 195546 168 300 306 322 486 271 266 253 100 142 167 163 89 155 142 132

Syngene Int. SYNINT 540 710 Buy 21606 103 101 98 139 524 534 552 387 145 115 126 155 168 135 132 149
Torrent Pharma TORPHA 2795 3,110 Hold 47296 60.6 740 783 1037 46.1 378 357 269 154 17.7 210 226 21.2 214 194 215
Shalby SHALIM 154 170 Hold 1888 26 39 43 57 605 393 355 272 72 65 89 88 35 51 54 67
Aster DM ASTDM 188 200 Buy 10572 57 3.0 111 154 330 637 170 122 72 54 93 112 87 44 141 164
Indoco Remedies  INDREM 457 575 Buy 4299 26 101 173 239 1747 453 264 191 46 117 198 215 35 121 176 202
Caplin Point CAPPOI 830 1,080 Buy 6936 284 320 383 450 292 259 216 184 265 254 25.1 248 227 204 20.1 194
Granules India GRANUL 321 430 Buy 8249 124 222 236 287 258 144 136 112 152 240 234 242 167 253 215 210
Laurus Labs LAULAB 491 670 Buy 34053 48 183 176 239 1032 268 279 205 13.0 31.7 251 28.0 144 379 214 279

Source: ICICI Direct Research

ICICI Securities | Retail Research 5
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Financial Summary

Exhibit 10: Profit and loss statement % crore Exhibit 11: Cash flow statement g crore

(Year-end March) FY20 FY21 FY22E FY23E (Year-end March) FY20 FY21 FY22E FY23E
Total Operating Income 863.2 1,061.3 1,218.1 1,455.9  Profit/(Loss) after taxation 214.7 2475 290.1 340.6
Growth (%) 33.1 22.9 14.8 19.5 Add: Depreciation & Amortization 31.6 37.0 47.2 63.4
Raw Material Expenses 413.2 471.7 529.0 629.8 Net Increase in Current Assets -223.7 -21.5 -13.1 -108.3
Gross Profit 450.0 589.6 689.1 826.1 Net Increase in Current Liabilities 46.6 19.5 14.9 21.7
Gross Profit Margins (%) 52.1 55.6 56.6 56.7 Others -24.5 -13.9 0.9 0.9
Employee Expenses 67.8 102.5 112.7 134.7 CF from Operating activities 44.7 268.6 280.0 318.4
Other Expenditure 122.2 158.4 187.8 220.8

Total Operating Expenditure 603.1 732.7 829.5 985.4  (Purchase)/Sale of Fixed Assets 67.6 -713.3 -230.0 -150.0
EBITDA 260.1 328.7 388.6 470.5 Investments 9.7 45.2 -200.0 -200.0
Growth (%) 12.4 26.4 18.3 211 Others 4.0 19.6 0.4 0.5
Interest 0.3 1.6 0.9 0.9  CF from Investing activities -54.0 -8.5 -429.6 -349.5
Depreciation 31.6 37.0 47.2 63.4

Other Income 41.3 23.5 34.9 41.7 Proceeds from Preference shares 113.0 0.0 0.0 0.0
PBT before Exceptional Items 269.5 313.6 375.4 447.9 (inc)/Dec in Loan 0.0 -19.4 0.0 0.0
Less: Exceptional Items 0.0 0.0 0.0 0.0 Dividend & Dividend tax -32.5 -3.0 -30.3 -30.3
PBT after Exceptional ltems 269.5 313.6 375.4 447.9  Other 0.7 -1.5 0.9 0.9
Total Tax 54.4 62.2 79.2 98.5 CF from Financing activities 79.8 -24.0 -31.2 -31.2
PAT before Ml 215.1 251.4 296.3 349.3

Minority Interest 0.1 9.2 6.2 8.7 Net Cash Flow 70.4 236.1 -180.8 -62.3
PAT 215.0 242.3 290.1 340.6 Cash and Cash Equivalent 153.0 223.4 459.6 278.8
Growth (%) 21.8 12.7 19.7 17.4 Cash 223.4 459.6 278.8 216.5
EPS (Adjusted) 28.4 32.0 38.3 45.0 Free Cash Flow -23.0 195.3 50.0 168.4
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

Exhibit 12: Balance Sheet < crore M Exhibit 13: Key ratios

(Year-end March) FY20 FY21 FY22E FY23E (Year-end March) FY20 FY21 FY22E FY23E
Per share data (%)
Equity Capital 15.1 15.1 15.1 15.1  Reported EPS 28.4 32.0 38.3 45.0
Reserve and Surplus 932.8 1,170.7 1,430.5 1,740.9  Cash EPS 29.7 33.9 40.6 49.4
Total Shareholders funds 947.9 1,185.8 1,445.6 1,756.0 BV per share 125.3 156.8 191.1 2321
Total Debt 38.6 18.4 18.4 18.4  Cash per Share 29.5 60.8 36.9 28.6
Minority Interest 0.0 17.5 17.5 17.5  Dividend per share 2.9 3.0 4.0 4.0
Deferred Tax Liability 10.1 1.2 1.2 1.3  Operating Ratios (%)
Other Non Current Liabilities 221 15.7 16.5 17.3  Gross Profit Margins 52.1 55.6 56.6 56.7
Source of Funds 1,018.7 1,238.6 1,499.3 1,810.5 EBITDA margins 30.1 31.0 31.9 32.3
PAT Margins 24.9 22.8 23.8 23.4
Gross Block - Fixed Assets 354.8 422.6 652.6 802.6  Cash Conversion Cycle 170.4 127.2 127.2 127.2
Accumulated Depreciation 82.3 117.2 164.4 227.8  Asset Turnover 2.4 2.5 1.9 1.8
Net Block 272.5 305.4 488.2 574.8  EBITDA conversion Rate 17.2 81.7 72.0 67.7
Capital WIP 20.1 13.8 13.8 13.8  Return Ratios (%)
Fixed Assets 292.6 319.2 502.0 588.6  RoE 22.7 20.4 201 19.4
Investments 60.8 11.2 211.2 411.2  RoCE 26.5 25.4 25.1 24.8
LT Loans and Advances 10.0 7.9 8.3 8.7 RolC 32.0 38.6 343 34.8
Inventory 238.2 179.0 205.4 245.6  Valuation Ratios (x)
Debtors 229.0 279.4 320.6 383.2 PE 29.2 25.9 21.6 18.4
ST Loans and Advances 68.3 98.9 103.8 109.0 EV/EBITDA 23.2 17.7 14.9 12.0
Other Current Assets 3.4 8.4 8.9 9.3 EV/Net Sales 7.0 5.5 4.8 3.9
Cash 223.4 459.6 278.8 216.5  Market Cap / Sales 7.3 5.9 5.2 4.3
Total Current Assets 762.3 1,025.3 917.6 963.6  Price to Book Value 6.6 5.3 4.3 3.6
Creditors 64.1 88.5 101.6 121.4  Solvency Ratios
Provisions 0.9 0.1 0.1 0.1 Debt/EBITDA 0.1 0.1 0.0 0.0
Other Current Liabilities 42.0 36.4 38.2 40.1  Debt / Equity 0.0 0.0 0.0 0.0
Total Current Liabilities 107.0 125.0 139.9 161.6  Current Ratio 5.0 4.5 4.6 4.6
Net Current Assets 655.3 900.3 171.7 802.0 Source: Company, ICICI Direct Research
Application of Funds 1,018.7 1,238.6 1,499.3 1,810.5

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according -to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
ﬂlclcn irect.com| N 1
Investaven s on Your Fingertips BH{)E{EE—‘ \
ICICI Securities Ltd. 75 S TARMINE ‘
ecur o E:m st Award 2012 ‘éckf;
Pankaj Pandey Head - Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai — 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

|/We, Siddhant Khandekar, Inter CA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s)
or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report
have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI)
as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock
broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture
capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship
with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial
interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc. as opposed to focusing on a company's fundamentals and, as
such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports.
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