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Indraprastha Gas Ltd

Margin concerns overblown; correction an opportunity to Buy
Oil & Gas Sharekhan code: IGL

Reco/View: Buy © CMP: Rs. 499 Price Target: Rs. 650 o
N Upgrade € Maintain /' Downgrade

Summary

+ IGL’s stock price has been a laggard in the last six months as expectations of a steep hike in
domestic gas prices raised concerns on margins. We believe such concerns are overblown as
CNG car running costs would be nearly half that of petrol cars, even if domestic gas prices
double; thus we stay confident on sustained high margins of >Rs. 8/scm for IGL.

+ Rising CNG vehicle conversion rate (trebled to 14,000-15,000 vehicles per month versus pre-
COVID level of 4,000-5,000 vehicles per month) in Delhi and ramp-up at new GAs would drive
robust 18% volume CAGR over FY21-24E.

+ Strong balance sheet and robust FCF offer scope to add new GAs from Xlth CGD bidding round
(PNGRB has finalized 65 new GAs for bidding). IGL is also eyeing new growth avenues and plans
to have a battery swapping facility at 50 CNG stations initially and further expand to “200
stations with overall capes of Rs100 crore.

+ We maintain a Buy on IGL with an unchanged PT of Rs. 650 given strong volume-led earnings
growth outlook, nil debt and high RoE of 21%. Sharp 17% correction in stock from 52-week high
level makes valuation attractive at 19.8x FY24E EPS.

The high share of CNG at “73% in Indraprastha Gas Limited’s (IGL) overall gas sales volumes makes
the company well positioned to protect margins at >Rs. 8/scm as it would be able to hike CNG prices
given that the running cost of CNG cars would remain at half the running cost for petrol cars, even
if domestic gas price double. High double-digit volume growth outlook seems achievable as CNG
conversion rate increases in IGL’s existing GAs and we see volume ramp-up of 1.5-2 mmscmd from
new GAs (Rewari, Karnal, and Gurugram, and development of three new GAs won under the 10th
CGD bidding round). We have fined-tuned our FY22-FY24 earnings estimate and expect EBITDA/
PAT to clock 24%/21% CAGR over FY21-24E.

+ Favourable CNG economics versus petrol provides enough room for CNG price hike and sustain
high margin: Domestic gas prices are expected to be further hiked to $5-5.5/mmBtu from April
2022 after a steep 62% increase to $2.9/mmBtu in October 2021. Our analysis shows that even in
case of a 100% hike in domestic gas prices, CNG will remain cheaper by 45% than petrol in terms
of running costs. Thus, we believe that IGL has enough room to hike CNG prices and pass on
any potential steep gas price increase in the coming quarters. IGL has already passed on entire
domestic gas price hike to $2.9/mmBtu to the customers and is taking continuous CNG prices
(cumulative price hike of Rs/5.6/kg since October 13) to pass on potential price increase from April
2022. Thus, we remain confident of sustained strong margin of >8/scm for IGL over FY22E-24E.

+ Rising conversion to CNG cars and ramp-up volume at new GAs to drive double digit volume
growth: Delhi has been witnessing high conversion to CNG fitted cars with 14,000-15,000 CNG
vehicles getting registered per month as compared to only 4000-5000 CNG vehicles per month in
pre-COVID period. This coupled with expansion of new GAs of Rewari, Karnal, and Gurugram, and
development of three new GAs (won under the Xth CGD bidding round) could further accelerate
volume growth in the coming years. Thus, we expect IGL's volume to clock 18% CAGR over FY21-
24E and reach 8.7 mmscmd by FY24E (versus management’s target to achieve gas sales volumes
of 10 mmscmd by FY24E).

+ Xith CGD bidding round — potential win of new GAs to sustain future volume growth: PNGRB
has finalised 65 new GAs for bidding under the 11th CGD bidding round (electronic bid submission
deadline is December 15, 2021) to further expand the reach of natural gas to 86% India’s
geographical area and 96% of population from 228 GAs (covering “53% of India’s geographical
area and 70% of its population) up to 10th CGD bidding round. IGL is well placed to bid for new GAs
given its debt free balance sheet and annual FCF generation of Rs. 800-900 crore.

Our Call

Valuation — Maintain Buy on IGL with an unchanged PT of Rs. 650: The sharp 17% correction in IGL’s
stock price from 52-wekk high of Rs604 makes valuation attractive at 19.8x FY24E EPS while volume
led earnings growth outlook (we expect a 21% PAT CAGR over FY21-24E) remains intact along with
strong ROE/RoCE of 21%/30%. Hence, we maintain a Buy rating on IGL with an unchanged PT of Rs.
650.

Key Risks

Lower-than-expected gas sales volume in case of third of COVID-19 while steep decline in crude oil
price could affect CNG economics versus petrol. Delay in development of new GAs, a sharp rise in
LNG prices and adverse regulatory changes (revision in APM gas-pricing formula) could affect outlook
and valuations. OMC demand of high dealer commission would remain an overhang on IGL until it is
resolved.

Valuation (Standalone) Rs cr
Revenue 4,941 6,421 7,583 9,147
OPM (%) 30.0 320 30.8 30.9
Adjusted PAT 1,006 1,396 1,595 1,764
% YoY growth -11.5 38.8 14.3 10.6
Adjusted EPS (Rs.) 14.4 19.9 22.8 25.2
P/E (x) 347 25.0 21.9 19.8
P/B (x) 5.9 5.2 45 3.9
EV/EBITDA (x) 22.8 16.2 13.9 11
RoNW (%) 18.4 221 21.9 211
RoCE (%) 231 28.0 28.0 30.2

Source: Company; Sharekhan estimates
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IGL well placed to sustain elevated margin as favourable economic of CNG versus petrol to sustain

Domestic gas price is expected to be further hiked to $5-5.5/mmBtu from April 2022 after a steep 62%
increase to $2.9/mmBtu in October 2021. Our analysis shows that even if domestic gas prices double from
current levels, CNG will remain cheaper by 45% than petrol in terms of running cost. Thus, we believe that
CGDs (including IGL) has enough room to take price hike and pass on any potential steep gas price increase
in the coming quarters. IGL has already passed on the entire gas price hike to $2.9/mmBtu and is taking
continuous CNG prices (cumulative price hike of Rs/5.6/kg since October 13) to pass on potential price hikes
from April 2022. Thus, we remain confident of sustained strong margins of >Rs. 8/scm for IGL over FY22E-24E.

CNG economics versus petrol at various domestic gas price levels

Particulars Price as Current 50% 60% 70%
on Oct 31 price

Domestic gas price ($/mmBtu) 1.8 2.9 4.4 4.6 49 5.2 55 5.8
Domestic gas price (Rs/scm) 47 7.6 1.4 121 12.9 13.6 14.4 15.2
Domestic gas price (Rs/kg) 6.1 9.9 14.9 15.9 16.9 17.9 18.9 19.9
IGL CNG price (Rs/kg) 45.2 53.0 587 59.8 61.0 621 63.2 64.4
Retail petrol price in Delhi (Rs/litre) 109.3 95.4 95.4 95.4 95.4 95.4 95.4 95.4
Mileage for petrol car (kms/litre) 12.0 12.0 13.0 14.0 15.0 16.0 17.0 18.0
Running cost (Rs/km) 91 8.0 7.3 6.8 6.4 6.0 5.6 5.3
Mileage for CNG car (kms/kg) 16.0 16.0 17.0 18.0 19.0 20.0 21.0 22.0
Running cost (Rs/km) 2.8 33 35 3.3 3.2 31 3.0 2.9
Saving of CNG car versus petrol car -69% -58% -53% -51% -50% -48% -46% -45%

Source: Company; Sharekhan Research

Recent CNG price hikes by IGL in Delhi Rs/kg
Particulars ‘ CNG price hike in Delhi ‘ CNG price trend in Delhi
Jul-21 1.0 443
Aug-21 0.9 45.2
Oct-21 23 475
Oct-21 23 49.8
Nov-21 23 52.0
Dec-21 1.0 53.0

Source: Company, Media articles; Sharekhan Research

High adoption of CNG vehicles, ramp-up of new GAs to drive high double-digit volume growth

Delhi has been witnessing high conversion to CNG fitted cars with 14,000-15,000 CNG vehicles getting
registered per month as compared to only 4000-5000 CNG vehicles per month in the pre-COVID period.
This coupled with expansion of new GAs of Rewari, Karnal, and Gurugram, and development of three new
GAs (won under the Xth CGD bidding round) could further accelerate volume growth in the coming years.
Thus, we expect IGL's volume to clock an 18% CAGR over FY21-24E and reach 8.7mmscmd by FY24E (versus
management target to achieve volume of 10 mmscmd by FY24E).

CNG vehicle registrations treble post COVID Management aims volume of 10 mmscmd by FY24E
16,000 - 15,000 12.0 -
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CNG vehicle registration per CNG vehicle registration per 0.0 T T T )
month pre-COVID month post COVID FY19 FY20 FY21 FY24 guidance
Source: Company, Media articles; Sharekhan Research Source: Company; Media articles; Sharekhan Research

December 07, 2021 3

Stock Update



Powered by the Sharekhan NiEIZGED

3R Research Philosophy by BNP PARIBAS

PNGRB has finalized 65 new GAs for bidding under the 11th CGD bidding round

Geographical Areas (GAs) in 11" CGD Bidding Round

11.4v1 Kurmood, Guntur, and Prakasam districts Andhra Pradesh . 3 46,675
11.02 Hagaon, Morigaon, Hojai, Karbi Anglong and West Karbi Anglong districts Assam 37, 15.958

Lakhimpur, Diberm Darrang, Udal Sonitpur and .
e Biswan:‘lh Churiuﬁ::llslrid: = * * Assam 412,548 14,315
1104 Kokrajhar and Dhubri districts Assam ZB, 36,400 11000
11,06 Bahs._a, Barpeta, Bonpaipaon, Chirang and Malbari Asram 46,365,303 1,807

adistricts

— - -
11.06 ::ﬂ:'ﬁ;'“ini nl, Supand, hiand Bihar 1,47,33,660 | 10,848
11.07 Gopalganj, Siwan, West Charmparan, East Champaran and Deoria districts Bihar & Uttar Pradesh 1,80, 7,835 15.988
11.08 Baloda Bazar, Gariyaband and Raipur districts Chhattisgarh 12,383
11.09 Kabirdham, Raj Nandgaon and Kanker districts Chhattisgarh 19,4565
11.10 Mungeli, Bemetara, Durg, Balod and Dhamtari districts Chhattisgark 15,396
1111 Jashpur, Raisarh,lani_Eir-Champa and Mahassamund districts Chhattisgarh 45458 114 F1 5GT
11.12 Koriya and Surajpur districts Chhattisgarh 14,497,960 12,040
1113 Balramipur and Swrguja districts Chhattisgarh 15, 70,843 10,306
11.14 Kondagaon, Bastar and Sukma districts Chhattisgarh 16,563,358 15.917
11.15 Narayanpur, Bijapur and Dantewada Chhattisgarh &, 78,529 15,571
11.16 Kandi, Kulbu, Kinnaur and Lahaul & Spiti districts Himachal Pradesh 15,53.365 25,695
11.17 Kangra and Chamba districts Himachal Pradesh 20, 29,155 12,261
11.18 Jarmmu, Udhampur, Reasl, Samba and Kathua districrs UT of Jammmu and Kashmir 33,.34,943 10, 104
11.19 Gumila, Latehar, Lohardaga, Simdega, Garhwa and Khunti districts Jharkhamd 46,568,228 Z1.555
1120 Chilk kaballapur district Karmataka 12,565,104 4,244
11 31 Idukki, Kottagam and Pattanamtitta districts Kerala 42 80,937 9,214
11.22 Agar Malwa, Neemuch, Mandsaur and Jhalawar disiricts Madhya Pradesh and Rajasthan 41,498,885 18,736
11 23 Burhanpur, Ehandvwa, Khargons and Harda dstricts Madhiya Pradedh 4511419 F2. 138
11.24 Tikamgarh, Miwari, Chattarpwr and Panna districts Madhbya Pradesh 432,.24,0E1 20,270
11.25 Betul, Chhindwara, Seoni and Balaghat districts Madhiya Pradesh 67.47,113 359,845
11 36 Damaoh, Jabalpur, Katni, Mandla, Umaria and Dindori districes hadbiya Pradesh T4 2% 737 %4 E13
11.27 Hashangabad, Narsinghpur, Sagar and Vidisha districts hadhya Pradesh 61,700,537 5,459
i1i 28 Buldana, Manded and Parbhani districts Maharashtra TTAR GAS P A0
11.29 Beed, lalgaon and Jalna districts Paharashira BT, 74,012 20,145
1130 Akola, Hingoli and Washim districts Maharashtra 41,838,411 15,401
11.31 Arnravati and Yavatmal districts Maharashtra 56.60,753 25,792
11.32 Chandragur and Wardha districts Plaharashtra 35,05,081 17,752
11.33 Nagppur district maharashtra 46 53 570 9,892
1134 Bhandara, Gondiya and Garchiroli di Maharashtra 35,95,7B3 23,733
11.35 Alirajpur, Mandurbar and Barwani districts Maharashtra & Madhya 27.63,175 14,564
Pradesh

11.36 Korapiit, Malkangini, and Mabasangpur districts Ddisha 32.13,7B5 19,689
11.37 G i, Kandhamal, Boudh and Sonepuwr districts ‘Odisha 362,272 17,781
11.38 Rayagada, Kalahandi, Bolangir snd Nuapada districts Ddizha 48,004,159 25420
1139 Pathankot district Punjab 6, 76,598 931
1140 Tarn Taran disirict Pumniakb 11 189.63F 2414
1444 Farilka [except ares slready suthodized), Ganganagar and Hanumangarh Punjab & Rajasthan 10,23, 565 33 234

alisiricts
11.43 Bikaner and Churu districts Rajasthan 449,063,484 $4.074
11.43 Jhwnjhumis, Sikar and Magaur districts Rajasthan 51.22,121 31378
1i.44 Dausa, Karauli, Sawal Madhopur and Tonk districts Rajasthan 58,499,534 0,65
1145 Dharrmapuri and Krishnagiri districts Tarnil Madu 33,865,652 9,626
1144 Tim lai and Villupuram districts Tamil Nadu 55,.23,744 13,382
1147 Ariyaber and Perambalir districts Tarnal Madu 13,20,117 3,596
ii a8 Marmakkal and Tiruchirapalli districts ‘Tarnil Madu 44 a8 891 7.9
11449 P itai, Si aned Th districts Tarnil Madu 53,563,335 12,288
11.50 Kadurai, Theni and Virudh districts Tarnil Madu 62.26,439 10,819
11.51 Karyakumari, Thoothukudi and Tiruneveli Kattabo districes Tarnl Madu 6597, 7EI 13,122
1152 Dindigul and Karwr districts Tarnil Madu 32,24,268 8,940
11.53 The Nilgiris and Erade districts Tarndl Madu F3.87,138 8,335
11,54 H.Iiamahad.mllau-au. Mirrmal, Mancherial and Kumuram Bheem Asifabad Telangana 5382 574 24,061

alistricts
11.55 J:::,I:;:I;:f:ﬂ::;::g;r::;n::dl;li‘::::f;:ux, Telangana andKarmataka 47 A5 HE F2 A5
11.56 South Tripura and Sepahijala districts Tripuwra 9,37.965 2,547
11.57 Dhalai, Morth Tripura, Unakoti and Khowai districts Tripwra 13.60,183 5,447
11.58 Arnroha & Sambhal (except ares already authorized) districts Uttar Pradesh 36,30,870 4,249
1159 Kasganj district Uttar Pradesh 14,36,719 1,955
1150 Purulla and Bankura districts Wast Bengal 65,26, 79 13,141
11 61 East Mednipore, West Mednipore and Jhargrasm districts West Bengal 1,10,05 333 14081
11.63 Alipurduar and Kech Bihar districts ‘West Bengal 42,495,104 &, 1449
11.63 Banda, Chitrakoot and Mahoba districts Uttar Pradesh 36,67.058 10,768
11 64 Paurl Garhwal, Uttarkashi, Rudraprayag and Tehri Garbiwal districts Urttarakha nd 18, 78,573 18,571
11.65 Fithoragarh, Champawat, Almora, Chamoli and Bageshwar districts Littarakhand 20,17, 055 22,271

Source: PNGRB; Note - Area in sq. km.

11th CGD bidding round Schedule

LN

L J - L ] L J L] L L ]
Press Release 11%* Round Pre-bid Bi_d . Technical bid Financial bid Award —
launch: conference : Submission e evaluation
16™ Aug 2021 deadline:

315 jan-2nd 18% Feb 2022
Feb 2021

17" Sept 2021 18" Oct 2021 15% Dec 2021 17% -22% pac
2021

Source: PNGRB
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Financials in charts

Regulatory push to drive volumes High margins to sustain
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Outlook and Valuation

B Sector view - Regulatory push and low gas price to drive gas demand in India and benefit CGD players

Long-term gas demand potential for India is very strong, given regulatory support to curb pollution and low
domestic gas prices. Additionally, the government’s aim to increase the share of gas in India’s overall energy
mix to 15% by 2025 (from 6% currently) would substantially improve gas penetration in the country and boost
gas consumption. Thus, we expect sustainable high single-digit growth in India gas demand for the next 4-5
years. CGD companies’ (with exposure towards CNG) margins are expected to remain strong given weak
domestic gas prices.

B Company outlook - Long-term volume growth outlook intact

We believe that IGL is well-placed to benefit from rising gas consumption in India and thus we model 18%
volume CAGR over FY2021-FY2024E led by a sustained high growth in existing geographical areas (GAs),
expansion into new GAs of Rewari, Karnal and Gurugram and development of three new GAs (won under the
Xth CGD bidding round). EBITDA margin is expected to sustain, given IGL's ability to pass on any increase in
domestic gas price given favourable economics of CNG versus petrol. Hence, we expect a strong EBITDA/
PAT CAGR of 24%/21% over FY2021-FY2024E.

B Valuation - Maintain Buy on IGL with an unchanged PT of Rs. 650

The sharp 17% correction in IGLs stock price from 52-wekk high of Rs604 makes valuation attractive at 19.8x
FY24E EPS while volume led earnings growth outlook (we expect a 21% PAT CAGR over FY21-24E) remains
intact along with strong ROE/RoCE of 21%/30%. Hence, we maintain a Buy rating on IGL with an unchanged PT
of Rs. 650.

One-year forward P/E (x) band

40.0 4
35.0 A
30.0 A
25.0 A
= 200 -
w
P>
15.0 -
10.0 -
5.0 -
0'0 T T T T T T T T T T T T T T T T
— — o o (321 < n [Tp] [(o) ~ ~ 0 (o)) (o)) o — —
- - - - - - - - i - - i o - N N N
o [¢) 00 = o 1) = @) [T = Q 1) = [*] 1) P [¢]
< & 2 < & z L & z < & z L & z -
——— P/E (x) Avg. P/E (x) Peak P/E (x) Trough P/E (x)

Source: Sharekhan Research
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About company

IGL is a dominant CGD player in NCR (Delhi, Noida, Greater Noida, and Ghaziabad), with gas sales volume of
over 7 mmscmd currently. IGL derives 73% of its volume from CNG, 14% from domestic PNG (including sales to
other CDG companies) and remaining from commercial/industrial PNG. The entire gas requirement for CNG
and domestic PNG is met through domestic gas supply and the remaining is met through imported re-gasified
liguefied natural gas (R-LNG).

Investment theme

The government’s aim to increase the share of gas in India’s energy mix to ¥15% by 2030 (from 6% currently)
and the thrust to reduce air pollution in the NCR region provide a regulatory push for strong growth in CNG
and domestic PNG volumes for IGL. Moreover, the development of new GAs of Rewari, Karnal, and Gurugram
and recent awarding of three new GAs in the 10th round of CGD bidding would drive volume growth beyond
its existing areas of operations. The company’s margins are expected to remain strong given favourable
economics of CNG versus petrol. Moreover, the recent sharp volume recovery above pre-COVID level re-
enforces confidence with respect to volume led double-digit earnings growth outlook.

Key Risks

* Lower-than-expected gas sales volume in case of delayed recovery due to COVID-19 led slowdown and
delay in development of new Gas

¢ Any change in domestic gas allocation/pricing policy, depreciation of Indian rupee, higher spot LNG price
and any adverse regulatory changes could affect margins and valuations.

¢  OMC demand of high dealer commission would remain an overhang on MGL until resolved

Additional Data

Key management personnel

Arun Kumar Singh Chairman
AK Jana Managing Director
Bimal Ram Nagar Chief Financial Officer

Source: Company

Top 10 shareholders

Sr. No. Holder Name Holding (%)
1 Life Insurance Corp of India 5.3
2 Government of National Capital Territory of Delhi 5.0
3 FMR LLC 3.2
4 Kotak Mahindra Asset Management Co. Ltd 21
5 Vanguard Group Inc. 1.8
6 DSP Investment Managers Pvt. Ltd 1.5
7 SBI Life Insurance Co. Ltd 1.4
8 BlackRock Inc. 1.3
9 Schroders PLC 1.0
10 BNP Paribas SA 0.9

Source: Bloomberg

Sharekhan Limited, its analyst or dependant(s) of the analyst might be holding or having a position in the companies mentioned in the article.
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Understanding the Sharekhan 3R Matrix

Right Sector
Positive

Neutral

Negative

Right Quality

Positive

Neutral

Negative

Right Valuation
Positive

Neutral

Negative

Source: Sharekhan Research

Strong industry fundamentals (favorable demand-supply scenario, consistent
industry growth), increasing investments, higher entry barrier, and favorable
government policies

Stagnancy in the industry growth due to macro factors and lower incremental
investments by Government/private companies

Unable to recover from low in the stable economic environment, adverse
government policies affecting the business fundamentals and global challenges
(currency headwinds and unfavorable policies implemented by global industrial
institutions) and any significant increase in commodity prices affecting profitability.

Sector leader, Strong management bandwidth, Strong financial track-record,
Healthy Balance sheet/cash flows, differentiated product/service portfolio and
Good corporate governance.

Macro slowdown affecting near term growth profile, Untoward events such as
natural calamities resulting in near term uncertainty, Company specific events
such as factory shutdown, lack of positive triggers/events in near term, raw
material price movement turning unfavourable

Weakening growth trend led by led by external/internal factors, reshuffling of
key management personal, questionable corporate governance, high commodity
prices/weak realisation environment resulting in margin pressure and detoriating
balance sheet

Strong earnings growth expectation and improving return ratios but valuations
are trading at discount to industry leaders/historical average multiples, Expansion
in valuation multiple due to expected outperformance amongst its peers and
Industry up-cycle with conducive business environment.

Trading at par to historical valuations and having limited scope of expansion in
valuation multiples.

Trading at premium valuations but earnings outlook are weak; Emergence of
roadblocks such as corporate governance issue, adverse government policies
and bleak global macro environment etc warranting for lower than historical
valuation multiple.
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Disclaimer: This document has been prepared by Sharekhan Ltd. (SHAREKHAN) and is intended for use only by the person or entity
to which it is addressed to. This Document may contain confidential and/or privileged material and is not for any type of circulation
and any review, retransmission, or any other use is strictly prohibited. This Document is subject to changes without prior notice.
This document does not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official
confirmation of any transaction. Though disseminated to all customers who are due to receive the same, not all customers may
receive this report at the same time. SHAREKHAN will not treat recipients as customers by virtue of their receiving this report.

The information contained herein is obtained from publicly available data or other sources believed to be reliable and SHAREKHAN
has not independently verified the accuracy and completeness of the said data and hence it should not be relied upon as such. While
we would endeavour to update the information herein on reasonable basis, SHAREKHAN, its subsidiaries and associated companies,
their directors and employees (“SHAREKHAN and affiliates”) are under no obligation to update or keep the information current. Also,
there may be regulatory, compliance, or other reasons that may prevent SHAREKHAN and affiliates from doing so. This document is
prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Recipients
of this report should also be aware that past performance is not necessarily a guide to future performance and value of investments
can go down as well. The user assumes the entire risk of any use made of this information. Each recipient of this document should
make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies
referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and
risks of such an investment. The investment discussed or views expressed may not be suitable for all investors. We do not undertake to
advise you as to any change of our views. Affiliates of Sharekhan may have issued other reports that are inconsistent with and reach
different conclusions from the information presented in this report.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation
or which would subject SHAREKHAN and affiliates to any registration or licensing requirement within such jurisdiction. The securities
described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession
this document may come are required to inform themselves of and to observe such restriction.

The analyst certifies that the analyst has not dealt or traded directly or indirectly in securities of the company and that all of the
views expressed in this document accurately reflect his or her personal views about the subject company or companies and its or
their securities and do not necessarily reflect those of SHAREKHAN. The analyst and SHAREKHAN further certifies that neither he
or his relatives or Sharekhan associates has any direct or indirect financial interest nor have actual or beneficial ownership of 1% or
more in the securities of the company at the end of the month immediately preceding the date of publication of the research report
nor have any material conflict of interest nor has served as officer, director or employee or engaged in market making activity of the
company. Further, the analyst has also not been a part of the team which has managed or co-managed the public offerings of the
company and no part of the analyst’s compensation was, is or will be, directly or indirectly related to specific recommendations or
views expressed in this document. Sharekhan Limited or its associates or analysts have not received any compensation for investment
banking, merchant banking, brokerage services or any compensation or other benefits from the subject company or from third party
in the past twelve months in connection with the research report.

Either, SHAREKHAN or its affiliates or its directors or employees / representatives / clients or their relatives may have position(s), make
market, act as principal or engage in transactions of purchase or sell of securities, from time to time or may be materially interested
in any of the securities or related securities referred to in this report and they may have used the information set forth herein before
publication. SHAREKHAN may from time to time solicit from, or perform investment banking, or other services for, any company
mentioned herein. Without limiting any of the foregoing, in no event shall SHAREKHAN, any of its affiliates or any third party involved
in, or related to, computing or compiling the information have any liability for any damages of any kind.

Compliance Officer: Mr. Joby John Meledan; Tel: 022-61150000; email id: compliance@sharekhan.com;

For any queries or grievances kindly email igc@sharekhan.com or contact: myaccount@sharekhan.com

Registered Office: Sharekhan Limited, 10th Floor, Beta Building, Lodha iThink Techno Campus, Off. JVLR, Opp. Kanjurmarg
Railway Station, Kanjurmarg (East), Mumbai — 400042, Maharashtra. Tel: 022 - 61150000. Sharekhan Ltd.: SEBI Regn. Nos.: BSE
/ NSE / MSEI (CASH / F&O / CD) / MCX - Commodity: INZ000171337; DP: NSDL/CDSL-IN-DP-365-2018; PMS: INPOO0O005786;
Mutual Fund: ARN 20669; Research Analyst: INHOO0006183;

Disclaimer: Client should read the Risk Disclosure Document issued by SEBI & relevant exchanges and the T&C on www.sharekhan.com;
Investment in securities market are subject to market risks, read all the related documents carefully before investing.



