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Exhibit 1: PL Universe

Companies Rating CMP (Rs) TP (Rs)

Aurobindo Pharma Acc 710 780

Cadila Healthcare Buy 451 590

Cipla Buy 915 1,100

Divi's Laboratories Ltd Acc 4517 4,750

Dr. Reddy's Laboratories Buy 4,708 5,400

Eris Lifesciences Buy 753 954

Glenmark Pharmaceuticals ~ Acc 511 600

Indoco Remedies Acc 438 480

Ipca Laboratories Buy 2,200 2,450

Lupin Acc 916 1,004

Sun Pharmaceutical Industries Buy 829 1,000

Torrent Pharmaceuticals Buy 3,141 3,600

Source: PL

Param Desai
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Pharma

Oct-Dec'21 Earnings Preview

Moderate EBITDA growth

We expect pharmaceuticals companies under our coverage to report
moderate EBITDA growth of 3% YoY (flat QoQ) led by 1) high base, 2) lack of
meaningful approvals in US and 3) higher COGS. Our Pharma universe’s
domestic business will continue to see strong traction in the quarter, growing
in double-digits YoY and US business may remain steady QoQ. Cost pressure
to remain elevated with higher freight and COGS on YoY basis, however QoQ
should be stable. INR depreciation against USD is marginal on QoQ and YoY
basis, while appreciated again BRL and EURO.

Amongst PL universe we expect companies like Sun Pharma and Divi’s to
report strong YoY EBITDA growth of 12% and 37%, aided by specialty ramp
up and Molnupiravir respectively. On other hand Ipca and Lupin to see YoY
decline in EBITDA, led by lower margins. Indoco to see strong YoY growth
aided by low base and higher US revenues. GNP’s YoY and QoQ is aided by
one-time milestone income.

® US sales - mixed bag: We expect US market to remain steady on QoQ basis
with continued challenging environment, partly offset by seasonality. Sun
Pharma’s specialty sales to enhance in Q3FY22 on successful launch of
WINLEVI product. On favorable flu season, Lupin is expected to grow QoQ.
We believe Cadila's US sales to decline QoQ, due to increased competition
from Asacol HD partly offset by strong flu season. Indoco US sales to see QoQ
pick up aided by profit share from Brinzolamide. ARBP US sales to decline on
YoY basis led by Natrol divestment, while QoQ to remain steady.

®  Sectoral outperformance to stay: BSE Healthcare Index outperformed
Sensex marginally by 1% during Oct-Dec21 quarter. While there might be near-
term consolidation, long-term sectoral outlook remains positive led by tailwinds
in US generics, recovery in domestic formulations segment and COVID led
opportunities. We expect profitability to improve in FY23, with steady domestic
business, strong launches in US market and continued cost optimization. We
prefer companies with steady domestic franchises and strong US visibility. Our
top picks remain SUNP, CIPLA, TRP and IPCA.

Exhibit 2: EBITDA trend (Rs in Mn)

Company Q3FY21 Q4FY21 QI1FY22 Q2FY22 Q3FY22E % YoY % QoQ

ARBP 13,686 12,747 12,094 11,867 12,814 (6.4) 8.0
Cadila 7,649 7,648 8,250 7,630 7,414 (3.1) (2.8)
Cipla 12,164 7,747 13123 11,922 11,608 (4.6) (2.6)
DIVI 6,912 7,163 8,521 8,181 9,445 36.6 15.5
DRL 11,260 10,171 9,025 13357 11,534 24  (13.6)
ERIS 1,072 945 1,265 1,398 1,207 126 (13.7)
GNP 5,831 5,201 5,736 5,901 6,109 48 3.5
Indoco 602 547 869 864 829 37.8 (4.1)
IPCA 3,619 2,157 4,131 3,460 2,635  (27.2)  (23.9)
LUPIN 8,064 7,076 9,276 5,963 6,717  (16.7) 12.6
SUNP 23345 20,592 27,412 27,063 26,041 11.5 (3.8)
TRP 6,070 5,820 6,770 6,600 6,842 12.7 3.7
Total 100,275 87,904 106,470 104,207 103,197 2.9 (1.0)

Source: Company, PL
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Top Picks

SUNP - BUY (TP Rs1000): In spite of sectoral headwinds in key markets we
are positive on growth prospect of Sun Pharma’s specialty portfolio.
Company’s significant investments and efforts in specialty business has started
paying off, as visible in upward trajectory of revenue. Sustained momentum in
specialty will help in improving operating leverage and margins. Domestic
formulations (32% of total revenue) continue to outperform IPM. We
recommend ‘Buy’ with TP of Rs 1000. SUNP remains our top pick in large cap
space.

CIPLA - BUY (TP Rs1100): We remain positive on Cipla’s growth across
business segments including India and exports. Ex-COVID, IPM can grow 8-
10% going forward with Cipla likely outpacing the market. Meaningful delta in
US revs are expected from FY23, backed by potential key launches. Given
resilient earnings, improving visibility on the US and strong free cash flow
generation, we expect 15% EPS CAGR over FY21-24E from base business
(ex Revlimid). We recommend Buy with TP of Rs1100/share.

IPCA - BUY (TP Rs2450): We maintain our positive outlook on the stock with
strong growth in India formulations and expect recovery from
Q4FY22/Q1FY23. Domestic business (45% of total sales) continues to remain
on strong footing and should continue outperforming the IPM. Strong API
capabilities and diversified model benefits IPCA in the current environment. We
recommend ‘Buy’ rating on the stock with target price of Rs 2,450. Any
weakness in stock should be used as buying opportunity.

TRP - BUY (TP Rs3600): TRP’s high exposure to branded generics and
chronic portfolio provides comfort on earning visibility. As revenue growth picks
up, benefit of operating leverage will play out. We expect 11% revenue CAGR,
15% EBITDA CAGR and 18% PAT CAGR over FY21-24E. Torrent has a
strong balance sheet with strong FCF generation resulting in likely sharp
reduction in net debt by FY24E. Further we expect improvement in RoCE/RoE
by 1100bps/200 bps to 28%/26% by FY24E. We recommend Buy with TP of
Rs3600, valuing at 30x FY24E EPS.
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Divi's Laboratories Ltd.

Divi's Laboratories Ltd is an India based manufacturer of APl and Intermediates.
The company is engaged in manufacturing leading generic compounds,
Nutraceutical ingredients and custom synthesis of APIs and intermediates for global
innovator companies. Divi’s is fully backward integrated in products with high
market share and management intends to follow suit in other products. The product
portfolio of company contains 122 products across diverse therapeutic areas.

Investment Rationale:

®  Capex visibility: New brownfield DC and DCV SEZ Units have commenced
operations as well as completed validation rounds. The Company has also
taken up debottlenecking programs at Unit-l1 as well as Unit-1l by investing Rs
300 cr, which would create additional capacities for existing products. Capex
for debottlenecking and upgrading utility is on track. Current CWIP of Rs 446
crs is largely used towards new set of generic molecules, while upcoming
capex for Kakinada is likely to be in the range of Rs 1000-2000 cr.

®  Molnupiravir: Divi’s is an authorized APl manufacturer for Merck, Sharp, and
Dohme (MSDs) drug. It is set in place for making Molnupiravir API in three
different streams of which one would be dedicated to India, while other two
would be export units. According to management, MSD sales expectations for
Molnupiravir to be ~US$lbn in FY22 and ~US$5-6bn in FY23, where
opportunity size remains steady despite competition. This provides strong near
term visibility for Divi’s.

" Focused on six identified growth pillars: Divi’'s planned to focus on six
business areas such as 1) Established generics, 2) Expanding existing
generics size, 3) New generics (near term off patent product), 4) Sartan APIs,
5) Contrast Media and 6) Custom Synthesis, which will like drive growth in the
coming period through its leading presence/position, technical advancement
and capacity expansion plan.

® Margins likely to be intact: The backward integration, debottlenecking
projects and cost optimization efforts have supported Divi's to maintain its
margins while cost burden will likely continue in coming quarters mainly due to
higher freight and logistics expenses. Given the environment of increased input
cost, management expects margin pressure to continue in the near term,
where Divi's well planned inventory stocking to serve its customers un-
interruptedly in strong demand environment.

®  Valuation: Divi’s remains preferred play on Indian CRAMS and API given its
strong execution track record. Company enjoys strong margins and return
ratios. We recommend Accumulate with TP of Rs 4750/share; valuing 40x
FY24E P/E. Any weakness in stock should be used as Buying opportunity.

® Key Risks: 1) Slow-down in generics business; 2) delay in execution of custom
synthesis projects
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Torrent Pharmaceuticals Ltd.

Torrent Pharmaceuticals is one of the leading pharmaceutical companies having
presence in Indian and global markets. The company is a dominant player in
therapeutic areas of cardiovascular (CV) and central nervous system (CNS) with
significant presence in Gastro-Intestinal, Diabetology, Anti-Infective and Pain
Management segments.

Investment Rationale:

" Play on branded generics: Torrent generates 70% of its revenues from
branded generics (India+Brazil+RoW) which is highly profitable. Torrent’s key
markets like India and Brazil are attractive due to higher out-of-pocket, high
value growth. Further Torrent has high exposure to high growth chronic
therapies in markets like India which will allow it to grow higher IPM. We expect
steady growth across segments aided by leveraging existing field force,
increased focus on high growth brands, new launches and creating new
divisions for new therapies.

" Expect steady uptick in revenues: Export revenue growth had been muted
over FY19-21 (-3% CAGR). Despite that, the company managed to grow
EBITDA at 12% over same period aided by cost optimization. We believe
revenue growth in Germany and Brazil have bottomed out and should grow in
high single digit in H2FY22 and 12% CAGR over FY22-24E. US recovery will
be gradual and hinges on plant clearance which are stuck under warning letter.
Further domestic formulation will continue to remain healthy and recent entry
into trade generic segment will add to growth momentum. Overall we expect
consolidated revenues to grow 11% CAGR over FY21-24E vs 3% CAGR over
FY19-21.

® Recovery in US will be gradual: Torrent is currently commercializing base
portfolio in US. Company has finished its remediation process across its Dahej
and Indrad facility and are awaiting further communication from USFDA. Bulk
of current pending ANDAs are from these facilities. Timely resolution will aid
12-15 new launches in US market and will improve growth trajectory. We have
factored in $177mn and $225mn of sales from US in FY23 and FY24
respectively.

® Strong FCF generation: The company should generate strong cash flow,
which would continue to pre-pay portion of Unichem acquisition debt. We
expect Rs 48bn of FCF generation over FY21-24E. This would result in net
debt to Rs14bn by FY24E from current levels of Rs35bn. Further it will also
give TRP bigger M&A opportunities. Torrent is currently trading at 3.5% FCF
yield on FY24E.

"  Qutlook & Valuation: TRP high exposure to branded generics and chronic
portfolio provides comfort on earning visibility. As revenue growth picks up,
benefit of operating leverage will play out. We expect 11% revenue CAGR,
15% EBITDA CAGR and 18% PAT CAGR over FY21-24E. Torrent has a
strong balance sheet with strong FCF generation resulting in likely sharp
reduction in net debt by FY24E. Further we expect improvement in RoOCE/RoE
by 1100bps/200 bps to 28%/26% by FY24E. At CMP, stock is trading at 26x
FY24E P/E and 15x EV/EBITDA on FY24E. We recommend Buy with TP of
Rs3600, valuing at 30x FY24E EPS.

®  Key Risk: 1) delay in revenue growth; 2) delay in US plant resolution.
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Exhibit 3: US FDA — ANDAs Approvals in Q3FY22
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Exhibit 4: Foreign Exchange Rates
Q3FY22 Q2FY22 Q3FY21 % YoY % QoQ
USD/INR 75.0 74.1 73.8 1.6 1.2
EUR/INR 85.7 87.4 88.0 (2.6) (1.8)
BRL/INR 13.4 14.2 13.7 (1.9) (5.4)
ZAR/INR 4.9 51 4.7 2.7 4.1)
RUB/INR 1.0 1.01 0.97 6.3 2.2
GBP/INR 101.0 102.1 97.5 3.7 (1.1)
JPY/INR 0.66 0.67 0.71 (6.6) (2.0)
CHF/INR 81.3 80.0 81.6 (0.4) 1.6
Source: Company, PL
Exhibit 5: US Revenue trend
US Sales ($mn) Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 Q2FY22  Q3FY22E % YoY % QoQ
ARBP 359 373 430 392 364 400 405 (5.8) 11
Cadila 215 229 218 207 197 202 200 (8.3) (1.2)
Cipla 135 141 141 137 141 142 145 2.8 2.1
DRL 228 246 236 240 236 255 255 8.2 -
GNP 98 101 106 110 107 102 103 (2.6) 1.2
LUPIN 157 180 188 195 172 184 195 3.7 6.0
SUNP 282 334 374 370 380 361 378 1.0 4.6
Source: Company, PL
Exhibit 6: Q3FY22 YoY Domestic Revenue growth estimates (%)
25 1
20 1
15 A1
10 1
5 4
0 E
£ 2 2 2 %2 8 5 § £ &
k] = ) o o o
Source: Company, PL
January 7, 2022 5



2

Pharma
Exhibit 7: EBITDA margin trend (%)
Company Name Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 Q2FY22 Q3FY22E % YoY % QoQ
ARBP 22.2 22.1 21.5 21.2 21.2 20.0 20.7 3.7) 3.6
Cadila 225 22.6 21.3 21.8 23.2 22.7 22.1 3.9 (2.9)
Cipla 24.1 23.4 23.8 17.3 24.5 22.2 21.6 (9.3) (2.8)
DIVI 40.5 42.4 40.6 40.1 435 41.2 434 6.8 5.4
DRL 25.2 24.9 22.8 215 18.3 23.2 215 (6.0) (7.3)
ERIS 34.3 36.9 34.5 34.0 36.2 38.9 34.8 0.7 (10.6)
GNP 20.4 19.3 20.9 18.5 19.3 18.7 19.9 (5.0) 6.0
Indoco 17.6 18.5 18.1 17.9 22.5 22.3 21.3 17.6 4.7)
IPCA 38.0 25.2 25.7 19.4 26.4 22.4 19.1 (25.5) (24.7)
LUPIN 14.4 16.6 20.1 18.7 21.7 14.6 15.9 (20.5) 9.4
SUNP 23.3 27.0 26.4 24.2 28.2 28.1 27.2 2.8 (3.4)
TRP 32.1 315 30.4 30.0 31.7 30.9 31.7 4.1 2.6

Source: Company, PL

Exhibit 8: Healthcare index marginally outperform the Sensex in Q3FY22

130%
110%
90%
70%
50%
30%
10%
-10%
-30%

Jan-17

A

Jan-18

Jan-19

Healthcare Index

PR S A

Jan-20

Jan-21

Sensex

Jan-22

Source: Company, PL

January 7, 2022



“., Pharma

Exhibit 9: Q3FY22 Result Preview

Company Name Q3FY22E  Q2FY22 Y°Y(% Q3FY21
Sales 61,904 63,649 -2.7 59,419 4.2
Aurobindo Pharma EBITDA 12,814 13,686 (6.4) 11,867 8.0 US revenue likely to be steady QoQ.
Margin (%) 20.7 21.5 20.0 Commentary on input cost pressures key
PBT 10,737 12,060 (11.0) 9,787 9.7 Monitorable.
Adj. PAT 7,953 29,463 (73.0) 6,967 14.1
Sales 37,881 37,956 -0.2 37,848 0.1
India formulations to grow at lower double
Cadila Healthcare EES el Ee & ElELE ) digit while US sales to de-grow YoY on
Margin (%) 22.1 21.3 22.7 increased competition. Commentary on
PBT 6.614 6.072 5.5 6.992 (5.4) COVID vaccine offtake and US launches
' ’ ' key monitorables
Adj. PAT 5,440 5,272 3.2 5,062 7.5
Sales 55,606 51,687 7.6 55,198 0.7
Expect healthy growth in domestic
Cinla SRS 12000 12,80 &4 L @1 formulation across segments; US sales to
P Margin (%) 21.6 23.8 22.2 remain steady QoQ. Commentary on key
PBT 9,558 10,215 6.4) 9,958 (4.0) new_launches in US will be key
. monitorable.
Adj. PAT 7,003 7,481 (6.4) 7,114 (1.6)
Sales 21,840 17,014 28.4 19.875 99 strong revenue growth driven by better
Divi's Laboratori EBITDA 9,474 6,912 37.1 8,181 15.8 traction in CCS and additional revenue
Ltlzj“ s Laboratories Margin (%) 43.4 20.6 1.2 from COVID product, Molnupiravir. We
' ' ' have factored in US$ 60mn of sales from
PBT 8,956 6,421 39.5 7,596 17.9 Molnupiravir. Outlook on generic API
Adj. PAT 6,717 4,706 427 6,065 10.8 business key monitorable.
Sales 53,696 49,296 8.9 57,632 (6.8)
Dr. Reddy's EBITDA 11,534 11,260 2.4 13,357 (13.6) India formulations business to grow with
. o . .
Laboratories Margin (%) 215 22.8 23.2 AU S [ty a.lded oy AL ezl
US sales to remain steady QoQ.
PBT 9,304 8,664 7.4 12,434 (25.2) Commentary on GMs key monitorable
Adj. PAT 7,091 198 3,481.1 9,920 (28.5)
Sales 3,472 3,104 11.9 3,597 (3.5)
EElRS A 0 L2 — (i) Steady growth momentum. Commentary
Eris Lifesciences  Margin (%) 34.8 345 38.9 on new launches and commissioning of
PBT 1,114 093 12.2 1,308 (14.8) New divisions key monitorable.
Adj. PAT 1,014 902 12.4 1,184 (14.4)
Sales 30,731 27,868 10.3 31,474 (2.4)
EBITDA 6,109 5,831 4.8 5,901 3.5 One-time licensing income of Rs1.8bn. US
© EET sales to remain flat QoQ. Commentary on
i Margin (% 19.9 20.9 18.7 -
Pharmaceuticals Margin (%) Ichnos stake sale transaction and new
PBT 4,269 3,346 27.6 3,849 10.9 Jaunches in US will be key monitorable
Adj. PAT 2,924 2,482 17.8 2,577 13.5
Sales 3,892 3,323 171 3,869 0.6 |ndia formulation to post strong growth of
EBITDA 829 602 37.8 864 (4.1) 22% YoY aided by low base. Regulated
Indoco market sales to see uptick aided from
. e
Remedies Margin (%) 213 181 223 Brinzolamide sales in US. Commentary
PBT 604 376 60.6 650 (7.0) on regulated sales guidance will be a key
Adj. PAT 393 254 54.9 417 (5.8) Monitorable.
Sales 13,783 14,098 22 15,444 (10.8)
EBITDA 2,635 3,619 (27.2) 3,460 (23.9) Muted quarter on back of cost pressures
Ipca . Margin (%) 191 257 224 and Iovyer API sales. Cqmmentary on
Laboratories resolution of sartan business and margins
PBT 2,295 3,265 (29.7) 3,256 (29.5) will be key monitorables
Adj. PAT 1,796 2,655 (32.4) 2,502 (28.2)
January 7, 2022 7
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Company Name

Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales

Sun EBITDA
Pharmaceutical .
. Margin (%
Industries gin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT

Lupin

Torrent
Pharmaceuticals

Q3FY22E

42,114
6,717
15.9
4,422
3,276
95,872
26,041
27.2
22,091
19,582
21,548
6,750
31.3
4,810
3,367

Q2FY22

40,174
8,064
20.1
5,247
4,383
88,368
23,345
26.4
20,914
18,525
19,950
6,070
30.4
3,570
2,970

YoY gr.

%
4.8

(16.7)

(15.7)
(25.2)
8.5
11.5

5.6
5.7
8.0
11.2

34.7
13.4

Q3FY21

40,913
5,963
14.6
4,151
-20,980
96,259
27,063
28.1
23,629
20,470
21,370
6,600
30.9
4,720
3,160

QoQgr.
%

2.9
12.6

6.5
(115.6)
(0.4)
(3.8)

(6.5)
4.3)
0.8
2.3

1L
6.5

Remark

Margin uptick on QoQ basis. US sales to
improve on the back of flu season and
ramp-up in new products. Commentary on
new launches in US and margin outlook
will be key monitorables.

Growth momentum to continue from
specialty product portfolio aided by Winlevi
launch. Domestic formulation growth will
be healthy. Commentary on ramp up and
EBITDA break outlook in specialty portfolio
will be key monitorables.

Steady pick up in revenues across export
markets barring US. Commentary on new
launches and plant resolution will be key
monitorables.

Source: Company, PL
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Exhibit 10: Valuation Summary

CMP TP MCap Sales (Rs bn) EBITDA (Rs bn) PAT (Rs bn) EPS (Rs) ROE (%) PE (x)
Company Names S/C Rating R Rs) (Rsb

(Rs) (Rs) (Rsbn) pyp1 Fy22E FY23E FY24E FY21 FY22E FY23E FY24E FY21 FY22E FY23E FY24E FY21 FY22E FY23E FY24E FY21 FY22E FY23E FY24E FY21 FY22E FY23E FY24E
Aurobindo Pharma~ C Acc 710 780 4160 2481 2434 2624 2845 537 496 569 643 537 306 360 412 917 523 614 703 277 131 136 138 78 137 117 102
Cadila Healthcare ~ C Buy 451 590 4613 1510 1570 1693 1871 334 349 394 452 213 225 243 277 208 220 237 270 183 151 137 139 219 208 193 169
Cipla C Buy 915 1100 7377 1916 2107 2268 2486 425 480 531 586 240 281 322 359 208 349 309 445 141 144 147 145 309 264 231 207
Divi's Laboratories Ltd C  Acc 4517 4750 11990 697 838 900 1032 286 362 375 442 198 255 262 312 747 956 987 1177 239 250 218 223 601 467 455 381
Earbsfa(ig%ess C Buy 4708 5400 7835 1897 2157 2315 2550 448 465 520 611 194 292 322 382 1151 1752 1936 2298 116 156 153 160 412 270 245 206
Eris Lifesciences C Buy 753 954 1023 124 138 156 176 43 50 57 66 36 42 48 55 261 311 354 406 247 243 230 220 291 245 215 187
Glenmark C Ac 511 600 1441 1094 1207 1311 1432 216 222 239 268 97 105 118 137 344 372 417 485 148 131 124 129 150 138 123 106
Pharmaceuticals
Indoco Remedies ~ C  Acc 433 480 403 124 160 179 204 22 33 37 42 09 15 21 24 101 167 223 258 128 182 202 193 433 263 196 169
lpca Laboratories ~ C  Buy 2200 2450 2790 542 580 647 739 150 129 155 188 114 95 115 132 900 746 908 1039 274 186 193 189 239 288 237 207
Lupin C Ac 916 1004 4156 1516 1662 1821 1996 267 289 363 424 132 144 198 237 201 316 436 522 100 101 130 142 318 292 212 177
m;ﬂ:;mace“t"’a' C Buy 829 1,000 19889 3350 3851 4217 4689 847 1035 117.8 137.3 290 702 850 10041 121 293 354 417 63 143 154 164 685 284 234 199
Torent C Buy 3141 3600 5339 800 852 956 1000 248 263 308 367 125 128 158 203 736 754 932 1195 235 209 231 257 429 419 339 264
Pharmaceuticals

Source: Company, PL

S=Standalone / C=Consolidated / UR=Under Review / Acc=Accumulate
Some stocks have variation from our rating system with regards to target prices and upsides given increased market volatility. We shall review the same at the time of results.

January 7, 2022
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Exhibit 11: Change in Estimates
Sales PAT EPS
Rating Target Price
FY22 FY23 FY22 FY23 FY22 FY23
% % % % % % %
© 7 Chng. o 7 Chng. o 5 Chng. v P Chng. o 3 Chng. v P Chng. o 3 Chng.
Aurobindo Pharma Acc Acc 780 780 0.0% 243411 243411 0.0% 262448 262448  0.0% 30625 30330  1.0% 35986 35562  12% 523 518 10% 614 607 1.2%
Cadila Healthcare ~ Buy Buy 500 590 0.0% 1,56989 156989  0.0% 1,69274 169274  00% 22516 22516  0.0% 24305 24305  0.0% 220 220 00% 237 237 0.0%
Cipla Buy Acc 1100 980 12.2% 210,686 206765  1.9% 226752 217,683  4.2% 28140 29,886 -5.8% 32,213 34,067 -54% 349 371 -58% 399 422 -54%
Divi's Laboratories Ltd  Acc NA 475  NA 83,843 NA NA 90,027 NA NA 25512 NA  NA 26207 NA NA 956 NA NA 987 NA NA
Dr Reddye Buy Buy 5400 5400 0.0% 215736 215736  0.0% 231463 231463  0.0% 20158 29158  0.0% 32215 32215  00% 1752 1752 0.0% 1936 1936 0.0%
Eris Lifesciences Buy Buy 954 954 0.0% 13760 13,789  -0.2% 15581 15615  -0.2% 4219 4249 -0.7% 4811 4830 -04% 31 33 -07% 354 356 -04%
(PBPE;ngéuticals Acc Acc 600 600 0.0% 120654 120654  0.0% 131136 131136  00% 10510 10510  0.0% 11771 11771  00% 372 372 00% 417 417 00%
Indoco Remedies ~ Acc Acc 480 480 0.0% 16045 16045  0.0% 17,914 17914  00% 1536 153  00% 2057 2057  00% 167 167 00% 223 223 00%
Ipca Laboratories  Buy Buy 2450 2450 0.0% 57,956 57956  0.0% 64670 64670  00% 9469 9469  0.0% 11512 11512  00% 746 746 00% 908 908 0.0%
Lupin Acc Acc 1004 1,004 0.0% 166175 159901  39% 1,82128 177988  23% 14352 -8368 -271.5% 19780 18518  6.8% 316 -184 -271.5% 436 408 6.8%
m;ﬂg;mace““ca' Buy Buy 1,000 1000 0.0% 385144 385144  00% 421707 421707  00% 70197 70197  00% 85020 85020 0.0% 293 293 00% 354 354 0.0%
;L::ﬁg‘ceuﬁcals Buy NA 3600 NA  NA 85226 NA NA 95628 NA NA 12,824 NA NA 15840 NA NA 754 NA NA 932 NA NA
Source: Company, PL C=Current / P=Previous / UR=Under Review / Acc=Accumulate
January 7, 2022 10
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Analyst Coverage Universe

Sr.No. CompanyName Rating TP (Rs) Share Price (Rs)
1 Aurobindo Pharma Accumulate 780 710
2 Cadila Healthcare BUY 590 451
3 Cipla BUY 1,100 915
4 Divi's Laboratories Ltd Accumulate 4,750 4,517
5 Dr. Reddy's Laboratories BUY 5,400 4,708
6 Eris Lifesciences BUY 954 753
7 Glenmark Pharmaceuticals Accumulate 600 511
8 Indoco Remedies Accumulate 480 438
9 Ipca Laboratories BUY 2,450 2,200
10 Lupin Accumulate 1,004 916
11 Sun Pharmaceutical Industries BUY 1,000 829
12 Torrent Pharmaceuticals Accumulate 3,600 3,141
PL’s Recommendation Nomenclature
Buy o > 15%
Accumulate : 5% to 15%
Hold ;. +5%to -5%
Reduce : -5%to -15%
Sell T <-15%
Not Rated (NR) :No specific call on the stock
Under Review (UR) : Rating likely to change shortly

January 7, 2022 11
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ANALYST CERTIFICATION
(Indian Clients)

We/l Mr. Param Desai- MBA Finance, Ms. Akshaya Shinde- MBA Finance Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendation(s) or view(s) in this report.

(US Clients)

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately
reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their compensation was, is or will be directly related to the specific
recommendation or views expressed in this research report.

DISCLAIMER
Indian Clients

Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL") is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution for
third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking,
investment banking, financial services (margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com.

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not for circulation. This document is not to be reported
or copied or made available to others without prior permission of PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security.

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy or completeness
of the same. Neither PL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given, made
available or expressed herein or for any omission therein.

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The suitability or
otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice should be sought from an independent expert/advisor.

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act as principal or engage in transactions
of securities of companies referred to in this report and they may have used the research material prior to publication.

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document.

PL is in the process of applying for certificate of registration as Research Analyst under Securities and Exchange Board of India (Research Analysts) Regulations, 2014
PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis activities.

PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month
immediately preceding the date of publication of the research report.

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the research report.
PL or its associates might have received compensation from the subject company in the past twelve months.

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for any
other assignment in the past twelve months.

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months.

PL or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
company in the past twelve months

PL or its associates might have received any compensation or other benefits from the subject company or third party in connection with the research report.

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. PL or its analysts did not receive any compensation or
other benefits from the subject Company or third party in connection with the preparation of the research report. PL or its Research Analysts do not have any material conflict of interest
at the time of publication of this report.

It is confirmed that Mr. Param Desai- MBA Finance, Ms. Akshaya Shinde- MBA Finance Research Analysts of this report have not received any compensation from the companies
mentioned in the report in the preceding twelve months

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its
or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts have not engaged in market making activity
for the subject company

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary
to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed
herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the securities of the subject company or (b) be engaged
in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company or act as an
advisor or lender/borrower to the subject company or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.

US Clients

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s)
preparing the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are
not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or
regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors” as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act,
1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major
Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted
onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major
Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Prabhudas Lilladher Pvt. Ltd.
3rd Floor, Sadhana House, 570, P. B. Marg, Worli, Mumbai-400 018, India | Tel: (91 22) 6632 2222 Fax: (91 22) 6632 2209
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