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Pent up demand to spur revenues to pre-Covid level Topline & Profitability (Coverage Universe)
As per our channel checks, apparel retail players have witnessed one of their 20000 H 20
best festive season sales on the back of healthy pent-up demand and strong 18000 4 15
. . 16000 -
wedding season. In the pre-festive quarter (Q2FY22), the revenue recovery 14000 A 10
rate had already inched up to 80-100% of pre-Covid levels. We expect © 12000 - 5
companies in our coverage universe to report 100%+ pre-Covid sales in 312338 1 0 2
Q3FY22 led by robust growth in companies like Trent, Titan and ABFRL. On " 6000 4 5
a favourable base of Q3FY21, we expect our coverage universe to report 4000 10
revenue growth of 28% YoY in Q3FY22. In a bid to negate inflationary 2000 1 :
pressure (all-time high yarn prices), apparel retailers are expected to have 0 - = 8 N W 15
taken price hikes in the range of 15-20%. Positive operating leverage and T oz o T &
certain rationalisation of fixed overheads are expected to mostly negate s <@ @9 < 3
inflationary pressure on margins YoY. Hence, we expect our retail coverage m— Revenue EBITDA Margin

universe to report EBITDA growth of 37% YoY. During the quarter, we expect —— PAT Margin
store addition trajectory to accelerate with opening of 13 Westside stores, 20

Pantaloons stores, 14 Tanishq stores and 10 V-Mart stores. Space addition- million sq. ft. (QoQ)

Jewellery, apparel to benefit from festive, wedding demand

0.10 1
Titan’s jewellery division continues to gain market share with better than
industry performance. Buoyancy in jewellery demand driven by festive and 0.05 0.06
wedding related purchases in October and November enabled significant 0.00.00.04 0.04 0.04
revenue growth during the quarter. We expect Titan’s jewellery revenues to p-03 0.02.02
grow 30% YoY (up 36% YoY, excluding bullion sales). Improvement in 0.01
studded share compared to the corresponding quarter of the previous year
would aid in enhancing the profitability of the jewellery segment. The S S SSSSoSooSWw
watches segment also witnessed strong growth momentum with multi brand [ruli el enil ol il el el el el
channels, both online and offline, registering good growth during the 5833583838533

quarter, mainly on the back of the Titan brand. Titan’s eyewear division also

reported revenue growth of 27% YoY on the back of network expansion and Tanishq

increased demand for international brands. For Avenue Supermarts, easing

of Covid-19 related restrictions and festive buying are expected to result in
YoY revenue growth of 22%. Revenue/store is expected at ~ T 35 crore vs.

¥ 34 crore in Q3FY20 (~100% of pre-Covid levels). We expect strong revenue
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recovery for fashion retailers in the range of 100-135% of pre Covid level. We %g ]
expect Trent, ABFRL, V-Mart and Bata to report revenue recovery rate of 164 4, 13 14
135%, 112%,105%, 98%, respectively. For TTK Prestige, healthy demand for }‘21 Jio 10 10
kitchen appliances, which was witnessed during the Onam festival (in 10 + 6 6 8
September) continued its momentum till the Diwali festival. We expect 3: 5
topline growth of 13% driven by 15%, 12%, 13% YoY growth in cookers, g T 2
cookware and appliances, respectively. P OO OO e = — NN W
Ciroooonooad
3588303833334
Estimates for Q3FY22E (] crore) Tanishg

Compan Revenue  Change (%) EBITDA Change (%) PAT Change (%)
— Q3FY22E Yoy 0oQ Q3FY22E Yo¥  QoQ Q3FY22E  YoY  QoQ

Avenue Supermarts 92050 220 182 9148 328 3638 601.6 346  44.0 Top Picks

Bata India 811.2 320 321 160.6  37.3 35.0 66.8 159.0 80.6 Trent, ABFRL, Titan
Titan Company 9,896.6 299 321 1,2629 3035 30.5 868.7 402.2 35.5

Trent Ltd 1,182.4 63.0 159 2838  51.7 28.2 1415 717 12.6

TTK Prestige 7700 133  -4.8 130.1 101 -4.2 952  10.1 35

Page Industries 1,115.8  20.4 2.9 241.0 6.6 3.2 166.3 8.0 3.6 Research Analyst
ABFRL 2,892.0 39.3 408 511.9 404 63.3 1411 141.0 2,672.0

Bharat Chhoda

V-Mart 625.3 330 85.0 1228  18.0  484.7 59.7  25.0 LP

Total 26,4983 283 250 36279 3.1 %54 21410 498 454  Craratchhoda@icicisecurities.com

Source: Company, ICICI Direct Research.
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Exhibit 1: Company Specific view
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Formal and fashion footwear were the most impacted categories, which dragged the
performance for Bata in FY21. We expect revenue recovery rate in Q3FY22 to improve to
98% of pre-Covid levels, driven by festive buying and gradual reopening of schools. We
expect revenue to increase 32% YoY to T 811 crore (on a favourable base). We expect
gross margins to improve 120 bps YoY to 52.7%. On account of positive operating leverage,
we expect the company to report EBITDA margins of 19.8% (vs. 19.1% in Q3FY21). PAT is
expected at ¥ 66.8 crore vs. PAT of ¥ 26 crore in Q3FY21

On account of a healthy festive and wedding season demand, we expect Titan's jewellery
division to report one of its best quarterly performances. We expect revenue from
jewellery segment to increase 30% YoY (up 37% YoY, excluding bullion sales worth ¥ 340
crore in base quarter). We expect watches division to surpass pre-Covid levels in Q3FY22
with revenue growth of 28% YoY. Overall revenues are expected to increase 30% YoY (36%
YoY, excluding gold bullion sale) to ¥ 8939.1 crore. We expect recovery in share of studded
ratio to enhance gross margins by 110 bps YoY to 24.0%. Subsequently expect EBITDA
margins to improve 160 bps YoY to 12.4%. On account of a healthy operational
performance, we expect the company to report PAT growth of 64% YoY to I 869 crore

In the apparel retail space, Trent was the best performer with revenues already surpassing
pre-Covid levels (~125% of pre-Covid levels) in pre-festive quarter (Q2FY22). We expect
healthy momentum to sustain in Q3FY22 driven by healthy footfall recovery and strong
store addition pace (—50 new stores to be added). We anticipate the company will report
36% revenue growth in Q3FY22 over the base of Q3FY20 to ¥ 1182 crore (up 16% QoQ).
Trent had recorded one of its highest ever gross margins in Q3FY21 owing to reversal in
inventory provisioning and lower discounting. Hence on a high base, we expect gross
margins to contract 240 bps YoY to 54.0% (but still higher than pre-Covid levels). We
expect EBITDA margins to decline 80 bps YoY to 24.0%, with absolute EBITDA increasing
58% YoY to X 284 crore

Easing of Covid-19 related restrictions and festive demand is expected to result in
improved profitability for Avenue Supermarts (D-Mart) in Q3FY22. We expect consolidated
revenues to increase 22% YoY (18% QoQ) to ¥ 9205 crore. The company during the quarter,
added 17 stores taking the total store count to 246 outlets. We expect gross margins to
improve 20 bps YoY to 15.7% (up 80 bps QoQ) owing to improved product mix (higher
proportion of general merchandise and apparel). On account of positive operating leverage,
we expect EBITDA margin expansion of 80 bps YoY (130 bps QoQ) to 9.9%. Consequently,
we anticipate PAT growth of 35% YoY to ¥ 602 crore

Source: Company, ICICI Direct Research
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Exhibit 2: Company Specific views
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Reopening of entire store network coupled with strong festive demand is expected to lead
to strong recovery for ABFRL. We expect Lifestyle brands and Pantaloons to record 112%
and 108% recovery rate, respectively, of pre Covid level in Q3FY22E. Overall revenues are
expected to increase 39% YoY to I 2892.0 crore. We expect EBITDA margin to remain
flattish at 17.7% (post Ind-AS 116). EBITDA is expected to increase 40% YoY to ¥ 512 crore.
Consequently, we expect PAT to increase by 2.4x YoY to ¥ 141 crore

TTK witnessed healthy sales in the Onam season and the momentum continued in Q3FY22
driven by festive buying. The company launched a special campaign to commemorate the
festive season from mid-September to end of November 2021 under which it offered
discounts and gifts to consumers buying multiple products across product categories. We
anticipate revenue will increase 13% YoY to ¥ 770 crore driven by 15%, 12%, 13% YoY
growth in cookers, cookware and appliances, respectively. We expect the gross margin to
decline 50 bps YoY to 41%. Consequently, we expect EBITDA margins to decline 50 bps
YoY to 16.9%. On account of steady operational performance, we expect PAT to increase
10% YoY to X 95 crore

The company continues to focus on its core innerwear business with all product categories
witnessing strong growth since Q2FY22. Among product categories, menswear is
witnessing strong demand while its athleisure/outerwear business is growing at a faster
pace owing to continued trend of work from home across various industries. The company
has expanded its multi brand outlet (MBO) network by more than 60% during the pandemic
and added close to 35000 stores with current MBO network of around 100000 outlets.
Driven by strong demand for WFH athleisure wear and expanded distribution reach, we
anticipate Page will report YoY revenue growth of 20% to ¥ 1116 crore in Q3FY22E.
Volumes are expected to increase 18% YoY while realisation is expected to be higher by
2% to ¥ 198 per piece (owing to change in product mix). We expect gross margins to
decline 70 bps YoY to 54.7% (54.8% in Q2FY22). We expect EBITDA margins to decline 280
bps YoY (on a high base) from 24.4% in Q3FY21 to 21.6% in Q3FY22E as employee and
other expenses revert to normal levels. Subsequently, we expect Page to report 8% YoY
growth in net profit to of ¥ 166 crore (net profit of T 160 crore in Q2FY22)

With increase in total store operational days and festive demand, we expect the recovery
rate for V-Mart to reach pre-Covid levels. The company, during the quarter, added 10 new
V-Mart stores (YTD addition of 22 stores) taking the total store count to 378 stores
(including 74 'Unlimited' stores). We expect revenue to increase 33% YoY to ¥ 625 crore.
We expect gross margins to decline 150 bps YoY ~ 35.2% owing to increase in raw
material cost (cotton yarn/fabric). Further, we expect increase in expenses to lead to 250
bps decline in EBITDA margin to 19.6%. We expect the company to report YoY EBITDA
growth of 18% to ¥ 122.8 crore. Consequently, we expect PAT to increase 25% YoY to %
59.7 crore

Source: Company, ICICI Direct Research
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Exhibit 3: Valuation Summary

RoCE (%)
Y21 FYZEE FYZ3E  FY20

-Sector / Company

Trent

ABFRL

Bata India
Titan Company
TTK Prestige
Page Industries

P M Cap EV/Sales (x) PE(x) EV/EBITDA (x)
[ TPR) Rating ([Cr) FY20 FY21FY22EFY23E FY20 FY21 FY22E FY2Z3E FY

108 1330 Buy 38568 10.9 147 88 65 3141 - 2128 1002 699 2217 608
21 30 By 28 28 54 34 25 - - - 655 N7 - B3
1857 2380 Buy 23868 75 133 88 63 70 - 1307 482 276 1413 405
2630 2850 Buy 233488 111 106 81 67 15552400 1030 792 947 1336 672
1006 1420 Buy 13939 67 63 53 46 755 574 500 414 528 422 35
42990 43850 Hold 47951 162 168 134 108 1307 140.8 1046 738 899 90.2 6.0

~

Avenue Supermarts 4,750 5750 Hold 307691 122 126 97 69 23652199 188.0 1235 1430 1751 1178
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315 5120 Buy 7312 41 65 40 26 1319 NA 1882 583 317 530 326
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RATING RATIONALE

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
@ icictdiroct.com| Nol 1
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ICICI Securities Ltd. 75 STARMINE |
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Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

|/We, Bharat Chhoda, MBA, Cheragh Sidhwa MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect
our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.
It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an
officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority
of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number — INHO00000990. ICICI Securities Limited
SEBI Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing
finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and
other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are
generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a
company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in
this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without
prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current.
Also, there may be regulatory, compliance or other reasons that may prevent ICIC| Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily
and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain
other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances.
The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial
positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks.
The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of
any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment
in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in
respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any
compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts
and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month
preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies
mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.
Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.
We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.
This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be
contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain
category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies
mentioned in this report.
ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.
Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.
We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.
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