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SENSEX 57,593
NIFTY 17,222
Particulars Dec-21| Sep-21| Jun-21
Promoters 68.6 68.6 68.7
Flls 9.1 8.4 7.8
Dlls 12.8 12.9 13.6
Others 9.5 10.1 9.9
Total 100.0 100.0 100.0

We recently visited Dahej plants of ‘Rossari Biotech Ltd (RBL)’ and its subsidiary
‘Unitop Chemicals Ltd’. Both these plants are located within close proximity (in the
range of ~4 kms). RBL has two plants located at Silvasa and Dahej with a total
manufacturing capacity of 2,52,000 MTPA. The Dahej Plant was fully commissioned in
March 2021 as per the planned schedule despite COVID pandemic. Incorporated in 1980,
Unitop Chemicals has three manufacturing plants located at Dahej, Patalganga
(Maharashtra) and Udhampur (Jammu) with a total capacity of 80,000 MTPA.

We met Mr. Sunil Chari - Managing Director and Co-Founder, Mr. Ketan Sablok - Group
Chief Financial Officer, Mr. Mikhail Menezes - Director: Technical, Mr. Rajaram Shetty -
General Manager of Unitop Chemicals Ltd.

Following are the key takeaways of Plant visit and management meet:
Capex:

RBL may incur an incremental capex of INR 30-40 Cr for FY23; however, it has no major
capex plans for the next 2-3 years. Unitop has acquired 19 acres of land in 2015 at Dahej
which has a capacity of 60,000 MTPA. The company is planning to expand its capacity up
t0 1,10,000 MTPA by FY23.

Additionally, availability of excess land has helped them delay the land acquisition, as it
foresees no shortage of land in the long run for any further required expansion.

Raw material sourcing:

* Post acquisition, Rossari has started sourcing its raw materials on a consolidated
level from different suppliers which is allocated to all its subsidiaries based on its
individual requirements.

* The price fluctuations in acetic acid and other raw materials like Phenol and Styrene
remains a concern for the next few quarters.

* 90% of Phenol requirement is imported, as it offers custom duty benefits. Thus, only
10% is sourced from domestic suppliers.

* RBLis facing shortage of Ethylene Oxide (EO) where it has requirement of ~600 MT.
There is a huge demand for EO in the domestic market; however, Reliance Industries
Ltd is the only merchant supplier in India. It has resulted in the constraints for RBL’s
business growth due to shortage of EO in the short tun. Reliance is currently
undergoing an expansion of EO capacity by 15,000 MTPA which is expected to be
commissioned by May 2022.

Products and Volume growth:

* Untiop Chemicals overall capacity utilization stands at ~60%. The business is largely
based on the surfactants chemistry used in the segments such as agrochemicals and
oil & gas. It has 20 core products in agrochemicals and ~500 overall products
supplied in the market. Agrochemicals is one of the next business growth driver for
RBL’s overall growth. It has plans to forward integrate its agrochemical business with
the launch of active ingredients.

* RBL caters to various segments besides Textiles, home [ personal care & AHN such as
coatings, inks & paints, paper & pulp, ceramics and tiles, cement, etc. Additionally, it
is also expected to enter pharma coatings segment for both domestic and
international markets.

* The management expects overall volume growth of 15% [ 10% [/ 10% on yoy basis in
Rossari, Unitop and Tristar in FY22, respectively.

* Recently, it has supplied its personal care products to Purplle, Tata Trent and Sugar,
while it is also trying to push it towards Nykka and HUL.

* RBL is now focusing on Esters which are green surfactants. These are plant based
and bio-degradable than surfactants.
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Other key points:

RBL has become a market leader in the various products they produce. It is ranked amongst top 3 players in the home care
industry and Unitop Chemicals is ranked one of the top player in agrochem surfactants.

RBL is also a leader in silicone polymer products. It produces import substitute products at Tristar Intermediates such as
‘Phenoxyethanol and Phenoxypropanol’. The purity of these products has proven to be the best in the market as compared with
its peers.

Tristar Intermediates is gaining higher value in aroma chemicals. It is also present in the specialty chemicals, dye intermediates
and high tech distillation facilities. It has three manufacturing facilities with overall installed capacity of 17,400 MTPA located at
Sarigam in Gujarat.

The operating margin of Unitop Chemicals is at ~14% while overall margins of RBL are expected to be in the range 14%-15% in FY23.
On a consolidated basis, RBL’s working Capital days stood at 74 days led by 77 working capital days of Unitop Chemicals Ltd.

RBL has strong R&D team with 50 professionals while Unitop and Tristar has a team of 6 and 4 professionals, respectively.

RBL aims to grow inorganically every two years in order to achieve 100% growth in revenue during the same period.

The management is more focused towards green chemistry which will have a positive impact in the long run. Dahej facilities have
effluent treatment plants to ensure zero discharge facility.

The new product development takes approx. 6 to 12 months period. From customer side, it takes ~8 weeks for R&D and ~1 month
for product approval. Thus, RBL may launch a product in the market within 1-4 months period once the formulation is available.

Rossari and its subsidiaries are operating as an individual unit which helps them to manage its operations efficiently.

Valuation and view:

We believe Rossari’s HPPC and Unitop’s Agrochemicals segments are future growth drivers for the company. Although, RM price
inflation remains a near term concern and a key monitorable, we are long term positive on this good quality stock. We have BUY
rating on the stock with the target price of INR 1,456/share (an implied PE 35.0x to FY24 EPS).

Revenue 6,001 7,093 14,771 20,396 23,008
EBITDA 1,047 1,231 2,055 2,843 3,554
PAT 653 800 1,248 1,754 2,298
EPS (INR) 13.23 15.47 22.59 31.76 41.59
EBITDA Margin (%) 17.5% 17.3% 13.9% 13.9% 15.4%
NPM (%) 10.9% 1.3% 8.4% 8.6% 10.0%

Source: Company data, KRChoksey Research
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Rossari Biotech Ltd. Rating Legend (Expected over a 12-month period)
CMP(INR)  TP(IN Rec°mr:e"dati° Our Rating Upside
16-Feb-22 1,043 1,456 BUY Buy More than 15%
03-Nov-21 1,352 1,612 BUY Accumulate 5% - 15%
01-Oct-21 1,442 1,612 ACCUMULATE
Hold 0-5%
Reduce -5% -0
Sell Less than - 5%

ANALYST CERTIFICATION:
I, Priyanka Baliga [M.Com, BMS (Finance)], Research Analyst, author and the name subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect my
views about the subject issuer(s) or securities. | also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Terms & Conditions and other disclosures:
KRChoksey Shares and Securities Pvt. Ltd. (hereinafter referred to as KRCSSPL) is a registered member of National Stock Exchange of India Limited and Bombay Stock Exchange Limited. KRCSSPL is a
registered Research Entity vides SEBI Registration No. INH000001295 under SEBI (Research Analyst) Regulations, 2014.

We submit that no material disciplinary action has been taken on KRCSSPL and its associates (Group Companies) by any Regulatory Authority impacting Equity Research Analysis activities.

KRCSSPL prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analyst covers.

The information and opinions in this report have been prepared by KRCSSPL and are subject to change without any notice. The report and information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form,
without prior written consent of KRCSSPL. While we would endeavor to update the information herein on a reasonable basis, KRCSSPL is not under any obligation to update the information. Also,
there may be regulatory, compliance or other reasons that may prevent KRCSSPL from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and
such suspension is in compliance with applicable regulations and/or KRCSSPL policies, in circumstances where KRCSSPL might be acting in an advisory capacity to this company, or in certain other
circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.
This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other
financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. KRCSSPL will not treat recipients as customers by virtue of
their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently
evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. KRCSSPL accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure
Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not
predictions and may be subject to change without notice. Our employees in sales and marketing team, dealers and other professionals may provide oral or written market commentary or trading
strategies that reflect opinions that are contrary to the opinions expressed herein, .In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give
rise to real or potential conflicts of interest.

Associates (Group Companies) of KRCSSPL might have received any commission/compensation from the companies mentioned in the report during the period preceding twelve months from the date
of this report for services in respect of brokerage services or specific transaction or for products and services other than brokerage services.

KRCSSPL or its Associates (Group Companies) have not managed or co-managed public offering of securities for the subject company in the past twelve months.

KRCSSPL encourages the practice of giving independent opinion in research report preparation by the analyst and thus strives to minimize the conflict in preparation of research report. KRCSSPL or
its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither
KRCSSPL nor Research Analysts have any material conflict of interest at the time of publication of this report.

Itis confirmed that, Priyanka Baliga (M.Com, BMS (Finance)), research analyst, of this report have not received any compensation from the companies mentioned in the report in the preceding twelve
months. Compensation of our Research Analysts is not based on any specific brokerage service transactions.

KRCSSPL or its associates (Group Companies) collectively or its research analyst do not hold any financial interest/beneficial ownership of more than 1% (at the end of the month immediately
preceding the date of publication of the research report) in the company covered by Analyst, and has not been engaged in market making activity of the company covered by research analyst.

It is confirmed that, Priyanka Baliga (M.Com, BMS (Finance)), research analyst, do not serve as an officer, director or employee of the companies mentioned in the report.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other Jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject KRCSSPL and affiliates to any registration or licensing requirement within such jurisdiction. The
securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform them
of and to observe such restriction.

Please send your feedback to research.insti@krchoksey.com
Visit us at www.krchoksey.com

Registered Office:

1102, Stock Exchange Tower, Dalal Street, Fort, Mumbai - 400 001.
Phone: 91-22-6633 5000; Fax: 91-22-6633 8060.
Corporate Office:

ABHISHEK, 5th Floor, Link Road, Andheri (W), Mumbai - 400 053.
Phone: 91-22-6696 5555; Fax: 91-22-66919576.
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