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Rupee Outlook and Strategy ¢? ICICl diire

Domestic Currencies + US dollar rallied amid risk aversion in the US markets and on
expectations that Fed will aggressively hike rates. Market sentiments
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Major Currency Pairs

Currencies Close Pvs. Close % Change
DXY 102.35 101.76 0.58%
USSINR 76.79 76.52 0.35%
EURUSD 1.0643 1.0713 -0.65%
EURINR 81.61 82.21 -0.73%
GBPUSD 1.2582 1.2738 -1.22%
GBPINR 96.47 97.76 -1.32%

Global Bonds
Country Close Pvs. Close Change
India 7.053 7.043 0.01
us 2.730 2.828 -0.098
UK 1.800 1.840 -0.04
Japan 0.247 0.251 -0.004
Germany 0.819 0.838 -0.019

Daily Trends in FPI Investment

Segment Purchase Sell Net Rs Crore
Equity 4947.17 7591.17 -2644
Debt 512.16 1213.85 -701.69
Net -3345.69

Source: Bloomberg, Reuters, Ticker, ICIC/ Direct Research

Euro depreciated by 0.65% yesterday majorly on the back of firm dollar and risk
aversion in the domestic market. Further, euro slipped on expectations that ECB will
move more slowly than Fed in raising interest rates. Additionally, investors fear over
the economic impact of war in Ukraine. Furthermore, euro plunged on news that
Russian gas supplies under Yamal contract to Poland have been halted

Euro is expected to trade with negative bias amid strong dollar and weak global
market sentiments. Further, euro may slip on divergence in monetary policy and on
expectation of disappointing economic data from Germany. Moreover, investors fear
that EU is already struggling with higher inflation and slower economic growth and
on top of its Russian ban on gas supply to Poland and Bulgaria will inflame energy
prices. EURINR (May) is expected to trade in a range of 81.80-82.30

Pound depreciated by 1.22% vyesterday amid strong dollar and concerns about
Britain economic outlook. Further, investors continued to unwind their bets for
aggressive rate hike by BOE. Furthermore, data showed government borrowing in
the recently ended financial year was almost 20% higher than forecast by country’s
budget office

Pound is expected to trade with negative bias on the back of strong dollar and risk
aversion in the global markets. Furthermore, investors are careful ahead of next
policy meet to see whether BOE will increase the borrowing cost when Britain is
already facing cost of living crisis. Additionally, expectation of disappointing
economic data from country will hurt pound. GBPINR (May) is expected to trade in a
range of 96.70-97.30.
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Data Country Time Actual Expected Previous Impact
German GfK Consumer Climate Europe 11:30am - -16.1 -15.5 Medium
Pending Home Sales m/m usS 7:30pm - -1.0% -4.10% Medium
Crude Qil Inventories us 8:00pm - 0.1M (8.0M) Medium
ECB President Lagarde Speaks Europe 9:30pm - - - Medium

Source. Bloomberg, Reuters, ICICI Direct Research .
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