ICICI direct

¥ % Research

April 29, 2022

Daily Currency Outlook

Daily Recommendation

Curreny Pair Contract Action Price Target Stoploss Duration
USDINR May futures Buy 76.85 77.15 76.70 1 day

Research Analysts
Raj Deepak Singh Saif Mukadam Thirushankar C R
rajdeepak.singh@icicisecurities.com saif. nukadam@icicisecurities.com thirushankar.cr@icicisecurities.com

1



Rupee Outlook and Strategy ¢? ICICl diire

Domestic Currencies + US dollar continued with its upward trend reaching multiyear highs
against major currencies like euro, pound and yen. Dollar climbed on
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Euro and Pound Qutlook
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Major Currency Pairs

Currencies
DXY
USSINR
EURUSD
EURINR
GBPUSD
GBPINR

Global Bonds

Country

India
us
UK
Japan

Germany

Daily Trends in FPI Investment

Segment

Equity 6371.93
506.8

Debt
Net

Close

103.69

76.59

1.0503

80.53

1.2465

95.57

Close
7.155
2.812
1.879
0.219
0.904

Purchase

Pvs. Close
102.97
76.47
1.0555
80.89
1.2540
96.10

Pvs. Close
7.083
2.834
1.817
0.250
0.804

Sell
9162.69
673.99

% Change
0.70%
0.16%
0.49%
-0.44%
-0.60%
-0.55%

Change
0.072
-0.022
0.062
-0.031

Net Rs Crore
-2790.76

-167.19
-2957.95

Source: Bloomberg, Reuters, Ticker, ICIC/ Direct Research

Euro depreciated by 0.49% vyesterday majorly on the back of strong dollar and
unsatisfactory economic data from euro area. Further, euro slipped on growing
worries about rising energy prices and lower economic growth. Traders feared that
ECB will continue to lag behind the Fed in tightening monetary policy as euro area’s
economy will absorb a greater blow from war in Ukraine

Euro is expected to continue with its negative bias amid strong dollar and divergence
in monetary policy. Further, euro may slip on concern over stagflation. Additionally,
investors are nervous about Russia cutting off gas supplies to parts of region.
Meanwhile, expectation of improved economic data from euro area may provide
some support to single currency. EURINR (May) is expected to trade in a range of
80.70-81.30

Pound depreciated by 0.60% yesterday on the back of strong dollar and on concerns
over economic health of the country. Additionally, impact of UK’s cost of living crisis
continued to push pound lower

Pound is expected to trade with negative bias amid firm dollar and pessimism
regarding BOE monetary policy. Furthermore, pound may slip as series of
disappointing economic data dented confidence in the country’s economic
prospects. GBPINR (May) is expected to trade in a range of 95.70-96.50



Economic Calendar

Data

German Prelim GDP g/q
CPI Flash Estimate y/y
Prelim Flash GDP g/q
Core PCE Price Index m/m
Personal Spending m/m

Source. Bloomberg, Reuters, ICICI Direct Research

Time
1:30pm
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2:30pm
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6:00pm

Actual Expected
- 0.20%

1.5%

0.30%

0.30%

0.70%
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Previous Impact
-0.30% Medium
7.40% High
0.30% Medium
0.40% High
0.20% Medium
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