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Estimate changes 1 CMP:INR2,436  TP:INR2,900 (+19%) Buy
TP change “
Rating change - Supply chain issues to ease after 2QFY23E
Bloomberg EIMIN Exports and non-motorcycle revenues are scaling well for RE
Equity Shares (m) »73 B Eicher Motors (EIM) reported in-line result, as the good performance of RE
M.Cap.(INRb)/(USDb) 666.1/8.6 was offset by the miss in VECV. With supply chain issues likely to ease post-
52-Week Range (INR) 2995 /2110 2QFY23E, the continued product portfolio expansion will aid domestic
1,6, 12 Rel. Per (%) 7/2/-9 recovery and support ramp-up in exports.
12M Avg Val (INR M) 2114 i )

m  We increase our FY23E/FY24E consolidated EPS by 5.5%/4.0% to reflect the
Financials & Valuations (INR b) better margins for RE and volume upgrades for VECV. Maintain BUY with a
Y/E March FY22 FY23E FY24E TP of INR2,900 (premised on Jun’24E SoTP).
Sales 103.0 1429 1685 strong gross margin expansion offset by sustained higher other expenses
ii;TE:T ié; 231 :;2 m  EIM’s consolidated revenue/EBITDA/PAT grew 9%/11%/8% YoY to
AdjEPS(INR) 613 1003 130.1 ~INR31.9b/INR7.6b/INR6.1b, respectively, in 4QFY22. For FY22, its
EPS Gr (%) 211 636 297 revenue/EBITDA/PAT rose 18%/19%/21%, respectively.
BV/Sh (INR) 461 536 642 m RE realization improved 20.5% YoY to INR172.1k (est. INR173.3k) in
Ratios 4QFY22, driven by price hikes and better mix (higher exports and non-
RoE (%) 13.8 19.8 21.7 motorcycle). However, RE volumes declined 9% YoY.
RoCE (%) 138 19.8 217 g S/A revenue grew 8% YoY to INR31.5b (est. INR31.8b). Gross margin
Payout (%) 342 249 192 . . _
Valuations improved 240bp YoY to 42.7% (est. 39.2%), aided by stable RM cost, price
P/E (x) 39.7 24.3 18.7 hikes and mix improvement. EBITDA margin improved 70bp YoY to 23.6%
P/BV (x) 5.3 4.5 3.8 (v/s est. 22.5%), as higher-than-estimated other expenses (due to higher
Div. Yield (%) 0.9 1.0 1.0 freight cost in exports) offset the benefit of gross margin beat. Higher tax
FCFYield(%) 13 47 43 limited S/A PAT to ~INR5.5b (in line); grew 14% Yoy.

) m  VECV: Realization improved 8% YoY to INR2.1m (in line). EBITDA margin
Z:ac;ihmdmg pa;;zr:z(?) Dec72l Maral stood at 6.7% (est. 7.6%), likely impacted by higher RM cost. Net profit
Promoter 192 492 492 stood at INR1b (v/s est. INR1.25b).

DIl 10.0 9.8 9.2 Highlights from the management commentary
Fll 292 295 291 m pemand is resilient aided by new products (Classic and Scram 411). RE
Others . 11.5 . 11.5 125 bookings continue to be higher than retail.
FIl Includes depository receipts . . . A .
m  Chip shortages: It has added two suppliers, which will improve supplies for
RE post 2QFY23E.
®  The management believes that exports are just taking-off and expects
exports to be very strong going forward driven by launch of new products
(launched Classic 350 and Scram 411 in FY22).
®  Mr. B Govindranjan is elevated to the post of the CEO of Royal Enfield,
from the role of COO.
® The CV industry faces a major challenge on pricing due to competitive

pressure. It expects pricing sanity to prevail upon improvement in the
capacity utilization as demand improves. VECV was the only profitable CV
player in FY22.
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Valuation and view

B The near-term uncertainties due to supply chain issues notwithstanding, the
expansion of product portfolio on new improved platforms will help EIM expand
its addressable markets and drive the next phase of growth for RE.

B The stock trades at 24.3x/18.7x FY23E/FY24E consolidated EPS. We cut our target
P/E multiple for RE to 20x (from 23x earlier), to reflect: a) a lower sustainable
growth in the domestic market, b) rising competition and c) the impact of increase
in risk-free rate. Maintain BUY with a TP of INR2,900 (premised on Jun’24E SoTP).

Quarterly performance (Consolidated, INR m)

FY21 FY22 FY21 FY22
Y/E March 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 4Q
Net Operating income 8,182 21,336 28,283 29,403 19,743 22,496 28,807 31,933 87,204 1,02,978 32,804
Growth (%) -65.7 -2.7 19.3 33.2 141.3 5.4 1.9 8.6 -4.7 18.1 11.6
EBITDA 38 4,711 6,720 6,844 3,630 4,699 5,824 7,571 18,313 21,723 7,276
EBITDA Margins (%) 0.5 22.1 23.8 23.3 18.4 20.9 20.2 23.7 21.0 21.1 22.2
PAT 102 3,472 5,012 4,571 2,765 3,634 4,202 5,564 13,146 16,165 5,417
Share of JV Loss/(PAT)/ Min. Int. 654 39 -314 -690 394 -98 -359 -538 -311.3 -602 -678
Recurring PAT -552 3,433 5,326 5,633 2,371 3,732 4,561 6,101 13,829 16,766 6,095
Growth (%) -112.2  -40.0 6.8 85.1 -529.8 8.7 -14.4 8.3 -24.3 21.2 8.2
Standalone (Royal Enfield)
(INR Million) Fy21 FY22 FY21  Fv22
Y/E March 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 4Q
Royal Enfield ('000 units) 57 151 200 205 124 123 170 186 612 602 186
Growth (%) -68.8 -9.6 9.2 25.6 1159 -18.0 -15.1 -9.3 -12.0 -1.6 -9.3
Net Realn (INR '000/unit) 134.3 141.1 1404 14238 154.3 176.8 167.4 172.1 140.8 168.1 173.3
Change - YoY (%) 4.8 7.7 8.6 6.7 14.9 25.3 19.2 20.5 7.9 19.4 213
EBITDA 12 4,838 6,580 6,685 3,345 4,427 5,814 7,550 17,865 21,136 7,248
EBITDA Margins (%) 0.2 22.8 23.5 22.9 17.5 20.3 20.5 23.6 20.7 20.9 22.5
Depreciation 971 1,036 1,219 1,234 1,105 1,082 1,095 1,174 4,460 4,455 1,159
Other income 1,153 998 1,241 1,129 1,340 1,123 948 1,133 4,520 4,543 1,136
Interest cost 30 18 22 22 19 16 49 19 92 103 37
PBT before EO item 163 4,782 6,580 6,557 3,561 4,452 5,618 7,490 17,833 21,121 7,189
Exceptional Exp/(Inc) 0 0 0 250 0 0 0 0 250 0 0
PBT after EO item 163 4,782 6,580 6,307 3,561 4,452 5,618 7,490 17,583 21,121 7,189
Tax 40 1,173 1,696 1,627 889 1,018 1,396 1,956 4,536 5,259 1,757
Effective tax rate (%) 24.7 24.5 25.8 25.8 25.0 22.9 24.8 26.1 25.8 24.9 24.4
Reported PAT 123 3,609 4,885 4,681 2,672 3,434 4,223 5,534 13,047 15,862 5,432
Recurring PAT 123 3,609 4,885 4,866 2,672 3,434 4,223 5,534 13,233 15,862 5,432
Growth (%) -97.5 -36.7 -0.1 40.6 2,072.4 -4.8 -13.6 13.7 -30.5 19.9 11.6
VECV: Quarterly performance
(INR Million) FY21 FY22 FY21 FY22
Y/E March 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 4Q
Total CV Volumes 2,138 8,167 12,802 18,160 5,796 15,134 16,044 20,093 41,267 57,067 20,093
Growth (%) -84.0 -28.2 3.3 56.2 171.1 85.3 25.3 10.6 -15.3 38.3 10.6
Net Realn (INR '000/unit) 2998 2,146 2,093 1,983 2,828 2,083 2,260 2,143 2,102 2,230 2,122
Change - YoY (%) 77.2 21.8 19.9 9.8 -5.7 -2.9 7.9 8.1 20.2 6.0 7.0
Net Op. Income 6,410 17,530 26,800 36,020 16,390 31,530 36,257 43,063 86,764 1,27,240 42,631
Growth (%) -71.6 -12.5 23.8 71.4 155.7 79.9 35.3 19.6 1.8 46.7 18.4
EBITDA -720 1,180 2,305 3,200 180 1,700 2,416 2,864 6,182 7,160 3,235
EBITDA Margins (%) -11.2 6.7 8.6 8.9 1.1 54 6.7 6.7 7.1 5.6 7.6
Recurring PAT -1,200 -72 577 1,277 -709 177 643 1,002 850 1,113 1,249
Growth (%) -416.3 -147.7 92.6 -696.7 -40.9 -347.1 11.4 -21.5 45.8 30.9 -2.2

E: MOFSL Estimates
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Key Performance Indicators

FY21 FY22 FY21 FY22
Y/E March 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 4Q
Standalone
Volume ('000 units) 57.3 150.5 199.7 204.6 123.6 123.4 169.5 185.7 6121 602.3 185.67
Change (%) -68.8 -9.6 9.2 25.6 115.9 -18.0 -15.1 -9.3 -12.0 -1.6 -9.3
Exports (as % of total vols) 4.1 7.1 6.1 6.5 15.3 14.4 11.1 13.6 6.3 13.5 13.6
Net Realn (INR '000/unit) 1343 141.1 1404 1428 154.3 176.8 167.4 172.1 140.8 168.1 173.3
Growth YoY (%) 4.8 7.7 8.6 6.7 14.9 25.3 19.2 20.5 7.9 19.4 21.3
Cost Break-up
RM Cost (% of net op income) 61.9 57.7 59.1 59.7 59.4 59.0 60.2 57.3 59.2 58.9 60.8
Staff Cost (% of net op income) 22.0 9.3 7.9 7.3 11.1 7.5 6.7 6.6 9.3 7.7 6.2
Other Exp (% of net op income) 16.0 10.2 9.5 10.1 11.9 13.2 12.6 12.4 10.7 12.6 10.5
Gross Margins (%) 38.1 42.3 40.9 40.3 40.6 41.0 39.8 42.7 40.8 41.1 39.2
EBITDA Margins (%) 0.2 22.8 23.5 22.9 17.5 20.3 20.5 23.6 20.7 20.9 225
EBIT Margins (%) -12.5 17.9 19.1 18.7 11.7 15.3 16.6 20.0 15.6 16.5 18.9
VECV
Total CV Volumes 2,138 8,167 12,802 18,160 5,796 15,134 16,044 20,093 41,267 57,067 20,093
Growth (%) -84.0 -28.2 3.3 56.2 171.1 85.3 25.3 10.6 -15.3 38.3 10.6
Net Realn (INR '000/unit) - VECV 2,998 2,146 2,093 1,983 2,828 2,083 2,260 2,143 2,102 2,230 2122
Growth YoY (%) 77.2 21.8 19.9 9.8 -5.7 -2.9 7.9 8.1 20.2 6.0 7.0
E:MOFSL Estimates
Exhibit 1: Volume growth trend for RE Exhibit 2: Realization trend for RE
Royal Enfield volumes (units) =—=O==Growth YoY % Royal Enfield Realizations (INR)
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Exhibit 3: EBITDA margin trend for RE
—O— Royal Enfield EBITDA margins %
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Exhibit 4: Dealer network expansion to be driven by RE studios in smaller cities

Large Stores Studio
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Exhibit 5: Volume growth trend for VECV Exhibit 6: EBITDA margin trend for VECV
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Exhibit 7: VECV: Product mix
4QFY22 4QFY21 YoY (%) 3QFY22 QoQ (%)
L&MD - Trucks (Dom) 11,523 11,235 2.6 9,411 22.4
% of total CV volumes 57 62 59
HD - Trucks (Dom) 4,065 3,638 11.7 2,916 39.4
% of total CV volumes 20 20 18
Total Dom. Trucks 15,588 14,873 4.8 12,327 26.5
% of total CV volumes 78 82 77
Buses (Dom) 1,957 967 102.4 912 114.6
% of total CV volumes 10 5 6
Total Domestic 17,545 15,840 10.8 13,239 32.5
% of total CV volumes 87 87 83
Total Exports 2,106 1,881 12.0 2,419 -12.9
% of total CV volumes 10 10 15
Total ETB 19,651 17,721 10.9 15,658 25.5
% of total CV volumes 98 98 98
Volvo Truck India (units) 442 439 0.7 386 14.5
% of total CV volumes 2 2 2
Total CV Volumes 20,093 18,160 10.6 16,044 25.2
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Eicher Motors

Key takeaways from the management commentary

®  Mr. B Govindranjan is elevated to the post of the CEO of Royal Enfield, from the
role of COO.

®m  Demand is resilient aided by new products (Classic and Scram 411). RE bookings
continue to be higher than retail.

B RE sales network was stable QoQ at 2,118 in 1,750 cities (1,063 large + 1,055 Studio
formats). In FY22, it added 62 stores with coverage in cities remaining the same.

B RM cost headwind continues as base metal prices have started to increase,
though precious metals have started to correct from the top. RE is focused on
value engineering, digitalization, etc. to offset the impact of RM cost inflation.

m  Chip shortages: It has added two suppliers, which will improve supplies for RE
after 2QFY23E.

m  Non-motorcycle revenue rose 45% in FY22 to ~INR15.9b (15.4% of FY22
standalone revenue v/s 12.5% in FY21).

m  Exports business has seen robust growth in FY22, with 108% growth in volumes
(to ~81k units or 13.5% of total volumes) and 105% growth in revenue to
~INR17.3b (~16.8% of S/A revenues v/s 9.7% in FY21).

RE Exports

m Expansion in global footprint continued in 4QFY22, with net addition of nine
exclusive stores (in EMEA, LATAM and APAC) to 165 exclusive stores globally. In
FY22, it added 33 exclusive stores.

m EIM’s market share in international mid-size motorcycle segment is growing and
it now enjoys 7% market share each in the EU (~40% of export volumes) and APAC
(30-35%) and 5% in the Americas (20% in LatAm and 5-10% in North America).

® The management believes that exports are just taking-off and expects exports to
be very strong going forward driven by launch of new products (launched Classic
350 and Scram 411 in FY22).

VECV

m The CV industry faces a major challenge on pricing due to competitive pressure.

It expects pricing sanity to prevail upon improvement in the capacity utilization as
demand improves. VECV was the only profitable CV player in FY22.

Valuation and view

The worst seems to be behind, recovery underway: Demand for RE is crawling
back to the pre-COVID levels and is expected to improve going forward aided by
new launches and ongoing expansion in the international market. After
witnessing severe headwinds over the last 24 months, we expect volumes to grow
hereafter. EIM continues to expand its addressable market via: a) distribution
expansion (through smaller format stores), b) price laddering (by offering multiple
'trim' levels), c) new product launches (Classic 350 and additional products in the
pipeline), and d) mass personalization through the ‘Make it Yours’ (MIY) platform.
Easing chip supplies and product launches to drive strong volume growth: With
a healthy response to the new Classic 350, all recent product launches of RE
(Himalayan, 650cc twins, Meteor, and Classic 350) have seen good success. The
launches will expand its product portfolio, narrow the gap in quality vis-a-vis the
650cc twins, and substantially augment its addressable market globally. Based on
these coupled with easing supply side from 2HFY23E, we expect a ~“23% volume

15 May 2022
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CAGR (over FY22-24), which will drive a 340bp margin recovery to 24.3% by FY24
and ~41% standalone PAT CAGR.

m  Export ramp-up now visible, to fully play out over the next few years: RE is
focused on creating an affordable Leisure Biking segment in the 250-650cc range
and in the USD3-7k price bracket. Globally, the market size of the 250-650cc
segment is ~1m annually, dominated by the Sports/Street Biking segments.
Exports from India are over 0.5m annually for the Premium segment (excluding
RE, over 150cc). However, RE’s exports were flat YoY at ~39k units in FY21 (flat
YoY in FY20 v/s 19k units in FY19). The same is likely to grow with launches such
as the Meteor and backed by its international product quality. EIM has recently
started executing its export strategy, based on experiential marketing, as it has
done in India. It is opening exclusive stores in markets such as LatAm, Indonesia,
London, Paris, Madrid, and ASEAN. It has expanded its exclusive store count to
165 in FY22. This has started to show results, with FY22 export revenues growing
105% or 16.8% of standalone revenues (~9.7% in FY21).

m Consolidated EPS to grow at 46% CAGR over FY22-24E; maintain BUY: We
increase our FY23E/FY24E consolidated EPS by 5.5%/4.0% to reflect the better
margins for RE and volume upgrades for VECV. Demand for RE is projected to
recover aided by launches and ongoing expansion in the international market.
After witnessing severe headwinds over the last 36 months, we expect volumes to
grow hereafter. The recent launches could be an inflection point for RE as a
completely new and improved platform may drive a healthy revival. VECV would
see a cyclical recovery in volume and profit, in turn boosting consolidated PAT
CAGR to 46% (over FY22-FY24). The stock trades at 24.3x/18.7x FY23E/FY24E
consolidated EPS. We cut our target P/E multiple for RE to 20x (from 23x earlier), to
reflect: a) a lower sustainable growth in the domestic market, b) rising competition
and c) the impact of increase in risk-free rate. Maintain BUY with a TP of INR2,900
(premised on Jun’24E SoTP).

Exhibit 8: Our revised forecast

(INR M) FY23E FY24E

Rev old Chg (%) Rev old Chg (%)
Standalone (RE)
Volumes (units) 8,00,885 8,00,885 - 9,07,714 9,07,714 -
Net Sales 1,40,195 1,41,634 (1.0) 1,65,334 1,66,934 (1.0)
EBITDA 32,973 30,569 7.9 40,118 38,488 4.2
EBITDA (%) 23.5 21.6 190bp 24.3 23.1 120bp
Net Profit 24,920 24,081 3.5 31,668 31,001 2.2
EPS (INR) 91 88 3.3 116 114 2.0
VECV
Volumes (units) 74,847 69,148 8.2 89,154 82,946 7.5
Net Sales 1,69,853 1,55,609 9.2 1,94,646 1,78,443 9.1
EBITDA 12,254 10,590 15.7 16,536 14,459 14.4
EBITDA (%) 7.2 6.8 40bp 8.5 8.1 40bp
EPS (INR) 9.0 6.5 37.9 14.8 11.8 26.1
Consol EPS (INR) 100.3 95.1 5.5 130.1 125.1 4.0
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Exhibit 9: SoTP valuation

Eicher Motors

INRM FY23E FY24E FY25E
Royal Enfield
PAT 24,920 31,668 37,775
Equity Value PE @ 20x 4,98,407 6,30,517 7,53,609
VECV (@ 54.4% Economic interest)
EBITDA 6,666 8,995 12,546
EV @ 12x EV/EBITDA 79,995 1,07,946 1,50,546
Net Debt -6,996 -11,266 -18,125
Equity Value 86,991 1,19,211 1,68,671
Total Equity Value 5,85,398 7,49,728 9,22,280
Target Price (INR/Sh) 2,141 2,742 3,373
Upside (%) (12) 13 38
Source: Company, MOFSL
Exhibit 10: Valuations — P/E and P/B band
P/E (x) Avg (x) Max (x) P/B (x) Avg (x) Max (x)
56.0 Min (x) —==-#1SD = ===-- 1SD 160 Min (x) -=-=--#1SD = ===-- 1SD
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28.0 8.0
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Source: MOFSL Source: MOFSL
Snapshot of Revenue Model
000 units FY18 FY19 FY20 FY21 FY22 FY23E FY24E
ROYAL ENFIELD (S/A)
Total 2W (units) 820 826 696 612 602 801 908
Growth (%) 23.1 0.7 -15.8 -12.0 -1.6 33.0 13.3
Net realn (INR'000/unit) 109 118 129 140 166 173 179
Growth (%) 3.3 8.3 10.1 8.2 18.4 4.2 3.9
RE Revenues (INR b) 90 98 91 86 101 140 165
Growth (%) 27.3 9.3 -7.3 -5.1 17.4 38.5 17.9
VECV
Dom - LMD 44 48 36 27 36 49 58
Growth (%) 13.6 11.4 -26.2 -23.3 33.0 33.6 19.2
% of CV Vols 67.1 67.5 75.1 68.3 65.4 66.4 66.3
Dom - HCV 12 13 7 8 11 14 17
Growth (%) 11.4 7.3 -45.2 6.0 41.2 30.0 20.0
% of CV Vols 19.1 18.5 15.3 19.2 19.5 19.3 19.4
Total Dom. 56 62 43 35 47 63 75
Growth (%) 13.1 10.5 -30.3 -18.3 34.8 32.8 19.4
% of CV Vols 86.1 86.0 90.4 87.5 84.9 85.7 85.7
Exports 9 10 5 5 8 11 13
Growth (%) 12.0 11.2 -54.4 10.0 67.7 25.0 18.7
% of CV Vols 13.9 14.0 9.6 12.5 15.1 14.3 14.3
Total CV vols 65 72 48 40 56 73 88
Growth (%) 12.9 10.6 -33.6 -15.6 38.9 31.6 19.3
MDEP Vols ('000 Ex captive) 32 34 31 22 23 24 26
Net realn (INR'000/unit) 1,524 1,590 1,750 2,102 2,230 2,269 2,183
Growth (%) 4 4 10 20 6 2 -4
VECV Revenues (INR b) 100 116 85 87 127 170 195
Growth (%) 17.5 15.4 -26.5 1.8 46.7 33.5 14.6
Net Consol sales (INR b) 90 98 92 87 103 143 169
Growth (%) 27.5 9.3 -6.6 -4.7 18.1 38.8 17.9
15 May 2022 7
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Story in charts

Exhibit 11: Volume and growth trends for RE Exhibit 12: EBITDA and EBITDA margin trends for RE

Volumes (units) ==O=Growth (%) 33.0 EBITDA —O— EBITDA Margins (%)
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Exhibit 13: Volume growth trajectory for VECV Exhibit 14: EBITDA and EBITDA margin for VECV
VECV (units) =—O=— Growth YoY % EBITDA (INRm) —O—EBITDA (%)
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Exhibit 15: Strong FCF generation and liquidity (pro-rata) Exhibit 16: Return ratios to remain healthy
FCFF (INRb) —O—Net Cash (INR b) ROE = RoCE
160.9 34 33
28 26
22
19 19 20 20 22
13 13 14 14
20.8 9.1 11.2 11.2 8.2 42.5 35.3
FY18 FY19 FY20 Fy21 FY22 FY23E FY24E FY18 FY19 FY20 FY21 FY22 FY23E  FY24E
Source: Company, MOFSL Source: Company, MOFSL
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Financials and valuations

Eicher Motors

Income Statement (Consolidated) (INR m)
Y/E March FY18 FY19 FY20 FY21 FY22 FY23E FY24E
Net Op. Income 92,193 97,971 91,536 87,204 1,02,978 1,42,931 1,68,511
Change (%) 16.1 6.3 -6.6 -4.7 18.1 38.8 17.9
EBITDA 28,076 29,031 21,804 18,313 21,723 33,684 41,025
EBITDA Margin (%) 31.5 29.9 24.0 21.1 214 23.9 24.7
Depreciation 2,233 3,003 3,815 4,507 4,519 4,970 5,547
EBIT 25,843 26,028 17,988 13,805 17,203 28,714 35,479
Interest cost 53 73 189 165 188 130 130
Other Income 2,801 4,434 5,433 4,532 4,408 4,700 6,450
PBT 28,591 30,389 23,232 18,173 21,424 33,284 41,799
Tax 9,359 10,770 5,275 4,527 5,259 8,307 10,276
Effective Rate (%) 32.7 35.4 22.7 24.9 24.5 25.0 24.6
PAT 19,232 19,619 17,957 13,646 16,165 24,977 31,522
Change (%) 26.2 2.0 -8.5 -24.0 18.5 54.5 26.2
Less: Minority Interest -2,566 -2,584 -317 -311 -602 -2,455 -4,055
Adj. PAT 21,017 22,203 18,274 13,829 16,766 27,432 35,577
Change (%) 22.7 5.6 -17.7 -24.3 21.2 63.6 29.7
Balance Sheet (Consolidated) (INR m)
Y/E March FY18 FY19 FY20 FY21 FY22 FY23E FY24E
Sources of Funds
Share Capital 273 273 273 273 273 273 273
Reserves 70,028 88,914 99,536 1,14,108 1,25,807 1,46,404 1,75,146
Net Worth 70,301 89,187 99,809 1,14,381 1,26,080 1,46,677 1,75,419
Deferred Tax 1,421 2,739 2,522 2,215 2,201 3,530 5,207
Loans 1,508 1,868 1,444 1,574 588 60 60
Capital Employed 73,230 93,794 1,03,775 1,18,170 1,28,869 1,50,267 1,80,687
Application of Funds
Gross Fixed Assets 21,443 27,673 36,194 40,904 44,954 54,246 58,746
Less: Depreciation 6,426 8,927 12,419 16,571 21,090 26,060 31,607
Net Fixed Assets 15,017 18,746 23,775 24,333 23,864 28,186 27,139
Capital WIP 3,332 4,497 3,122 3,143 5,048 250 250
- of which Goodwill 223 223 223 0 0 0 0
Investments 55,808 49,225 57,488 39,021 77,206 79,047 82,088
Curr.Assets, L & Adv. 21,065 41,400 40,113 79,089 55,514 73,261 1,07,097
Inventory 3,946 6,334 5,724 8,746 11,324 6,914 8,153
Sundry Debtors 680 903 868 1,582 3,020 1,152 1,359
Cash & Bank Balances 12,120 29,653 29,506 58,304 27,225 58,473 89,658
Loans & Advances 7 13 1 4,592 6,768 0 0
Others 4,312 4,497 4,014 5,866 7,177 6,722 7,927
Current Liab. & Prov. 21,992 20,075 20,722 27,416 33,141 30,476 35,888
Sundry Creditors 11,719 12,341 10,277 15,358 17,881 17,284 20,384
Other Liabilities 9,511 6,928 9,472 10,930 13,362 11,523 13,589
Provisions 763 807 974 1,128 1,898 1,669 1,915
Net Current Assets -927 21,325 19,391 51,673 22,373 42,784 71,209
Application of Funds 73,230 93,794 1,03,775 1,18,170 1,28,490 1,50,267 1,80,687
E: MOFSL Estimates
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Ratios (Consolidated)

Y/E March FY18 FY19 FY20 FY21 FY22 FY23E FY24E
Basic (INR)
EPS 77.1 81.4 66.9 50.7 61.3 100.3 130.1
EPS Growth (%) 235 5.6 -17.8 -24.3 21.1 63.6 29.7
Book Value per Share 258 327 366 419 461 536 642
DPS 11.0 12.5 125 17.0 21.0 25.0 25.0
Payout (Incl. Div. Tax) % 15.6 17.9 21.7 33.6 34.2 24.9 19.2
Valuation (x)
P/E 316 29.9 36.4 48.1 39.7 24.3 18.7
EV/EBITDA 18.3 17.3 25.4 27.9 23.2 13.6 10.3
EV/Sales 4.3 3.7 4.5 4.4 3.4 2.3 1.9
Price to Book Value 9.4 7.5 6.7 5.8 5.3 4.5 3.8
Dividend Yield (%) 0.5 0.5 0.5 0.7 0.9 1.0 1.0
Profitability Ratios (%)
RoE 34.0 27.8 19.3 12.9 13.9 20.1 22.1
RoCE 32.6 26.4 18.7 12.9 13.8 19.8 21.7
RolC 1,373.6 298.2 117.5 67.6 73.2 148.5 281.4
Turnover Ratios
Debtors (Days) 3 3 3 7 11 3 3
Inventory (Days) 16 24 23 37 40 18 18
Creditors (Days) 48 46 41 64 63 44 44
Working Capital (Days) -29 -19 -15 -21 -13 -24 -24
Asset Turnover (x) 1.2 1.0 0.9 0.7 0.8 0.9 0.9
Leverage Ratio
Net Debt/Equity (x) -0.7 -0.6 -0.7 -0.7 -0.7 -0.8 -0.8
(INR
Cash Flow Statement (Consolidated) Million)
Y/E March FY18 FY19 FY20 FY21 FY22 FY23E FY24E
Profit before Tax 28,956 32,798 23,549 17,984 22,025 35,739 45,854
Depreciation 2,233 3,003 3,815 4,507 4,519 4,970 5,547
Direct Taxes Paid -8,071 -9,085 -6,283 -4,566 -5,136 -6,978 -8,599
(Inc)/Dec in Working Capital 4,380 -4,557 862 2,578 -1,503 5,682 1,653
Interest/Div. Received -394 -1,304 -2,207 -3,103 -2,440 -4,500 -6,250
Other Items -2,282 -5,126 -2,795 -265 -2,195 585 -5,213
CF from Oper. Activity 24,823 15,730 16,941 17,136 15,270 35,498 32,991
(Inc)/Dec in FA+CWIP -7,460 -7,874 -5,445 -5,375 -6,387 -4,115 -4,500
Free Cash Flow 17,363 7,855 11,497 11,760 8,883 31,383 28,491
(Pur)/Sale of Invest. -13,991 1,301 -9,639 -11,104 -3,446 2,659 3,209
CF from Inv. Activity -21,450 -6,574 -15,084 -16,479 -9,833 -1,456 -1,291
Issue of Shares 195 361 289 384 65 0 0
Inc/(Dec) in Debt 390 247 -709 130 -1,046 -529 0
Interest Paid -34 -50 -75 -91 -142 -130 -130
Dividends Paid -3,171 -3,482 -8,087 0 -4,647 -6,835 -6,835
CF from Fin. Activity -2,620 -2,923 -8,583 -148 -5,934 -7,494 -6,965
Inc/(Dec) in Cash 752 6,233 -6,725 509 -496 26,548 24,735
Add: Beginning Balance 172 925 7,158 432 941 445 26,994
Closing Balance 924 7,158 432 941 445 26,994 51,729
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