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Strong growth in TPVs besides favorable business mix to drive margins

Market Cap (INR Mn) Recommendation Sector
INR 40,410 BUY Internet Software & Services

* Ona consolidated basis, Infibeam’s gross revenue grew 83.6% YoY (-6.9% QoQ) to INR 3,695.0 mn. This was driven by sharp jump in
transaction processed value (TPV) and Net Take Rates (NTRs). Transaction Processed Value (TPV) increased 69.7% YoY (+13.4% QoQ) to
INR 855.00 bn in Q4FY22. Net revenue (NTR), which accrues to the company, improved 15.2% YoY (+8.6% QoQ) to INR 760.0 mn or 6.7

paisain Q4FY22.

* However, EBITDA margins declined 628 bps YoY (+253 bps QoQ) to 12.1% in Q4FY22 due to 21.4% YoY (+1.0% QoQ) rise in employee

expense in Q4FY22.

* The net profit came at INR 282.4 mn for Q4FY22, down 10.6% YoY (+16.8% QoQ) due to sharp rise in depreciation costs besides YoY fall
in EBITDA margins. Depreciation rose 44.6% YoY and 23.5% QoQ to INR 163.0 mn. Also, PAT margin declined by 802 bps YoY (+155 bps

QoQ) to 7.6%.

MARKET DATA

Shares O/S (Mn) 2,676
Equity Cap (INR Mn) 29,579
Mkt Cap (INR Mn) 40,410
52 Wk H/L (INR) 29.2/15.1
Volume Avg (3m K) 5,587
Face Value (INR) 1
Bloomberg Code INFIBE:Q/L‘HIS
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MARKET INFO

SENSEX 54,365

NIFTY 16,240

KEY FINANCIALS

Revenue 6,327 6,760 12,939 17,118 23,965
EBITDA 1,512 1,419 1,450 1,917 2,684
EPS (INR) 0.83 0.26 0.31 0.39 0.66
Adj. EPS (INR) 0.38 0.26 0.31 0.39 0.66
EBITDA Margin 23.9% 21.0% 11.2% 11.2% 11.2%
Adj. NPM 16.26% 10.39% 6.46% 6.10% 7.38%
PE (x) 39.3 57.5 48.3 38.7 22.8

Margins growing QoQ due to strong TPV growth besides favorable business mix: On a
consolidated basis, Infibeam’s gross revenue grew at 83.6% YoY (-6.9% QoQ) to INR 3,695.0
mn. The growth in gross revenue was driven by 69.7% YoY (+13.4% QoQ) rise in TPV to INR
855.00 bn in Q4FY22. However, as cost of sales rose at a faster pace of 116.7% YoY (-10.2%
QoQ), the Net Revenue (gross profits) increased at a slower pace of 15.3% YoY (+8.6% QoQ) to
INR 760.0 mn (vs. our estimate of INR 709.2 mn) and Gross Profits Margin (GPM) declined by
12.2 percentage points YoY and rose by 293 bps QoQ to 20.6% for Q4FY22. As a result, and
partially offset by increase in other expenses by 11.0% YoY (-8.4% QoQ), the company’s
EBITDA increased at 20.7% YoY (+17.7% QoQ) to INR 445.0 mn (vs. our estimate of INR 383.3
mn). The EBITDA margin declined 628 bps YoY (+253 bps QoQ) to 12.1% in Q4FY22. After
increase in depreciation costs by 44.6% YoY (+23.5% QoQ) and decline in finance costs by 67.4%
YoY (-38.8% QoQ), the company’s adjusted net income declined at 10.6% YoY (+16.8% QoQ) to
INR 282.4 mn against our estimate of INR 120.5 mn for Q4FY22. We believe EBITDA to grow at
a CAR of 36.1% during FY22-FY24E.

Gross Take Rate (GTR) rising QoQ since Q1FY22: The GTR is improving QoQ (consecutively)
since Q1FY22 due to strong growth in TPVs with favorable trending of business and payments
mix. TPVs grew at 14.1% CQGR over Q4FY21 - Q4FY22 and at 69.7% YoY (+13.4% QoQ) to INR
855.00 bn in Q4FY22. At the same time, NTR has improved 140 bps YoY/60 bps QoQ to 6.7 bps
in Q4FY22. The company attributes the strong growth in net take rates to increased credit
card transaction volumes (credit card transaction being 45.0% of TPVs including BNPL, 5.0%
being UPI and remaining being Dr, Cr, wallets, and net banking etc. of TPVs for FY22)
Recovery in traditional business segments and strong uptick in express secured lending have
been impacting the take rates positively. Secured lending to merchants stands at INR 42,500
Mn as of FY22 and is running at an annualized run rate of USD 800.0 mn (INR 60.80 bn).

SHARE HOLDING PATTERN (%)

Promoters 30.64 31.07 31.07
Flls 7.05 7-59 713
Dlls 0.04 0.03 0.03
Others 62.4 61.31 61.77 Revenue CAGR between FY22  PAT CAGR between FY22 and
Total 100.00 100.00 100.00 and FY24E FY24E
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Key Concall Highlights: (i) The company has new business initiatives such as Uvik soft Point of Sale (PoS) terminal technology product
and lending aggregator platform, Trust Avenues, which are expected to help it grow its TPVs and margins (ii) The Indian market is
hugely underpenetrated for digital payments (iii) The company is awaiting RBI’s nod on payment gateway license applied in Sep 21,
which is mandatory for all payments companies in India. Licensing will ensure customer safety in payment transactions (iv) The
company is also waiting for a nod from RBI on New Umbrella Entity (Payment Network) for which license was applied in Sep 21 in
consortium with one large India conglomerate and two other internet companies (v) GeM - achieved significant milestone last year
by crossing INR 1 Tn in GMV in FY22 and the company expects even higher GMV in FY23 with the integration of railways, public works
and other initiatives to bring more business on GeM portal to enhance transparency, efficiency and savings (vi) The company plans to
launch its payments solutions in Saudi Arabia and USA in FY23 and is evaluating other geographies to launch in the coming time (vii)
for FY22, the payments methods mix was 45% Cr cards (including BNPL) 5% UPI and remaining were Dr Cards, wallets, and net banking
etc. Also, lower UPI and bill payments, express settlement and infrastructure services are contributing to the increase in net take
rates. (viii) The company targets to process INR 4.0 Tn in FY23 and TPV of INR 5.0 Tn by the beginning of FY24E (ix) The company
guides to reach revenue of INR 16.00 - INR 17.00 bn during FY23 and clock in EBITDA in the range of INR 1.70-1.90 Bn and Net Income
in the range of INR 1.10 - 1.20 Bn for FY23

Valuation and view: The company has been seeing a consistent growth in GTRs and uptick in NTRs due to strong growth in TPVs with
favorable business and payments mix emerging with traditional sectors’ recovery. Also, the company’s additional lines of new
businesses such as express lending are experiencing strong traction. To complement it further, the company is to launch lending
aggregating platform (Trust Avenue) and a soft PoS technology product (Uvik), which can augment TPVs and margins further. We
believe the government’s digitization initiatives (Budget 2022) will continue to greatly influence volumes on GeM platform. Overall,
the company is likely to see strong growth in TPVs and thereby in gross revenue over medium - long term. As a result, EBITDA
margins are also expected to follow suit with improved business and payments mix. We expect the company’s revenue and EBITDA
to grow at 36.1% CAGR, each, over FY22-FY24E (vs. 62.4% CAGR expected in revenue during FY21-FY24E, before). Infibeam is trading
at 3.0x/2.3x/1.6x its FY22/FY23E/FY24E Price/[Revenue multiples, respectively. It is similarly trading at 48.3x/38.7x/22.8x its
FY22/FY23E/FY24E PE multiples vs. industry peer trading at an average FY24E PE of 30.0x, indicating attractiveness for Infibeam’s
shares at current levels. *The company has had a 1:1 bonus issued in March 22. Given the tighter monetary conditions prevailing in
the economy, we value the company on a lower price to sales multiple (P/S) of 3.0x than before (earlier 3.9x FY24E sales). As such,
we lower the TP (from post bonus implied TP of INR 43.0 or INR 86.0 before bonus) to INR 28.0 and maintain “BUY” on the shares
as it indicates an upside potential of 83.0% over the CMP of INR 15.
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Profitability improved due to growth in Revenue increase with increase in take rate
TPV and Take Rate while TPV grows with favorable business
and payment mix
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KEY FINANCIALS
Exhibit 1: Balance Sheet

Cash and Cash Equivalents 914 1,774 2,088 1,787 4,491
Other bank balances 125 8 7 7 7
Trade receivables 573 729 809 809 1,133
Loans 17 16 17 17 17
Other financial assets 745 1,670 2,068 2,068 2,068
Other current assets 2,252 4,630 5,712 2,054 2,876
Total current assets 4,625 8,825 10,701 6,742 10,592
Assets classified for sale 870 0 0 0 0
Non-current assets

PPE 2,419 2,320 2,104 3,409 3,951
Capital WIP 0 0 o} 0 0
Goodwill, net 16,144 16,198 16,295 16,295 16,295
Intangible assets 2,772 2,648 2,406 1,913 1,521
Intangible assets under development 0 0 1,463 1,463 1,463
Financial assets

Investments 3,921 4,567 3,940 3,940 3,940
Other financial assets 472 85 206 206 206
Deferred tax assets (net) 7 0 1 1 1
Income tax assets (net) 206 271 1,043 1,043 1,043
Other non current assets 340 582 386 5,928 8,299
Total non-current assets 26,282 26,671 27,843 34,197 36,717
Total Assets 31,777 35,496 38,543 40,939 47,309
Liabilities and equity

Borrowings 88 88 2 0 0
Trade payables 313 216 392 392 548
Other financial liabilities 258 560 746 746 746
Other current liabilities 2,058 5,161 6,658 4,280 5,991
Provisions 13 14 18 18 18
Income tax liabilities 50 48 3 3 3
Total current liabilities 2,780 6,086 7,819 5,438 7,307
Long-Term Debt / Borrowings 176 110 0 4,000 7,000
Provisions and other financial liabilities 83 92 109 109 109
Deferred tax liabilities (net) 295 328 1,067 1,067 1,067
Total liabilities 3,333 6,617 8,995 10,614 15,483
Share Capital 665 1,331 2,676 2,676 2,676
Other equity 27,785 27,551 26,903 27,580 29,082
Total Equity holders of the company 28,450 28,882 29,579 30,256 31,758
Non-controlling interests -6 -3 -31 -31 -31
Total Equity 28,443 28,879 29,549 30,325 31,728
Total liabilities and equity 31,777 35,496 38,543 40,939 47,309

Source: Company, KRChoksey Research
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KEY FINANCIALS
Exhibit 2: Profit & Loss Statement

Particulars (INR Mn) FY 20 FY 21 FY 22 FY 23E FY 24E
Revenues (INR) 6,327 6,760 12,939 17,118 23,965
Cost of sales 3,964 4,427 10,346 13,866 19,412
Gross profit 2,363 2,333 2,594 3,252 4,553
Opex 852 915 1,144 1,335 1,869
Operating profit 638 668 823 1,222 2,245
D&A 873 751 626 695 439
EBITDA 1,512 1,419 1,450 1,917 2,684
Finance Cost 42 37 19 46 126
Other income, net 17 100 100 100 100
PBT before share of associates 712 732 904 1,276 2,219
Share of profit/loss of associates 528 86 80 80 80
Exceptional items 83 0 0 0 0
Pretax Income 1,323 818 983 1,356 2,298
Income tax expense 212 115 147 312 529
Net profit 1,111 703 837 1,044 1,770
Adjusted Net profit 1,029 703 837 1,044 1,770
Diluted EPS (Rs) 0.83 0.26 0.31 0.39 0.66
Adjusted EPS (Rs) 0.38 0.26 0.31 0.39 0.66
No. of Shares (mn) - Diluted 2,676 2,676 2,676 2,676 2,676

Source: Company, KRChoksey Research

Exhibit 3: Free Cash Flow Analysis

Particulars (INR Mn) FY 20A FY 21A FY 22A FY 23E FY 24E
Net Cash Generated From Operations 184 1,551 1,220 -2,604 481
Net Cash Flow from/(used in) Investing Activities -367 -640 -550 -341 -509
Net Cash Flow from Financing Activities -260 -95 -358 2,644 2,732
Net Inc/Dec in cash equivalents -444 816 312 -302 2,704
Opening Balance 1,317 863 1,774 2,088 1,787
Other Adjustments -1 95 3 0 0
Closing Balance Cash and Cash Equivalents 863 1,774 2,088 1,787 4,491

Source: Company, KRChoksey Research

Exhibit 4: Ratio Analysis

Key Ratio FY20A FY21A FY22A FY23E FY 24E
Tax rate (%) 16.0% 14.1% 14.9% 23.0% 23.0%
ROE (%) 3.9% 2.4% 2.8% 3.5% 5.6%
ROE (%) - Adj for Goodwill 9.0% 5.5% 6.3% 7.5% 1.4%
RoCE (%) 2.2% 2.3% 2.7% 3.4% 5.6%
Current Ratio (x) 1.66X 1.45X 1.37X 1.24X 1.45X
Book Value Per Share (INR) 10.63 10.79 11.05 11.31 11.87
OPM 10.1% 9.9% 6.4% 7.1% 9.4%
EBITDA Margin 23.9% 21.0% 1.2% 11.2% 11.2%
NPM 17.6% 10.4% 6.5% 6.1% 7.4%
Adj. NPM 16.3% 10.4% 6.5% 6.1% 7.4%

Source: Company, KRChoksey Research
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11-May-22 15% 21 BUY

03-Feb-22 43 86 BUY Buy More than 15%
1-Nov-21 46 86 BUY

Accumulate 5% —15%

11-Aug-21 42 86 BUY
28-May-21 46 86 BUY Hold 0-5%
12-Feb-21 91 110 BUY Reduce 5% -0
13-Nov-20 82 105 BUY

19-Oct-20 87 105 BUY Sell Less than — 5%

ANALYST CERTIFICATION:

I, Parvati Rai (MBA-Finance, M.com), Head Research, author and the name subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect
my views about the subject issuer(s) or securities. | also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s)
in this report.

Terms & Conditions and other disclosures:
KRChoksey Shares and Securities Pvt. Ltd (hereinafter referred to as KRCSSPL) is a registered member of National Stock Exchange of India Limited and Bombay Stock Exchange Limited.
KRCSSPL s a registered Research Entity vides SEBI Registration No. INH000001295 under SEBI (Research Analyst) Regulations, 2014.

We submit that no material disciplinary action has been taken on KRCSSPL and its associates (Group Companies) by any Regulatory Authority impacting Equity Research Analysis activities.

KRCSSPL prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analyst covers.
The information and opinions in this report have been prepared by KRCSSPL and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of KRCSSPL. While we would endeavor to update the information herein on a reasonable basis, KRCSSPL is not under any obligation
to update the information. Also, there may be regulatory, compliance or other reasons that may prevent KRCSSPL from doing so. Non-rated securities indicate that rating on a particular
security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or KRCSSPL policies, in circumstances where KRCSSPL might be acting in an
advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. KRCSSPL will not treat
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or
strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their
own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of
independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest
rates, foreign exchange rates or any other reason. KRCSSPL accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual
results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Our employees in sales and
marketing team, dealers and other professionals may provide oral or written market commentary or trading strategies that reflect opinions that are contrary to the opinions expressed
herein, .In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

Associates (Group Companies) of KRCSSPL might have received any commission/compensation from the companies mentioned in the report during the period preceding twelve months
from the date of this report for services in respect of brokerage services or specific transaction or for products and services other than brokerage services.

KRCSSPL or its Associates (Group Companies) have not managed or co-managed public offering of securities for the subject company in the past twelve months.

KRCSSPL encourages the practice of giving independent opinion in research report preparation by the analyst and thus strives to minimize the conflict in preparation of research report.
KRCSSPL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research
report. Accordingly, neither KRCSSPL nor Research Analysts have any material conflict of interest at the time of publication of this report.

It is confirmed that, Parvati Rai (MBA-Finance, M.com), Head Research of this report have not received any compensation from the companies mentioned in the report in the preceding
twelve months. Compensation of our Research Analysts is not based on any specific brokerage service transactions.

KRCSSPL or its associates (Group Companies) collectively or its research analyst do not hold any financial interest/beneficial ownership of more than 1% (at the end of the month immediately
preceding the date of publication of the research report) in the company covered by Analyst, and has not been engaged in market making activity of the company covered by research
analyst.

It is confirmed that, Parvati Rai (MBA-Finance, M.com), Head Research do not serve as an officer, director or employee of the companies mentioned in the report.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other Jurisdiction, where
such distribution, publication, availability or use would be contrary to law, regulation or which would subject KRCSSPL and affiliates to any registration or licensing requirement within such
jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come
are required to inform them of and to observe such restriction.
Please send your feedback to research.insti@krchoksey.com
Visit us at www.krchoksey.com

Registered Office:

1102, Stock Exchange Tower, Dalal Street, Fort, Mumbai - 400 001.
Phone: +91-22-6633 5000; Fax: +91-22-6633 8060.
Corporate Office:

ABHISHEK, 5th Floor, Link Road, Andheri (W), Mumbai - 400 053.
Phone: +91-22-6696 5555; Fax: +91-22-6691 9576.
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