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On well charted growth trajectory…  
 Control Print (CPL) reported a stellar Q1FY18 performance. Net sales 

for the quarter came in at | 45.0 crore, up 28% YoY 

 EBITDA in Q1FY18 was at | 13.4 crore with corresponding EBITDA 

margins at 29.7%, up 330 bps YoY 

 PAT for the quarter was at | 8.6 crore vs. | 5.0 crore in Q1FY17 

 In Q1FY18, CPL realised efficiencies in terms of lower overheads 

largely lower employee and other expenses as a percentage of sales 

 Q1FY18 was the first quarter wherein CPL has incorporated Ind-As. 

Hence, there is a substantial change in the reported depreciation. 

CPL has now clubbed the printers on its books (given out on lease to 

its customers largely in the cement sector; rental model) from 

inventory to gross block (| 17 crore) while at the same time marked 

to market them at fair value, which is in tandem with their useful life 

 The management expects the growth momentum to sustain with 

double digit sales CAGR over FY17-19E (15-20%). This coupled with 

margin expansion on account of increasing share of consumables 

will ensure healthy 20%+ CAGR at the PAT level over FY17-19E 

 With the commissioning of the new printer manufacturing facility in 

Guwahati (Assam), the capex cycle is behind CPL with potential to 

double revenues from the existing gross block over FY17-22E 

Niche business model, prominent player in oligopolistic market 

CPL is a leading coding & marking player domestically with manufacturing 

capability in printing machines, spare parts & associated consumables 

(ink). These are required to print essential real time product details like 

manufacturing date, expiry date, batch number, MRP, etc, on any 

manufacturing product. It is used across sectors like personal care, food & 

beverages, pharmaceuticals, construction materials (steel, cement), 

extruded products (cable, wire, pipes), etc. As of FY17, CPL has a market 

share of ~18% in the oligopolistic market (valued at ~| 900 crore). CPL 

realises 50% of its revenues from industrial customers with key clients 

being Tata Steel, UltraTech, Shree Cement, etc. CPL realises the balance 

50% of sales from packaging sector with key clients being HUL, etc. 

Margins on the rise; increasing share of consumables drive change 

In FY12-16, sales grew at a CAGR of 18.9% while PAT grew at a CAGR of 

33.2% in FY12-16 primarily on the back of 1300 bps expansion in EBITDA 

margin. Margin expansion in FY12-16 was primarily on account of a 

change in product mix in favour of consumables, which is a high margin 

product with growing base of installed printers. Share of consumables in 

FY12 gross sales was at 49% while the same in FY16 was at 76%. We 

expect the share of consumables to further increase to ~83% by FY19E, 

driving the expansion in margins from 26.4% in FY16 to 28.3% by FY19E. 

Robust return ratios; well poised to grow; retain BUY! 

Incorporating the robust Q1FY18 performance, both at the topline level as 

well as the EBITDA margin level, we upgrade our estimates. We now 

expect sales to grow at a CAGR of 17.3% in FY17-19E while EBITDA is 

expected to grow at a CAGR of 22.2% over FY17-19E largely 

incorporating 230 bps improvements in EBITDA margins primarily on 

account of increasing share of consumables and operational efficiencies. 

Consequent PAT is expected to grow at a CAGR of 22.6% to | 39.2 crore 

in FY19E (| 26.1 crore in FY17). PAT estimates remain unchanged largely 

tracking increased depreciation charge in P&L. We value CPL at | 500, i.e. 

20x P/E on FY19E EPS of | 25.0/share with a BUY rating on the stock. The 

key risk to our call is an elongated working capital cycle. 
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 Rating matrix 

Rating : Buy

Target : | 500

Target Period : 12-18 months

Potential Upside : 22%
 

 

 What’s changed? 

Target Changed from | 375 to | 500

EPS FY18E Changed from | 20.4 to | 20.6

EPS FY19E Unchanged at | 25.0

Rating Unchanged
 

 

 Key financials 

| crore FY16 FY17 FY18E FY19E

Net Sales 133.0 145.2 170.5 199.8

EBITDA 35.5 38.3 47.8 57.1

Net Profit 26.4 26.1 32.3 39.2

EPS (|) 16.9 16.6 20.6 25.0
 

 

 Valuation summary 

 FY16 FY17 FY18E FY19E

P/E 24.3 24.6 19.9 16.4

Target P/E 29.6 30.0 24.2 20.0

EV / EBITDA 18.2 16.9 13.2 10.9

P/BV 5.3 4.7 4.1 3.6

RoNW 20.2 19.1 20.7 21.8

RoCE 23.6 22.3 26.0 30.7

ROIC 26.5 25.0 27.4 31.0
 

 

 Stock data 

Stock Data

Market Capitalization | 643 crore

Total Debt (FY17) | 15 crore

Cash and Cash Equivalent (FY17) | 12 crore

EV | 645 crore 

52 week H/L 415 / 225

Equity Capital 15.7

Face Value | 10

MF Holding (%) 1.2

FII Holding (%) 10.0
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                                                           Financial summary  

 

Profit and loss statement                     | Crore 

(Year-end March) FY16 FY17 FY18E FY19E

Net Sales 133.0 145.2 170.5 199.8

Other Operating Income 1.5 2.2 1.9 2.1

Total Operating Income 134.5 147.4 172.4 201.9

Growth (%) 19.2 9.5 17.0 17.1

Raw Material Expenses 45.4 52.0 60.7 70.7

Employee Expenses 26.3 27.8 30.8 35.3

Other Operating Expense 27.4 29.3 33.2 38.8

Total Operating Expenditure 99.1 109.1 124.6 144.7

EBITDA 35.5 38.3 47.8 57.1

Growth (%) 29.7 7.9 24.8 19.6

Depreciation 2.7 3.8 7.4 7.8

Interest 1.6 1.1 0.9 0.5

Other Income 0.6 0.7 1.0 1.5

PBT 31.8 34.1 40.5 50.3

Exceptional Item -2.3 0.0 0.0 0.0

Total Tax 7.7 8.0 8.2 11.1

PAT 26.4 26.1 32.3 39.2

Growth (%) 38.0 -1.4 24.0 21.3

EPS (|) 16.9 16.6 20.6 25.0
 

 

Source: Company, ICICIdirect.com Research 

 

  Cash flow statement | Crore 

(Year-end March) FY16 FY17 FY18E FY19E

Profit after Tax 26.4 26.1 32.3 39.2

Add: Depreciation 2.7 3.8 7.4 7.8

(Inc)/dec in Current Assets -16.3 -17.0 -14.8 -23.2

Inc/(dec) in CL and Provisions -1.8 7.1 3.1 5.8

Others 1.6 1.1 0.9 0.5

CF from operating activities 12.7 21.1 28.9 30.2

(Inc)/dec in Investments 2.7 -3.1 -6.0 -7.0

(Inc)/dec in Fixed Assets -11.9 -8.5 -2.0 -2.0

Others 0.4 0.5 0.0 0.0

CF from investing activities -8.8 -11.1 -8.0 -9.0

Issue/(Buy back) of Equity 5.8 0.0 0.0 0.0

Inc/(dec) in loan funds 4.9 1.6 -5.0 -5.0

Dividend paid & dividend tax -8.8 -11.3 -13.2 -15.0

Inc/(dec) in Share Cap -0.8 0.0 0.0 0.0

Others -4.1 -1.0 -1.0 -0.5

CF from financing activities -3.0 -10.7 -19.1 -20.6

Net Cash flow 0.9 -0.7 1.8 0.6

Opening Cash 1.1 2.0 1.3 3.1

Closing Cash 2.0 1.3 3.1 3.7
 

Source: Company, ICICIdirect.com Research 

 

 

 

Balance sheet | Crore 

(Year-end March) FY16 FY17 FY18E FY19E

Liabilities

Equity Capital 15.7 15.7 15.7 15.7

Reserve and Surplus 106.3 121.2 140.3 164.5

Total Shareholders funds 122.0 136.9 156.0 180.2

Total Debt 13.1 14.7 9.7 4.7

Deferred Tax Liability 2.9 3.4 3.4 3.4

Minority Interest / Others 0.0 0.0 0.0 0.0

Total Liabilities 138.0 155.0 169.1 188.3

Assets

Gross Block 51.0 59.4 64.4 66.4

Less: Acc Depreciation 12.8 16.6 24.0 31.8

Net Block 38.2 42.8 40.4 34.5

Capital WIP 4.9 5.0 2.0 2.0

Total Fixed Assets 43.1 47.8 42.4 36.5

Liquid Investments 7.6 10.7 16.7 23.7

Other Investments 5.5 5.5 5.5 5.5

Inventory 62.4 67.0 77.1 90.3

Debtors 36.4 40.0 44.4 52.0

Loans and Advances 4.5 13.3 13.6 16.0

Other Current Assets 0.0 0.0 0.0 0.0

Cash 2.0 1.3 3.1 3.7

Total Current Assets 105.3 121.6 138.2 162.0

Creditors 13.0 19.9 21.0 24.6

Provisions 10.4 10.7 12.6 14.8

Current Liabilities & Prov 23.4 30.5 33.6 39.4

Net Current Assets 81.9 91.1 104.5 122.6

Others Assets 0.0 0.0 0.0 0.0

Application of Funds 138.0 155.0 169.1 188.3
 

Source: Company, ICICIdirect.com Research 

 

  Key ratios 

(Year-end March) FY16 FY17 FY18E FY19E

Per share data (|)

EPS 16.9 16.6 20.6 25.0

Cash EPS 18.6 19.0 25.4 30.0

BV 77.8 87.3 99.5 114.9

DPS 4.7 6.0 7.0 8.0

Cash Per Share (Incl Invst) 1.3 0.8 2.0 2.3

Operating Ratios (%)

EBITDA Margin 26.4 26.0 27.7 28.3

PBT / Total Op. income 23.6 23.1 23.5 24.9

PAT Margin 19.7 17.7 18.8 19.4

Inventory days 171.2 168.4 165.0 165.0

Debtor days 99.9 100.5 95.0 95.0

Creditor days 35.7 50.0 45.0 45.0

Return Ratios (%)

RoE 20.2 19.1 20.7 21.8

RoCE 23.6 22.3 26.0 30.7

RoIC 26.5 25.0 27.4 31.0

Valuation Ratios (x)

P/E 24.3 24.6 19.9 16.4

EV / EBITDA 18.2 16.9 13.2 10.9

EV / Net Sales 4.9 4.4 3.7 3.1

Market Cap / Sales 4.8 4.4 3.8 3.2

Price to Book Value 5.3 4.7 4.1 3.6

Solvency Ratios

Debt/EBITDA 0.4 0.4 0.2 0.1

Debt / Equity 0.1 0.1 0.1 0.0

Current Ratio 4.4 3.9 4.0 4.0

Quick Ratio 1.7 1.7 1.7 1.7
 

Source: Company, ICICIdirect.com Research 
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RATING RATIONALE 

ICICIdirect.com endeavours to provide objective opinions and recommendations. ICICIdirect.com assigns 

ratings to its stocks according to their notional target price vs. current market price and then categorises them 

as Strong Buy, Buy, Hold and Sell. The performance horizon is two years unless specified and the notional 

target price is defined as the analysts' valuation for a stock. 

 

Strong Buy: >15%/20% for large caps/midcaps, respectively, with high conviction; 

Buy: >10%/15% for large caps/midcaps, respectively; 

Hold: Up to +/-10%; 

Sell: -10% or more; 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 
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