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Company Snapshot

Snowman Logistics Limited (SLL), founded in 1993, is the leading integrated temperature
controlled logistics service provider operating across locations, servicing customers on a pan-
India basis. They have set-up temperature controlled warehouses adjacent to cities with a
30% BUY ‘ large potential for sourcing and/or consumption of temperature sensitive products including
the larger cities such as Mumbai, Chennai, Bengaluru and Kolkata. The company offers
Premium based high quality storage, distribution and value added services. Gateway

Potential upside Absolute Rating ‘

Market Info (as on 21°* November, 2017)

g SEpathey Distriparks Limited which is a leading integrated logistics facilitator in India is the company’s
Nifty S&P 10,296.00  promoter and the largest shareholder. Snowman's investor profile also includes Mitsubishi
Stock Detail Corporation, Mitsubishi Logistics Corporation, International Finance Corporation and Norwest
Venture Partners VII-A Mauritius. The Company’s clientele comprises prominent brands from
BSE Group e diverse industries like pharmaceuticals, meat & poultry, seafood, fruits & vegetables, ice
e Rasees cream, confectionery, dairy products, quick service restaurants, ready-to-eat, processed
NSE Code SNOWMAN  foods, and industrial products among others.
Bloomberg Code SNLL IN
e »73 " Investment Rationale
Free Float (%) 59%
52wk Hi/Lo 67.65 /46  Market leader in the temperature controlled logistics Industry
Avg. Daily Volume (NSE) 513,929 SLL has a wide network of 33 temperature controlled warehouses in 15 cities, having a
Face Value / Div. per share (3) 10.00 / 0.00 capacity of 103,600 pallets and 293 vehicles spread across 15 locations in India. It is
Shares Outstanding (mn) 167 expanding its geographical reach by opening warehouses at new locations. The Company
crossed 1 lakh pallet capacity with the commencement of operations at the Cochin
Shareholding Pattern (%) Warehouse, reconfirming its position as the market leader in the temperature controlled
Promoters Public logistics Industry. SLL's capacities are mainly concentrated towards south and west to
40.25 59.75 capitalize on low penetration in those regions. SLL has established long-lasting relationships
with some marquee corporate clients, supported by a fleet of 293 refrigerator trucks
Financial Snapshot @mn) (reefers). Constructions for new facilities are under way at Krishnapatnam (AP) which would

increase the capacity further and place it at a better position with the Gateway Distriparks

CFS to be able to offer a bundled solution to the export-import (Exim) trade, the facilities
Net Sales 2,249 1,892 2,068 2,523 are expected to become operational by 2017-18. The company’s capacity has grown at CAGR
EBITDA 486 364 444 590 of 23.35% over the period of last 5 years.

Y/E March FY16 FY17 FY18E  FY19E

Net Profit 205 (49) (36) 130 . . . .
Superior quality warehousing facility

3713010 272 el 17.9 The company’s superior quality warehousing facility is the core strength of the company. Its
ROE (%) 4.7% (1.1)%  (0.8)% 3% warehousing solutions offer services across a spectrum of temperature - from ambient to
EPS 1.2 ©0.3) 0.2) 0.8 chilled and frozen (i.e. +25°C to -20°C).The company uses state of the art temperature

controlled warehouses which are internationally certified. The Company provides blast

SharcIPcalPe formance freezing facilities at temperature controlled warehouses in Kolkata, Visakhapatnam, Mumbai,

5+ Surat, Ahmedabad, Delhi, Chandigarh, Chennai, Bengaluru. The company uses Multi-facility
135 use of environment-friendly refrigerant ie. Freon; Multi-chamber and multi-temperature
125 warehouse to accommodate dairy products (cheese and butter), confectioneries (chocolates
115 and other food items), meat and sea food. Rooms are designhed to accommodate products at
105 temperatures Celsius ranging from -25°C to +20°C; it has complete power backup with
1 multiple generators and warehouses which are fully palletized with zero product damage.

85 4

75

ceerrrtrrrrctttr e Welldiversified Product mix & Loyal Clients

58858325558585535%3883%  Snowman provides solution for the end-product industries like seafood, Confectionaries,
I e Diary, Poultry, Ready to cook, Ice-creams, Niche segments & Others which helps the company
to boost demand for cold storage. Snowman has client base who are from diverse industries

Rel. Perf. 1Mth 3 Mths 6Mths 1Yr . . . . .
VOL (%) e o T such as Seafood, Diary, Food processing, FMCG, Confectionaries, Pharmaceuticals (Key area
Sensex (%) i5s ) 9.50  27.57 of growth going forward). With well diversified products mix & loyal clients base the

Company is running throughout the year with highest capacity utilization levels. SLL currently
extends backend support to the reputed (Quick Service Restaurants) QSR brands viz. KFC,
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Subway, Domino’s, Café Coffee Day. Recently it has partnered with IKEA, the Swedish home
furnishings retailer to manage the backend of their in-store restaurants business, in India.

Customized services and pan India presence with growing industry demand

The company provides customized value added services such as kitting, labelling, sorting,
stuffing and de-stuffing of containers, repacking and bulk breaking. Their services include
door to door service, customized milk runs and part cargo consolidation. They also provide
secondary transportation i.e. last mile distribution, supplying, amongst others, retail outlets,
restaurants and the hotels. Each Reefer Vehicle is equipped with a data logger to ensure
continuous monitoring of temperature and are global positioning system (GPS) enabled for
real time tracking. The data logger and the GPS enable them to provide their customers with
real-time information about the cargo even when in transit. The introduction of GST by the
Government as well as the infrastructure status given by the government to the logistics
sector will work in the Company’s favour and boost the industry growth in the upcoming
years. With increasing penetration of the company in Tier 2 & Tier 3 cities, we can see
further increase in demand for refrigeration facilities in those areas.

Valuation

At CMP of %58, SLL is trading at 27x its FY17 EBITDA of 3364 mn .With its unique business
model, we can see significant margin improvement FY18 onwards. We expect stock to trade
at 23x EV/EBITDA of its FY19E EBITDA of ¥590 mn. We assign a BUY rating on the stock with a
price target of %76 in next 12 months which is more than 30% upside from its current levels.
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NOTES

Name Designation Email Contact

Tanvi Shetty Analyst - Fundamental Research tanvi@geplcapital.com 91 (22) 6614 2693

I, Ms. Tanvi Shetty (Research Analyst of GEPL), having Education Qualification MBA Finance, hereby certify that all of the views expressed in this research report accurately reflect my views
about the subject issuer(s) or securities. |, also certify that no part of my compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this
report.

Disclosure :-

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL) and this report is for personal information of the selected recipient/s and
does not construe to be any investment, recommendation, prospectus, offering circular or legal or taxation advice to you. This research report does not constitute an offer, invitation or
inducement to invest in securities or other investments and GEPL is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your
general information and should not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or take into account the particular
investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for
their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the income from them may go down as well as
up, and investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. GEPL
makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability or obligation with respect to, the fairness, accuracy, completeness or
correctness of any information or update information or opinions contained herein.

All investments including Future and Options are involving risks and investors should exercise prudence in making their investment decisions. The report should not be regarded by the recipients
as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may differ or be contrary to opinions expressed by other
business areas or GEPL as a result of using different assumptions and criteria. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related
instrument mentioned in this report.

The information contained in this report has been obtained from sources that are considered to be reliable. However, GEPL has not independently verified the accuracy or completeness of the
same. Neither GEPL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given, made available or
expressed herein or for any omission therein.

GEPL and its affiliates and/or their officers, directors and employees may have similar position in any securities mentioned in this document (or in any related investment) and may from time to
time add to or dispose of any such securities (or investment. GEPL specifically prohibits the redistribution of this material in whole or in part without the written permission of GEPL and GEPL
accepts no liability whatsoever for the actions of third parties in this regard. GEPL or its director or its research analysts or its associates or his relatives and/or its affiliates and/or employees do
not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month immediately preceding the date of publication of the research report.

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the
opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

Disclaimers in respect of jurisdiction:

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such
Distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject GEPL its affiliates to any registration or licensing requirement within such
jurisdiction. If this report is inadvertently send or has reached any individual the same may be ignored and brought to the attention of the sender. This document may not be reproduced,
distributed or published for any purposes without prior written approval of GEPL.

Analyst Certification:

The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues. Compensation of our Research Analysts is not based on any specific
merchant banking, investment banking or brokerage service transactions. Research Analysts of this report have not received any compensation from the companies mentioned in the report in the
preceding twelve months.

GEPL Capital Private Limited is a SEBI registered Research Analyst entity bearing SEBI Reg. No. “INH000000081” under SEBI (Research Analysts) Regulations, 2014.
Reg./Corp. Office : D-21 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400 001 Contact No +91 22 66182400
SEBI Reg.No. NSE/NSE F&O/CD - INB230993934, INF230993934 & INE230993934. BSE/BSE F&O- INF010993934,

For more information visit us at : : www.geplcapital.com
For research related queries email at research@geplcapital.com
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