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The information contained in this report is obtained from reliable sources and is directed at investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or sell the securities or 
commodities mentioned in this report. No representation is made that the transactions undertaken based on the information contained in this report will be profitable, or that they will not result in losses. Mehta Groups and/or its 

representatives will not be liable for the recipients’ investment decision based on this report.

Atul Auto (ATUL) is a five decade old three-wheeler manufacturer of auto rickshaws, pick-up vans
and chassis of passenger vehicles based in Gujarat. It offers a range of diesel and compressed
natural gas (CNG) three-wheeler products in both front and rear engine platform for passenger
and cargo transportation. Its product portfolio consists of almost 50 models catering to
passenger and goods carrier segments. ATUL continues to be number 1 player in Gujarat with
35% sales coming from the state. Currently, company has 320 touch points which includes 200

Presents in all segments: Caters to diverse customer base in the Cargo & Passenger segment,
available on both the platforms i.e. 350 kgs payload capacity and 500 kgs payload capacity, multi
fuel choice, i.e. Diesel, Petrol, CNG, LPG and EVehicles.

Capacity Expansion: ATUL Cargo segment growth is driven by industries such as Retail, Pharma,
and FMCG and infrastructure story and likely to continue in medium to long run. The existing
capacity is of 60,000 vehicles per annum and the company has also started conceiving additional
installed capacity of 60,000 vehicles per annum near Ahmedabad. The new unit would start
contributing from FY20 onwards. Once the Ahmedabad plant comes on stream Atul will have
capacity of 120,000 units. As scale of production rises, benefits of operating leverage would
start kicking in as ATUL’s bargaining power with suppliers would rise.

Network expansion: ATUL is increasing its distribution channels with the addition of 20-25
dealers by the end of FY (currently there are ~200 primary and 120 secondary dealers). ATUL is
currently selling its gasoline 3Ws in just 4 states (Gujarat, Rajasthan, Haryana and Punjab) and is
awaiting state approvals in others which would be near term trigger. The company targets to be
present in all the states before FY20.

Focus on export Market: ATUL has made a notable progress in international market by
exporting 2288 vehicles in FY17, a big leap from 1532 vehicles last year with an export revenue
growth increased by 42.85%. The Company could achieve this growth due to the credibility of
the products and focused attempts. The Company has explored its reach in South Africa, Egypt,
Maxico, Madagascar, D R Congo, Nepal, Honduras, Afghanistan and Senegal countries during the
year.

Introduction of E-vehicle: The recent launch of 3wheeler electric vehicle brand Atul Elite E-
Rickshaw will drive its sales growth. Also with governments push towards electric vehicle use,
will add more to its growth and with this new launch it has a product now for all the fuel
variants. Also it expects to have pan India presence by expanding its franchise distribution.

At the CMP, ATUL is trading at P/E of 15x and 13x based on our EPS estimate of FY19E and FY20E
respectively. ATUL’s export performance was exceptionally great in the Q3, we expect the trend
to continue in the exports front over FY19E-20E. Entry into electric 3W opens up another
opportunity for ATUL. Considering well managed balance sheet with zero debt and healthy
growth expectations both Topline as well as bottomline are auguring well for the company.
Hence we recommend Investors to BUY and add on dips with Target price of Rs 552.
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Particulars FY16 FY17 FY18E FY19E PARTICULARS FY16 FY17

Income From Operation 531.0 475.3 552.6 607.9 Sharholder's Fund

YOY Growth -10% 16% 10% a)Share capital 11.2 11.2

Expenditure b) Reserves and surplus 142.4 168.6

Cost of Material Consumed 388.1 346.1 395.4 425.5 154 180

Changes in Inventory -3.2 -0.5 6.9 6.1 Non current liabilities

Employee benefit expense 37.3 39.0 41.2 45.6 a)Deferred tax liabilities 4.97 5.3

Other Expenditure 32.5 30.7 31.5 33.4 b)Long term provisions 0.5 1.1

Total 454.7 415.4 475.0 510.6 5.5 6.4

EBIDTA Rs 76.3 59.9 77.6 97.3

YOY Growth -21% 30% 25% Current Liabilities

EBIDTA Margin % 14.4% 12.6% 14.0% 16.0% a)Trade Payables 36.0 35.9

Interest 0.8 0.6 0.3 0.3 b)Other current liabilities 13.9 16.1

75.5 59.4 77.3 96.9 c)Short term provisions 11.5 6.1

Depreciation 5.3 5.3 5.2 6.1 61.4 58.2

PBT 70.3 54.1 72.1 90.8

Other Income 1.3 2.5 0.0 0.0 Total 220 244.4

PBT 72 56.6 72.1 90.8 Assets

TAX 24.1 19.2 25.0 30.3 Non current assets

PAT Rs 47.45 37 47 61 a)Fixed assets 87.5 90.3

YOY Growth -21% 26% 29% b)Non current investments 0.00 6.9

PAT Margin % 8.9% 7.9% 8.5% 10.0% c)Long term loan and advances 3.8 2.6

EPS 21.60 17.3 21.5 27.6 d)Other non current assets 0.9 1.4

92 101

Current Assets

a)Inventories 34.7 36.0

b)Trade Receivable 76.3 47.8

c)Cash and Bank balance 12.8 57.1

d)Short term loan and advances 3.9 2.0

e)Other current assets 0.5 0.3

128 143.2

Total 220 244.4

Profit & Loss Statement (Rs Cr) Balance Sheet (Rs Cr)
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Disclaimer: The views expressed / recommendations made in this report are based on fundalmental as well as Technical
Analysis techniques and could be at variance with the company’s / group's views based on fundamental research. The
report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent. This report and information herein is solely for informational purpose
and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or
other financial instruments. Nothing in this report constitutes investment, legal, accounting and tax advice or a
representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities
discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment
decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be
taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this document should
make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of
companies referred to in this document (including the merits and risks involved), and should consult its own advisors to
determine the merits and risks of such an investment. The investment discussed or views expressed may not be suitable for
all investors. Certain transactions -including those involving futures, options another derivatives as well as non-investment
grade securities - involve substantial risk and are not suitable for all investors. No representation or warranty, express or
implied, is made as to the accuracy, completeness or fairness of the information and opinions contained in this document.
The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and
should not be treated as endorsement of the views expressed in the report. This information is subject to change without
any prior notice. The Company reserves the right to make modifications and alternations to this statement as may be
required from time to time without any prior approval. MEHTA EQUITIES LTD, its affiliates, their directors and the employees
may from time to time, effect or have effected an own account transaction in, or deal as principal or agent in or for the
securities mentioned in this document. They may perform or seek to perform investment banking or other services for, or
solicit investment banking or other business from, any company referred to in this report. Each of these entities functions as
a separate, distinct and independent of each other. The recipient should take this into account before interpreting the
document. This report has been prepared on the basis of information that is already available in publicly accessible media or
developed through analysis of MEHTA EQUITIES LTD. The views expressed are those of the analyst and the Company may or
may not subscribe to all the views expressed therein. This document is being supplied to you solely for your information and
may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, copied, in whole
or in part, for any purpose. Neither this document nor any copy of it may be taken or transmitted into the United State (to
U.S. Persons), Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or
redistributed in Japan or to any resident thereof. This report is not directed or intended for distribution to, or use by, any
person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject MEHTA EQUITIES
LTD to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be
eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come
are required to inform themselves of and to observe such restriction. Neither the Firm, not its directors, employees, agents
or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including
lost revenue or lost profits that may arise from or in connection with the use of the information.
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