RESULT UPDATE

GMR INFRASTRUCTURE

Operational improvement brings cheer

India Equity Research| Infrastructure - Diversified

GMR Infrastructure (GMR) reported INR49mn profit for Q4FY18, aided by:
(a) recognition of additional “~INR6.3bn revenue in Kamalanga and EMCO,
post a favourable CERC order; and (b) higher profits at Hyderabad Airport
(HIAL) and Indonesian coal mine (PT GEMS). On operational front, traffic
improved 12-25% YoY on the company’s three operational airports; also,
the Kamalanga and EMCO plants are witnessing higher PLFs and lower
interest costs. Delhi Airport (DIAL) also saw favourable regulatory actions,
which are likely to significantly enhance long term value. Improvement in
cash flow trajectory, finalisation of tariff orders for airports and asset
monetisation will be key stock drivers, in our view. Maintain 'BUY' with
SoTP-based target price of INR29.

Airport operations remain robust; power division on the mend
Passenger (pax) traffic in DIAL, HIAL and Cebu airports grew 15%, 25% and 12% YoY,
respectively,in Q4FY18. Non-aero revenues for the three airports surged 18%, 14% and
33% YoY, respectively, in FY18. With Kamalanga getting coal under the SHAKTI scheme,
fuel tie up has increased to “85% of its capacity, |leading to higher PLF of ~¥85% currently.
Post refinancing of loans in Kamalanga and EMCO plants, interest costs have reduced
improving cash flows.

Regulatory environment turning favourable in airports

During the quarter, the appellate tribunal (TDSAT) passed an order advising the airport
regulator (AERA) to provide return on Refundable Security Deposit (RSD), which were
earlier given as nil returns (on retrospective basis). Also, AERA recently issued a
consultation paper proposing applicability of base airport charges (floor aero revenues)
for DIAL, which will improve visibility of sustainable revenues and cash flows and bolster
investor confidencein future cash flow trajectory of airports.

Outlook and valuations: Attractive assets; maintain 'BUY'

Favourable policy/regulatory actions, improving operations of power assets and
financial restructuring are boosting GMR's operational cash flows. We believe GMR is
the most exciting play on the fast-growing Indian airport sector (GMR Infrastructure -
Taking wings) and thatits airport vertical is set for significant value generation, riding
greater clarity in regulatory framework. We maintain 'BUY/SO' with SoTP-based TP of
INR29.

Financials (Consolidated) (INR mn)
Yearto March  Q4FY18 QA4FY17 % Change Q3FY18 % Change FY18 FY19E FY20E
Revenues 17,080 19,557 (12.7) 16,907 1.0 68,097 69,262 78,180
EBITDA 4,128 9,310 (55.7) 4,806 (14.1) 21,859 19,768 23,897
Adjusted profit 49 4,645 (99.0) (5,784) NA (11,146) (15,698) (12,474)
Diluted EPS (INR) (1.8) (2.6) (2.1)
P/BV (x) 2.6 4.5 10.1
EV/EBITDA (x) 12.5 14.0 13.6
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Other highlights
e DIAL: Traffic grewby 15%in Q4FY18 and 14% for FY18.
Chart 1: Surging traffic at DIAL
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Chart 2: Steady revenue growth at DIAL
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While aero revenues at DIAL declined due to implementation of the AERA tariff order
with effect from July 2017, its non-aero revenue grew 18% YoYin FY18.

e Regulatory relief for airports: During the quarter, TDSAT ruled that the RSD of

~INR14.7bn cannot be treated as zero cost debt (TDSAT ruling brings ‘realty returns’
cheer); its cost needs to be ascertained and made available to DIAL at the time of next
tariff redetermination. TDSAT has also directed the airport regulator, AERA, to calculate
the RoE (currently at 16%) through a scientific and objective approach.

In addition, AERA recently issued a consultation paper proposing applicability of base
airport charges (floor aero revenue); this has the potential to significantly improve
visibility of sustainable revenues and cash flows.
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GMR Infrastructure

Management expects the tariff order for the third control period in DIAL to come
before FY19—end, while the ad-hoc tariffs for HIAL are expected to continuein FY19.

e  HIAL: Traffic grewby 25%in Q4FY18 and 20% for FY18.

Chart 3: HIAL witnessing strong traffic growth
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Chart 4: Steady revenue growth at HIAL
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While HIAL's FY18 aero revenue grew 14% YoY, non-aero revenue moved up 12% YoY.
e Goaairport: Construction work on the project started in Q4FY18.

e  Cebu airport: Traffic grew by 12%in FY18, whilerevenue and profit grew 23%and 24%,
respectively. The new terminal is expected to beinaugurated shortly.
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Chart 5: Cebu airport benefiting from robust traffic growth
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Kamalanga: The plant clocked PLF of 61%in FY18. It has started getting coal under the
SHAKTI scheme starting March 2018, post which PLF surged to ~85%. It received
favourable CERC orders for change in law and coal cost pass through, post which it
recognised additional revenue of ~INR3.5bn for FY18. Its interest costs reduced by
~INR1.1bn due to pre-payment of termloans.

EMCO: The plant clocked PLF of 71%in FY18. It also received favourable CERC orders
for changein law and coal cost pass through, owing to which it recognised additional
revenue of ~INR2.8bn in FY18.Its interest costs fell by “INR740mn following reduction
inrates and debt repayment.

PT GEMS: Coal production surged 56% YoYin FY18, while profit catapulted 234% YoY.

Monetisation/divestment of assets: GMR is targeting monetisation/divestment of the
followingin FY18: (a) 17 acres real estatein DIAL; (b) 120 acres at HIAL for developinga
logistic park; (c) two roadassets;and (d) land parcels at Kakinada SEZ.

Lenders have invited binding bids for the Chhattisgarh power project, which are
expected to be finalised soon.

Table 1: SoTP

Division Value/share (INR)
Airports 35
Power/coal mines 4
Roads 1
SEZs 2
Corporate debt (12)
Total SOTP valuation 29

Source: Edelweiss research
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Financial snapshot (INR mn)
Year to March Q4FY18 Q4FY17 % change Q3FY18 % change FY18 FY19E FY20E
Revenues 17,080 19557 (12.7) 16,907 1.0 68,097 69,262 78,180
Directcosts 5,853 5,022 16.5 5,304 103 19,185 34,646 37,998
Staff costs 1,942 1,640 184 1,697 144 6,904 7,424 8,142
Other expenses 5,158 3,585 43.9 5,100 1.1 20,150 7,424 8,142
Total expenditure 12952 10,247 264 12,101 7.0 46,238 49,494 54,283
EBITDA 4,128 9,310 (55.7) 4,806 (14.1) 21,859 19,768 23,897
Depreciation 2,607 2,463 5.8 2,621 (0.5) 10,284 10,935 11,170
EBIT 1,521 6,847 (77.8) 2,185 (304) 11,575 8,833 12,727
Interest 5,875 5,349 9.8 6,341 (7.4) 23,163 24,651 27377
Other income 1,255 2,154 (41.7) 2,045 (38.6) 5,530 5,126 5,216
Add: Prior period items

Profit before tax (3,099) 3,652 NA (2,111) NA (6,058) (10,691) (9,434)
Provision for taxes (383) 3,020 NA (552) NA 455 1,113 1,532
Minority interest (2,765) (4,013) NA 4,225 NA - 810 958
Associate profitshare - - - - - (4,633) (3,084) (551)
Add: Exceptional items - (3,857) NA - NA - - -
Reported profit 49 788 (93.8) (5,784) NA  (11,146)  (15,698) (12,474)
Adjusted Profit 49 4,645 (99.0) (5,784) NA (11,146) (15,698) (12,474)
Diluted shares (mn) 6,036 6,036 - 6,036 - 6,036 6,036 6,036
Adjusted Diluted EPS 0.0 0.8 (99.0) (1.0) NA (1.8) (2.6) (2.1)
as % of net revenues

COGS 343 25.7 314 282 500 486
Other expenses 302 183 302 296 10.7 104
Total expenses 758 524 716 679 715 694
EBITDA 242 476 284 321 285 306
Reported profit 0.3 4.0 (34.2) (16.4) (22.7) (16.0)
Taxrate 124 827 26.1 NA NA NA
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Company Description

GMR is the flagship company of the GMR Group promoted by Mr. G. M. Rao. The group was
initially active in the agri business and banking sector through a controlling stake in Vysya
Bank, the largest private sector bank in India, before banking sector reforms and
subsequentsale to ING. GMR follows the developer model for infrastructure projects across
different verticals—power, roads, airports, and urbaninfrastructure.

Investment Theme

GMR has completed the development of the Delhi Airportand has monetised 45 acres of
land there. If GMR manages to sell the remaining 205 acres of land at a price greater than
the value at which it has sold 45 acres presently, it could resultin further upsides for the
company. Similarly, monetization of Hyderabad airport land and SEZ land at higher than
expected valuations could resultin a positive surprise.

Robust power portfolio - The company has operational power portfolio of 2150 MW
capacity while 2700 MW of generation units are in in various stages of development. The
company plans to have a reasonable blend of merchant and PPA sale for its expansion
projects. Timely financial closure for the hydro projects and execution without cost overrun
of projects could resultin increased earnings for the company.

Increase in passenger trafficin airports and toll-based roads - If the passenger traffic picks

up in airports and the toll-based road projects, the operating leverage is expected to be
higher which would expand valuations.

Key Risks

1. Slowdown in passenger traffic in toll road and airports due to faltering economic
growth can bea drain on the valuations.

2. Unrelated diversification

3. Fuel supply agreements and PPAs for its power projects

Edelweiss Securities Limited



Financial Statements

GMR Infrastructure

Key assumptions Income statement (INR mn)
Year to March FY17 FY18E FY19E FY20E Year to March FY17 FY18 FY19E FY20E
Macro Income from operations 67,939 68,097 69,262 78,180
GDP(Y-0-Y %) 6.6 6.5 7.1 7.6 Direct costs 14,077 19,185 34,646 37,998
Inflation (Avg) 4.5 3.6 4.5 5.0 Employee costs 5,957 6,904 7,424 8,142
Repo rate (exit rate) 6.3 6.0 6.0 6.5 Other Expenses 15,590 20,150 7,424 8,142
INR/USD 67.1 64.5 66.0 66.0 Total operating expenses 35,624 46,238 49,494 54,283
Company EBITDA 32,315 21,859 19,768 23,897
Pax growth in DIAL (%) 19.0 13.0 11.0 10.0 Depreciation 10,187 10,284 10,935 11,170
Increase in non-aero rev. at DIAL (%) (3.2) 15.8 16.6 18.8 EBIT 22,128 11,575 8,833 12,727
EBITDAmargins at DIAL (%) 67.8 45.2 37.0 43.6 Less: Interest Expense 21,280 23,163 24,651 27,377
Pax growth in HIAL (%) 22.0 17.0 15.0 13.0 Add: Other income 4,823 5,530 5,126 5,216
Increase in non-aerorev. at HIAL (%) 20.7 7.6 9.2 11.9 Profit Before Tax 1,814 (6,058) (10,691) (9,434)
EBITDA margins at HIAL (%) 75.7 77.3 77.6 79.4 Less: Provision for Tax 7,449 455 1,113 1,532
EPCrevenue growth (%) 118.0 162.6 40.0 35.7 Less: Minority Interest - - 810 958
Increase in debt (INR bn) (178) (3) 4 47  Add: Exceptional items (3,857) - - -
Associate profitshare 2,160 (4,633) (3,084) (551)
Reported Profit (3,475) (11,146) (15,698) (12,474)
Exceptional Items (3,857) - - -
Adjusted Profit 382 (11,146) (15,698) (12,474)
Shares o /s (mn) 6,036 6,036 6,036 6,036
Adjusted Basic EPS 0.1 (1.8) (2.6) (2.1)
Dilutedshares o/s (mn) 6,036 6,036 6,036 6,036
Adjusted Diluted EPS 0.1 (1.8) (2.6) (2.1)
Adjusted Cash EPS 1.8 (0.1) (0.8) (0.2)
Common size metrics
Year to March FY17 FY18 FY19E FY20E
Operating expenses 524 679 715 694
EBITDA margins 47.6 321 285 30.6
Adjusted profit margins 0.6 (16.4) (21.5) (14.7)
Growth ratios (%)
Year to March FY17 FY18 FY19E FY20E
Revenues 16.2 0.2 1.7 129
EBITDA 172 (32.4) (9.6) 209
PBT NA NA NA NA
Adjusted Profit NA NA NA NA
EPS NA NA NA NA
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Balance sheet (INRmn)  Cash flow metrics
Ason 31st March FY17 FY18 FY19E FY20E  Yearto March FY17 FY18 FY19E FY20E
Share capital 6,036 6,036 6,036 6,036 Operating cash flow 10,997 28,820 27,690 1,282
Reserves & Surplus 47,387 32,148 16,449 3,975  Financing cash flow (26,204) (26,780) (1,421) 41,293
Shareholders' funds 53,423 38,183 22,485 10,011 Investing cash flow 17,927 (2,040) (26,269) (42,575)
Minority Interest 17,136 18,265 19,075 20,033 Net cash How 2,720 - - -
Long term borrowings 207,601 204,917 208,622 255,132  Capex (6,177) (7,571) (31,39) (47,791)
Short term borrowings 8,422 8,274 8,274 8,274 Dividend paid (6) - - -
Total Borrowings 216,024 213,191 216,896 263,406
Long Term Liabilities 29,173 25651 25742 26,440  Profitability and efficiency ratios
Def. Tax Liability (net) 1,423 111 111 11 Year to March FY17 FY18 FY19E FY20E
Sources of funds 317,178 295,401 284,310 320,002 ROACE (%) 7.2 6.2 5.3 6.5
Gross Block 161,200 164,115 164,115 164,115 ROAE (%) 0.6 NA NA NA
Net Block 101,396 94,224 83,289 72,118 Inventory Days 46 22 11 10
Capital work in progress 27,599 33,937 65332 113,123  Debtors Days 90 98 98 89
Intangible Assets 31,132 33,988 33,988 33,988 Payable Days 1,961 1,230 1,012 1,118
Total Fixed Assets 160,127 162,148 182,608 219229  Cash Conversion Cycle (1,825) (1,110) (903)  (1,020)
Non currentinvestments 94,483 88,316 88,316 88,316 Current Ratio 2.2 1.5 1.1 1.1
Cashand Equivalents 47,450 60,184 60,184 60,184 Gross Debt/EBITDA 6.7 9.8 11.0 11.0
Inventories 1,292 1,042 1,129 858 Gross Debt/Equity 3.1 3.8 5.2 8.8
Sundry Debtors 17,790 18,701 18,328 19,907  Adjusted Debt/Equity 3.1 3.8 5.2 8.8
Loans & Advances 6,077 6,271 6,378 7,200 Net Debt/Equity 2.4 2.7 3.8 6.8
Other Current Assets 41,305 42,319 43,043 48,585 Interest Coverage Ratio 1.0 0.5 0.4 0.5
Current Assets (ex cash) 66,463 68,333 68,879 76,549
Trade payable 13,532 19,118 26,371 28,163 Operating ratios
Other Current Liab 37,812 64,461 89,305 96,113 Year to March FY17 FY18 FY19E FY20E
Total Current Liab 51,345 83,579 115,677 124,277 Total Asset Turnover 0.2 0.2 0.2 0.3
Net Curr Assetsex cash 15,118 (15,246) (46,798) (47,727)  Fixed Asset Tumover 0.3 0.5 0.6 0.7
Uses of funds 317,178 295,401 284,310 320,002 Equity Turnover 2.0 2.1 2.8 4.4
BVPS (INR) 8.9 6.3 3.7 1.7

Valuation parameters
Free cash flow (INRmn)  yearto March FY17 FY18  FY19E  FY20E
Year to March FY17 FY18 FY19E FY20E  Adj. Diluted EPS (INR) 0.1 (1.8) (2.6) (2.1)
Reported Profit (3,475) (11,146) (15,698) (12,474)  Y-o-Ygrowth (%) NA NA NA NA
Add: Depreciation 10,187 10,284 10,935 11,170 Adjusted Cash EPS (INR) 1.8 (0.1) (0.8) (0.2)
Interest (Net of Tax) 21,280 23,163 24,651 27,377 Diluted P/E (x) 2644 NA NA NA
Others (30,053) (23,163) (23,840) (26419) P/B(x) 1.9 2.6 4.5 101
Less: Changes in WC (13,059) (29,682) (31,643) (1,628) EV/Sales (x) 4.2 4.0 4.0 4.1
Operating cash flow 10,997 28,820 27,690 1,282 EV /EBITDA (x) 8.9 125 14.0 136
Less: Capex 6,177 7571 31,396 47,791
Free Cash Flow 4,820 21,249 (3,705) (46,510)
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Additional Data

Directors Data

GMR Infrastructure

Mr. G. M. Rao

Mr. Srinivas Bommidala
Mr. B. V. N.Rao

Mr. N. C. Sarabeswaran
Mr. S Rajagopal

Ms. Vissa Siva Kameswari

Executive Chairman
Group Director
Group Director
Independent Director
Independent Director
Independent Director

Mr. Grandhi Kiran Kumar

Mr. G. B. S. Raju
Mr. S Sandilya

Mr.R.S.S. L.N. Bhaskarudu

Mr. C. R. Muralidharan

Managing Director
Group Director
Independent Director
Independent Director
Independent Director

Auditors - S.R.Batliboi & Assodiates

Holding — Top 10

*as per latest annual report

Perc. Holding

Perc. Holding
Dunearm Investments 3.62 LIC of India 3.26
Skyron Eco Ventures 2.15 Nomura 1.6
LTS Investment Fund 1.31 Vanguard Group 1.17
Morgan Stanley 1.01 Kotak Mahindra 0.75
Blackrock 0.67 Dimensional Fund Advisors 0.65
*as per latest available data
Bulk Deals

Data Acquired / Seller Qty Traded Price

02 Jun 2017 Adroit Share & Stock Broker PvtLtd 17.49

Insider Trades

*in last one year

Reporting Data

Acquired / Seller

B/S

Qty Traded

No Data Available

*in last one year
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 RATING & INTERPRETATION _

STOCK
RATING

Company Absolute Relative Relative | Company Absolute Relative  Relati

reco reco risk reco reco Risk

GMR Infrastructure BUY SO M

ABSOLUTE RATING

Ratings Expected absolute returns over 12 months
Buy More than 15%
Hold Between 15% and - 5%

Reduce Less than -5%

RELATIVE RETURNS RATING
Ratings Criteria
Sector Outperformer (SO) Stock return > 1.25 x Sector return
Sector Performer (SP) Stock return > 0.75 x Sector return

Stock return < 1.25 x Sector return

Sector Underperformer (SU) Stock return < 0.75 x Sector return

Sector return is market cap weighted average return for the coverage universe
within the sector

RELATIVE RISK RATING
Ratings Criteria
Low (L) Bottom 1/3rd percentile in the sector
Medium (M) Middle 1/3rd percentile in the sector

High (H) Top 1/3rd percentile in the sector

Risk ratings are based on Edelweiss risk model

SECTOR RATING
Ratings Criteria
Overweight (OW) Sector return > 1.25 x Nifty return
Equalweight (EW) Sector return > 0.75 x Nifty return

Sector return < 1.25 x Nifty return

Underweight (UW) Sector return < 0.75 x Nifty return
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Company  Title Price (INR) Recos
24-Apr-18 GMR TDSAT ruling brings ‘realty 21 Buy
Infrastructure returns’ cheer;
Event Update
06-Mar-18 GMR Taking wings; 19 Buy
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. o ) .
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DISCLAIMER
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in whose possession this report comes, should observe, any such restrictions. Theinformation given in this reportis as of the date
of this reportand there can beno assurance that future results or events will be consistent with this information. This information
is subject to change without any prior notice. ESL reserves the right to make modifications and alterations to this statement as
may berequired from time to time. ESL or any of its associates / group companies shall not bein any way responsible for any loss
or damage that may arise to any person fromanyinadvertent error in the information contained in this report. ESL is committed
to providingindependent and transparent recommendation to its clients. Neither ESL nor any of its associates, group companies,
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential
including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary
trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed
herein. Past performance is not necessarily a guide to future performance .The disclosures of interest statements incorporatedin
this reportare provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in
the report. The information provided in these reports remains, unless otherwise stated, the copyright of ESL. All layout, design,
original artwork, concepts and other Intellectual Properties, remains the property and copyright of ESLand may not be used in
any form or for any purpose whatsoever by any party without the express written permission of the copyright holders.

ESL shall not beliable for any delay or any other interruption which may occur in presenting the data due to any reason including
network (Internet) reasons or snags in the system, break down of the system or any other equipment, server breakdown,
maintenance shutdown, breakdown of communication services or inability of the ESL to present the data. In no eventshall ESL be
liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or
expenses arising in connection with the data presented by the ESL through this report.

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of
their receiving this report.

ESL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to
time, havelong or short positions in, and buy or sell the Securities, mentioned herein or (b) be engaged in any other transaction
involving such Securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other
potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of
publication of research report or at the time of public appearance. ESL may have proprietary long/short position in the above
mentioned scrip(s) and therefore should be considered as interested. The views provided herein are general in nature and do not
consider risk appetite or investment objective of any particular investor; readers are requested to take independent professional
advice beforeinvesting. This should notbe construedas invitation or solicitation to do business with ESL.
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ESL or its associates may have received compensation from the subject company in the past 12 months. ESL or its associates may
have managed or co-managed public offering of securities for the subject company in the past 12 months. ESL or its associates
may have received compensation for investment banking or merchant banking or brokerage services from the subject company in
the past 12 months. ESL or its associates may have received any compensation for products or services other than investment
banking or merchant banking or brokerage services from the subject company in the past 12 months. ESL or its associates have
not received any compensation or other benefits from the Subject Company or third party in connection with the research report.
Research analyst or his/her relative or ESL’s associates may have financial interest in the subject company. ESLand/or its Group
Companies, their Directors, affiliates and/or employees may have interests/ positions, financial or otherwise in the
Securities/Currencies and other investment products mentioned in this report. ESL, its associates, research analyst and his/her
relative may have other potential/material conflict of interest with respect to any recommendation and related information and
opinions at the time of publication of research report or at the time of public appearance.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (i) exchange
rates can be volatile and are subject to large fluctuations; ( ii) the value of currencies may be affected by numerous market
factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes in
interestrates; and (iii) currencies may besubject to devaluation or governmentimposed exchange controls which could affect the
value of the currency. Investors in securities such as ADRs and Currency Derivatives, whose values are affected by the currency of
anunderlying security, effectively assume currency risk.

Research analyst has served as an officer, director or employee of subject Company: No
ESL has financial interestin thesubject companies: No

ESL’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month
immediately preceding the date of publication of research report.

Research analyst or his/her relative has actual /beneficial ownership of 1% or more securities of the subject company at the end of
the month immediately preceding the date of publication of research report: No

ESL has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately
preceding the date of publication of research report: No

Subjectcompany may have been client during twelve months preceding the date of distribution of the research report.

There were no instances of non-compliance by ESL on any matter related to the capital markets, resulting in significant and
material disciplinary action during the last three years except that ESL had submitted an offer of settlement with Securities and
Exchange commission, USA (SEC) and the same has been accepted by SEC without admitting or denying the findings in relation to
their charges of non registration as a broker dealer.

A graph of daily closing prices of the securities isalso available at www.nseindia.com

Analyst Certification:

The analyst for this report certifies thatall of the views expressed in this reportaccurately reflect his or her personal views about
the subject company or companies andits or their securities, and no part of his or her compensation was, is or will be, directly or
indirectly related to specific recommendations or views expressedin this report.

Additional Disclaimers

Disclaimer for U.S. Persons

This research report is a product of Edelweiss Securities Limited, which is the employer of the research anal yst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States
(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision bya U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required
to otherwise comply with U.S.rules or regulations regarding, among other things, communications with a subject company, public
appearances and tradingsecurities held by a research analystaccount.

This report is intended for distribution by Edelweiss Securities Limited only to "Major Institutional Investors" as defined by Rule
15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and
Exchange Commission (SEC)in reliance on Rule 15a 6(a)(2). If the recipient of this reportis nota Major Institutional Inves tor as
specified above, thenitshould notactupon this report and return the same to the sender. Further, this report may not be copied,
duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.
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In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC
in order to conduct certin business with Major Institutional Investors, Edelweiss Securities Limited has entered into an
agreement with a U.S. registered broker-dealer, Edelweiss Financial Services Inc. ("EFSI"). Transactions in securities discussed in
this research report should be effected through Edel weiss Financial Services Inc.

Disclaimer for U.K. Persons

The contents of this research report have not been approved by an authorised person within the meaning of the Financial
Services and Markets Act 2000 ("FSMA").

In the United Kingdom, this research report is being distributed only to and is directed only at (a) persons who have professional
experience in matters relating to investments falling within Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the
“Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated
associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being
referred to as “relevant persons”).

This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment
activity to which this research report relates is available only to relevant persons and will be engaged in only with relevant
persons. Any person who is not a relevant person should not act or rely on this research report or any of its contents. This
research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other
person.

Disclaimer for Canadian Persons

This research report is a product of Edel weiss Securities Limited ("ESL"), which is the employer of the research analysts who have
prepared the research report. The researchanalysts preparing the research report are resident outside the Canada and are not
associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject to supervision by
a Canadian registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario
Securities Commission, other Canadian provincial securities regulators, the Investment Industry Regulatory Organization of
Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among other things, the research
analysts' business or relationship with a subject company or trading ofsecurities by a research analyst.

This report is intended for distribution by ESL only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103"))
who are resident in the Province of Ontario, Canada (an "Ontario Permitted Client"). If the recipient of this report is notan
Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return the report to
the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person.

ESL is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain
international advisers and/or dealers. Please be advised that (i) ESL is not registered in the Province of Ontario to trade in
securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (ii) ESL's head office or
principal place of business is located in India; (iii) all or substantially all of ESL's assets may be situated outside of Canada; (iv)
there may be difficulty enforcing legal rights against ESL because of the above; and (v) the name and address of the ESL's agent for
service of processin the Province of Ontariois: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, Ontario M5J 2T3 Canada.

Disclaimer for Singapore Persons

In Singapore, this report is being distributed by Edelweiss Investment Advisors Private Limited ("EIAPL") (Co. Reg. No.
201016306H) which is a holder of a capital markets services license and an exempt financial adviser in Singaporeand (ii) sol ely to
persons who qualify as "institutional investors" or "accredited investors" as defined in section 4A(1) of the Securities and Futures
Act, Chapter 289 of Singapore ("the SFA"). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations (" FAR"),
sections 25, 27 and 36 of the Financial Advisers Act, Chapter 110 of Singapore shall not apply to EIAPL when providing any
financial advisory services to an accredited investor (as defined in regulation 36 of the FAR. Persons in Singapore should contact
EIAPLin respect of any matter arising from, or in connection with this publication/communication. This reportis not suitabl e for

privateinvestors.
Copyright 2009 Edelweiss Research (Edelweiss Securities Ltd). All rights reserved

Access the entire repository of Edelweiss Research on www.edelresearch.com
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