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Rating matrix

Rating : Buy
Target 170
Target Period 12-18 months

Potential Upside 31%

What's changed?

Target Changed from % 245t0% 170
EPS FY19E Changed from% 5.8 to % 7.4
EPS FY20E Changed fromX 9.4 t0 T 9.6
Rating Unchanged

Quarterly performance

Q1FY19  Q1FY18 YoY (%) Q4FY18 Qo0Q (%)
Revenue 604.7 452.3 33.7 550.8 9.8
EBITDA 135.8 99.8 36.0 124.4 9.2
EBITDA (%) 22.4 22.1 38bps 22.6 -13bps
PAT 16.7 50.0 53.2 1.2 1.6

Key financials

% crore FY17 FY18 FY19E FY20E
Net Sales 1324.2 1971.2 2394.1 2969.4
EBITDA 227.0 450.3 540.2 690.9
Net Profit 81.2 242.6 309.2 400.4
EPS (Z/share) 1.9 5.8 7.4 9.6

Valuation summary

FY17 FY18 FY19E FY20E
P/E 67.0 22.4 17.6 13.6
Target P/E 81.7 29.4 23.0 17.8
EV/EBITDA 26.3 12.8 1.1 8.7
P/BV 5.0 3.7 3.1 2.5
RoNW 1.5 16.7 17.6 18.6
RoCE 10.6 18.2 19.5 21.6
ROIC 1.1 23.2 25.7 25.7

tock data

||

Stock Data % crore
Market Capitalization 5439
Total Debt (FY18) 624
Cash and Cash Equivalent (FY18) 305
Enterprise Value 5758
52 week H/L 197 /102
Equity Capital 41.8
Face Value 210
MF Holding (%) 0.4
FIl Holding (%) 2.4
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Himadri Speciality (HIMCHE) 2130

Firmly placed, moving up the value chain...

e Himadri Speciality Chemicals (HSCL) reported a robust Q1FY19
performance. Net sales in Q1FY19 were at ¥ 604.7 crore, up 34% YoY
largely tracking 28% growth in realisations and 5% growth in volume

e Carbon sales volume in Q1FY19 were at 99,200 tonne with blended
realisations at ¥ 60,467/tonne (94,769 tonne, T 47,264/tonne in Q1'18)

e EBITDA in Q1FY19 came in at ¥ 135.8 crore with corresponding
EBITDA margins at 22.4% (EBITDA/tonne at ¥ 13,685/tonne)

e PAT in Q1FY19 came in at T 76.7 crore vs. ¥ 50.0 crore in the base
quarter and ¥ 71.2 crore in Q4FY18

e HSCL is well poised to commission its speciality carbon black plant
(capacity 60,000 tonne) by Q1FY20E and advance carbon material
plant (capacity 20,000 tonne) by FY20 end (total capex at ¥ 600 crore)

Advance carbon material: Most exciting part, new & credible play

HSCL, with three decades of experience in the carbon industry and a
decade long indigenous research, has developed advance carbon
material for use in manufacturing Li-ion batteries for electric vehicles,
Consumer electronics (mobile phones) and energy storage solutions.
HSCL has already started supplying small batches to end customers and
is on its way for a 20,000 tonne capacity expansion in this domain by
FY20. It may fetch high margin with intended RoCE of ~30%+ and
provide fillip to earnings from FY20E onwards. HSCL is one of the few
listed players with exposure to the EV story in true sense domestically.

Speciality carbon black; breakthrough bodes well, global play

Carbon black is an industrial chemical primarily used as a reinforcement
material for manufacturing tyres. HSCL is the third largest player (~15%
market share) of carbon black in India and has the capacity to
manufacture 1.2 lakh tonne (sales at ~1 lakh tonne). However, with robust
product demand under way and favourable economics, HSCL is
executing a 60,000 tonne speciality grade carbon black expansion (capex
of ~¥ 300 crore) with likely commissioning by FY19E end. HSCL has
access to the requisite manpower to penetrate the highly protective and
remunerative speciality carbon black space. This speciality grade carbon
black line is primarily meant for export markets and is expected to fetch
~30% EBITDA margins with realised RoCE in excess of 40%.

Healthy balance sheet & return ratios, impressive growth trajectory, BUY

HSCL, through a decade of indigenous research and development is
gradually moving up the value chain with a specialised product profile. It
is on the verge of commissioning a speciality carbon black line, which is a
new chemistry with very high margin profile. In has also developed a
process to manufacture advance carbon material that is intended to be
used in batteries for electric vehicles. This is indeed a very promising
upcoming segment. On the balance sheet front, HSCL has gradually
lowered its debt gearing with debt: equity at 0.7x FY17, which is gradually
expected to decline to 0.3x by FY20E. It is also generating healthy cash
flows with CFO yield at ~5%. On account of process efficiencies as well
as realisation support, HSCL also realises healthy return ratios with
average RoE, RoCE in FY18-20E at ~18%, ~20%, respectively. Factoring
in the management commentary over some delay in executing projects
as well as funding the capex through internal accruals entirely, we revise
our estimates. Going forward, we expect HSCL to clock sales, PAT CAGR
of 22.7% & 28.5%, respectively, in FY18-20E. We value HSCL at ¥ 170 i.e.
18x P/E on FY20E EPS of X 9.6 with a BUY rating on the stock.
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Product profile

Exhibit 1: Product Profile
Product Name Product Diagram/Picture Specifications

Coal Tar Pitch for aluminum, graphite and other industries
~ ~N

End User Industries

Used to make pre baked anode material for
aluminum manufacturing. It accounts for ~3.5%
in value terms and ~10% in volume terms per
tonne of aluminum

Power lines & cables, automobiles,
construction, packaging (cans, foils, caps
etc.) and consumer durables.

Aluminum grade

pitch
Used as a hinding agent in the manufacture of
high quality electrodes in the manufacture of . .
graphite through the electric arc furnace route. It Steel, refractory, batteries, brake linings,
accounts for ~44% in volume terms per tonne of =

Graphite grade graphite

binder pitch
Used in graphite electrode manufacturing
process to cover pores and enhances the life of

Graphite the electrode. They have lower quinoline Graphite manufacturing

grade zero QI insoluble content and used in larger quantities to

impregnating density graphite electrodes

pitch
Special pitches are further processed to impart DRODO i m.an'ufacture of long range
certain properties to enhance the product quality warh.ead mISSI.IeS' Refractory,  water
of the final product prooflng. solutions,  manufacture  of

ultramarine blue among others

Special and

other Pitches
Manufactured by distilling coal tar to create
specialised pitch, which then undergoes Fast growing sectors like electric vehicles,
carbonisation,  graphitisation and  powder consumer electricals (laptops, smart
treatment to finally be used as anode material in phones, and power storage equipment

Advanced lithium ion batteries

Carbon Material
Value added by-products from coal tar distillation process

~35% of coal tar distilled yields useful oils that
are further processed to  manufacture
downstream VAP's. Carbon black is used as a Tyres, plastic master batches, printing inks,
reinforcement material in tyres and other conveyor belts, hoses and pipes and fibre

Carbon Black industrial rubber goods. Creosote oils are used as coatings among others
and Creosote preservative oils to elongate life of wood and as
Oils wash oil in steel plants
Total ~10% of coal tar distilled yields
naphthalene that is sold as naphthalene balls of . .

. Infrastructure, commercial construction,
flakes. It is also further processed to manufacture dves and piaments. aarochemicals. leather
value added products like SNF and PCE that are i . - + 39 '

Refined ) . . and high performance concrete
used to increase strength in concrete ad mixtures

Naphthalene, and agrochemical industries

SNF and PCE

Source: Company, ICIC/ Direct Research
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Company Analysis

Himadri Speciality Chemical (HSCL), founded and promoted by the
Choudhary group, began its journey in 1987 as a private limited company
called Himadri Casting Pvt Ltd. In 1990, the company entered the coal tar
distillation business by setting up a 4800 MT capacity in Howrah (West
Bengal). After three decades, HSCL has evolved as India’s leading fully
integrated specialty carbon company by tapping into the entire carbon
value chain with a wide range of high demand specialised products. The
company has grown exponentially with total installed capacity of 400,000
MT of coal tar distillation, 120,000 MT of carbon black, 68,000 MT of SNF
(concrete add mixture) and a 20 MW power plant strategically spread
across eight zero discharge facilities across India (West Bengal, Odisha,
Chattisgarh, Gujarat, Andhra Pradesh). As of 2017, HSCL commands a
staggering market share of ~70% of total domestic coal tar pitch demand
catering to aluminium & graphite electrode manufacturers. The company
is the third largest carbon black manufacturer domestically commanding
a market share in excess of ~15%. HSCL is also the only company in
India to manufacture anode material for lithium ion batteries, which find
application in high growth sectors like smart phones, consumer electrical,
electric vehicles and energy storage solutions

Manufacturing process

Coal tar is the basic raw material for HSCL, which is obtained as a by-
product while manufacturing metallurgical coke in steel making process
(blast furnace route). HSCL is the largest procurer of coal tar from steel
plants in India. Coal tar is then distilled at high temperature and pressure
to mainly yield coal tar pitch along with other co-products such as
residual oil that is used for manufacturing carbon black and naphthalene.

Exhibit 2: Manufacturing process

Production Process

Feedstock Supply Operations User Industry
Coal Tar Piich R~
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Source: Company, ICICI Direct Research

In the advance carbon space, the company manufactures both
intermediates as well as the final product. Intermediates are coke granules
and coke powder while the final product is the anode material of the
lithium lon battery (LIB) itself.
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With firm capex plans, HSCL to witness 9.3% volume CAGR in FY18-20

HSCL has a coal tar distillation capacity of 4 lakh tonne with our back of
the envelope calculation depicting utilisation levels of 100% for FY17.
Going forward, the company is executing a de-bottlenecking exercise,
which will augment its coal tar distillation capacity by 1 lakh tonne and is
due to be commissioned in FY19E. Going forward, given the robust
product demand and HSCL's prerogative to maintain its market share in
the CTP business segment, we expect utilisation levels to remain elevated
in FY18-20E. Consequently, we expect the company to record total
carbon sales volume growth of 9.3% CAGR in FY18-20E. We expect HSCL
to record carbon sales of 4.5 lakh tonne in FY20E (3.8 lakh tonne in FY18).

Exhibit 3: Capacity and utilisation levels trend Exhibit 4: Carbon sales volume trend
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Source: Company, ICIC/ Direct Research Source: Company, ICICI Direct Research

Net sales to grow at CAGR of 22.7% in FY18-20E

Consequent topline growth is expected at 22.7% CAGR in FY18-20E. We
expect HSCL to report net sales of ¥ 2969 crore in FY20E vs. ¥ 1971 crore
reported in FY18. On the growth trajectory front, FY19E would be a year
of consolidation with ~6% volume growth with pent up sales expected in
FY20E as new capacity gets commissioned. The CTP pitch is expected to
continue to command a lion’s share in overall revenues with its share in
total topline expected at 40% + in FY18-20E (down from present levels of
50%+). Speciality carbon black and advance carbon material are
expected to command a revenue share of ~17% in FY20E.

Exhibit 5: Net sales trend
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We expect HSCL to record net sales of ¥ 2394 crore in
FY19E & T 2969 crore in FY20E
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Source: Company, ICIC/ Direct Research

ICICI Securities Ltd | Retail Equity Research Page 4



ICICI direct

Research

EBITDA to stage impressive 23.9% CAGR over FY18-20E

We expect EBITDA to stage an impressive CAGR of 23.9% in FY18-20E,
building in conservative 50 bps improvement in EBITDA margins i.e. from

EBITDA/tonne is expected at I13454/tonne in FY19E & . . . . . .
%15232/tonneinFY20pE(%11859/tonneinFY18). 22.8% in FY18 to 23.3% in FY20E. The expansion in margins is

conservative given the new product segment i.e. advance carbon material
& speciality carbon black, which may fetch at least 25% EBITDA margins

Exhibit 6: EBITDA & EBITDA margins trend Exhibit 7: PAT & EPS trend
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Going forward, robust topline growth coupled with margin expansion is
expected to lead to 28.5% CAGR in PAT in FY18-20E. We expect HSCL to
report PAT of ¥ 309.2 crore in FY19E vs. ¥ 242.6 in FY18. In FY20E,
however, growth is expected to be exponential with PAT expected at
¥ 400.4 crore given the incremental capacity of value added products gets
commissioned.

Core returns ratios clocking 20%; debt: equity steadily on decline

Return ratios were dismal due to volatile foreign exchange In the past, return ratios were dismal with HSCL clocking single digit
rate and HSCL's business model being susceptible to return ratios. Going forward, however, improved profitability in FY18E
foreign exchange risk. It is also attributable to constricted | 5§ hegotiations of contractual terms has resulted in a resurging

contractual terms with its key customers thereby resultin: .. . .
in HSCL absorbing all tradZ shocks of abnoymm pricg efficiency with FY18 RolC at 23%. Given the robust product demand

movements (both raw material & end product) outlook, we expect RolC to remain in the +20% band (FY18-20E).
Exhibit 8: Return ratios profile Exhibit 9: Debt: Equity trend
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We expect absolute debt at ¥ 624 crore in FY19E & % goa | Absolute debt peaked out in FY14. Since then, debt has been on a
crore in FY20E vs. 624 crore in FY18 declining trend with absolute debt as on FY18 at ~3¥ 620 crore (debt:
equity at 0.4x). Going forward, expect debt to further decline with
consequent debt: equity at 0.3x by FY20E. We expect a large part of the
capex spend to be met by internal accruals.
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Outlook and valuation

HSCL, through a decade of indigenous research and development, is
gradually moving up the value chain with a specialised product profile.
The company is on the verge of commissioning a speciality carbon black
line that is a new chemistry with very high margin profile. It has also
developed a process to manufacture advance carbon material, which is
intended to be used in batteries for electric vehicles. This is indeed a very
promising upcoming segment. On the balance sheet front, HSCL has
gradually lowered its debt gearing with debt: equity at 0.7x FY17, which is
gradually expected to decline to 0.3x by FY20E. It is also generating
health cash flows with CFO vyield at ~5%. On account of process
efficiencies as well as realisation support, HSCL also realises healthy
return ratios with average RoE, RoCE in FY18-20E at ~18% & ~20%
respectively. Factoring in the management commentary over some delay
in executing projects as well as funding the capex through internal
accruals entirely, we revise our estimates. Going forward, we expect
HSCL to clock sales, PAT CAGR of 22.7% & 28.5%, respectively, in FY18-
20E. We value HSCL atX 170 i.e. 18x P/E on FY20E EPS of ¥ 9.6. We have
a BUY rating on the stock.

We expect HSCL to command premium valuations on account of;

1) Leadership position in base business (CTP, ~70% market share), 2)
increasing share of hard to penetrate, speciality grade carbon black
segment and 3) successful breakthrough in the emerging advance carbon
material technology.

Exhibit 10: Valuation Summary

Sales  Growth EPS  Growth PE  EV/EBITDA Y RoCE
Rer) (%) R) (%) (x) (x) (%) (%)

FY17 1324.2 15.0 1.9 -595.9 67.0 26.3 15 10.6
FY18 1971.2 48.9 58 198.8 22.4 12.8 16.7 18.2
FY19E 2394.1 215 1.4 215 17.6 1.1 17.6 19.5
FY20E 2969.4 24.0 9.6 29.5 13.6 8.7 18.6 21.6

Source: Company, ICIC/ Direct Research

Exhibit 11: Two year forward P/E (Trading at two year forward P/E multiple of 13.6x)
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Recommendation history vs. consensus estimate
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Source: Bloomberg, Company, ICICI Direct Research, *I-direct coverage on Himadri Speciality Chemical was initiated on January 2018

Date/Year Event

1993 HSCL commission coal tar distillation plant at Howrah. Established new unit at Vishakapatnam

2000 Merged Himari Ispat into the company

2005 The company had a vision to create a vertically integrated carbon complex in Mahistikry. Commissioned & expanded distillation unit and commercialised a by-
product at this plant

2008 HSCL started production of Advance Carbon Material

2009 Acquired SNF Plant at Vapi. Commissioned a 50,000 tonne Carbon Black plant at Mahistikry along with co-gen power plant

2010 HSCL completed further expansion of coal tar pitch plant at Mahistikry taking the total distillation capacity to ~250,000 tonne. Complether expansion of SNF
plant at Vapi

2011 The company set up 100% export-oriented unit in Falta. Recognised R&D centre by Gol at Mahistikry

2012 Commissioned a coal tar pitch plant in China

2015 HSCL expanded carbon black capacity to 120,000 tonne & power plant capacity. Brownfield expansion enhanced distillation capacity by 60% at Mahistikry
taking the overall capacity to 400,000 tonne

2017 The company is moving higher on the value chain by setting up a 60,000 tonne specialty carbon black and 20,000 tonne advance carbon material plant that are
expected to be commissioned by FY20E

2018 HSCL commences FY19 on a strong foot. Net sales for Q1FY19 at % 604.7 crore, up 34% YoY. EBITDA for the quarter stood at ¥ 135.8 crore with corresponding

EBITDA/tonne at T 13,685/tonne. PAT in Q1FY19 stood at X 76.7 crore, up 53% YoY
Source: Company, ICIC/ Direct Research

Top 10 Shareholders Shareholding Pattern

Latest Filing Date % 0/S Position (m) Change (m) j(in %) Jun-17 Sep-17 Dec-17 Mar-18 Jun-18

1 Bain Capital Private Equity, LP 30-Jun-18 247 103.2 0.0 Promoter 49.0 49.0 49.0 49.0 49.0
2 Himadri Dyes & Intermediates, Ltd. 30-Jun-18 235 98.3 0.0 FI 1.4 1.5 2.2 2.2 2.4
3 Himadri Group of Industries 30-Jun-18 224 93.8 0.0 DI 1.5 1.2 1.2 0.6 0.4
4 Chaturveda Advisory Services, L.L.P 30-Jun-18 1.4 5.8 -3.0 Others 48.1 48.4 47.7 48.3 48.3
5  Lakhi (Dilipkumar) 30-Jun-18 1.4 5.7 0.0
6 HSBC Global Asset Management (Hong Kong) Limited 30-Jun-18 1.1 4.5 0.9
7 Choudhary (Vijay Kumar) 30-Jun-18 0.8 3.3 0.0
8 Choudhary (Shyam Sundar) 30-Jun-18 0.8 3.2 0.0
9 Dimensional Fund Advisors, L.P. 31-dul-18 0.4 1.6 0.0
10 Choudhary (Bankey Lal) 30-Jun-18 0.4 1.5 0.0

Source: Reuters, ICICI Direct Research

Recent Activity
Buys

Investor name Value (US$ M)  Shares (M) Investor name Value (US$ M)  Shares (M)

HSBC Global Asset Management (Hong Kong) Ltd. 1.7 0.9 Chaturveda Advisory Services, L.L.P -5.5 -3.0

Principal PNB Asset Management Company Ltd. 0.1 0.1 J.P. Morgan Asset Management (Hong Kong) Ltd. -0.7 -0.4

Bessemer Trust Company, N.A. (US) 0.0 0.0 Reliance Nippon Life Asset Management Limited -0.2 -0.1
Edelweiss Asset Management Ltd. -0.1 -0.1
State Street Global Advisors (US) 0.0 0.0

Source: Reuters, ICICI Direct Research
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Financial summary (Standalone)

Profit and loss statement
(Year-end March)

Net Sales

Other Operating Income
Total Operating Income
Growth (%)

Raw Material Expenses
Employee Expenses

Other Operating Expense
Foreign Exchange Loss/(Gain)
Total Operating Expenditure
EBITDA

Growth (%)

Depreciation

Interest

Other Income

PBT

Exceptional ltem

Total Tax

PAT

Growth (%)

EPS (%)

Source: Company, ICIC/ Direct Research

Balance sheet
(Year-end March)
Liabilities

Equity Capital

Reserve and Surplus
Total Shareholders funds
Total Debt

Deferred Tax Liability
Minority Interest / Others
Total Liabilities

Assets

Gross Block

Less: Acc Depreciation
Net Block

Capital WIP

Total Fixed Assets
Investments

Inventory

Debtors

Loans and Advances
Other Current Assets
Cash

Total Current Assets
Current Liabilities
Provisions

Current Liabilities & Prov
Net Current Assets
Others Assets
Application of Funds

Source: Company, ICIC/ Direct Research

FY17
1318.5
5.7
1324.2
15.0
887.0
35.9
154.4
20.0
1,097.2
221.0
60.0
31.0
80.5
1.9
123.4
0.0
42.2
81.2
-595.9
1.9

FY17

41.8
1,036.1
1,077.9

754.1
89.7
9.1
1,930.8

1,526.2
423.2
1,103.0
9.4
1,112.3
191.6
3921
215.6
122.0
10.6
118.4
858.7
241.3
2.0
243.3
615.4
12.1
1,930.8

FY18
1971.2
0.0
1971.2
48.9
1,324.8
46.6
149.8
0.3
1,520.9
450.3
98.4
31.4
70.4
1.5
355.9
0.0
113.4
242.6
198.8
5.8

FY18

41.8
1,414.5
1,456.4

623.8
252.5
6.1
2,338.8

1,554.4
455.2
1,099.2
17.7
1,116.9
353.2
415.2
2717.9
49.9
110.4
31.4
884.9
225.9
3.0
228.9
656.0
212.7
2,338.8

% Crore
FY19E FY20E
23941 2969.4

0.0 0.0
23941 2969.4
215 24.0
1,609.7 1,989.5
58.4 67.8
172.3 213.8
13.6 7.4
1,853.9 2,278.6
540.2 690.9
20.0 27.9
31.6 48.5
62.4 61.4
7.6 7.8
453.9 588.8
0.0 0.0
144.6 188.4
309.2 400.4
215 29.5
7.4 9.6

X Crore

FY19E FY20E

41.8 41.8
1,718.7 2,106.5
1,760.6 2,148.4
623.8 603.8
252.5 252.5
6.1 6.1
2,643.0 3,010.8
1,602.1 1,992.1
486.8 535.3
1,115.3 1,456.8
360.0 240.0
1,475.3 1,696.8
133.2 83.2
524.7 650.8
360.8 447.4
59.9 65.3
11.9 114.2
39.2 55.6
1,096.4 1,333.3
269.7 309.1
49 6.1
274.7 315.2
821.8 1,018.1
212.7 212.7
2,643.0 3,010.8
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Cash flow statement < Crore

(Year-end March) FY17 FY18 FY19E FY20E
Profit after Tax 81.2 242.6 309.2 400.4
Add: Depreciation 31.0 31.4 31.6 48.5
(Inc)/dec in Current Assets -98.5 -113.1 -203.8 -220.6
Inc/(dec) in CL and Provisions 95.9 -14.4 45.8 40.6
Others 80.5 70.4 62.4 61.4
CF from operating activities 190.1 216.9 245.2 330.3
(Inc)/dec in Investments -41.9 -161.7 220.0 50.0
(Inc)/dec in Fixed Assets -15.1 -36.6 -390.0 -270.0
Others -8.6 -40.8 0.0 0.0
CF from investing activities -65.6 -239.0 -170.0 -220.0
Issue/(Buy back) of Equity 0.0 0.0 0.0 0.0
Inc/(dec) in loan funds -104.3 -130.3 0.0 -20.0
Interest & Dividend paid -83.0 -15.5 -67.4 -713.9
Inc/(dec) in Share Cap 0.0 0.0 0.0 0.0
Others 78.5 140.9 0.0 0.0
CF from financing activities -108.8 -64.8 -67.4 -93.9
Net Cash flow 15.7 -87.0 1.8 16.3
Opening Cash 102.7 118.4 31.4 39.2
Closing Cash 118.4 31.4 39.2 55.6

Source: Company, ICIC/ Direct Research

(Year-end March) FY17 FY18 FY19E
Per share data (%)

EPS 1.9 5.8 1.4
Cash EPS 2.7 6.5 8.1
BV 25.8 34.8 42.1
DPS 0.1 0.1 0.1
Cash Per Share (Incl Invst) 1.4 9.2 4.1
Operating Ratios (%)

EBITDA Margin 171 22.8 22.6
PAT Margin 6.1 12.3 12.9
Inventory days 108.5 76.9 80.0
Debtor days 59.7 51.5 55.0
Creditor days 41.3 22.2 25.0
Return Ratios (%)

RoE 1.5 16.7 17.6
RoCE 10.6 18.2 19.5
RolC 1.1 23.2 25.7
Valuation Ratios (x)

P/E 67.0 22.4 17.6
EV/EBITDA 26.3 12.8 1.1
EV / Net Sales 45 29 25
Market Cap / Sales 4.1 2.8 2.3
Price to Book Value 5.0 3.7 3.1
Solvency Ratios

Debt/EBITDA 33 1.4 1.2
Debt / Equity 0.7 0.4 0.4
Current Ratio 49 6.1 5.7
Quick Ratio 2.3 2.7 2.5

Source: Company, ICICI Direct Research

FY20E

233
13.5
80.0
55.0
25.0

18.6
21.6
25.7

13.6
8.7
2.0

2.5

0.9
0.3
5.6
25
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ICICIdirect.com endeavours to provide objective opinions and recommendations. ICICI Direct Research assigns
ratings to its stocks according to their notional target price vs. current market price and then categorises them
as Strong Buy, Buy, Hold and Sell. The performance horizon is two years unless specified and the notional
target price is defined as the analysts' valuation for a stock.

Strong Buy: >15%/20% for large caps/midcaps, respectively, with high conviction;
Buy: >10%/15% for large caps/midcaps, respectively;

Hold: Up to +/-10%;

Sell: -10% or more;

l»vulmonlt'a,::aw‘mgnups BROKER
| ICICI Securities Ltd. |@l 755 akmins

Analyst Award 2012

ﬂlClCl direct.com NC]

Pankaj Pandey Head - Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

We /I, Chirag Shah PGDBM; Shashank Kanodia CFA MBA (Capital Markets), Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific
recommendation(s) or view(s) in this report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities
Limited is a Sebi registered Research Analyst with Sebi Registration Number — INH000000990. ICICI Securities Limited Sebi Registration is INZ000183631 for stock broker. ICICI Securities is a wholly-owned
subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture
capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking
and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts
and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without
prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current.
Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended
temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this
company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any
loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the
risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to
change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment
in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in
respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies mentioned
in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any
compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts

and their relatives have any material conflict of interest at the time of publication of this report.

It is confirmed that Chirag Shah PGDBM; Shashank Kanodia CFA MBA (Capital Markets) Research Analysts of this report have not received any compensation from the companies mentioned in the report
in the preceding twelve months.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month
preceding the publication of the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject
company/companies mentioned in this report.

It is confirmed that Chirag Shah PGDBM; Shashank Kanodia CFA MBA (Capital Markets), Research Analysts do not serve as an officer, director or employee of the companies mentioned in the report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities

described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and
to observe such restriction.
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