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Rating: HOLD | CMP: Rs98 | TP: Rs101

Risks factored in but recognition not over yet

Quick Pointers

Large slippage of Rs62.3bn were recognized from watchlist and BB & Below
impacting asset quality

Stress watchlist remains unchanged at Rs100.0bn (Rs75.0bn net of slippage),
although BB & below loan book increased from 8.3% to 9.4%.

Yes Bank recognized Rs62.3bn of slippages with large part coming from the
watchlist and partly from BB & below book (non watchlist) impacting overall
asset quality sharply. The bank also saw its BB & below book loans assets
increase on net basis to 9.4% from 8.3% in Q4FY19 which puts asset quality
under high risk as these are extremely lumpy exposures. On our deep dive
we believe only certain part of exposure can be resolved quickly, while large
part of exposure slipping into NPAs remains a high chance which we have
factored in the same over FY20 & FY21. Although we take comfort from
imminent capital raise (we build-in Rs30bn in near term) & operating profit
would help mitigate large provisioning requirement and should not see
capital deterioration. We upgrade to HOLD (from REDUCE) with revised TP of
Rs101 (from Rs190) based on 1.0x (from 1.5x) Mar-21 ABV.

Treasury income helps topline: NIl growth was weak at 2.8% on back of
slower loan growth of 10% and interest reversals of Rs2.23bn. Weakness in
NIl led to NIMs dropping by 30bps QoQ to 2.8%. Overall PPOP & topline was
mainly supported by high treasury income of Rs4.5bn on large shift of
investments from HTM to AFS to take benefit of lowered yields. Fee income
largely was under pressure from both corporate & parts of retail and should
continue as bank continues to consolidate corporate loan book.

Large risks to asset quality getting factored in: Bank recognized Rs62.3bn
of slippages (Rs45.0bn on net basis) from the watchlist and BB & Below book,
while saw large addition to the BB & Below book as well, mainly in form of
investment bonds from two stressed financial services company exposures.
BB & Below book is now 9.4% with few large concentrated accounts poses
high risk of falling into NPAs. Bank utilized ~Rs13.0bn of the Rs21.0bn of
contingency provision done in Q4FY19, while Q1FY20 credit cost was mainly
driven by MTM on the stressed bond investments. Bank retained its guidance
of 125bps of credit cost in FY20 which combined with capital raise should help
incremental provisioning on slippages.

Business growth moderates on constraints in capital: Bank slowed down
its loan growth to 10% YoY and deposits growth to 6% YoY. Liabilities
especially saw higher de-growth as CA franchise slowed on consolidation in
corporate business, while SA balances saw shift towards TDs, bringing down
CASA ratio to 30% from 33.1% in Q4FY20. Bank believes CA growth to
improve as corporate growth comes back post capital raising. In loan assets,
retail continued to grow strong at 44%, while corporate/SME book was
calibrated leading to increase in share of retail to 18.3% from 16.7% in Q4. We
cut down our loan growth estimates to 5-6% from 15% due to capital
constraints, while we build-in Rs30.0bn of capital raise immediately but will only
help provisioning and led CET-I to 9% from 8% currently.
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Exhibit 1: Financials — Treasury helps topline; part of large stress recognized

P&L (Rs million) Q1FY20 Q1FY19 YoY chg. Q4FY19 QoQ chg.
NII growth was impacted from large Interest Income 78,162 65,780 18.8 78,565 (0.5)
interest reversals of Rs2.2bn and Interest Expense 55,353 43,589 27.0 53,506 3.5
consolidation in loan growth Net interest income (NII) 22,809 22,191 2.8 25,059 (9.0)
o " : Other income 12,727 16,941 (24.9) 5,317 139.4
ther income was mainly supporte Total income 35535 39,133 92) 30376 17.0
by strong treasury gains of Rs4.5bn, )
while fee income continued to be Operating expenses 15,944 14,586 9.3 17,142 (7.0)
weaker from both corporate & retail -Staff expenses 6,615 5,906 12.0 6,598 0.3
-Other expenses 9,329 8,680 7.5 10,544 (11.5)
Operating profit 19,591 24,547 (20.2) 13,234 48.0
Provisions came in higher on back of Core operating profit 13,030 19,944 (34.7) 13,124 (0.7)
higher slippages (partly covered from Total provisions 17,841 6,257 185.2 36,617 (51.3)
contingent provisions) and MTM loss Profit before tax 1,750 18,201 (90.4)  (23,383) NA
ZQ tcv)vsoulrzrge stressed investment Tax 612 5,687 (89.2) (8,317) NA
P Profit after tax 1,138 12,604 (91.0)  (15,066) NA
] ) ] Balance Sheet
Bank consolidated its business Deposits 2,250,015 2,133,945 59 2,276,102 ©0.8)
growth in view of capital constraints
Advances 2,363,002 2,147,201 10.1 2,414,996 (2.2)
Profitability ratios
Yield on Advances 10.0 10.0 - 10.2 (20)
Margins continued to decline with Cost of Funds 6.8 6.3 50 6.7 10
impact of SObpS in QlFYZO mainly on NIM 28 3.3 (50) 3.1 (30)
back of reversals ROAA 01 16 (150) (1.6) NA
ROAE 1.7 19.4 (1,770) (21.8) NA
Asset Quality
Asset quality deteriorated as bank Gross NPL (Rs m) 120,921 28,245 328.1 78,826 53.4
recognized Rs62.3bn of fresh Net NPL (Rs m) 68,833 12,626 4452 44,849 53.5
slippages from the BB & below book Gross NPL ratio 5.0 13 370 3.2 179
and watch list but bank maintained its .
Net NPL ratio 2.9 0.6 232 1.9 105
PCR at 43% °
Coverage ratio 43.1 55.3 (1,222) 43.1 ?3)
. Busi & Other Rati
CASA was under pressure with usmes§ er ratios
decline in both CA & SA CASA mix 30.2 35.1 (490) 33.1 (290)
Cost-income ratio 44.9 37.3 760 56.4 (2,156)
Non int. inc / total income 35.8 43.3 (748) 17.5 1,831
Bank’s Tier-1 was at 10.7%, although Credit deposit ratio 104.6 100.6 398 106.1 (150)
o 0, i i
CEtT Ilclamtle at 8.0% which is at CAR 15.7 17.3 (160) 16.5 (80)
critical levels
Tier-1 10.7 12.8 (210) 11.3 (60)
Source: Company Data, PL Research
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Key Q1FY20 Concall Highlights

Business outlook & growth

Liabilities — De-growth of 0.8% QoQ was mainly on SA balances shifting to
FDs and hence strong growth in TDs, while Corporate CA moved away as
consolidation was underway on corporate loan book which should bounce back
once corporate book starts to grow post capital raise.

Assets — Strategy has been on churning the portfolio to optimize capital which
also helps to create space for other segments for growth. Retail growth has
been fully organic and have not seen any buyouts. Renewable 4% of loan book
of which AP is in single digit exposure of the renewable book.

Margins/Other income

Other income growth was supported from Rs4.5bn of treasury gains, while
consolidation in corporate growth and change in accounting policy continues
to impact corporate fees. Certain retail fee components were down on
seasonality.

Margins — Core NIMs excl. reversals continue to be at 3.2-3.3%. Overall NIMs
can improve as liabilities improve. Currently, Yield on corporate book is at 9.75-
10% and retail yield 10.25-10.5% with similar for SME.

Asset Quality

BB & Below book moved from 8.3% to 9.4% with two financial services
exposures have become part of BB & below now and are lumpy exposures
mainly from Diversified/Entertainment/Fin Services segments

Asset quality stabilized — (i) Real estate exposure — Rs240bn — 25% is BB &
below or NPA. 75% of book has minimal slippages with SMA-2 is Rs2.0bn. (ii)
SMA-2 on corporate book is Rs4.04bn (iii) Retail & SME NPA is ~1%.

Of the total slippages, Rs25.0bn is from identified book (watchlist) and
Rs21.0bn from BB & Below (part of non-watch list) while Retail & SME slippage
was at Rs10.0bn. Management maintains the watchlist of Rs100.0bn and
continues to monitor the Rs75.0bn of standard exposure.

Credit cost guidance continues to remain at 125bps as management believes
it has front loaded most of the provisions requirement from the slippages

Capital

Capital optimization — Management reiterated capital raising will be for
growth as internal accruals will be enough to sustain provision if slippage pace
increase

Capital raising will be a Q2 event. CET-I was impacted due to 20bps of capital
charge from change in regulation of RBI on unrated exposures to be moved to
150% from 100% from Apr'19 and 16bps impact from downgrade of 2 a/c
investment book.
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Exhibit 2: Business growth gets calibrated in view with preserving capital
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Exhibit 3: Segmental Mix of Loans - Growth in retail has been strong

Advances Break-up Q1FY20 Q1FY19 YoYchg. Q4FY19 QoQ chg.
Corporate Banking 1,509,958 1,451,508 4.0 1,584,237 4.7)

International Banking Unit 193,766 188,954 25 188,370 2.9
Commercial Banking 853,044 695,693 22.6 830,759 2.7

Business Banking (SME) 181,951 186,806 (2.6) 188,370 (3.4)

Retail 432,429 300,608 43.9 403,304 7.2

MSE 238,663 208,278 14.6 239,085 (0.2)
Total 2,363,002 2,147,201 10.1 2,414,996 2.2)
Retail Loans break-up Q1FY20 Q1FY19 YoYchg. Q4FY19 QoQ chg.
Mortgage Backed Loans 116,756 90,182 29.5 108,892 7.2
Business Equipment Loans 47,567 33,067 43.9 44,363 7.2
Consumer Loans 73,513 48,097 52.8 68,562 7.2
Vehicle Loans 177,296 120,243 47.4 165,355 7.2
SHG 17,297 12,024 43.9 16,132 7.2

Source: Company, PL

corporate loans

Exhibit 4: Retail mix improved on strong growth and consolidation in

18220

11. 0% 10 7% 10 7% 10 5% 9 9% 9.9% 9.9% 9.7%

| m Corp & Insti Banking Biz Banking ® Retall = MSE |

8.7% 8.3% 7.8%

1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19 4Q19 1Q20

Source: Company, PL
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Exhibit 6: Retail & Corporate fees both slow

Exhibit 5: Retail loans — Mix largely unchanged with domination from vehicle
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Source: Company, PL

Exhibit 7: Retail fees impacted from TPPD, loan processing
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Exhibit 8: NIMs decline continues impacted from slippages

Source: Company, PL

Exhibit 9: CASA has been under pressure from both CA & SA
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Exhibit 10: Asset quality impacted on high slippages from Exhibit 11: MTM provisions largely drives credit cost on

BB & Below book and watch list stressed investments
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Exhibit 12: ROAE tree — Return ratios to be under pressure

ROAE decomposition (%) FY14 FY15 FY16 FY17 FY18 FY19 FY20E FY21E

Interest income 959 944 898 864 768 855 801 819
Interest expenses 6.98 6.59 595 559 475 572 540 5.32
Net interest income 261 285 303 305 293 283 261 286
Treasury income 035 006 022 043 028 023 025 0.20
Other Inc. from operations 1.30 161 158 1.76 1.70 110 0.87 0.95
Total income 426 451 483 523 491 415 373 4.02
Employee expenses 075 080 08 095 083 071 073 0.79
Other operating expenses 093 106 111 122 115 109 112 1.25
Operating profit 258 265 285 3.07 294 235 188 1.98
Loan loss provisions 068 074 081 042 059 167 144 0.79
Tax 035 028 036 09 075 018 0.13 0.36
RoAA 155 164 168 175 160 050 0.30 0.83
RoAE 25.02 21.33 19.94 1858 17.67 653 4.13 10.82

Source: Company, PL

Exhibit 13: Estimates change table — We cut sharply NIl on back of lower loan growth and interest reversals; we also factor

in higher investment provisions in credit cost

Old Revised %Change

(Rs mn)

FY20E FY21E FY20E FY21E FY20E FY21E
Net interest income 117,467 141,327 101,454 118,658 (13.6) (16.0)
Operating profit 85,819 98,214 73,087 82,195 (14.8) (16.3)
Net profit 27,303 40,045 11,861 34,585 (56.6) (13.6)
EPS (Rs) 11.8 17.3 4.8 13.2 (59.2) (23.5)
ABVPS (Rs) 115.2 130.6 95.2 103.6 (17.4) (20.7)
Price target (Rs) 190 101 (46.9)
Recommendation REDUCE HOLD
Source: Company, PL
July 17, 2019 6



YES Bank

Exhibit 14: We revise our TP to Rs101 (from Rs190) based on 1.0x (1.5x) Mar-

21 ABV
PT calculation and upside
Market Risk Premium 6.5%
Risk-free Rate 7.5%
Adjusted Beta 1.08
Cost of Equity 14.5%
Terminal Growth 5.0%
Fair price - P/AB, Rs 101
Target P/ABV (x) 1.0
Target P/E (x) 7.6
Current price, Rs 98
Upside (%) 2.5%
Dividend yield (%) 0.8%
Total return (%) 3.3%
Source: Company, PL
Exhibit 15: Yes Bank — One year forward P/ABV trends
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Income Statement (Rs. m) Quarterly Financials (Rs. m)
Y/e Mar FY18 FY19 FY20E FY21E Y/e Mar Q2FY19 Q3FY19 Q4FY19 Q1FY20
Int. Earned from Adv. 154,782 229,226 240,111 263,718 Interest Income 72,312 79,589 78,565 78,162
Int. Earned from invt. 41,025 60,484 66,111 71,494 Interest Expenses 48,137 52,925 53,506 55,353
Others 6,867 6,537 5,393 4,233 Net Interest Income 24,176 26,664 25,059 22,809
Total Interest Income 202,674 296,247 311,614 339,445 YoY growth (%) 65.1 66.4 49.1 27.0
Interest Expenses 125,304 198,157 210,160 220,787 CEB 10,290 8,248 2,944 4,084
Net Interest Income 77,371 98,090 101,454 118,658  Treasury - - - -
Growth(%) 30.2 111 0.7 14.9  Non Interest Income 14,735 8,909 5,317 12,727
Non Interest Income 52,238 45,902 43,606 47,967 Total Income 87,047 88,498 83,882 90,888
Net Total Income 129,609 143,992 145,061 166,625 Employee Expenses 5,940 6,254 6,598 6,615
Growth(%) 23.9 34.2 3.8 9.1  Other expenses 9,306 9,416 10,544 9,329
Employee Expenses 21,889 24,698 28,402 32,663 Operating Expenses 15,246 15,669 17,142 15,944
Other Expenses 27,929 34,930 40,868 49,041 Operating Profit 23,664 19,904 13,234 19,591
Operating Expenses 52,128 62,643 71,974 84,430 YoY growth (%) 24.1 (0.6) (38.0) (20.2)
Operating Profit 77,481 81,349 73,087 82,195 Core Operating Profits 21,444 21,506 13,124 13,030
Growth(%) 32.7 5.0 (10.2) 12.5  NPA Provision - - - -
NPA Provision 10,788 25,670 40,844 29,009 Others Provisions 9,400 5,502 36,617 17,841
Total Provisions 15,538 57,776 56,143 32,789  Total Provisions 9,400 5,502 36,617 17,841
PBT 61,943 23,573 16,944 49,407 Profit Before Tax 14,265 14,401 (23,383) 1,750
Tax Provision 19,697 6,371 5,083 14,822  Tax 4,618 4,383 (8,317) 612
Effective tax rate (%) 31.8 27.0 30.0 30.0 PAT 9,647 10,019 (15,066) 1,138
PAT 42,246 17,203 11,861 34,585 YoY growth (%) (3.8) (7.0) (227.7) (91.0)
Growth(%) 26.9 (59.3) (31.1) 191.6  Deposits 2,283,794 2,227,580 2,276,102 2,259,015
Balance Sheet (Rs. m) YoY growth (%) 44.6 20.7 13.4 5.9
/e Mar Fvis Fvio s . Advances 2,396,275 2,438,850 2,414,996 2,363,002
YoY growth (%) 61.2 42.2 18.7 10.1
Face value 2 2 2 2
No. of equity shares 2,303 2,315 2,615 2,615 Key Ratios
Equity 4,606 4,630 5,230 5,230 Y/e Mar FY18 FY19 FY20E FY21E
Networth 257,583 269,042 304,662 334,517 CMP (Rs) 98 98 98 98
Growth(%) 16.8 4.4 13.2 9.8 EPS (Rs) 18.4 75 4.8 13.2
Adj. Networth to NNPAs 13,127 44,848 83,080 94,716  Book Value (Rs) 112 116 117 128
Deposits 2,007,381 2,276,102 2,435,429 2,654,618 Adj. BV (70%)(Rs) 108 104 95 104
Growth(%) 40.5 13.4 7.0 9.0 PI/E(x) 5.3 13.2 20.5 7.4
CASA Deposits 731,762 752,533 818,304 907,879  P/BV (x) 0.9 0.8 0.8 0.8
% of total deposits 36.5 33.1 33.6 34.2 P/ABV (x) 0.9 0.9 1.0 0.9
Total Liabilities 3,124,456 3,808,262 3,976,212 4,316,684 DPS (Rs) 2.4 2.7 2.0 15
Net Advances 2,035,339 2,414,996 2,535,746 2,738,605 Dividend Payout Ratio (%) 15.6 43.6 52.6 13.7
Growth(%) 53.9 18.7 5.0 8.0  Dividend Yield (%) 2.4 2.7 2.0 15
Investments 683,989 895,220 959,580 1,060,383 Efficiency
Total Assets 3,124,456 3,808,262 3,976,212 4,316,684
Y/e Mar FY18 FY19 FY20E FY21E
Growth (%) 453 21.9 4.4 8.6
Cost-Income Ratio (%) 40.2 435 49.6 50.7
Asset Quality C-D Ratio (%) 101.4 106.1 104.1 103.2
Yle Mar FY18 FY19 FY20E FY21E  Business per Emp. (Rs m) 222 222 196 177
Gross NPAs (Rs m) 26,268 78,826 137,515 142,598  Profit per Emp. (Rs lacs) 23 8 5 11
Net NPAs (Rs m) 13,127 44,848 83,080 94,716 Business per Branch (Rs m) 3,675 4,188 3,629 3,329
Gr. NPAs to Gross Adv.(%) 1.3 3.3 5.4 5.2 Profit per Branch (Rs m) 38 15 9 21
Net NPAs to Net Adv. (%) 0.6 1.9 3.3 35 Du-Pont
NPA Coverage % 50.0 43.1 39.6 33.6
Y/e Mar FY18 FY19 FY20E FY21E
Profitability (%) NI 2.93 2.83 261 2.86
Y/e Mar Fy1is FY19 FY20E FY21E  Total Income 4.91 4.15 3.73 4.02
NIM 3.1 3.0 2.8 3.1 Operating Expenses 1.98 1.81 1.85 2.04
RoAA 1.6 0.5 0.3 0.8 PPoP 2.94 2.35 1.88 1.98
ROAE 177 6.5 4.1 10.8  Total provisions 0.59 1.67 1.44 0.79
Tier | 13.2 11.3 11.9 11.8 ROAA 1.60 0.50 0.30 0.83
CRAR 18.4 16.5 17.9 17.5 ROAE 17.67 6.53 4.13 10.82
Source: Company Data, PL Research Source: Company Data, PL Research
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Price Chart Recommendation History

R No. Date Rating TP (Rs.) Share Price (Rs.)
400 1 4-u-19  Reduce 190 %
22 2 28-Apr-19  Reduce 190 238
3 5-Apr-19 Accumulate 245 267
e 4 24-Jan-19  Accumulate 245 215
166 5 7-Jan-19  Accumulate 231 187
6 25-Oct-18  Accumulate 231 198
” ‘3. = D 2 ‘i°. 2 3’. 7 5-Oct-18  BUY 250 215
3 = 3 & 3 g 3 8 26-Sep-18  Accumulate 250 220
9 26-Jul-18  BUY 438 370
Analyst Coverage Universe
Sr. No. CompanyName Rating TP (Rs) Share Price (Rs)
1 Axis Bank Accumulate 837 809
2 Bank of Baroda BUY 161 129
3 Bank of India Reduce 90 95
4 Federal Bank BUY 121 105
5 HDFC Bank BUY 2,700 2,484
6 HDFC Standard Life Insurance Company BUY 464 489
7 ICICI Bank BUY 475 436
8 ICICI Prudential Life Insurance Company BUY 511 394
9 IDFC First Bank BUY 55 45
10 Indusind Bank BUY 1,800 1,510
11 Jammu & Kashmir Bank BUY 80 41
12 Kotak Mahindra Bank Hold 1,385 1,498
13 Max Financial Services BUY 629 414
14 Punjab National Bank Reduce 75 82
15 SBI Life Insurance Company BUY 787 757
16 South Indian Bank BUY 18 13
17 State Bank of India BUY 427 367
18 Union Bank of India Reduce 71 85
19 YES Bank Reduce 190 96
PL’s Recommendation Nomenclature (Absolute Performance)
Buy o >15%
Accumulate : 5%to 15%
Hold ;. +5% to -5%
Reduce : -5% to -15%
Sell T <-15%
Not Rated (NR) . No specific call on the stock
Under Review (UR) : Rating likely to change shortly
July 17, 2019 9
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ANALYST CERTIFICATION
(Indian Clients)

Well, Ms. Pritesh Bumb- MBA, M.com, Mr. Prabal Gandhi- BTech, CFA Level || Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendation(s) or view(s) in this report.

(US Clients)

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately
reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their compensation was, is or will be directly related to the specific
recommendation or views expressed in this research report.

DISCLAIMER
Indian Clients

Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL”) is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution for
third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking,
investment banking, financial services (margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com.

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not for circulation. This document is not to be reported
or copied or made available to others without prior permission of PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security.

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy or completeness
of the same. Neither PL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given, made
available or expressed herein or for any omission therein.

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The suitability or
otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice should be sought from an independent expert/advisor.

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act as principal or engage in transactions
of securities of companies referred to in this report and they may have used the research material prior to publication.

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document.

PL is in the process of applying for certificate of registration as Research Analyst under Securities and Exchange Board of India (Research Analysts) Regulations, 2014
PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis activities.

PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month
immediately preceding the date of publication of the research report.

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the research report.
PL or its associates might have received compensation from the subject company in the past twelve months.

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for any
other assignment in the past twelve months.

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months.

PL or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
company in the past twelve months

PL or its associates might have received any compensation or other benefits from the subject company or third party in connection with the research report.

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. PL or its analysts did not receive any compensation or
other benefits from the subject Company or third party in connection with the preparation of the research report. PL or its Research Analysts do not have any material conflict of interest
at the time of publication of this report.

Itis confirmed that Ms. Pritesh Bumb- MBA, M.com, Mr. Prabal Gandhi- BTech, CFA Level Il Research Analysts of this report have not received any compensation from the companies
mentioned in the report in the preceding twelve months

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its
or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts have not engaged in market making activity
for the subject company

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary
to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed
herein. In reviewing these materials, you should be aware that any or all o the foregoing, among other things, may give rise to real or potential conflicts of interest.

PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the securities of the subject company or (b) be engaged
in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company or act as an
advisor or lender/borrower to the subject company or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.

US Clients

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s)
preparing the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are
not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or
regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act,
1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major
Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted
onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major
Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Prabhudas Lilladher Pvt. Ltd.
3rd Floor, Sadhana House, 570, P. B. Marg, Worli, Mumbai-400 018, India | Tel: (91 22) 6632 2222 Fax: (91 22) 6632 2209
www.plindia.com | Bloomberg Research Page: PRLD <GO>
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