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Key financials (YE Mar) FY18 FY19 FY20 FY21e FY22e

Sales (` m)   12,626  15,609  18,061  20,645  23,350 

Net profit (` m)  823 872  1,380  1,660  1,996 

EPS (`)   34.9  37.0  59.2  71.3  85.7 

PE (x)  14.5  21.4  13.4  11.1  9.2 

EV / EBITDA (x)  8.7  11.3  8.5  7.1  5.8 

PBV (x)   2.6  3.4  2.8  2.3  1.9 

RoE (%)   19.2  17.5  23.1  22.7  22.1 

RoCE (%)   10.4  10.3  14.5  16.3  17.3 

Dividend yield (%)  0.2  0.1  0.3  0.5  0.8 

Net debt / equity (x)   1.2  0.9  0.6  0.3  0.2 

Source: Company, Anand Rathi Research 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

Key data  ARTD IN / ADRG.BO 
52-week high / low  `874 / 419 
Sensex / Nifty  30029 / 8823 
3-m average volume   $0m 
Market cap    `20bn / $310m 
Shares outstanding   23.3m 

Shareholding pattern (%) Mar '20 Dec '19 Sep '19

Promoters 61.4 61.6 61.6
- of which, Pledged 0.0  -  -
Free float 38.6 38.4 38.4
 - Foreign institutions 1.1 0.8 0.6
 - Domestic institutions 4.8 4.8 4.7
 - Public   32.7 32.7 33.0

Relative price performance 

 
Source: Bloomberg 
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Rating: Buy 
    Target Price: `1,028 

Share Price: `792 

19 May 2020 

Aarti Drugs 

China disruption and local API sourcing to drive growth; retaining a Buy 

Aarti’s Q4 sales slipped ~2% y/y as operations were hurt in the last 10 
days of the quarter by the Covid’19-related shutdown. The gross margin 
expanded 704bps y/y to 37% on higher realisations as prices of key APIs 
rose 10-15% and on benefits from the cost-rationalisation. The 15.9% 
EBITDA margin expanded 368bps y/y; absolute EBITDA grew 27.5% 
to `713m. Adj. PAT shot up 104.7% to `507m, driven by the better 
operating performance and lower tax rate. We expect revenue/PAT to 
clock 13.7%/20.3% CAGRs over FY20-22. We retain our Buy rating, with 
a higher target price of `1,028. 

Covid’19-related shutdown took a toll on results. Aarti’s API sales were 
down 5% to `4bn as manufacturing and sales were curtailed in the last 10 days 
of Q4. Barring this, the company increased the proportion of antibiotics 
products to 44% in FY20 (41% in FY19), mainly due to higher ciprofloxacin, 
ofloxacin and norfloxacin sales.  

Apt to benefit from supply disruption. Prices of key APIs rose 10-15% as 
supplies from China have yet to resume in full swing. The company is 
evaluating contract manufacturing of products in shortage due to issues of 
supply from China. It expects prices to hold at these levels till global supplies 
are normal. Considering the new capacities and higher realisations we expect 
API revenue to register a 14.1% CAGR over FY20-22. 

Formulations growth uninterrupted. In Q4 formulations grew 26.5%  to 
`495m, driven by export formulations as the company was establishing its 
marketing presence and filing products in different territories.. 

Valuation. Aarti Drugs is currently in a sweet spot as it will benefit from 
opportunities arising out of China and is the prime candidate to benefit from 
the government’s push for indigenous API manufacturing. We retain our Buy 
rating, with a higher price target of `1,028, based on 12x FY22e EPS. Risks: 
Delay in the ramp-up of the recently-added capacity; more-than-expected 
competition in generic APIs. 

 

Change in Estimates  Target Reco  

Estimates revision (%) FY21e FY22e

Sales  - -
EBITDA  1.9 (2.9)
PAT  18.5 11.4
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Quick Glance – Financials and Valuations
Fig 1 – Income statement (` m) 
Year-end: Mar FY18 FY19 FY20 FY21e FY22e

    
Net revenues   12,626  15,609  18,061  20,645  23,350 
    Growth (%)  -2.0 23.6 15.7 14.3  13.1 

Direct costs  7,827 10,600 11,790 13,387 15,200 

SG&A   2,814  2,936  3,653  4,274  4,717 
EBITDA   1,985  2,074  2,618  2,985  3,433 
    EBITDA margins (%)   15.7  13.3  14.5  14.5  14.7 
- Depreciation  401 426 488 519 577 
Other income  11 24 15 27 31 
Interest expenses  350 400 337 279 225 
PBT   1,245  1,310  1,853  2,214  2,662 
     Effective tax rate (%)   33.9  31.5  23.7  25.0  25.0 
+ Associates / (Minorities)   -  -  -  -  -
Net income  823 898  1,414  1,660  1,996 
Adjusted income  823 872  1,380  1,660  1,996 
WANS  24 24 23 23 23 
FDEPS (` / sh)   34.9  37.0  59.2  71.3  85.7 
    

 

Fig 3 – Cash-flow statement (` m) 
Year-end: Mar FY18 FY19 FY20P FY21e FY22e
PBT (adj. for int.exp. / other income)   1,584  1,686  2,175  2,466  2,856 
 + Non-cash items  401 426 488 519 577 
Oper. prof. before WC  1,985  2,111  2,663  2,985  3,433 
 - Incr. / (decr.) in WC  968 281  -209 226 72 
 Others incl. taxes  328 326 533 553 665 
 Operating cash-flow  689  1,505  2,338  2,206  2,695 
 - Capex (tang. + intang.)  755 693 472 729  1,200 
 Free cash-flow   -67 811  1,867  1,476  1,495 
 Acquisitions  - - - - -
 - Div. (incl. buyback & taxes)  267 114 70 93 140 
 + Equity raised   -3  -  -3  -  -
 + Debt raised  668  -390 -1,194 -1,014  -350 
 - Fin investments   -12 17 9 20 31 
 - Misc. (CFI + CFF)  341 277 569 252 194 
 Net cash-flow  1 13 21 97 780 
Source: Company, Anand Rathi Research  

 

Fig 5 – Price movement 

Source: Bloomberg 

Fig 2 – Balance sheet (` m) 
Year-end: Mar FY18 FY19 FY20P FY21e FY22e

Share capital  236 236 233 233 233 
Net worth   4,554  5,434  6,525  8,092  9,949 
Debt   5,463  5,072  3,878  2,864  2,514 
Minority interest   -  -  -  -  -
DTL / (Assets)  809 898 807 807 807 
Capital employed  10,826  11,405  11,210  11,763  13,270 
Net tangible assets   5,979  6,220  6,423  6,404  7,041 
Net intangible assets  45 29 15 35 41 
Goodwill   -  -  -  -  -
CWIP (tang. & intang.)  284 327 122 332 312 
Investments (strategic)  108 124 134 154 184 
Investments (financial)   -  -  -  -  -
Current assets (ex cash)  7,435  7,799  8,995  8,933  9,677 
Cash 43 56 76 173 954 
Current liabilities   3,068  3,150  4,555  4,268  4,940 
Working capital   4,367  4,649  4,440  4,665  4,738 
Capital deployed   10,826  11,405  11,210  11,763  13,270 
Contingent liabilities  567 747 - - -

 

Fig 4 – Ratio analysis 
Year-end: Mar FY18 FY19 FY20P FY21e FY22e

 P/E (x)   14.5  21.4  13.4  11.1  9.2 
 EV / EBITDA (x)   8.7  11.3  8.5  7.1  5.8 
 EV / Sales (x)   1.4  1.5  1.2  1.0  0.9 
 P/B (x)   2.6  3.4  2.8  2.3  1.9 
 RoE (%)   19.2  17.5  23.1  22.7  22.1 
 RoCE (%) - after tax   10.4  10.3  14.5  16.3  17.3 
 ANDA filings     
 DPS (` / sh)   1.0  1.0  2.5  4.0  6.0 
 Dividend yield (%)   0.2  0.1  0.3  0.5  0.8 
 Dividend payout (%) - incl. DDT  32.5  12.7  5.0  5.6  7.0 
 Net debt / equity (x)   1.2  0.9  0.6  0.3  0.2 
 Receivables (days)  108 107 99 90 85 
 Inventory (days)  80 58 66 49 48 
 Payables (days)  75 57 67 57 60 
 CFO :PAT%   83.7  172.6  169.5  132.8  135.0 
Source: Company, Anand Rathi Research

 

Fig 6 – Revenue break-up (Q4 FY20) 

 
Source: Company
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  Result highlights 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Fig 8 – Revenue assumption 
  FY21e FY22e

 APIs   17,504  19,804 

 % of sales  84.8 84.8

Y/Y%  11.0 13.0

 Formulations  1,958  2,213 

 % of sales  9.5 9.5

Y/Y%  10.0 12.0

 Specialty chemicals  652 756 

 % of sales  3.2 3.2

Y/Y%  14.0 16.0

 Intermediates  203 235 

 % of sales  1.0 1.0

Y/Y%  16.0 16.0

Total  20,645  23,350 

Source: Company, Anand Rathi Research 

Fig 7 – Quarterly financials 
(` m) Q1FY19 Q2FY19 Q3FY19 Q4FY19 Q1FY20 Q2FY20 Q3FY20 Q4FY20 % yoy % qoq FY19 FY20 % yoy

Sales   3,743  3,474  3,801  4,591  4,054  4,775  4,735  4,496 (2.1) (5.0)  15,609  18,061  15.7 

Gross profit   1,203  1,157  1,273  1,376  1,363  1,611  1,633  1,665  20.9  1.9  5,620  6,642  18.2 

    Gross margins (%)  32.2  33.3  33.5  30.0  33.6  33.7  34.5  37.0  704bps  254bps  36.0  36.8  77bps 

EBITDA  526 470 519 559 547 683 675 713  27.5  5.7  2,074  2,618  26.2 

   EBITDA margins (%)  14.1  13.5  13.6  12.2  13.5  14.3  14.3  15.9  368bps  161bps  13.3  14.5  121bps 

Finance expenses  94 97 105 103 93 85 84 75 (27.8) (11.0) 400 337 (15.6)

Depreciation  104 106 107 108 118 121 124 125  15.5  1.1 426 488  14.5 

Other income 9 1 2 12 1 2 3 10 (20.3)  292.0 24 15 (38.6)

PBT  337 267 308 398 336 479 431 607  52.7  40.9  1,310  1,853  41.4 

Tax  83 70 74 99 91 134 139 170  71.3  22.2 413 439  6.3 

   Effective tax rate (%)  30.7  32.5  32.3  31.1  33.3  32.5  35.5  3.1  -2808bps  -3245bps  31.5  23.7  -781bps 

Adjusted PAT  234 181 209 248 225 323 303 507  104.7  67.4 872  1,380  58.3 

Source: Company, Anand Rathi Research 
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  Concall Highlights 
 During the quarter domestic API revenue grew 1.3% y/y and export 

API revenue declined 14.9% y/y due to unavailability of cargo. 
Formulations revenue grew 26.5% y/y. 

 API contributed 89%, of which 64% was from the domestic market, 
the rest from exports. Formulations bought 11% to revenue, of which 
49% was export revenue. 

 In FY20 anti-infective APIs contributed 44% (41% in FY19) to API 
sales, anti-protzoal 16%, anti-inflammatoriesy and anti-diabetes 10% 
each and anti-fungals 7% to overall sales. 

 The top 10 products currently contribute ~70-75% of revenue. 

 The gross-margin expansion was mainly due to better realisations, fall 
in crude prices, a better product mix and greater efficiency. 

 Forex loss was `90m and taken as part of raw material cost. 

 Aarti has reduced its reliance on Chinese raw materials quite drastically 
and now sources only 15-20% of its raw material from China, 
compared to 40-50% earlier.  

 Higher employee expenses was due to payment of labour contract and 
more employees due to facility addition 

 Other expenses increased due to capacity expansion and higher 
manufacturing expenses (zero discharging, i.e. evaporating liquid 
waste). 

 On 31st Mar’20 the debt-equity ratio came down to 0.58x due to 
continuous improvement in working capital.  

 During FY20 the company increased capacity for anti-inflammatory 
and anti-diabetic the rapirs. 

 Due to the ongoing shut-down production has been curtailed to a 
certain extent and most of its plants are operating at 70%. 

 Its present range of drugs includes 4-5 products which are part of the 
53 drugs for which the government of India is providing incentives to 
promote indigenous manufacturing. These (including floxacins) 
contribute 15%-20% of revenue. 

 Management said FY21 revenue growth would be 10-15% and driven 
by both volumes and price hikes. 

 The EBITDA margin post settlement of the Covid-19 pandemic is 
expected to return to prior levels of 15%-16%. 

 For FY21 capex plan is of `700m-1000m, of which it would spend 
`300m 400m for specialty chemicals. 

 Management said that domestic margins are significantly higher than 
exports and expects exports to grow faster. 

 Tax rate for FY21 is expected to be ~25%. 
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   Fig 9 – Growth momentum to pickup from 2HFY21 

Source: Company, Anand Rathi Research 

 

Fig 10 – Better realization driving gross margins 

Source: Company, Anand Rathi Research 
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Fig 11 – EBITDA margins expected to remain at elevated level

Source: Company, Anand Rathi Research 

 

Fig 12 – Overall profitability to be high  

Source: Company, Anand Rathi Research 
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  Valuations 
We raise our FY21e/FY22e PAT  18.5%/11.4%; on account of the better-
than-expected Q4 FY20, higher export formulations business and lower-
than-expected tax-rate guidance.  

Fig 13 – Change in estimates 

` m 
Old estimates New estimates Change (%) 

FY21e FY22e FY21e FY22e FY21e FY22e

Revenue  20,645 23,350 20,645  23,350  - -

EBITDA   2,929 3,536 2,985  3,433  1.9 (2.9)

PAT   1,401 1,791 1,660  1,996  18.5 11.4

Source: Anand Rathi Research 

Aarti Drugs is in a sweet spot as it will benefit from opportunities arising out 
of China. It has started contract manufacturing of a few products which are 
in shortage and is further evaluating a few more. Besides, its key products 
feature in the list of 53 drugs for which the government is keen to boost 
indigenous manufacturing. Favorable macros along with recent additions in 
capacity for diabetes and specialty chemicals will help Aarti’s earnings to 
grow 20% over FY20-22. 

At the CMP of `792, the stock trades at 11.1x and 9.2x its FY21e and FY22e 
earnings respectively. We expect revenue and PAT CAGRs over FY20-22 of 
respectively 14.4% and 31.8%. We retain our Buy recommendation on the 
stock, with a higher price target of `1,028, based on 12x (earlier 10x) FY22e 
EPS. 

 
 
 
 

 

 

 

 

 

 

 

 

Risks 

 Delay in the ramp-up of the recently-added capacity. 

 More-than-anticipated competition in generic APIs. 

 

Fig 14 – PE Band –  one-year-forward 

 
Source: Bloomberg, Anand Rathi Research 

 

Fig 15 – Standard deviation – one-year-forward 

Source: Bloomberg, Anand Rathi Research 
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   Fig 16 – Key data 
  RATING CMP TP M Cap EPS PE (x) EV / EBITDA RoE  (%) RoCE  (%) 

    (`) (`) (` bn) FY20e FY21e FY22e FY21e FY22e FY21e FY22e FY21e FY22e FY21e FY22e

Aarti Buy 792 1028 18.4 59.2 71.3 85.7 11.1 9.2 7.1 5.8 22.7 22.1 16.3 17.3

Ajanta  Hold 1403 1268 122.4 48.6 59.8 70.4 23.5 19.9 14.4 12.3 18.8 19.1 18.7 19.0

Alembic Buy 880 780 166.0 45.8 43.1 43.3 20.4 20.3 12.7 11.9 23.0 19.8 15.3 13.9

Alkem Hold 2363 2897 282.6 95.3 105.1 133.2 22.5 17.7 18.8 14.7 18.7 20.5 19.5 21.5

Cadila Hold 324 328 331.7 13.0 15.9 18.2 20.4 17.8 13.2 11.6 14.6 15.3 9.9 10.8

Dishman Buy 75 227 11.7 18.5 21.1 23.2 3.5 3.2 3.3 3.0 15.3 15.1 11.7 11.9

Eris Hold 472 500 65.0 21.2 25.0 25.2 18.9 18.7 15.1 14.1 22.5 18.5 23.9 19.5

Granules India Buy 155 210 39.4 13.7 17.1 19.2 9.1 8.1 6.5 5.7 21.8 20.3 16.0 15.8

Indoco Remedies Sell 210 170 19.4 2.9 6.9 9.7 30.6 21.6 14.1 11.4 9.0 11.8 8.2 10.3

Ipca Labs. Buy 1597 1900 201.7 50.8 74.0 79.2 21.6 20.2 14.9 13.6 22.8 20.1 19.8 18.2

JB Chemicals Buy 610 633 49.0 36.1 37.6 45.2 16.2 13.5 9.6 7.6 17.2 18.1 16.6 17.5

Natco Pharma Hold 588 649 106.6 25.6 23.8 25.3 24.7 23.2 19.0 17.3 10.8 10.5 10.2 10.0

Neuland Hold 405 476 3.6 27.7 23.5 36.9 17.2 11.0 7.6 6.0 4.1 6.1 4.7 6.1

Pfizer Hold 4201 4665 192.2 106.0 116.6 129.2 36.0 32.5 26.3 23.3 15.0 14.8 15.2 15.0

Suven Pharma Buy 310 403 39.4 23.9 27.2 35.4 11.4 8.7 6.8 4.9 29.0 30.1 26.4 27.6

Torrent Pharma Hold 2499 2378 422.9 55.2 65.3 84.9 38.3 29.4 14.9 12.7 19.8 22.8 13.9 16.7

HCG Buy 105 90 9.3 -9.6 -6.6 0.1 NM NM 6.3 4.6 NM NM 5.6 11.2

Source: Company, Anand Rathi Research 
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upon various factors, including quality of research, investor client feedback, stock picking, competitive factors and firm revenues. 

General Disclaimer: This Research Report (hereinafter called “Report”) is meant solely for use by the recipient and is not for circulation. This Report does not 
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. The 
recommendations, if any, made herein are expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of 
purchase or sale of any security, derivatives or any other security through ARSSBL nor any solicitation or offering of any investment /trading opportunity on behalf 
of the issuer(s) of the respective security (ies) referred to herein. These information / opinions / views are not meant to serve as a professional investment guide for 
the readers.  No action is solicited based upon the information provided herein. Recipients of this Report should rely on information/data arising out of their own 
investigations. Readers are advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades or 
making any investments. This Report has been prepared on the basis of publicly available information, internally developed data and other sources believed by 
ARSSBL to be reliable. ARSSBL or its directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy, 
completeness, adequacy and reliability of such information / opinions / views. While due care has been taken to ensure that the disclosures and opinions given are 
fair and reasonable, none of the directors, employees, affiliates or representatives of ARSSBL shall be liable for any direct, indirect, special, incidental, 
consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this Report. 
The price and value of the investments referred to in this Report and the income from them may go down as well as up, and investors may realize losses on any 
investments. Past performance is not a guide for future performance. ARSSBL does not provide tax advice to its clients, and all investors are strongly advised to 
consult with their tax advisers regarding taxation aspects of any potential investment. 

Opinions expressed are our current opinions as of the date appearing on this Research only. We do not undertake to advise you as to any change of our views 
expressed in this Report. Research Report may differ between ARSSBL’s RAs and/ or ARSSBL’s associate companies on account of differences in research 
methodology, personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in mind and not hold ARSSBL, 
its employees and associates responsible for any losses, damages of any type whatsoever. 
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ARSSBL and its associates or employees may; (a) from time to time, have long or short positions in, and buy or sell the investments in/ security of company (ies) mentioned 
herein or (b) be engaged in any other transaction involving such investments/ securities of company (ies) discussed herein or act as advisor or lender / borrower to such 
company (ies) these and other activities of ARSSBL and its associates or employees may not be construed as potential conflict of interest with respect to any 
recommendation and related information and opinions. Without limiting any of the foregoing, in no event shall ARSSBL and its associates or employees or any third party 
involved in, or related to computing or compiling the information have any liability for any damages of any kind. 

Details of Associates of ARSSBL and Brief History of Disciplinary action by regulatory authorities & its associates are available on our website i.e. www.rathionline.com 

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in 
any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject ARSSBL to 
any registration or licensing requirement within such jurisdiction(s). No action has been or will be taken by ARSSBL in any jurisdiction (other than India), where any action for 
such purpose(s) is required. Accordingly, this Report shall not be possessed, circulated and/or distributed in any such country or jurisdiction unless such action is in 
compliance with all applicable laws and regulations of such country or jurisdiction. ARSSBL requires such recipient to inform himself about and to observe any restrictions at 
his own expense, without any liability to ARSSBL. Any dispute arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in India.  

Statements on ownership and material conflicts of interest, compensation - ARSSBL and Associates 

Answers to the Best of the knowledge and belief of ARSSBL/ its Associates/ Research Analyst who is preparing this report 

Research analyst or research entity or his associate or his relative has any financial interest in the subject company and the nature of such financial interest. No

ARSSBL/its Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the subject company, at the end 
of the month immediately preceding the date of publication of the research report? 

No

ARSSBL/its Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the subject company No

ARSSBL/its Associates/ Research Analyst/ his Relative have any other material conflict of interest at the time of publication of the research report? No

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation from the subject company in the past twelve months No

ARSSBL/its Associates/ Research Analyst/ his Relative have managed or co-managed public offering of securities for the subject company in the past twelve 
months 

No

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation for investment banking or merchant banking or brokerage services 
from the subject company in the past twelve months 

No

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation for products or services other than investment banking or merchant 
banking or brokerage services from the subject company in the past twelve months 

No

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation or other benefits from the subject company or third party in connection 
with the research report 

No

ARSSBL/its Associates/ Research Analyst/ his Relative have served as an officer, director or employee of the subject company. No

 
Other Disclosures pertaining to distribution of research in the United States of America 

This research report is a product of ARSSBL, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the 
research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not 
subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. 
rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account. 

This report is intended for distribution by ARSSBL only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the 
Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major 
Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or 
transmitted onward to any U.S. person, which is not the Major Institutional Investor.  

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with
Major Institutional Investors, ARSSBL has entered into an agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities 
discussed in this research report should be effected through Cabrera or another U.S. registered broker dealer.  

1. ARSSBL or its Affiliates may or may not have been beneficial owners of the securities mentioned in this report. 

2. ARSSBL or its affiliates may have or not managed or co-managed a public offering of the securities mentioned in the report in the past 12 months. 

3. ARSSBL or its affiliates may have or not received compensation for investment banking services from the issuer of these securities in the past 12 months and do not 
expect to receive compensation for investment banking services from the issuer of these securities within the next three months. 

4. However, one or more of ARSSBL or its Affiliates may, from time to time, have a long or short position in any of the securities mentioned herein and may buy or sell those 
securities or options thereon, either on their own account or on behalf of their clients. 

5. As of the publication of this report, ARSSBL does not make a market in the subject securities. 

6. ARSSBL or its Affiliates may or may not, to the extent permitted by law, act upon or use the above material or the conclusions stated above, or the research or analysis 
on which they are based before the material is published to recipients and from time to time, provide investment banking, investment management or other services for or
solicit to seek to obtain investment banking, or other securities business from, any entity referred to in this report. 

© 2019. This report is strictly confidential and is being furnished to you solely for your information. All material presented in this report, unless specifically indicated 
otherwise, is under copyright to ARSSBL. None of the material, its content, or any copy of such material or content, may be altered in any way, transmitted, copied or 
reproduced (in whole or in part) or redistributed in any form to any other party, without the prior express written permission of ARSSBL. All trademarks, service marks and 
logos used in this report are trademarks or service marks or registered trademarks or service marks of ARSSBL or its affiliates, unless specifically mentioned otherwise.  

Additional information on recommended securities/instruments is available on request. 

ARSSBL registered address: Express Zone, A Wing, 9th Floor, Western Express Highway, Diagonally Opposite Oberoi Mall, Malad (E), Mumbai – 400097. 
Tel No: +91 22 6281 7000 | Fax No: +91 22 4001 3770 | CIN: U67120MH1991PLC064106. 

 




