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Decorative paints segment drives performance... " KANSAI

NEROLAC

Kansai Nerolac reported a strong performance with ~15% YoY growth in MITED

decorative paint volumes in Q2FY21. The strong volume growth is

attributable to intact demand from semi urban and rural regions along with m

continuous dealer additions (grew 4-5% in Q2FTY21). Further, demand for Particular Amount
premium range of emulsions witnessed a strong recovery with the opening Market Capitalization (X Crore) 27,916.1
up of metro and tier 1 regions. The decorative segment value growth at 7% Debt (FY20) R Crore) 49.0
YoY was largely led by a change in product mix and dealer discount policies. Cash & Inv (FY20) (% Crore) 151.0
On the industrial paint segment, while July-August witnessed a gradual E\Z/\(:egrkolr-le/)l_ 52525;0285;
recovery, the company witnessed strong demand in September 2020 led by Equity capital (% Crore) 539
automotive segments. On the margin front, gross margin was up ~90 bps Face value ) 0

YoY largely tracking benign raw material prices. Also ~275 bps YoY saving
in other costs helped drive EBITDA margin up by ~300 bps YoY to 20%.
Finally, while PBT grew 17% YoY, PAT de-growth of 18% YoY was largely
on account of tax reversal benefit in the base period. We introduce FY23
estimates, with revenue earning CAGR of ~13% and 12%, respectively,
supported by ~11% of volume growth in FY20-23E.

®  Strong volume growth in decorative
segment by 15% YoY

Decorative paint segment drives topline growth ¢ Month —on month  recovery in
industrial paint demand

The topline growth of ~4% YoY at ¥ 1288 crore was led by strong
performance of the decorative paint segment. On the volume front, the
decorative paint segment posted healthy double digit volume growth in
Q2FY21 led by pent up demand and market share gains largely from O
unorganised sector. On the other hand, industrial paint demand came with

some lags and picked up in September 2020. However, looking at strong
automotive sales, we believe the segment will record a strong recovery in
H2FY21, led by good demand from auto sector. We introduce FY23
estimates and model revenue CAGR of 13% in FY20-23 led by volume CAGR

of ~12%.

Strong EBITDA margin in Q2FY21

Gross margins during the period increased ~90 bps YoY in Q2FY21 led by
benign raw material prices and change in product mix. In addition to this,
various cost optimisation measures resulted in 60 bps and 150 bps saving
in employee cost and other expenses, respectively. As a result, EBITDA
margin moved up by 300 bps YoY to 20%. We believe restoration of
operating costs and stabilisation of raw material prices would lead to

normalised EBITDA margin for Kansai Nerolac, going forward. Hitesh Taunk
hitesh.taunk@icicisecurities.com

® Benign raw material prices help in
expansion in gross margin

Maintain BUY rating with revised
target price of ¥ 605/share

Sanjay Manyal
sanjay.manyal@icicisecurities.com
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Valuation & Outlook

We believe reopening of metro, tier 1 cities along with recovery in
automotive industry would help drive volume for the company, going
forward. We introduce FY23E estimates with revenue, earnings CAGR of
13%, 12% respectively. We roll over our valuation on FY23E and reiterate
our BUY recommendation on the stock with a revised target price of ¥ 605.

Key Financial Summary

(X Crore) FY19 FY20 FY21E FY22E FY23E CAGR(FY20-23E)
Net Sales 5173.6 4943.2 4571.4 6181.7 7092.9 12.8
EBITDA 742.0 781.6 836.5 952.0 1091.5 11.8
EBITDA Margin (%) 14.3 15.8 18.3 15.4 15.4
Net Profit 467.3 535.4 553.2 649.0 754.5 12.1
EPS (%) 8.7 9.9 10.3 12.0 14.0
P/E (x) 59.7 52.1 50.5 43.0 37.0
Price/Book (x) 8.2 1.4 7.1 6.5 5.8
Mcap/Sales (x) 5.4 5.7 6.1 45 4.0
RoE (%) 13.6 14.1 14.3 15.1 15.7
RoCE (%) 20.2 17.6 18.4 19.6 20.5

Source: Company, ICICI Direct Research
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Exhibit 1: Variance Analysis

Q2FY21 Q2FY21E Q2FY20 YoY (%) Q1FY21 QoQ (%) Comments

Net Revenue 1,288.1 1,303.5 1,243.5 36  598.1 115.4 Strong demand for decorative paint segment help drive revenue in
Q2FY21

Other Income 4.3 8.0 3.9 10.2 7.9 -45.3

Raw Material Exp 782.5 778.8 766.1 21 349.0 124.2 Benign raw.materlal prices, favourable mix result in increase in
gross margin by 90 bps YoY

Employee Exp 64.0 71.3 69.4 -1.8 64.5 -0.8

Manuf & Other exp 182.2 213.7 1951 66 1041 75.1 Various cost optimisation measures help in savings in other
expenses

Total Expenses 1,028.7 1,063.8 1,030.6 -0.2 5175 98.8

EBITDA 259.4 239.7 2129 21.8 80.5 222.2

r r Lo . . .

EBITDA Margin (%) 20.1 18.4 17.1 301 bps 13.5 667 bps Savm.g in other cost and gross margin expansion help drive EBITDA
margin up by 300 bps YoY

Depreciation 33.0 36.8 28.6 15.3 31.8 38 Higher depreciation provisioning would be on the back of
commencement of new plants

Interest 1.1 1.3 1.2 0.0 1.3 0.0

PBT 218.8 209.6 187.0 17.0 55.3 295.7

Total Tax 60.2 52.4 -6.4 -1,040.8 12.6 378.6 Benefits of tax reversal in base period

Adj PAT 158.6 157.2 1934 -18.0 42.7 271.2

Key Metrics
Pent up demand help drive decorative segment volume growth of

Volume Growth (%) 7.0 7.0 -3.3 -58.6 ~15% YoY while industrial paint segment demand recovery started
from September 2020

Realisation Growth (%) -3.2 -2.0 -0.6 -1.4 Lower realisation attributable to change in product mix

Source: Company, ICICI Direct Research

Exhibit 2: Change in estimates

[ Crore) FY21E FY22E FY23E Comments
0ld New % Chg 0ld New %Chg Introduced
We tweak our FY21E-22E estimates factoring in current
Revenue 4,325.2 4577.4 5.8 5794.4 6181.7 6.7 7092.9 quarter performance. We introduce FY23 estimates with
topline growth of 15% YoY

EBITDA 673.1 836.5 24.3 983.6 952.0 (3.2) 1091.5
We believe EBITDA margin would get normalise with

EBITDA Margin % 156 183 27bps  17.0 15.4 -156bps 15,4 reversal of some operating costs (including
advertisement expenditure) along with stabilisation in
raw material prices, going forward

PAT 427.8 553.2 29.3 637.3 649.0 1.8 754.5

EPS ) 8.1 10.4 29.2 11.8 12.0 1.8 14.0

Source: Company, ICICI Direct Research

Exhibit 3: Assumption

Current FY23E Earlier Comments
FY20E FY21E FY22E Introduced FY21E FY22E
We believe decorative paint demand is likely to conitinue in the coming period
supported by housing construction and repainting demand in tier I, tier Il cities.
In addition to this, revival in industrial paints demand led by automotive
industry would help drive overall volume CAGR of 11% for FY20-23E

Volume Growth (%) 44 1.8 319 13.4 -13.4 302

Realisation Growth (%) 0.0 0.4 2.4 1.1 1.1 2.9
Source: Company, ICICI Direct Research
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Financial story in charts

Exhibit 4: Expect strong recovery from FY22E onwards
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Source: Company, ICICI Direct Research

Exhibit 5: EBITDA margin movement
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Exhibit 6: PAT movement
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Conference call key takeaways

Strong demand from tier Il and tier lll cities helped drive demand for
decorative paint industry

For paint industry, metro regions contribute ~30% to overall
decorative paint sales in India. Demand in metro regions has started
picking up with easing of lockdown restrictions. That said, it would
help drive demand for higher end products (emulsions), going
forward

Despite demand being driven by upcountry markets, the company
has not withessed any down-trading of products

Current dealer strength was at 25000, which has grown 4-5% YoY in
Q2FY21. The company aims to increase dealer network by 10%
annually

Putty & construction chemical segments contribute ~10% to topline
Kansai launched new products in the lower end emulsion categories
It increased focus on construction chemical business. On the
dealer’s front, ~20% of its dealers have started selling products. The
company aims to take it to ~50% of total dealers

For industry, exterior paints contribute ~50-565% of sales while ~45-
50% sales comes from interior coatings

The recovery in industrial paint demand started from September
2019 onwards. Industrial paint demand is likely to inch up with
recovery in sales of passenger vehicles and two wheeler categories,
going forward

While raw material prices started moving up, going forward, the
margin is likely to be elevated level considering better operating
leverage from industrial paints segments

The company has planned a capex of ¥ 150-175 crore for FY21 of
which ~% 70 crore would be for maintenance capex

ICICI Securities | Retail Research

ICICI Direct Research
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Exhibit 7: Price chart Kansai vs. Nifty 50

600 - - 14000
500 - - 12000
o W ; gggo
300 1 L 6000
200 1 L 4000
100 4 - 2000
0 —————————— 0
~ (o] (o] [=2] [=2) D o o
T 9T T T T TN o
&£ 35532 % 8
Kansai Nerdac =~ == Nifty-50

Source: Capitaline, Company, ICICI Direct Research

Exhibit 8: Shareholding Pattern

(in %) Sep-19 Dec-19 Mar-20 Jun-20 Sep-20
Promoter 75.0 75.0 75.0 75.0 75.0
Fl 3.8 3.7 3.9 4.4 4.4
Dl 11.0 12.1 12.0 1.7 12.2
Others 10.3 9.2 9.1 8.9 8.4

Source: BSE, ICICI Direct Research
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Financial summary

ICICI Direct Research

Exhibit 9: Profit and loss statement Z crore Exhibit 10: Cash flow statement g crore

(Year-end March) FY20 FY21E FY22E FY23E
Total operating Income 4,943.2 4,571.4 6,181.7 7,092.9
Growth (%) -1.4 35.0 14.7
Raw Material Expenses 3,057.6 2,769.6 3,833.8 4,405.9
Employee Expenses 269.4 271.8 322.8 360.0
Other expenses 834.6 699.6 1,073.1 1,235.5
Total Operating Expenditure 4,161.6 3,741.0 5,229.8 6,001.4
EBITDA 781.6 836.5 952.0 1,091.5
Growth (%) 7.0 13.8 14.7
Depreciation 119.9 136.2 153.5 169.1
Interest 5.0 5.0 5.1 5.2
Other Income 26.9 45.4 73.7 91.6
Exceptional Income 0.0 10.8 0.0 0.0
PBT 683.6 729.8 867.0 1,008.7
Total Tax 148.2 176.6 218.0 254.2
PAT 535.4 553.2 649.0 754.5
Source: Company, ICICI Direct Research

Exhibit 11: Balance sheet  crore
(Year-end March) FY20 FY21E FY22E FY23E
Liabilities

Equity Capital 53.9 53.9 53.9 53.9
Reserve and Surplus 3,733.0 3,865.4 4,253.8 4,747.6
Total Shareholders funds 3,786.9 3,919.3 4,307.6 4,801.5
Total Debt 49.0 59.0 54.0 66.0
Deferred Tax Liability 85.0 85.0 85.0 85.0
Total Liabilities 3,920.9 4,063.3 4,446.7 4,952.5
Assets

Gross Block 2,617.6 2,882.0 3,182.0 3,482.0
Less: Acc Depreciation 913.3 1,049.6 1,203.1 1,372.2
Net Block 1,704.3 1,832.5 1,978.9 2,109.8
Capital WIP 164.4 100.0 100.0 100.0
Total Fixed Assets 1,868.7 1,932.5 2,078.9 2,209.8
Non-Current Investments 149.9 149.9 199.9 249.9
Inventory 930.1 933.1 1,171.7 1,351.5
Debtors 674.5 .4 925.4 1,061.9
Loans and Advances 19.2 17.7 24.0 21.5
Investments & Other CA 472.8 411.6 450.8 446.9
Cash 157.0 191.0 98.1 190.2
Total Current Assets 2,271.7 2,340.1 2,721.6 3,171.4
Creditors 519.5 522.5 673.0 772.3
Provisions & other CL 141.1 127.8 172.1 197.5
Total Current Liabilities 660.6 650.3 845.0 969.8
Net Current Assets 1,611.1 1,689.7 1,876.6 2,201.6
Others Non-Current Assets 291.2 291.2 291.2 291.2
Application of Funds 3,920.9 4,063.3 4,446.7 4,952.5

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research

(Year-end March) FY20 FY21E FY22E FY23E
Profit before Tax 535.4 553.2 649.0 754.5
Add: Depreciation 119.9 136.2 153.5 169.1
(Inc)/dec in Current Assets -18.1 -34.4 -474.5 -357.7
Inc/(dec) in CL and Provisions -112.4 -10.3 194.7 124.7
Others 5.0 5.0 5.1 5.2
CF from operating activities 529.8 649.8 527.9 696.0
(Inc)/dec in Investments -41.0 0.0 -50.0 -50.0
(Inc)/dec in Fixed Assets -358.0 -200.0 -300.0 -300.0
Others 41.0 0.0 50.0 50.0
CF from investing activities -369.3 -659.0 -319.3 -200.0
Inc/(dec) in loan funds 45.6 10.0 -5.0 12.0
Dividend paid & dividend tax -205.3 -208.5 -260.7 -260.7
Others 27.3 -217.3 -5.1 -5.2
CF from financing activities -132.4 -415.8 -270.8 -253.9
Net Cash flow 78.1 34.0 -92.9 92.1
Opening Cash 78.9 157.0 191.0 98.1
Closing Cash 157.0 191.0 98.1 190.2
Source: Company, ICICI Direct Research
Exhibit 12: Key ratios I crore
(Year-end March) FY20 FY21E FY22E FY23E
Per share data (3)
EPS 9.9 10.3 12.0 14.0
Cash EPS 12.2 12.8 14.9 17.1
BV 70.3 72.7 79.9 89.1
DPS 3.8 3.9 4.8 4.8
Cash Per Share 16.9 19.5 22.3 25.5
Operating Ratios (%)
EBITDA Margin 15.8 18.3 15.4 15.4
EBIT Margin 13.5 15.4 13.0 13.1
PAT Margin 10.9 12.4 10.6 10.7
Inventory days 69 75 70 70
Debtor days 50 62 55 55
Creditor days 39 42 40 40
Return Ratios (%)
RoE 14.1 14.3 15.1 15.7
RoCE 17.6 18.4 19.6 20.5
RolC 22.1 21.7 21.6 22.5
Valuation Ratios (x)
P/E 52.1 50.5 43.0 37.0
EV / EBITDA 35.6 33.2 29.3 25.5
EV / Net Sales 5.7 6.1 4.5 3.9
Market Cap / Sales 5.7 6.1 4.5 4.0
Price to Book Value 1.4 7.1 6.5 5.8
Solvency Ratios
Debt/EBITDA 0.1 0.1 0.1 0.1
Debt / Equity 0.0 0.0 0.0 0.0
Current Ratio 2.7 2.9 2.8 2.8
Quick Ratio 1.3 1.5 1.4 1.4
Source: Company, ICICI Direct Research
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Exhibit 13: ICICI Direct Coverage Universe (Consumer Discretionary)

Sector / Compan CMP M Cap EPS () P/E (x) EV/EBITDA (x) RoCE (%) RoE (%)
pany R) TPR) Rating (XCr) FY20 FY21E FY22E FY20 FY21E FY22E FY20 FY21E FY22E FY20 FY21E FY22E FY20 FY21E FY22E
Asian Paints (ASIPAI) 2,223 2,440 Buy 213,186 29.0 289 359 767 77.1 61.9 479 458 374 274 242 213 305 28.1 317

Astral Polytecnik (ASTPOL) 1,146 1,120 Hold 17,266 16.6 150 233 69.2 76.6 49.2 36.1 393 27.8 205 17.0 231 16.6 131 17.9
Amber Enterprises (AMBEN 2,250 2,600 Buy 7,05 522 19.0 70.6 43.1 1184 319 228 331 152 143 63 162 145 42 137
Bajaj Electricals (BAJELE) 509 495 Buy 5787 00 41 148 NM 1243 345 261 263 150 84 67 134 45 42 102

Berger Paints (BERPAI) 644 580 Hold 62545 6.8 6.1 97 953 105.1 66.1 51.7 55.0 37.8 26.6 220 31.3 247 19.7 271
EPL (ESSPRO) 257 210 Buy 8108 67 7.0 95 383 366 271 136 124 105 156 165 194 143 139 163
Havells India (HAVIND) 812 835 Buy 50,661 11.7 141 164 69.1 57.6 495 425 327 284 196 21.5 244 17.0 185 20.0

Kansai Nerolac (KANNER) 518 605 Buy 27916 99 103 120 521 505 430 356 332 293 17.6 184 196 141 143 15.1
Pidilite Industries (PIDIND) 1,582 1,595 Buy 80,334 221 178 280 71.6 887 56.6 435 533 351 31.0 234 340 261 192 217

Polycab India (POLI) 920 1,040 Buy 13,697 514 584 629 179 158 146 114 11.2 95 265 214 232 200 182 18.0
Supreme Indus (SUPIND) 1,447 1,695 Buy 18,381 36.8 449 478 393 322 303 225 201 194 225 233 225 207 223 21.2
Symphony (SYMLIM) 844 960 Buy 5904 260 205 320 324 411 264 267 339 21.0 288 235 37.0 29.0 23.0 35.1
Time Techno (TIMTEC) 39 47  Hold 882 75 34 94 52 15 42 33 45 30 125 74 135 93 43 1.0
V-Guard Ind (VGUARD) 17 210 Buy 7,324 43 37 53 396 462 323 282 31.0 229 248 201 252 18.6 151 194
Voltas Ltd (VOLTAS) 730 725 Buy 24,144 158 107 227 463 683 321 294 513 236 195 115 204 130 80 156

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research 7
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
‘ﬂICICI(m,m; com| 1 1 g
I»vnlnnhu'o':::u'!mluhps | BHOI{ER \ :
ICICI Securities Ltd. 5 sTARMINE | |
@a;ﬁmwaru 2012 A;L
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

I/We, Sanjay Manyal, MBA (Finance) and Hitesh Taunk, MBA (Finance) Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the
specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in
the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI
Securities Limited is a SEBI registered Research Analyst with SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI
Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance,
general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment
banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons
reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing
on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical
Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions
expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate
that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where
ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy
is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own
investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily
a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ
materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did
not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI
Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day
of the month preceding the publication of the research report.

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject
company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such

jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come
are required to inform themselves of and to observe such restriction
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