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November 3, 2020 

CMP: | 88 Target: | 88 (0%)     Target Period: 12 months  

NTPC Ltd (NTPC) 

 HOLD 

 

Reasonable quarter with gradual uptick in economy… 

NTPC reported operationally decent Q2FY21 results amid challenging times. 

In the wake of gradual opening up of economic activity, the company posted 

better plant load factor (PLF) data vis-à-vis industry average and, hence, in 

generation. The company has taken an exceptional hit in terms of one-time 

rebate allowed to SEBs. NTPC has also announced a buyback worth | 2275 

crore where the company will buy back at a price of | 115/share. 

Opening up of economy leads to better operational results… 

Reported revenues came in at | 24677.1 crore up 8.4% YoY. This was in line 

with our expectations. Generation came in to the tune of 67.6 billion units 

(BUs) in Q2FY21 vs. expectations of 67.3 BUs. On the other hand, energy 

sold came in 62.8 BUs vs. expectations of 62.6 BUs. PLFs of coal plants were 

at 64.3% in Q2FY21 vs. 58.2% in Q1FY21. As of Q2FY21, commercial 

capacity was at 50355 MW whereas installed capacity was at 51155 MW. The 

company has also made strong progress on the coal mining side as it 

expects to mine 15 million tonnes (MT) in FY21. The management has 

charted out a strong capacity addition programme over FY21E-23E whereby 

it expects to commission projects of 5000-6000 MW every year over the next 

three to four years. 

Overdue receivables from discoms still elevated 

Receivables overdue amount from discoms were at | 19164 crore in Q2FY21 

vs. | 16400 crore in Q1FY21. The management expects to bring it down to  

| 160000 crore by FY21 end. The reduction in overdue will be led by receipt 

of payment from Karnataka discom (| 2500 crore) and from the 

disbursement under the Atmanirbhar scheme by PFC, REC (| 5000 crore). 

The major debtor states, union territories for NTPC are Uttar Pradesh (| 4400 

crore), Jammu & Kashmir (| 3700 crore) and Karnataka (| 3000 crore). 

Strong focus on adding renewable capacity from FY22E 

onwards 

NTPC has, till date, commissioned 1070 MW of renewable capacity while 

another 2404 MW capacity is under the implementation stage. Furthermore, 

2088 MW capacities are in the tendering stage. NTPC aims to add 30 GW of 

renewable capacity by 2030 in its portfolio. The management categorically 

denied any capex in coal assets and incremental capacities would come in 

the renewable space. 

Valuation & Outlook 

Deceleration in coal capacity addition and strong focus on augmenting 

renewables portfolio is likely to pan out post FY23E. We will still prefer to 

remain on the sidelines on how the strategy of renewables business shapes 

up. Till then, we maintain HOLD with a revised target price of | 88/share. 

 

 

 

   

 

 

 

 

Key Financial Summary 

 

s

(|C ro re ) FY19 FY20 FY21E FY22E C AG R (FY20-22E)

Net Sales 90507 97700 97805 107477 5%

EBITDA 22971 27093 25932 28141 2%

Net Prof it 10766 10113 12545 13077 14%

EPS (|) 12.1 10.2 12.7 13.7

PE (x) 8.0 9.5 7.7 7.1

EV /EBITDA  (x) 9.7 9.1 10.0 9.6

P/BV  (x) 0.9 0.8 0.8 0.7

RoNW (% ) 11.2 8.9 10.4 10.2

RoCE (% ) 5.8 4.8 5.7 5.3
 

Source: Company, ICICI Direct Research 

 

Particulars 
 

Par ticu lars  Am o u n t

Market Capita lisation | 86240 Crore

Debt (FY 20)  | 152000 Crore

Cash (FY 20) | 4406 Crore

EV | 233834 Crore

52 w eek H/L  | 125/74

Equity capita l | 9895 Crore

Face va lue | 10
 

 

 

Particulars 
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Key Highlights 

 Generation came in to the tune 

of 67.6 billion units in Q2FY21 

vs. expectation of 67.3 billion 

units 

 NTPC expects 5000-6000 MW of 

capacity every year for next 

three to four years 

 Maintain HOLD rating with target 

price of | 88 
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Exhibit 1: Variance Analysis 
es

Q2FY21 Q2FY21E Q2FY20 YoY (%) Q1FY21 QoQ (%) Comments

Energy sales net 24,677.1 25,962.4 22,764.6 8.4 23,453.5 5.2 Revenues in line with estimates 

Other operatring income 0.0 0.0 0.0 - 0.0 -

Total Income 24,677.1 25,962.4 22,764.6 8.4 23,496.4 5.0

Fuel 13,728.4 14,059.2 13,481.1 1.8 12,368.9 11.0 Fuel cost lower than expected

G&A 2,418.9 2,077.0 1,800.2 34.4 2,051.7 17.9
Higher expenses lead to EBIDTA falling short of 

expectations

Employee expense 1,346.5 1,298.1 1,137.2 18.4 1,287.8 4.6

Total expenses 17,493.7 17,434.3 16,418.4 6.5 15,708.4 11.4

EBITDA 7,183.4 8,528.1 6,346.2 13.2 7,745.1 (7.3)

EBITDA Margin (%) 29.1 32.8 27.9 123 bps 33.0 -391 bps

Depreciation 2,529.4 2,700.0 2,123.1 19.1 2,529.7 (0.0)

Interest 1,772.8 2,150.0 1,619.0 9.5 2,082.5 -14.9

Other Income 1,346.2 550.0 893.7 50.6 567.5 137.2

PBT 4,013.8 5,030.7 4,365.5 (8.1) 4,502.9 (10.9)

Extraordinary expenses 326.2 326.2 326.2 NA 326.2 NA

Extraordinary Income 326.2 326.2 326.2 0.0 326.2 0.0

Total Tax 509.0 1,099.3 1,103.0 (53.9) 1,230.2 (58.6)

Adjusted PAT 3,504.8 3,128.8 3,262.4 7.4 2,470.2 41.9
PAT higher on account of higher other income, 

lower interest and depreciation expense

Key Metrics

Generation (Crore units) 6,767.4 6,726.9 6,164.0 9.8 6,018.5 12.4 Generation better than industry average 

Sales (Crore units) 6,286.6 6,256.0 5,681.4 10.7 5,584.5 12.6

Tariff rate (|/Kwh) 3.9 4.2 4.0 (2.0) 4.2 (6.5)
 

Source: Company, ICICI Direct Research 

 

Exhibit 2: Change in estimates 
es

(| Crore) O ld New %  Change O ld New %  change

Revenue 99,140.3 97,805.0 (1.3) - 107,476.0 -

EBITDA 25,606.0 25,932.0 1.3 - 28,141.4 -

EBITDA  Margin (% ) 25.8 26.5 69 bps - 26.2 -

PA T 12,237.0 12,544.0 2.5 - 13,077.3 -

EPS (|) 12.4 12.7 2.7 - 13.7 -

FY21E FY22E

 

Source: Company, ICICI Direct Research 
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Key Charts 

Exhibit 3: Trend in gross generations  
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Source: Company, ICICI Direct Research 

 

Exhibit 4: Trend in PLFs of coal and gas based stations 
es
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Source: Company, ICICI Direct Research 

 

Exhibit 5: Trend in plant availability factor (PAF) 
e
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Source: Company, ICICI Direct Research 

 

 

 

 

 

 

 

Gross generation up 9.8% YoY at 67.6 billion units in 

Q2FY21 

PLF at 64.3% with that of gas based plants at 12% 

Plant availability factor (PAF) for Q2FY21 at 94% 
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Exhibit 6: Recommendation history vs Consensus 
es
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Source: Company, ICICI Direct Research 

 

Exhibit 7: Top 10 Shareholders 

Ran k In ve s to r  Nam e Filin g  Date % O /S Po s itio n  (%) C h an g e

1 G overnment O f  India 30-Jun-20 51.1 5,057.70m 9.60m

2 L ife Insurance Corp 30-Jun-20 10.8 1,069.81m 34.30m

3 Icic i Prudentia l A ss 30-Sep-20 7.5 746.32m (0.72)m

4 Hdfc A sset Managemen 30-Sep-20 4.5 440.12m (9.63)m

5 Reliance Capita l Tru 2-Nov-20 3.3 322.32m 5.44m

6 Cpse Etf 30-Jun-20 3.1 308.01m 0.00m

7 Sbi Funds  Management 30-Sep-20 1.3 125.77m 4.24m

8 50 Sbi-Etf  Nif ty 30-Jun-20 1.2 121.18m 0.00m

9 T Row e Price G roup I 30-Sep-20 1.1 110.58m (0.49)m

10 T. Row e Price Intl S 30-Jun-20 1.1 108.46m 0.00m
e 

Source: Company, ICICI Direct Research 

 

Exhibit 8: Shareholding Pattern 

(in  %) Se p -19 De c-19 Mar -20 Ju n -20 Se p -20

Promoter 54.5 54.1 51.1 51.1 51.0

FII 12.1 12.8 12.6 11.4 11.4

DII 30.8 30.6 33.6 34.6 35.0

O thers 2.6 2.5 2.7 2.9 2.6
e 

Source: Company, ICICI Direct Research 
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Financial summary 

Exhibit 9: Profit and loss statement                              | crore 

(Ye ar -e n d  March ) FY19 FY20E FY21E FY22E

Tota l operating Income 90,507 97,700 97,805 1,07,477

G row th (% ) 8 8 0 10

Raw  Materia l Expenses 55,207 57,018 57,246 63,591

Employee Expenses 4,780 4,926 5,270 5,639

O ther expenses 7,549 8,664 9,357 10,105

Tota l O perating Expenditure 67,536 70,608 71,873 79,335

EBITDA 22,971 27,093 25,932 28,141

G row th (% ) 7 25 -7 10

Depreciation 7,254 8,623 9,272 10,191

Interes t 4,717 6,782 4,880 5,364

O ther Income 1,872 2,778 2,100 2,100

PBT 12,873 14,466 13,879 14,686

O thers -3,841 4,829 2,000 2,000

Tota l Tax -2,919 9,182 3,335 3,609

PA T 11,950 10,113 12,545 13,077

A djus ted PA T 10,766 10,113 12,545 13,077

G row th (% ) 10 -6 24 4

EPS (|) 12.1 10.2 12.7 13.7
 

Source: Company, ICICI Direct Research 

 

Exhibit 10: Cash flow statement                                     | crore 

(Ye ar -e n d  March ) FY19 FY20E FY21E FY22E

Prof it Before Tax 11,950 10,113 12,545 13,577

A dd: Depreciation 7,254 8,623 9,272 5,022

(Inc)/dec in Current A ssets -16,216 -17,884 13,893 -7,212

Inc/(dec) in CL  and Prov is ions14,986 -2,297 3,771 3,731

O thers 4,717 6,782 4,880 5,364

CF f rom operating activ ities 22,690 45,698 9,033 27,444

(Inc)/dec in Inves tments 21,509 -10,503 4,246 27,739

(Inc)/dec in F ixed A ssets -25,000 -30,000 -21,000 -20,000

O thers 0 0 0 0

CF f rom inves ting activ ities  -3,491 -40,503 -16,754 7,739

Issue/(Buy back) of  Equity 0 0 0 0

Inc/(dec) in loan funds 20,041 40,053 54,164 33,543

Div idend pa id & div idend tax -6,892 -3,733 -5,169 -5,743

Inc/(dec) in Sec. premium 1 2 3 3

O thers -4,717 -6,782 -4,880 -5,364

CF f rom f inancing activ ities 8,433 29,540 44,118 22,439

Net Cash f low -15,000 -15,000 -3,987 -3,000

O pening Cash 23,906 25,145 10,145 6,159

Clos ing Cash 8,906 10,145 6,159 3,159
 

*calculated, Source: Company, ICICI Direct Research 

 

Exhibit 11: Balance sheet                                               | crore 

(Ye ar -e n d  March ) FY19 FY20E FY21E FY22E

L iabilities

Equity Capita l 9,895 9,895 9,895 9,895

Reserve and Surplus 96,941 1,03,320 1,10,696 1,18,530

Tota l Shareholders  funds 1,06,835 1,13,215 1,20,591 1,28,425

Tota l Debt 1,35,074 1,60,588 1,68,617 1,77,048

A A D 1,947 1,947 1,947 1,947

Minority  Interes t / O thers 1,152 1,152 1,152 1,152

Tota l L iabilities 2,45,008 2,76,902 2,92,307 3,08,572

A ssets

G ross  Block 2,27,995 2,57,995 2,78,995 2,98,995

L ess : A cc Depreciation 71,863 80,485 89,758 94,779

Net Block 1,56,132 1,77,509 1,89,237 2,04,215

Capita l WIP 90,806 73,067 63,067 58,067

Tota l F ixed A ssets 2,46,938 2,50,576 2,52,304 2,62,282

Inves tments 12,293 12,293 12,293 12,293

Inventory 7,988 10,732 10,781 11,900

Debtors 8,434 15,668 12,689 13,946

L oans  and A dvances 23,660 40,264 29,281 32,183

O ther Current A ssets 28,199 19,501 19,521 21,455

Cash 8,906 10,145 6,159 3,159

Tota l Current A ssets 77,188 96,310 78,430 82,643

Creditors 10,350 9,650 10,781 11,900

O ther L iabilities 24,150 22,516 25,156 27,767

Prov is ions 7,429 7,466 7,466 7,466

Tota l Current L iabilities 41,929 39,632 43,403 47,134

Net Current A ssets 35,259 56,679 35,027 35,509

O thers  A ssets 0 0 0 0

A pplication of  Funds 2,45,008 2,76,902 2,92,307 3,08,572
 

Source: Company, ICICI Direct Research 

 

Exhibit 12: Key ratios                                                     | crore 

(Ye ar -e n d  March ) FY19 FY20 FY21E FY22E

Per share data  (|)

EPS 12.1 10.2 12.7 13.7

Cash EPS 19.4 18.9 22.0 23.5

BV 108.0 114.4 121.9 129.8

DPS 6.0 3.3 4.5 5.0

Cash Per Share 10.8 12.3 6.2 3.2

O perating Ratios  (% )

EBITDA  Margin 25.4 27.7 26.5 26.2

PBT / Tota l O perating income 14.2 14.8 14.2 13.7

PA T Margin 13.2 10.4 12.8 12.2

Inventory days 52.8 68.7 68.7 68.3

Debtor days 34.0 58.5 47.4 47.4

Creditor days 8.1 9.1 10.1 10.1

Return Ratios  (% )

RoE 11.2 8.9 10.4 10.2

RoCE 5.8 4.8 5.7 5.3

RoIC 6.0 5.0 5.8 5.4

V aluation Ratios  (x)

P/E 7.2 8.5 6.9 6.3

EV  / EBITDA 9.2 8.7 9.6 9.2

EV  / Net Sa les 2.3 2.4 2.5 2.4

Market Cap / Sa les 1.0 0.9 0.9 0.8

Price to Book V a lue 0.8 0.8 0.7 0.7

Solvency Ratios

Debt/EBITDA 5.9 5.9 6.5 6.3

Debt / Equity 1.3 1.4 1.4 1.4

Current Ratio 2.2 3.0 2.2 2.1

Q uick Ratio 0.3 0.3 0.2 0.1
 

Source: Company, ICICI Direct Research 
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RATING RATIONALE 

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 

Andheri (East) 

Mumbai – 400 093 

 

 
research@icicidirect.com 
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I/We, Chirag J Shah PGDBM, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify 

that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any 

compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report. 

Disclaimer in retail research report: 
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securities or derivatives of any companies that the analysts cover.  

 

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as 
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Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  

 

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may 

not match or may be contrary with the views, estimates, rating, target price of the Institutional Research. 

 

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 

recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would 
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and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 

must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. 

The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks 

associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.  

 

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.  

 

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-
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ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other 
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