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December 17, 2020 

CMP: | 2573    Target: | 3040 (18%)     Target Period:  12  months  

Navin Fluorine (NAVFLU) 

 BUY 

 

Value added segments likely to aid performance… 

Navin Fluorine has outlined capital expenditure for setting up a multi-

purpose plant (MPP) with an outlay of | 195 crore. The capex will be 

undertaken by its wholly owned subsidiary, Navin Fluorine Advanced 

Sciences Ltd at Dahej, Gujarat. The new capacity is expected to come on 

stream during H1FY23 and will create opportunities for new products in life 

science and crop science sectors in the specialty chemicals business. The 

company has already identified potential 12 new products of which five are 

going to be commercialised initially, which find application in crop 

protection. This new capacity would retain a mix of 50:50 among life science 

and crop protection in the long run. The management expects better 

margins for this new venture with an asset turn of 1.35-1.45x. 

New capex likely to aid specialty chemical revenue growth, 

going ahead 

The management highlighted that given that the company was doing R&D 

on a few niche fluorine molecules for both crop protection & life science, it 

has been able to develop 12 intermediates. Of this, five intermediates will be 

launched initially having application in crop protection. The management 

believes that of these five molecules, four intermediates have the potential 

to reach 300-400 tonnes of volumes in the next three to four years. This 

would lead the company to look after dedicated MPP in the years to come. 

Apart from this, asset turn is expected to be 1.35-1.45x with better operating 

margin visibility than the current profile. We believe since 40% of the plant 

is currently vacant, which can be expanded by putting in more machineries 

going ahead, expected asset turn could be at 2-2.25x. This should support 

specialty chemical segment revenue growth in the high teens. 

Conference call key takeaways 

(i) The new capacity is expected to generate revenues to the tune of | 260-

280 crore at peak utilisation levels. (ii) Payback period is estimated to be four 

years and the capacity is expected to reach peak levels in two to three years 

post its commissioning, (iii) in the next three to four years, the company may 

enter forward integration of products and develop active ingredients based 

on requests received from its strategic customers, (iv) in the initial set of five 

products – three are for India and two for export market. Two of them have 

been developed jointly with the customer with the rest developed 

independently. 

Valuation & Outlook 

We upgrade our PER multiple to 40x (1.4x PEG) from 35x PER of FY23E. We 

arrive at a target price of | 3040. We have a BUY recommendation on the 

stock. 
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Key Highlights 

 Growth of new capex likely to aid 

specialty chemical revenue growth, 

going ahead 

 Maintain BUY rating on stock with target 

price of | 3040 
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Financial summary 

Exhibit 1: Profit and loss statement                              | crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 2: Cash flow statement                                     | crore 

 

*calculated, Source: Company, ICICI Direct Research 

 

Exhibit 3: Balance sheet                                               | crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 4: Key ratios                                                       

 

Source: Company, ICICI Direct Research 
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RATING RATIONALE 

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 

Andheri (East) 

Mumbai – 400 093 
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The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks 

associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.  
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managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.  

 

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other 

benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of 
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Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

 

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of 

the research report.  

 

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies mentioned in this 

report.  
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