
 

 

 

 

 

IC
IC

I 
S

e
c
u
r
it

ie
s
 –

 R
e
t
a
il
 E

q
u
it

y
 R

e
s
e
a
r
c
h
 

 

 

 R
e
s
u
lt

 U
p
d
a
t
e
 

 

CMP: | 1031    Target: | 1055 (2%) Target Period: 12 months  

Alembic Pharma (ALEPHA) 

 HOLD 

January 20, 2021  

Subdued US hinders overall growth…  

Q3 results were a mixed bag. While operational performance was below I-

direct estimates amid lower than expected International (mainly US) and API 

sales, net profit was higher due to higher-than-expected profit contribution 

from Rhizen Phama (one-off). Revenues grew 8.7% YoY to | 1314 crore led 

by strong growth in domestic, ROW formulations and API segment. US 

sales growth remained muted (down 0.6% YoY) at | 512 crore due to 

competition in Sartans. Domestic formulations grew 13.6% YoY to | 418 

crore. EBITDA margins expanded 89 bps YoY to 27.8% due to better gross 

margins and lower R&D cost. Subsequently, EBITDA grew 12.3% YoY to | 

365 crore. Net Profit grew 24.9% YoY to | 293 crore.  

Domestic growth to remain steady… 

Domestic sales comprise 31% of FY20 revenues with higher contribution 

from specialty (54% of domestic sales). However, despite having an 

established set-up, growth (FY16-20 CAGR of ~5%) has lagged the industry 

growth curve. Alembic is consciously focusing on this aspect by overhauling 

distribution channels (defocusing on trade generics). Overall, we expect 

domestic formulations to grow at 9.6% FY20-23E CAGR to | 1875 crore. 

New launches to drive US; impending capex to the fore… 

US sales (43% of FY20 revenues) grew at ~12% CAGR in FY16-20 to | 1976 

crore on the back of consistent product launches including limited 

competition products. Despite being a late entrant, the company has done 

reasonably well with a product basket of 199 ANDA filings (62 pending final 

approval). It has already demonstrated required capabilities by securing 

limited competition approvals like gAbilify (CNS), gExforge (CVS), gCelebrex 

(Pain), gMicardis (CVS) and Sartans. We expect US sales to register 9.7% 

FY20-23E CAGR to | 2608 on the back of 15-20 launches every year. 

Valuation & Outlook 

Key takeaways from Q3 numbers were domestic revival and continued 

traction from ROW and API segments (that hitherto were lumpy). Owing to 

increased competition in the Sartan portfolio, the management expects US 

quarterly sales to likely remain at ~US$70 million in the near term despite 

new launches. On the domestic front, the management expects a steady run 

rate going forward. Additionally, in the API segment with Chinese players 

coming back into the market, the management expects some sales 

moderation but expects a steady growth. Apart from this, the management 

is aggressively spending in R&D and manufacturing for US oncology, 

injectables, derma segments which provides growth optimism for medium 

to long-term but may impact near term margins. We change from BUY to 

HOLD rating and arrive at a target price of | 1055 (vs. | 1170 earlier) based 

on 20x FY23E EPS of | 52.7. 

 

 

 

 

 

 

  

 

Key Financial Summary 

 
(|cro re ) F Y20 F Y21E F Y22E F Y23E C AG R  
(F Y20-23E) % 

R evenues 4605.7 5398.2 5736.9 6386.0 11.5

E B ITD A 1223.0 1511.5 1333.8 1596.5 9.3

E B ITD A margins  (% ) 26.6 28.0 23.2 25.0

Net P rofit 872.8 1130.0 863.3 1035.2 5.9

E P S  (|) 44.4 57.5 43.9 52.7

P E  (x) 24.4 17.9 23.5 19.6

E V  to E B ITD A (x) 17.2 13.1 14.7 12.2

R oC E  (% ) 21.0 23.9 17.0 18.9

R oNW (% ) 27.1 23.0 15.5 16.2

Source: Company, ICICI Direct Research 

 

Particulars 
 

P a rticu la r Am oun t

Market C apita lisation | 20260 crore

D ebt (F Y 20) | 1747 crore

C ash & cash equivalents  (F Y 20) | 81 crore

E V  | 21927 crore

52 week  H /L  1150/435

E quity capita l | 39 crore

F ace value | 2
 

Price performance 

 

Key risks to our call 
 

 

 Downside risk: Delay in 

commercialization of new plants 

 Upside risk: Better than expected 

traction from new launches in the US  
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 Result Update | Alembic Pharma 

Exhibit 1: Variance Analysis 

Q 3F Y21 Q 3F Y21E Q 3F Y20 Q 2F Y21 YoY (%) Q oQ  (%) C om m e nts

R evenue 1,314.3 1,422.8 1,209.1 1,457.1 8.7 -9.8
Y oY  growth mainly due to s trong growth in domestic, R oW 

formulations  and AP I segment

R aw Materia l E xpenses 293.0 327.2 298.5 312.0 -1.9 -6.1

G ross  Margin (% ) 77.7 77.0 75.3 78.6 240 bps -88 bps Y oY  improvement amid better product m ix

E mployee E xpenses 262.5 284.6 226.9 276.1 15.7 -4.9

R &D  E xpenditure 148.0 185.0 145.7 185.0 1.5 -20.0

O ther E xpenditure 245.9 227.6 213.0 240.6 15.4 2.2

E B ITD A 365.1 398.4 325.1 443.4 12.3 -17.7

E B ITD A (% ) 27.8 28.0 26.9 30.4 89 bps -266 bps
S trong gross  margins  was  partia lly offset by res toration of 

sales  and marketing cos t in domestic market

Interes t 2.3 5.5 7.4 4.5 -68.6 -48.4 D ecline amid repayment of debt via Q IP

D epreciation 47.0 43.8 41.8 43.8 12.3 7.3

O ther Income 2.5 3.1 0.4 3.2 517.1 -21.4

P B T before E O  & F orex 318.3 352.2 276.3 398.4 15.2 -20.1

F orex & E O 0.0 0.0 0.0 0.0 NA NA

P B T 318.3 352.2 276.3 398.4 15.2 -20.1

Tax 59.1 77.5 48.6 73.0 21.7 -19.0

P AT before MI 259.2 274.7 227.7 325.4 13.8 -20.3

Net P rofit 292.6 280.9 234.2 333.4 24.9 -12.2
D elta vis -à-vis  E B ITD A was  due to lower interes t cos t and 

higher profit contribution from JV s/Associates

K e y Me trics

D omestic F ormulation 418.0 404.8 368.0 415.0 13.6 0.7

Y oY  growth was  mainly due to s trong growth across  

speciality segments  which was  partia lly offset by continued 

impact in C ough & C old and anti-infective segments  

US 512.0 576.5 515.0 582.0 -0.6 -12.0
Muted Y oY  growth and miss  vis -à-vis  I-direct es timates  

mainly due to increased competition in S artan portfolio

R oW 171.0 193.7 149.0 197.0 14.8 -13.2 Y oY  growth was  led by growth across  key geographies

AP Is 214.0 247.8 177.0 263.0 20.9 -18.6
Y oY  growth on account of grabbing opportunity aris ing out of 

C hina uncertainty  

Source: ICICI Direct Research 

Exhibit 2: Change in Estimates 

C om m e nts

(| C ro re ) O ld Ne w % C ha ng e O ld Ne w % C ha ng e

R evenue 5,594.3 5,398.2 -3.5 6,138.8 5,736.9 -6.5
C hanged mainly due to decline in US  revenues  amid increased 

competition in S artans

E B ITD A 1,556.7 1,511.5 -2.9 1,427.3 1,333.8 -6.5

E B ITD A Margin (% ) 27.8 28.0 20 bps 23.3 23.2 -5 bps C hanged in sync with revenues

P AT 1,126.0 1,130.0 0.4 912.0 863.3 -5.3 C hanged in sync with operational performance

E P S  (|) 57.3 57.5 0.4 46.4 43.9 -5.3

F Y21E F Y22E

 

Source: ICICI Direct Research 

 

Exhibit 3: Change in Estimates 

C urren t C om m ents

(| crore) F Y 19 F Y 20 F Y 21E F Y 22E F Y 21E F Y 22E

D omestic F ormulation 1,383.0 1,425.0 1,522.0 1,704.8 1,502.0 1,703.6

US 1,266.0 1,976.0 2,219.3 2,268.1 2,415.4 2,651.1
C hanged as  per management guidance and increased 

competition in S artan portfolio

R oW 516.0 496.0 714.6 759.1 735.6 781.1

AP Is 770.0 708.0 942.5 1,004.8 940.9 1,003.0

Earlie r

 

Source: ICICI Direct Research 
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 Result Update | Alembic Pharma 

Conference call highlights 

 Rhizen JV turned profitable for the first time contributing ~| 26 crore 

(one-time) to the bottom-line 

 For Q3FY21, the company has filed 1 ANDAs, received 6 final 

approvals (excl. 2 tentative approvals) and launched 7 products in 

US 

 A total of 82 products launched till date in US (excl. 7 with partner 

label). The company expects to launch 5+ products in US in Q4FY21 

 Cumulative ANDAs filed stood at 199. Cumulative approved: 137 

(incl. 18 tentative approvals) 

 Gross debt stands stable at ~| 600 crore (vs | 1439 crore in 

Q1FY21); Net D:E – 0.08 

o Debt in FY22 to come to | 500 crore; completely pare debt 

in FY23 

 R&D during the quarter stood at | 148 crore (11% of sales) 

o Guidance: | 630-650 crore for FY21; FY22 - | 700-750 crore 

o Long-term to come down to 9-10% of sales p.a. 

 Capex for Q3FY21 was | 197 crore.  Cumulative Capex for 9MFY21 

stood at ~| 509 crore; Capex in ongoing projects ~| 1700 crore  

 Aleor investment stood at | 800 crore (cumulative); investment in 

the quarter - | 60 crore; 9MFY21 - | 125 crore 

 India - Specialty segments grew by 16% for the quarter led by Cardio 

(15%), Diabeto (14%), Gyanaec (14%) and Gastro (19%) Segments 

o Continued underperformance in cough & cold (-24%) in-line 

with market 

o Launched 2 products 

o Growth largely driven by old products, helped by 

restructuring of India portfolio (especially in specialty 

segment) 

o Azithromycin growth has tempered down as opposed to 

Q2FY21 

 US: FY24E sales to reach ~US$400 million 

o US decline due to competition in sartans 

 1 particular sartan let go due to price fluctuation 

 Rest all sartans single-digit price decline 

o US$70 million guidance maintained 

 API: profitability is stable though opportunities are lower than 

H1FY21 

 EBITDA margins may be sustained around current levels going 

ahead 

o Promotions are back to pre-Covid levels 

 Capex - | 400-500 over 1.5-2 years + | 250-300 crore of maintenance 

p.a. (incl. R&D) 

o Add 2-3 injectables lines (currently 3) at F3 plant 

o Investment in API segment owing to recently announced 

government support for the industry 
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 Result Update | Alembic Pharma 

Exhibit 4: Trends in quarterly financials 

(| C rore) Q 3F Y 18Q 4F Y 18Q 1F Y 19Q 2F Y 19Q 3F Y 19Q 4F Y 19Q 1F Y 20Q 2F Y 20Q 3F Y 20Q 4F Y 20Q 1F Y 21Q 2F Y 21Q 3F Y 21 Y oY  (% ) Q oQ (% )

R evenues  840.0 853.3 862.5 1127.1 1018.2 927.0 948.9 1240.9 1209.1 1206.8 1341.3 1457.1 1314.3 8.7 -9.8

R aw Materia l C os t 226.4 263.8 255.4 272.1 248.5 216.7 204.4 272.6 298.5 263.9 337.8 312.0 293.0 -1.9 -6.1

%  to revenues 27.0 30.9 29.6 24.1 24.4 23.4 21.5 22.0 24.7 21.9 25.2 21.4 22.3

G ross  P rofit 613.6 589.5 607.1 855.0 769.7 710.2 744.5 968.3 910.6 942.9 1003.6 1145.1 1021.4 12.2 -10.8

G ross  P rofit Margin (% )73.0 69.1 70.4 75.9 75.6 76.6 78.5 78.0 75.3 78.1 74.8 78.6 77.7 240 bps -88 bps

E mployee cos t 147.4 157.3 164.9 182.6 198.4 200.7 214.9 217.8 226.9 246.9 275.4 276.1 262.5 15.7 -4.9

%  to revenues 17.6 18.4 19.1 16.2 19.5 21.7 22.6 17.5 18.8 20.5 20.5 18.9 20.0 121 bps 102 bps

R  & D 98.1 121.1 121.5 144.7 112.2 119.7 140.3 173.8 145.7 185.0 142.6 185.0 148.0

%  to revenues 11.7 14.2 14.1 12.8 11.0 12.9 14.8 14.0 12.1 15.3 10.6 12.7 11.3 -80 bps -144 bps

O ther E xpenditure 180.5 137.9 169.7 225.3 216.9 211.7 164.4 231.2 213.0 183.5 178.2 240.6 245.9 15.4 2.2

%  to revenues 21.5 16.2 19.7 20.0 21.3 22.8 17.3 18.6 17.6 15.2 13.3 16.5 18.7 109 bps 219 bps

Total E xpenditure 652.5 680.1 711.5 824.7 775.9 748.9 724.0 895.4 884.1 879.3 934.0 1013.7 949.3 7.4 -6.4

%  to revenues 77.7 79.7 82.5 73.2 76.2 80.8 76.3 72.2 73.1 72.9 69.6 69.6 72.2

E B ID TA 187.5 173.2 151.0 302.3 242.2 178.0 224.9 345.5 325.1 327.5 407.4 443.4 365.1 12.3 -17.7

E B ITD A Margin (% ) 22.3 20.3 17.5 26.8 23.8 19.2 23.7 27.8 26.9 27.1 30.4 30.4 27.8 89 bps -266 bps

D epreciation 26.4 31.6 27.6 28.6 29.1 30.0 35.4 36.0 41.8 44.1 41.5 43.8 47.0 12.3 7.3

Interes t 0.8 1.3 1.6 5.8 6.0 5.1 5.0 7.1 7.4 7.8 6.7 4.5 2.3 -68.6 -48.4

O I 0.3 0.6 0.1 2.4 3.5 3.4 3.3 0.4 0.4 0.9 0.3 3.2 2.5

P B T 160.6 141.0 121.9 270.3 210.8 146.4 187.8 302.9 276.3 276.5 359.5 398.4 318.3 15.2 -20.1

Tax 29.8 38.5 31.5 70.3 40.0 14.9 36.0 52.5 48.6 62.1 66.8 73.0 59.1 21.7 -19.0

Tax R ate (% ) 18.5 27.3 25.9 26.0 19.0 10.2 19.1 17.3 17.6 22.5 18.6 18.3 18.6

P AT 130.9 102.4 90.4 200.0 170.8 131.5 151.9 250.4 227.7 214.4 292.7 325.4 259.2 13.8 -20.3

P AT Margin (% ) 15.6 12.0 10.5 17.7 16.8 14.2 16.0 20.2 18.8 17.8 21.8 22.3 19.7

E xceptional Items (E I) 0.0 0.0 0.0 0.0 0.0 0.0 32.8 0.0 0.0 10.9 0.0 0.0 0.0

Net P rofit before MI 130.9 102.4 90.4 200.0 170.8 131.5 119.1 250.4 227.7 203.5 292.7 325.4 259.2 13.8 -20.3

Add/(less ) MI 0.0 0.2 0.0 0.0 -0.8 -0.8 4.2 4.2 -6.9 -21.2 -8.3 -8.1 -7.0

Net P rofit 130.9 102.2 90.4 200.0 171.5 132.3 114.8 246.2 234.6 224.7 301.0 333.5 266.2 13.5 -20.2
 

Source: ICICI Direct Research 
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 Result Update | Alembic Pharma 

Company Background 

Tracing its roots way back to 1907, the company has remained an active 

player in the domestic formulations space with a few legacy brands like 

Azithral, Althrocin and Wikoryl in the anti-infective and cough & cold 

segments. In 2011, APL was demerged from Alembic Ltd to provide more 

thrust to formulations and insulate this business from the vagaries of 

commoditised APIs. Formulations account for 87% of the business while the 

rest comes from APIs. As of FY20, the domestic: exports formulation ratio 

was at 37:63. Consolidated revenues, EBITDA and PAT have grown at a 

CAGR of 10%, 21% and 20%, respectively, in FY16-20. 

 

The company’s domestic branded portfolio is gradually shifting to the 

speciality business segment, which now accounts for ~53% of domestic 

branded formulations in FY20. 

 

Export formulations constitute 63% of FY20 revenues. Of this, ~80% of 

export formulations are generics catering to the US.  

 

In 2012, the company formed a JV, Rhizen Pharma for new chemical entity 

(NCE) research. In September 2014, Rhizen Pharmaceuticals SA (50% equity 

held), had entered into an out-licensing agreement for TGR-1202 

(Umbralisib) with TG Therapeutics. Rhizen will receive milestone payments 

for filing, approval and launch of product and thereafter sales royalties. TG 

Therapeutics is expected to submit an NDA for Umbralisib by FY21.  

 

In 2016, the company formed a 60:40 JV with Orbicular – Aleor 

Dermaceuitical Limited (Aleor) for developing Dermatology products for 

international markets. Aleor’s Derma facility in Karkhadi was approved by 

USFDA in 2018. In FY20, Aleor filed 11 ANDAs and received approval for 5 

ANDAs. 

 

The company has acquired US based Orit Laboratories LLC along with real 

estate. Orit is focused on developing and filing oral solid and liquid products. 

With 8,600 square feet R&D and pilot manufacturing facility, it has seven 

approved ANDAs while four ANDAs are pending approval. Orit adds 

complementary skill sets in soft gelatine based oral solids and oral liquids to 

Alembic with a team of eight highly experienced scientists. 
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 Result Update | Alembic Pharma 

Exhibit 5: Revenues to grow at 12% CAGR over FY20-23E 

 

Source: ICICI Direct Research, Company 

 

Exhibit 6: Domestic to grow at 10% CAGR over FY20-23E 

 

Source: ICICI Direct Research, Company 

 

Exhibit 7: US to grow at 10% CAGR over FY20-23E  

 

Source: ICICI Direct Research, Company 

 

Exhibit 8: API to grow at 16% CAGR over FY20-23E  

 

Source: ICICI Direct Research, Company 

Exhibit 9: EBITDA & EBITDA margins trend 

 

Source: ICICI Direct Research, Company 

 

Exhibit 10: PAT & PAT margins trend 

 

Source: ICICI Direct Research, Company 

 

Exhibit 11: Valuation Summary 

Revenues G rowth  Ad j. EP S G rowth  P /E EV /EBITDA RoNW RoC E

(| crore) (% ) (|) (% ) (x) (X) (% ) (% )

F Y 20 4606 17.1 44.4 47.3 24.4 17.2 27.1 21.0

F Y 21E 5398 17.2 57.5 29.5 17.9 13.1 23.0 23.9

F Y 22E 5737 6.3 43.9 -23.6 23.5 14.7 15.5 17.0

F Y 23E 6386 11.3 52.7 19.9 19.6 12.2 16.2 18.9  

Source: ICICI Direct Research, Bloomberg 
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 Result Update | Alembic Pharma 

Exhibit 12: Shareholding Pattern 

(in  %) Dec-19 Mar-20 Jun-20 S ep -20 Dec-20

P romoter 73.0 73.0 73.0 69.8 69.8

O thers 27.0 27.0 27.0 30.2 30.2  

Source: ICICI Direct Research, Bloomberg 

Financial Summary 

Exhibit 13: Profit & Loss (| crore) 

(Ye a r-e nd  Ma rch ) | cro re F Y20 F Y21E F Y22E F Y23E

R e ve nue s 4,605.7 5,398.2 5,736.9 6,386.0

G rowth (% ) 17.1 17.2 6.3 11.3

R aw Materia l E xpenses 1,039.4 1,251.2 1,376.8 1,532.6

E mployee E xpenses 906.4 1,090.3 1,319.5 1,436.9

R &D  E xpenditure 644.8 642.7 702.8 734.4

O ther Manufacturing E xpenses 792.1 902.5 1,004.0 1,085.6

Total O perating E xpenditure 3,382.7 3,886.7 4,403.1 4,789.5

EBITDA 1,223.0 1,511.5 1,333.8 1,596.5

G rowth (% ) 40.0 23.6 -11.8 19.7

Interes t 27.2 16.1 8.8 3.5

D epreciation 157.3 180.8 309.8 355.3

O ther Income 4.9 18.9 34.4 44.7

P BT 999.8 1,333.5 1,049.6 1,282.4

Total Tax 199.2 255.5 209.9 269.3

Tax R ate (% ) 19.9 19.2 20.0 21.0

Ad juste d  P AT 872.8 1,130.0 863.3 1,035.2

G rowth (% ) 47.3 29.5 -23.6 19.9

EP S  (Ad juste d ) 44.4 57.5 43.9 52.7  

Source: ICICI Direct Research 

 

Exhibit 14: Cash Flow Statement (| crore) 

(Ye a r-e nd  Ma rch ) | cro re F Y20 F Y21E F Y22E F Y23E

P rofit/(Loss ) after taxation 763.7 1,130.0 863.3 1,035.2

D epreciation 157.3 180.8 309.8 355.3

Net Increase in C urrent Assets -597.5 -421.1 -189.3 -333.3

Net Increase in C urrent L iabilities 4.6 364.1 89.6 147.9

C F  from  op e ra ting  a ctivitie s 449.2 1,253.9 1,073.4 1,205.1

(Inc)/dec in Inves tments 0.0 0.0 -200.0 -400.0

(Inc)/dec in F ixed Assets -734.3 -500.0 -500.0 -500.0

O ther inves ting activities 2.1 7.3 2.5 1.0

C F  from  inve sting  a ctivitie s -728.9 -492.2 -692.0 -891.7

Inc / (D ec) in E quity C apita l 0.0 750.0 0.0 0.0

Inc / (D ec) in Loan 591.9 -1,150.0 -100.0 -300.0

D ividend & D ividend Tax -326.0 -196.6 -196.6 -196.6

O ther financing activities -111.1 0.0 0.0 0.0

C F  from  fina ncing  a ctivitie s 154.9 -596.6 -296.6 -496.6

Net C ash flow -124.9 165.2 84.9 -183.1

O pening C ash 205.6 80.8 245.9 330.8

C losing  C a sh 80.8 245.9 330.8 147.6

F re e  C a sh  flow -285.2 753.9 573.4 705.1  

Source: ICICI Direct Research 

 

Exhibit 15: Balance Sheet (| crore) 

(Ye a r-e nd  Ma rch ) | cro re F Y20 F Y21E F Y22E F Y23E

E quity C apita l 37.7 37.7 37.7 37.7

R eserve and S urplus 3,181.7 4,865.2 5,531.9 6,370.5

Total S hareholders  funds 3,219.4 4,902.9 5,569.6 6,408.2

Minority Interes t -29.0 -26.1 -23.5 -21.1

Total D ebt 1,747.5 597.5 497.5 197.5

D eferred Tax L iability 12.2 13.4 14.7 16.2

O ther Non C urrent L iabilities 73.3 80.6 88.7 97.6

Long Term P rovis ions 74.5 82.0 90.2 99.2

S ource  o f F und s 5,097.9 5,650.3 6,237.2 6,797.5

G ross  B lock  - F ixed Assets 2,126.0 2,776.0 4,426.0 5,076.0

Accumulated D epreciation 574.5 755.3 1,065.1 1,420.5

Net B lock  1,551.5 2,020.7 3,360.9 3,655.6

C apita l WIP 1,846.2 1,696.2 546.2 396.2

Total F ixed Assets 3,397.7 3,716.9 3,907.1 4,051.7

G oodwill on C onsolidation 0.0 0.0 0.0 0.0

Inves tments 17.9 17.9 217.9 617.9

Inventory 1,187.5 1,479.0 1,571.7 1,749.6

C ash 80.8 245.9 330.8 147.6

D ebtors 864.8 961.4 1,021.6 1,137.2

Loans  & Advances  & O ther C A 0.0 0.0 0.0 0.0

Total C urrent Assets 2,462.7 3,049.0 3,323.1 3,473.3

C reditors 625.9 963.5 1,023.9 1,139.8

P rovis ions  & O ther C L 265.2 291.7 320.9 352.9

Total C urrent L iabilities 891.1 1,255.2 1,344.8 1,492.7

Net C urrent Assets 1,571.6 1,793.8 1,978.3 1,980.6

LT L& A, O ther Assets 110.7 121.7 133.9 147.3

D eferred Tax Assets 0.0 0.0 0.0 0.0

Ap p lica tion  o f F und s 5,097.9 5,650.3 6,237.2 6,797.5  

Source: ICICI Direct Research 

 

Exhibit 16: Key Ratios (| crore) 

(Ye a r-e nd  Ma rch ) F Y20 F Y21E F Y22E F Y23E

P e r sha re  d a ta  (|)

Adjus ted E P S 44.4 57.5 43.9 52.7

B V  per share 163.8 249.4 283.3 326.0

D ividend per share 12.0 10.0 10.0 10.0

O p e ra ting  R a tios (%)

G ross  margins 77.4 76.8 76.0 76.0

E B ITD A Margins 26.6 28.0 23.2 25.0

P AT Margins 18.9 20.9 15.0 16.2

Inventory days 94.1 100.0 100.0 100.0

D ebtor days 68.5 65.0 65.0 65.0

C reditor days 49.6 65.1 65.1 65.1

Asset Turnover 2.2 1.9 1.3 1.3

E B ITD A convers ion R ate 36.7 83.0 80.5 75.5

R e tu rn  R a tios (%)

R oE 27.1 23.0 15.5 16.2

R oC E 21.0 23.9 17.0 18.9

R oIC 33.6 35.9 19.1 19.8

V a lua tion  R a tios (x )

P /E  24.4 17.9 23.5 19.6

E V  / E B ITD A 17.2 13.1 14.7 12.2

E V  / Net S ales 4.6 3.7 3.4 3.1

Market C ap / S ales 4.2 3.6 3.4 3.0

P rice to B ook  V alue 6.3 4.1 3.6 3.2

S o lve ncy R a tios

D ebt / E quity 0.5 0.1 0.1 0.0

D ebt / E B ITD A 1.4 0.4 0.4 0.1

C urre n t R a tio 2.3 1.9 1.9 1.9  

Source: ICICI Direct Research 
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Exhibit 17: ICICI Direct Coverage Universe (Healthcare)  

C om p a ny I-Dire ct C MP TPR a ting M C a p

C ode (|) (|) (| cr) F Y 19 F Y 20F Y 21EF Y 22E F Y 19 F Y 20 F Y 21EF Y 22E F Y 19F Y 20F Y 21EF Y 22E F Y 19 F Y 20F Y 21EF Y 22E

Ajanta P harma AJAP H A 1796 1,960 B uy 15676 43.5 53.4 62.7 73.8 41.3 33.7 28.6 24.3 21.8 24.7 25.4 24.5 17.1 18.1 18.4 18.6

Alembic P harmaALE MP H A 1031 1,055 Hold 20260 30.2 44.4 57.5 43.9 34.2 23.2 17.9 23.5 19.6 21.0 23.9 17.0 21.8 27.1 23.0 15.5

Apollo Hospita lsAP O HO S 2646 2,310 Hold 36806 16.2 22.3 -1.6 36.1 162.9 118.4 NA 73.3 8.8 10.2 4.9 13.0 7.1 9.7 -0.5 10.0

Aurobindo P harmaAUR P HA 924 1,025 B uy 54155 41.9 48.8 55.1 61.7 22.1 19.0 16.8 15.0 15.9 17.2 17.9 17.3 17.7 17.0 14.3 13.9

B iocon B IO C O N 452 500 B uy 54192 6.2 5.8 7.5 15.3 72.8 77.6 60.5 29.5 10.9 10.2 10.7 17.9 12.2 10.4 11.9 20.0

C adila HealthcareC AD H E A 485 555 B uy 49672 18.1 14.0 20.1 22.0 26.9 34.7 24.2 22.1 12.8 10.7 13.7 14.2 17.8 13.8 15.9 15.3

C ipla C IP LA 822 965 B uy 66327 18.6 19.2 28.6 30.2 44.3 42.8 28.8 27.2 10.9 12.0 16.0 15.4 10.0 9.8 13.0 12.4

D ivi's  Lab D IV LAB 3599 4,425 B uy 95554 51.0 51.9 74.1 89.8 70.6 69.4 48.6 40.1 25.5 23.9 28.8 28.6 19.4 18.8 22.5 22.3

D r R eddy's  LabsD R R E D D 5089 5,770 B uy 84623 114.6 121.8 153.6 195.4 44.4 41.8 33.1 26.0 10.7 9.6 17.7 19.3 13.6 13.0 14.3 15.8

G lenmark  P harmaG LE P H A 504 635 B uy 14231 26.9 26.4 36.5 37.6 18.7 19.1 13.8 13.4 15.3 12.7 14.9 14.1 13.5 12.2 14.5 13.1

H ikal H IK C H E 172 230 B uy 2120 8.4 8.1 10.2 12.2 20.6 21.2 16.9 14.0 14.3 12.8 13.6 14.9 13.6 12.2 13.5 14.2

Ipca Laboratories IP C LAB 2129 2,665 B uy 26995 34.9 47.6 93.5 89.8 61.0 44.7 22.8 23.7 15.0 17.6 27.3 21.8 14.2 16.6 24.8 19.3

Jubilant L ife JUB L IF 981 850 B uy 15628 54.9 59.9 54.4 70.3 17.9 16.4 18.0 14.0 14.3 14.4 14.7 16.9 17.8 16.6 13.2 14.7

Lupin LUP IN 1090 985 Hold 49440 16.5 -12.7 21.7 38.6 65.9 NA 50.2 28.3 9.4 9.7 8.6 13.6 5.4 -4.6 7.3 11.7

Narayana H rudalayaNAR H R U 480 405 B uy 9804 2.9 6.4 -4.2 8.3 165.3 75.5 NA 57.6 7.7 11.0 -2.4 12.8 5.5 11.4 -8.3 14.2

Natco P harma NATP H A 910 885 Hold 16580 35.4 25.3 32.7 28.0 25.7 36.0 27.8 32.5 21.3 14.0 17.1 13.6 18.5 12.2 14.0 11.0

S un P harma S UNP HA 597 585 B uy 143129 15.9 16.8 25.7 23.2 37.6 35.6 23.2 25.7 10.3 10.0 11.9 12.3 9.2 8.9 13.0 10.6

S yngene Int. S Y NINT 599 635 B uy 23974 8.3 10.3 9.5 13.2 72.5 58.2 63.3 45.5 14.8 14.5 12.3 15.8 16.8 15.7 14.8 17.2

Torrent P harma TO R P HA 2751 3,135 B uy 46544 48.9 60.6 70.6 85.8 56.2 45.4 38.9 32.1 14.2 15.4 17.9 20.2 17.5 21.2 20.9 21.3

S halby S H AL IM 113 130 Hold 1225 2.9 2.6 4.7 4.9 38.7 44.4 24.1 23.1 6.8 7.2 6.6 7.9 4.1 3.5 6.0 5.9

Aster D M AS TD M 160 170 B uy 8015 6.7 5.5 3.1 9.9 24.1 29.0 51.6 16.1 8.3 7.1 5.2 9.1 10.4 8.5 4.5 12.7

Indoco R emediesIND R E M 326 380 B uy 3005 -0.3 2.6 9.3 14.8 NA 124.7 35.1 22.0 0.9 4.6 11.4 15.6 -0.4 3.5 11.4 15.7

C aplin P oint C AP P O I 494 605 B uy 3734 23.3 28.4 33.5 43.5 21.1 17.4 14.7 11.4 34.6 26.5 26.9 28.1 27.9 22.7 21.5 22.3

G ranules  India G R ANUL 350 460 B uy 8676 9.5 12.4 21.4 25.2 36.7 28.2 16.4 13.9 11.8 15.2 22.9 23.1 15.5 16.7 22.6 21.2

R oE (%)EP S  (|) P E(x) R oC E (%)

 

Source: ICICI Direct Research, Bloomberg 
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