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Execution gradually regaining ground amid recovery

L&T's adjusted standalone revenues (ex-E&A business) for the quarter de-
grew 1.3% YoY to ¥ 19619.8 crore vs. our estimate of ¥ 19984.8 crore. On
standalone basis, infrastructure segment revenue (contributing ~77%) fell
7.9% to T 15106.8 crore YoY due to job mix and site productivity though
execution improved sequentially due to higher work force mobilisation and
supply chain normalisation. On a consolidated basis, adjusted revenues
from continuing operations fell 1.8% to ¥ 35596.3 crore YoY. During the
quarter, standalone EBITDA margins improved 210 bps to 9.5% (vs. our
estimates of 8.0%) on a YoY basis led by control on operating expenses, job
mix and better performance in others segments. On a consolidated basis,
EBITDA margins came in at 10.5% (vs. 11.1% in Q3FY20).

Strong order inflows led by mega orders in infra segment

For Q3FY21, L&T registered strong order inflows at the group level worth
% 73233 crore, with strong growth 76% YoY, led by mega EPC orders won
in infrastructure segment (~62% of inflows) including high speed rail (HSR),
special bridge project, rural water supply scheme (MP), international order
in power T&D etc. While international orders for Q3FY21 came in at ¥ 10253
crore contributing 14% to order inflows. L&T’s order backlog at record high
of ¥ 331061 crore up 9% YoY with international orders constituting 20% of
order backlog.

Improved collections aid working capital, cash flows...

For Q3FY21, the cash flow from operations was robust, strongly
supplemented by improvement in collections that came in at ~3 32000 crore
for Q3FY21. The CFO was at ¥ 4370 crore for Q3FY21 (vs. ¥ 2770 crore in
Q2FY21). CFO for 9MFY21 came in at ¥ 8020 crore. Net working capital to
sale ratio was at 26.2% for 9MFY21 (vs. 26.7% in H1FY21) on account of
gradual improvement in business activities. It expects to maintain working
capital ratio at FY20 levels. As on Q3FY21, debt has increased by ¥ 6900 to
¥ 54000 crore compared to Q4FY20 levels.

Valuation & Outlook

L&T reported strong order inflows while execution is seeing traction amid
higher work force mobilisation and supply chain normalisation that could
improve over next few months. Also, improved collections would further
help improve working capital situation while cash proceeds from E&A have
provided much needed liquidity comfort and ability to repay debt further
strengthening the balance sheet. We expect it to deliver standalone revenue
CAGR of 13.7%, EBITDA CAGR of 13.4% and PAT CAGR of 14.6% in FY21-
23E. We value L&T on SoTP (base business at 20x FY23E EPS of % 49.5) basis
with a target price of ¥ 1640 (earlier TP of ¥ 1045). We change our rating from
HOLD to BUY.

Key Financial Summary (Standalone)

Particulars (cro FY19 FY20* FY21E* FY22E* FY23E*
Net Sales 82,106.4 82,389.2 71,181.5 84,672.7 91,981.3
EBITDA 7,708.7 6,856.3 6,604.0 7,508.1 8,489.0
EBITDA Margin (% 9.4 8.3 9.3 8.9 9.2
Adj. Net Profit 6,107.7 6,222.1 5,229.9 5,889.0 6,872.4
Adj. EPS (3 44.0 44.8 37.7 42.4 49.5
P/E (x) 30.9 27.5 171 321 27.5
RoNW (%) 12.2 13.2 18.8 9.5 10.4
RoCE (%) 10.7 7.5 6.6 7.3 8.0
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Amount
2191182.5 crore
325786.0 crore
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Market Capitalization
Total Debt (FY 20)
Cash & Inv. (FY 20)

EV %213705.5 crore
52 week H/L A396/3661
Equity capital 277.5 Crore
Face value 32

Key Highlights

® Q3FY21 order inflow at ¥ 73233 crore at
group level, up 76% YoY led by mega
orders in infrastructure segment

® Net working capital to sales at 26.2% for

9IMFY21 (vs. 26.7% in H1IFY21) owing to
improved collections and is expected to
remain at this level

Key risk to our call

® Any headwinds,
deferrals to adversely affect operating
performance and order book position

execution order

Delay in Hyderabad Metro refinancing
and hurdles in sale of non-core assets
would affect long term strategic goals
and value creation for the company

Research Analyst

Chirag Shah
shah.chirag@icicisecurities.com

Amit Anwani
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CAGR (FY21-FY23E)*
13.7%
13.4%

14.6%

*PAT, EPS adjusted for E&A business sale and exceptional items.

Source: Company, ICICI Direct Research
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ﬂ Result Update | Larsen & Toubro ICICI Direct Research
Exhibit 1: Variance Analysis (Standalone)

Q3FY21 Q3FY21E Q3FY20 YoY (Chg %) Q2FY21 QoQ (Chg %) Comments

Revenue declined marginally, aided by
Revenue 19,619.8 19,984.8 19,885.9 -1.3 15,791.7 24.2  higher work force mobilisation and
supply chain normalisation

Significantly higher other income as

Other Income 1,127.7 899.3 632.9 78.2 935.2 20.6 liquidity (including E&A proceeds) was
parked in treasury investments
Employee Expenses 1,395.8 1,448.9 1,505.4 -1.3 1,402.6 -0.5
Raw Material Expenses 15,829.3 16,247.6 16,148.5 -2.0 12,563.4 7 -15.9
Other Operating Expense 530.9 679.5 768.1 -30.9 594.8 -10.7
EBITDA 1,863.8 1,608.8 1,463.8 21.3 1,230.9 51.4
L4 r
EBITDA Margin (%) 9.5 8.0 74 2l4bps 78 171bps argin improvement on the back of
better margins in others segment.
Depreciation 240.4 272.2 244.5 -1.7 249.4 -3.6
Interest 567.8 661.3 589.8 -3.7 656.4 -13.5
PBT (befor exp. ltem) 2,183.2 1,574.6 1,262.4 7 72.9 1,260.2 73.2
PBT (after exp. ltem) 2,183.2 1,574.6 1,262.4 - 1,260.2 -
Total Tax 478.3 313.9 205.1 133.2 208.6 129.3
Ld

Adjusted PAT (excluding exceptional
item and E&A) above our estimates

Adj. PAT (Ex-E&A 1,704.9 1,260.6 1,057.3 612 1,051.6 05 A )
: (Ex ) aided by significantly higher other
income and improved margins
Key Metrics
Order inflows 49,0641 44,0217  29,583.0 65.9  16,975.4 189.0 Strong order inflows in infrastructure
segment despite challenges
Order backlog 203,241.6  288,341.6  267,286.8 9.7  263,890.0 11,1 Backlog provides strong visibility for

next two to three years

Adjjusted for E&A business Source: Company, ICICI Direct Research

Exhibit 2: Change in estimates

FY21E* FY22E* FY23E* Comments

(% Crore) Old New % Change Old New % Change Introduced

Revenue 65183.4 71,1815 9.2 84437.0 84,6727 0.3 91,981.3 Dxecution tonormalise in
Q4FY21E

EBITDA 4,237.9 6,604.0 55.8 7,506.0 7,508.1 0.0 8,489.0

EBITDA Margin (%) 6.5 93" 278 bps 8.9 8.9" -3 bps 9.2
FY21E* new estimates adjusted

PAT 8,531.5 5,229.9 -38.7 5,840.6 5,889.0 0.8 6,872.4 for exceptional items and ex-E&A
proceeds

EPS () 61.5 37.7 -38.7 42.1 42.4 0.8 49.5

Source: Company, ICICI Direct Research

Exhibit 3: Assumptions

Current Earlier Introduced Comments
FY19 FY20 FY21E* FY22E* FY21E FY22E FY23E*
Order Inflow growth 33.6 -12.7 -6.1 12.6 -10.6 11.0 10.2
Order Backlog growth 6.0 1.9 19.7 17.1 17.5 10.0 16.4
Revenue growth 10.3 0.3 13.6 190 -20.9 29.5 Revised owing. to gradua! execution normalisation
challenges amid pandemic
EBITDA Margins 9.4 8.3 9.3 8.9 6.5 8.9 9.2

Source: Company, ICICI Direct Research
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Key result highlights

e |&T's adjusted standalone revenues (ex- E&A business) for the
quarter de-grew 1.3% YoY to T 19619.8 crore vs. our estimate of
T 19984.8 crore. On a standalone basis, infrastructure segment
posted a muted performance with revenue decline of 7.9% to
¥ 15106.8 crore YoY. Heavy engineering segment revenue remained
flat at ¥ 803.1 crore YoY. On the other hand, power segment
revenues saw some respite growing 29.4% to ¥ 903.7 crore while
defence engineering segment revenue grew 2.0% to ¥ 1024 crore

e On a consolidated basis, adjusted revenues from continuing
operations on like to like basis declined 1.8% to ¥ 35596.3 crore on
a YoY basis. On a consolidated basis, infrastructure segment net
revenue de-grew 7.0% YoY to ¥ 15973.2 crore. While hydrocarbon
segment registered a revenue decline of 0.7% to ¥ 4422.4 crore, IT
& technology segment grew 6.6% to ¥ 6530.1 crore, YoY. Financial
services segment de-grew 4.2% to T 3400.7 crore for the quarter
while IDPL segment declined 34.3% to ¥ 813.8 crore

e For Q3FY21, L&T registered reasonable order inflows at group level
worth ¥ 73233 crore, with strong growth 76% YoY, led by mega EPC
orders won in high speed rail (HSR). International orders for Q3FY21
came in at ¥ 10253 crore contributing 14% to order inflows. Overall
infrastructure segment saw securing of orders worth ¥ 456572 crore
(~62% of total inflows), which included HSR, special bridge project,
rural water supply scheme(MP), international order in power T&D
and material handling & metallurgical segment, etc. L&T's order
backlog at record high of ¥ 331061 crore up by 9% on YoY basis with
international orders constituting 20% of order backlog

e During the quarter, standalone EBITDA margins improved 210 bps
to 9.5% (vs. our estimate of 8.0%) on a YoY basis led by control on
operating expenses. On a consolidated basis, EBITDA margins came
in at 10.5% (vs. 11.1% in Q3FY20). From a segmental perspective,
infrastructure segment EBITA margins declined marginally by 10
bps to 6.2% owing by productivity and job mix while higher work
force mobilisation led to execution pick up. Power segment EBITDA
margin declined 140 bps to 2.0%, Heavy engineering segment
EBITDA margins came in at 20% (declined 350 bps YoY), reflective
of job mix. While hydrocarbon EBITDA margin improved 10 bps to
12.2% YoY due to efficient execution and job mix

e Consequently, for Q3FY21, standalone adjusted PAT (adjusting for
E&A proceeds) came to % 1704.9 crore, up 61.2% YoY (vs. our
estimate of ¥ 1260.6 crore) partly due to higher other income that
came in at ¥ 1127.7 crore, up 78.2% YoY. While interest expense
declined 3.7% to ¥ 567.8 crore improving profitability. The
consolidated adjusted PAT for Q3FY21 came in at ¥ 2648.3 crore (vs.
¥ 2560.3 crore in Q3FY20)

e For Q3FY21, the cash generation from operations was robust,
strongly supplemented by cash proceeds from E&A business. The
CFO was at % 4370 crore for Q3FY21 (vs. % 2770 crore in Q2FY21).
CFO for 9MFY21 came in at< 8020 crore

e New working capital to sale ratio was at 26.2% for 9MFY21 (vs.
26.7% in H1FY21) on account of gradual improvement in business
activities. As on Q3FY21, debt has increased by T 6900 to I 54000
crore compared to Q4FY20 levels

ICICI Securities | Retail Research 3
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Conference call highlights

As of now, the company has refrained from providing any guidance
on revenue, margins and order inflows for FY21E

On the labour front, the company had 265000 labourer at various
sites leading to near normalisation of pre-Covid levels. However,
productivity challenges at site expected to gradually reach
normalisation levels by Q4FY21E

Total 86% of the domestic backlog comes from the central
government /state governments (~45%) and PSU (~41%) where the
risk of cancellation or deferral are very minimal. While ~28% of the
order backlog is funded by multilateral agencies like JICA /ADB
World Bank

On the ordering pipeline front, L&T expects order prospects to the
tune of ¥ 2.65 lakh core for Q4FY21E. Out of this, ¥ 2.2 lakh crore is
in infrastructure segment and rest in other segments. Geography
wise, ~X 2.2 lakh crore order prospects are in domestic markets
across urban infra, transportation, water, power T&D, renewables
and ~X 45000 crore in International market across hydrocarbon,
power T&D in Middle East, Africa, Asean, Indonesia, Philippines, etc

During the quarter, revenue contributed by Nabha power was
impacted by lower PLF due to rail roko agitations in Punjab. While
Singoli Bhatwari Hydro power is fully commissioned and L&T has
approached state government for PPA. The company is looking to
sell these assets at appropriate valuations once market normalises

The company has identified infrastructure asset to monetise and de-
risk its balance sheet including Nabha Power, Hyderabad Metro in
medium to long term

The company expects some developments soon on restructuring of
the capital allocation in Hyderabad Metro project for which it is
working with SBI to work out a re-financing package, seeking
assistance from Telengana government and has allocated ~% 2000
crore capital in previous quarter. Hyderabad Metro reported net loss
of ¥ 500 crore for Q3FY21 owing to impact of pandemic on ridership

The current order book has ~50% cost plus contracts and remaining
fixed price contracts. L&T has not seen any cost overrun due to
commodity price increase for its fixed price contracts as it
continuously factors in the increase in cost to completion of project.
It considers current level of commodity prices unsustainable and
likely to normalise in medium term

ICICI Securities | Retail Research
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Financial Story in Charts

Exhibit 4: Trend in revenue growth
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*E&A business has been restated as discontinued Ops.

Source: ICICI Direct Research, Company

Exhibit 6: Break-up of consolidated backlog...
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Source: Company, ICICI Direct Research

Exhibit 8: Trend in profitability...

FYLEY1BY1HFY1BYIEYIFY18YIBY Y2 HEY 2B 23E*

m— Adj. PAT YoY growth

*E&A business has been restated as discontinued ops.
Source: Company, ICICI Direct Research
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Exhibit 5: How L&T has fared across business cycles

Inflow Growth (%) Revenue Growth (%) |

Guidance Achievement Guidance Achievement |
FY 08 30 40 30-35 45
FY 09 30 28 30 47
FY 10 25-35 41 15-20 14
FY 11 25 14 20 19
FY 12 5 -12 25.00 21
FY13 15-20 25 15-20 15
FY 14 15-20 15 15 10
FY 15 20 22 15 3
FY 16 0 -13 15 12
FY 17 15 10.9 15 10
FY 18 0 7 10 9.5
FY 19 10% -12% 16 12% -15% 18
FY 20 10%-12% 9 12% -15% 8

FY21E NotProvided Not Provided

Source: ICICI Direct Research, Company

Exhibit 7: Trend in EBITDA margins...

12.8
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*E&A business has been restated as discontinued ops.

Source: Company, ICICI Direct Research
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Exhibit 9: SoTP valuation of L&T

Company

(er share) Bull case % of total :pase Case % of total iBear Case % of total
Base Business 1082 57.2 ! 990.0 60.5 ! 773.5 66.9
L&T Finance Holdings 76" 4.0 i 76 4.6 i 40 3.5
L&T IT Subsidiaries 400 21.2 i 375 22.9 i 250.3 21.7
L&T Power Developn 13 0.7 i 8.6 0.5 i 7.7 0.7
L&T MHI JV 12 0.6 i 5.0 0.3 i 5.7 0.5
L&T IDPL 144 7.6 i 58.0 3.5 i 30.9 2.7
Other E&C, MIP & E&L 29 1.5 i 14.3 0.9 i 12.3 1.1
Hydrocarbon 30 1.6 i 16 1.0 i 3 0.3
Others (Mindtree) 104.1 5.5 ! 93.4 5.7 315 2.1
Total 1890 100.0 i_____1§§s_____1_o_o_.qj 1155 100.0

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research 6
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Exhibit 10: Recommendation History vs. Consensus
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Source: Bloomberg, Company, ICIC/ Direct Research

Exhibit 11: Top 10 Shareholders

Rank Investor Nam e Filing Date % 0/S Position (%) Change

1 Life Insurance Corp 30-Sep-20 14.9 209.18m 0.00m
2 L&T Employees Trust 30-Sep-20 13.7 192.56m 0.00m
3 Hdfc Trustee Co Ltd/ 30-Sep-20 3.7 52.04m 0.00m
4 Hdfc Asset Managemen 31-Dec-20 3.4 47.71m (2.99)m
5 Sbi Funds Management 31-Dec-20 3.3 46.05m (1.34)m
6 Republic Of Singapor 30-Sep-20 2.2 30.22m 0.00m
7 Generallnsurance Co 30-Sep-20 1.8 25.90m 0.00m
8 Icici Prudential Ass 31-Dec-20 1.8 24.53m (0.55)m
9 Icici Prudential Nif 30-Sep-20 1.7 24.16m 0.00m
10 Icici Prudential Lif 30-Sep-20 1.6 22.15m 0.00m

Source: Reuters, ICICI Direct Research

Exhibit 12: Shareholding Pattern

(in %) Dec-19 Mar-20 Jun-20 Sep-20 Dec-20
Promoter 0.0 0.0 0.0 0.0 0.0
Fll 18.8 16.9 18.8 17.9 21.1
DIl 37.7 38.4 36.5 36.1 33.8
Others 43.5 447 447 46.0 45.1

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research 7
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Financial summary

Exhibit 13: Profit and loss statement

ICICI Direct Research

% crore @ Exhibit 14: Cash flow statement g crore

(Year-end March) FY20 FY21E FY22E FY23E
Profit after Tax 6,876.5 11,023.3 5,889.0 6,872.4
Add: Depreciation 985.2 1,010.1 1,138.0 1,293.2

(Inc)/dec in Current Ass¢ -6,905.3 -10,635.6 -1,804.1 -1,718.9
Inc/(dec) in CL and Provi 739.0 4,363.7 1,252.6 307.4
Others - -
CF from operating act 1,695.4 5,761.5 6,475.5 6,754.1

(Inc)/dec in Investments -6,919.3 -300.0 400.0 0.0
(Inc)/dec in Fixed Assets -291.8 -403.5 -2,000.0 -1,900.0
Others 0.0 0.0 0.0 0.0
CF from investing acti-10,212.1 -2,026.3 -2,364.6 -2,405.2
Issue/(Buy back) of Equi 0.2 0.0 0.0 0.0
Inc/(dec) in loan funds 0.0 0.0 0.0 0.0
Dividend paid & dividend -4,159.2 -4,714.8 -2,525.8 -3,030.9
Inc/(dec) in Sec. premiun 127.6 50.0 50.0 50.0
Others 0.0 7.6 0.0 0.0
CF from financing acti 9,046.1 -4,392.8 -3,353.8 -4,158.9
Net Cash flow 529.4 -657.5 757.1 190.0
Opening Cash 2,733.6 3,263.0 2,605.5 3,362.6
Closing Cash 3,263.0 2,605.5 3,362.6 3,552.6

(Year-end March) FY20* FY21E* FY22E* FY23E*
Total operating Ini 82,389.2 71,181.5 84,672.7 91,981.3
Growth (%) 0.3 -13.6 19.0 8.6
Raw Material Expen: 7,031.9 7,936.6 9,004.9 9,780.5
Employee Expenses 5,926.9 5,704.9 6,078.7 6,396.9
Other Operating Exp 51,938.7 40,945.9 50,797.2 55,052.0
Sales, admin & Othe 2,696.8 2,564.7 3,110.8 3,360.2
Other Mfg. Expense: 7,938.5 7,425.4 8,173.0 8,902.8
Total Operating Expe 75,532.8 64,577.5 77,164.6 83,492.3
EBITDA 6,856.3 6,604.0 7,508.1 8,489.0
Growth (%) -11.1 -3.7 13.7 13.1
Depreciation 985.2 1,010.1 1,138.0 1,293.2
Interest 2,194.2 2,516.2 2,113.3 1,952.9
Other Income 2,918.9 3,741.6 2,956.8 3,174.6
PBT 6,595.8 6,819.3 7,213.6 8,417.4
Others 0.0 0.0 0.0 0.0
Total Tax 1,000.3 1,653.7 1,324.6 1,545.0
Adj. PAT (Ex-E&A) 6,222.1 5,229.9 5,889.0 6,872.4
Growth (%) 8.0 -15.9 12.6 16.7
Adj. EPS (3 44.8 37.7 42.4 49.5
*E&A business has been restated as discontinued ops.

Source: Company, ICICI Direct Research

Exhibit 15: Balance sheet < crore
(Year-end March) FY20 FY21E FY22E FY23E
Liabilities

Equity Capital 280.8 280.8 280.8 280.8
Reserve and Surplu: 51,794.7 58,275.2 61,810.5 65,824.0
Total Shareholders f 52,075.4 58,556.0 62,091.2 66,104.8
Total Debt 25,785.3 25,935.3 24,935.3 23,635.3
Deferred Tax Liabilit 0.0 0.0 0.0 0.0
Minority Interest/ Ot 0.0 0.0 0.0 0.0
Total Liabilities 78,775.9 85,506.5 88,056.7 90,785.2
Assets

Gross Block 11,872.8 12,672.8 14,172.8 15,872.8
Less: Acc Depreciat 4,529.0 5,466.3 6,526.8 7,742.5
Net Block 7,343.8 7,206.5 7,646.0 8,130.3
Capital WIP 796.6 400.0 900.0 1,100.0
Total Fixed Assets 8,140.3 7,606.5 8,546.0 9,230.3
Investments 34,710.0 35,010.0 34,610.0 34,610.0
Inventory 2,769.9  3,392.7 3,427.5 3,527.8
Debtors 27,913.0 30,812.8 31,317.3 32,004.5
Loans and Advance 515.1 1,193.2 1,262.3 1,331.6
Other Current Asset 54,439.6 60,874.5 62,070.2 62,932.4
Cash 3,263.0 2,605.5 3,362.6 3,552.6
Total Current Assets 88,900.6 98,878.7 101,439.9 103,348.8
Creditors 36,629.4 38,028.5 38,972.6 39,060.6
Provisions 1,555.4 1,749.3 1,753.8 1,757.7
Total Current Liabiliti  62,780.7 67,144.4 68,397.0 68,704.4
Net Current Assets 26,119.9 31,734.3 33,0429 34,644.4
Others Assets 0.0 0.0 0.0 0.0
Application of Fun 78,775.9 85,506.5 88,056.7 90,785.2

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research

Source: Company, ICICI Direct Research

Exhibit 16: Key ratios I crore
(Year-end March) FY20* FY21E* FY22E* FY23E*
Per share data (3

EPS 44.8 37.7 42.4 49.5
Cash EPS 56.7 86.7 50.7 58.9
BV 376.1 422.8 448.3 477.2
DPS 28.0 28.0 15.0 18.0
Cash Per Share 23.5 18.8 24.2 25.6
Operating Ratios (%)

EBITDA Margin 8.3 9.3 8.9 9.2
PBT / Total Operating inc 9.6 17.8 8.5 9.2
PAT Margin 8.3 15.5 7.0 7.5
Inventory days 13.6 15.8 14.7 13.8
Debtor days 123.7 158.0 135.0 127.0
Creditor days 162.3 195.0 168.0 155.0
Return Ratios (%)

RoE 13.2 18.8 9.5 10.4
RoCE 7.5 6.6 7.3 8.0
RolC 7.9 6.7 8.2 8.2
Valuation Ratios (x)

P/E 27.5 171 32.1 27.5
EV /EBITDA 30.8 321 28.0 24.6
EV /Net Sales 2.6 3.0 2.5 2.3
Market Cap / Sales 2.3 2.7 2.2 2.1
Price to Book Value 3.6 3.2 3.0 2.9
Solvency Ratios

Debt/EBITDA 3.8 3.9 3.3 2.8
Debt/Equity 0.5 0.4 0.4 0.4
Current Ratio 1.4 1.5 1.5 1.5
Quick Ratio 1.4 1.4 1.4 1.5

*Adjusted for E&A business

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
‘ﬂICICI(m,m; com| 1 1 g
I»vnlnnhu'o':::u'!mluhps | BHOI{ER \ :
ICICI Securities Ltd. 5 sTARMINE | |
@a;ﬁmwaru 2012 A;L
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that
above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies
mentioned in the report

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI)
as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock
broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture
capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship

with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to ysts and their relatives are g lly prohibited from maintaining a financial
interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc. as opposed to focusing on a company's fundamentals and, as

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may
not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would
endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein
is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient.
The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks
associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-
managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of
interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of
the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject
company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or

use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in
all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.

ICICI Securities | Retail Research 10



