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CMP: | 475    Target: | 555 (17%)  Target Period: 12 months  

Cadila Healthcare (CADHEA) 

 BUY 

February 6, 2021  

Strong domestic growth partly offset by US decline… 

Q3FY21 revenues grew 4.3% YoY to | 3796 crore (I-direct estimate: | 3906 

crore). Domestic formulations posted strong growth of 21.2% YoY to | 1104 

crore. However, US sales declined 4.3% YoY to | 1603 crore. Wellness 

segment also grew a robust 15.8% YoY to | 376 crore. Emerging markets 

grew 10.9% YoY to | 293 crore. API segment de-grew 18.8% YoY to | 132 

crore. Animal health segment grew 17.0% YoY to | 163 crore. EBITDA 

margins expanded 220 bps YoY to 21.3% (I-direct estimate: 21.2%) due to a 

better overall operational performance. Subsequently, EBITDA grew 16.4% 

YoY to | 807 crore (I-direct estimate: | 828 crore). Adjusted PAT grew 40.5% 

YoY to | 527 crore (I-direct estimates: | 495 crore). 

US expected to grow on new launches 

US (44% of FY20 revenues) grew at ~12% CAGR in FY16-20 backed by 

aggressive filings, product launches. Launch of authorised generics also 

contributed to overall growth. US pipeline (cumulative) comprises 410 filed 

ANDAs, 312 having final approvals. However, resurfacing of cGMP issues at 

Moraiya, imminent slowdown in base are main near term headwinds. We 

expect US sales to grow at 5.6% CAGR in FY20-23E to | 7361 crore. 

India to witness restructuring; focus on profitable SKUs 

With a market share of 4.2%, Cadila is the fifth largest player in the domestic 

formulations market, as per AIOCD September 2020. The acute: chronic: 

sub-chronic ratio for the company is 53:32:15. Domestic formulation grew 

at a CAGR of 5.7% in FY16-20 backed by new launches and acquisition of 

Biochem. Recently, the company optically initiated restructuring of business 

by rationalising slow moving SKUs. We expect Indian formulations to grow 

at a CAGR of ~11% in FY20-23E to | 5040 crore. 

Valuation & Outlook 

Q3 operational performance was mostly in line with I-direct estimates (albeit 

skewed) led by strong domestic formulations growth, whereas profitability 

was higher due to lower interest cost and tax rate. On the US front, the 

company plans to venture into complex injectables (71 filed ANDAs), which 

is likely to provide meaningful traction from FY23-24 onwards. Similarly, 

addition of biosimilars (like Trastuzumab, Adalimumab, Pegfilgrastim, 

Bevacizumab, etc) for Emerging markets (like LatAm, MENA markets, South 

East Asia) are expected to provide growth impetus, going ahead. The 

wellness segment performance hinges upon Cadila’s marketing & 

distribution prowess besides effective product positioning. India 

formulations business, after recent restructuring, is likely to stabilise. 

However, more importantly, it has significantly improved net debt position 

in 9MFY21 (down ~44% from FY20) utilising proceeds from QIP of 

consumer wellness business and through internal accruals amid better 

working capital control. Overall, continued b/s reduction, Moraiya warning 

letter resolution, US base business performance in tough times are some 

important aspects to watch. We maintain BUY and arrive at our TP of | 555 

(unchanged) based on 22x FY23E EPS of | 25.2. 

 

 

 

 

 

  

 

Key Financial Summary 

 (| cro re ) F Y20 F Y21E F Y22E F Y23E C AG R  
(F Y20-23E) %

R evenues 14253.1 15204.9 16508.1 17852.4 7.8

E B ITD A 2742.0 3325.7 3484.3 3883.9 12.3

E B ITD A margins  (% ) 19.2 21.9 21.1 21.8

Net P rofit 1430.1 2077.1 2155.8 2577.1 21.7

E P S  (|) 14.0 20.3 21.1 25.2

P E  (x) 41.4 24.7 22.6 18.9

E V  to E B ITD A (x) 20.3 16.0 14.9 13.1

R oE  (% ) 13.8 16.0 14.7 15.4

R oC E  (% ) 10.7 13.5 13.2 13.7
 

Source: ICICI Direct Research, Company 

 

Particulars 
 

P a rticu la r Am oun t

Market C apita lisation | 48669 crore

D ebt (F Y 20) | 7999 crore

C ash (F Y 20) | 965 crore

E V  | 55703 crore

52 week  H /L  509/213

E quity capita l | 102 crore

F ace value | 1
 

Price performance 

 
 

 

Key risks to our call 

 Delay in resolution of Moraiya 

warning letter 

 Any adverse impact on US base 

business performance 
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 Result Update | Cadila Healthcare 

Exhibit 1: Variance Analysis 

Q3FY21 Q3FY21E Q3FY20 Q2FY21 YoY (%) QoQ (%) Comments

Revenue 3795.6 3906.3 3638.1 3820.0 4.3 -0.6
Strong growth in domestic revenues was partially offset by 

decline in the US formulations

Raw Material Expenses 1293.5 1367.2 1244.3 1322.3 4.0 -2.2

Employee Expenses 628.6 644.5 619.0 616.5 1.6 2.0

Other expenditure 1066.6 1066.5 1081.6 1017.8 -1.4 4.8 Lower spend on marketing and travelling cost

EBITDA 806.9 828.0 693.2 863.4 16.4 -6.5

EBITDA (%) 21.3 21.2 19.1 22.6 220 bps -134 bps
YoY improvement mainly due to lower employee cost and other 

expenditure

Interest 26.8 45.7 80.5 45.7 -66.7 -41.4

Depreciation 180.4 179.0 174.1 179.0 3.6 0.8

Other Income 27.5 28.0 20.1 27.5 36.8 0.0

PBT before EO & Forex 627.2 631.3 458.7 666.2 36.7 -5.9

EO 0.0 0.0 1.6 132.0 0.0 0.0

PBT 627.2 631.3 457.1 534.2 37.2 17.4

Tax 114.7 126.3 92.7 110.6 23.7 3.7

Tax rate (%) 18.3 20.0 20.3 20.7 -9.8 -11.7

Net Profit 527.2 495.0 373.9 473.4 41.0 11.4

Adjusted PAT 527.2 495.0 375.2 578.1 40.5 -8.8
YoY growth and beat vis-à-vis I-direct estimates mainly due to 

strong operational performance and lower interest cost

Key Metrics

India 1103.5 1028.6 910.3 1087 21.2 1.5
YoY growth and beat vis-à-vis I-direct estimates amid Covid 

related launches and strong growth in speciality portfolio

US 1603.4 1788.3 1675.3 1709.0 -4.3 -6.2

YoY decline and miss vis-à-vis I-direct estimates mainly due to 

lower demand for seasonal flu products and inventory correction 

in few products 

Europe 61.4 55.3 49.4 54.6 24.3 12.5

EMs 293.2 277.5 264.3 236.1 10.9 24.2

Wellness 375.7 350.4 324.4 335.2 15.8 12.1
YoY growth supported by economic recovery and higher demand 

amid festivals

JVs 21.1 18.7 8.5 19.6 148.2 7.7

APIs 132.0 154.5 162.6 159.7 -18.8 -17.3 YoY growth and beat mainly due to better than expected demand 

Animal Health & Others 163.4 156.5 139.7 161.1 17.0 1.4 YoY growth due to return of demand 
 

Source: ICICI Direct Research 

Exhibit 2: Change in Estimates 

C om m e nts

(| C ro re ) O ld Ne w% C ha ng e O ld Ne w% C ha ng e

R evenue 15,656.5 15,204.9 -2.9 17,030.5 16,508.1 -3.1

E B ITD A 3,346.2 3,325.7 -0.6 3,673.1 3,484.3 -5.1

E B ITD A Margin (% ) 21.4 21.9 47 bps 21.6 21.1 -49 bps

P AT 1,926.6 1,971.4 2.3 2,265.8 2,155.8 -4.9

E P S  (|) 18.8 19.3 2.4 22.1 21.1 -4.7

F Y21E F Y22E

 

Source: ICICI Direct Research 

 

Exhibit 3: Change in Estimates 

C om m e nts

(| crore) F Y 19 F Y 20 F Y 21E F Y 22E F Y 21E F Y 22E

India 3,533.8 3,714.1 4,045.7 4,499.8 3,943.6 4,483.1

US 6,279.5 6,251.4 6,645.0 7,010.8 7,049.5 7,350.5 C hanged mainly due to lower than expected sales  in Q 3F Y 21

E urope 226.8 195.7 228.9 254.3 221.9 246.5

E Ms 831.2 875.3 1,024.4 1,126.8 1,035.1 1,138.6

Wellness 807.6 1,737.9 1,771.6 1,977.1 1,746.2 1,949.7

JV s 132.3 69.8 81.8 85.4 79.4 82.8

AP Is 424.5 453.0 562.2 602.4 616.0 697.3 C hanged mainly due to lower than expected sales  in Q 3F Y 21

Animal Health & O thers 512.9 514.9 611.6 697.8 608.8 694.7

Ea rlie rC urre n t

 

Source: ICICI Direct Research 
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 Result Update | Cadila Healthcare 

Conference Call Highlights 

 Q3FY21 R&D: | 348 crore; Capex for 9MFY21: | 483.9 crore  

 R&D guidance: ~8% of sales for FY22 (50: 50 mix between 

generics + 505 b (2) : INDs, biosimilars/vaccines) 

 Capex guidance - | 700-800 crore for FY21 and FY22 

 Vaccine – currently ~| 70 crore, by 2024-25 hoping to achieve 

US$125 million (ex-Covid) sales 

 Targeting 10-12% market share in the two molecules being 

targeted 

 Moraiya status quo - Completed remediation measures for warning 

letter, awaiting USFDA reply 

 Lower other operating income due to lower export incentives and 

adverse forex translation 

 Q3FY21: Forex fluctuation: | 6 crore vs. | -20.8 crore in Q3FY20 

 Annual effective tax rate to be ~20-21% for FY21 and FY22 

 US - Company launched seven new products in the US. The 

company received approval for nine new products (including four 

tentative approvals) and filed 10 additional ANDAs with the USFDA 

 Decline in Q3FY21 - Inventory correction at end of year + no flu 

season; QoQ decline - no one-time opportunities 

 Lialda market share above 55%, stable 

 Plans to launch 40+ in FY22, with eight to 10 high value launches 

 Q4FY21 guidance: US$215-220 million; Q1FY22 to see 

significant uptick amid new launches 

 Cumulative filings: 410 

 First cycle approvals in Q3FY20 – 3, CY20 – 7 

 Total 38 ANDA approvals in CY20, second highest globally  

 Cumulative injectable filings: 71 with 56 being already USFDA 

approved 

 One in-licensed product has been successful, similar products 

to come in over 2-3 years 

 Saroglitazar introduction for PBC – in 2023, NASH – likely filing 

for approval by CY24-25 

 Market size – US$10 billion by 2026 for PBC, for NASH 2-3x 

market of PBC 

 India – launched dapagliflozin, Forglyn pMDI 

 Specialty grew faster than mass cluster segment 

 Saroglitazar can become the largest selling molecule for the 

company in three to five years 

 Can become a | 250+ crore molecule 

 Gained market share in Pain, anti-infective, anti-diabetic 

segment 

 Consumer wellness grew on the back of double digit volume growth 

across major brands 
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 Result Update | Cadila Healthcare 

 Animal health grew on the back of digital initiatives and better 

customer connect 

 ZyCov-D for Covid-19 

 Plant – to be ready by Q1FY22 with a capacity of 120 million 

doses 

 CMO (third party) – 50-70 million doses 

 Current/old plants – 10-20 million doses 

 ~| 150-250 crore investment through R&D and Capex 

 More orders than manufacturing capacity 

 First dose to be given to all 30,000 participants by end of 

February 2021 

 Good traction in exports for Remdesivir 

 No tax related cash outgo till 2027 in Cadila Healthcare 

 Two more | 40-50 crore products to be introduced in the year (1 is 

monoclonal antibody) 

 To also introduce saliva based at home Covid-19 testing kit in 

the year 

 Net debt at | 3800 crore at end of Q3FY21 vs. | 4031 crore as on 

September 30, 2020 and | 6740 crores as on March 31, 2020 

 

 

Exhibit 4: Trends in quarterly financials 

(| C rore) Q 3F Y 18Q 4F Y 18Q 1F Y 19Q 2F Y 19Q 3F Y 19Q 4F Y 19Q 1F Y 20Q 2F Y 20Q 3F Y 20Q 4F Y 20Q 1F Y 21Q 2F Y 21Q 3F Y 21 Y oY  (% ) Q oQ  (% )

Sales 3259.6 3250.2 2893.7 2961.2 3577.9 3732.8 3496.3 3366.6 3638.1 3752.1 3639.9 3820.0 3795.6 4.3 -0.6

R aw Materia l E xpenses1124.6 1083.3 986.6 991.9 1352.5 1385.7 1259.5 1156.5 1244.3 1259.7 1250.3 1322.3 1293.5 4.0 -2.2

%  of revenue 34.5 33.3 34.1 33.5 37.8 37.1 36.0 34.4 34.2 33.6 34.3 34.6 34.1

G ross  P rofit 2135.0 2166.9 1907.1 1969.3 2225.4 2347.1 2236.8 2210.1 2393.8 2492.4 2389.6 2497.7 2502.1 4.5 0.2

%  of revenue 65.5 66.7 65.9 66.5 62.2 62.9 64.0 65.6 65.8 66.4 65.7 65.4 65.9 12 bps 54 bps

E mployee E xpenses460.8 491.5 526.6 521.2 524.0 552.3 589.8 596.7 619.0 609.0 634.5 616.5 628.6 1.6 2.0

%  of revenue 14.1 15.1 18.2 17.6 14.6 14.8 16.9 17.7 17.0 16.2 17.4 16.1 16.6

O ther E xpenditure 833.0 805.0 735.5 760.3 861.8 994.4 1015.0 987.8 1081.6 1092.2 939.7 1017.8 1066.6 -1.4 4.8

%  of revenue 25.6 24.8 25.4 25.7 24.1 26.6 29.0 29.3 29.7 29.1 25.8 26.6 28.1

Total E xpenditure 2418.4 2379.8 2248.7 2273.4 2738.3 2932.4 2864.3 2741.0 2944.9 2960.9 2824.5 2956.6 2988.7 1.5 1.1

%  of revenue 74.2 73.2 77.7 76.8 76.5 78.6 81.9 81.4 80.9 78.9 77.6 77.4 78.7

E B ITD A 841.2 870.4 645.0 687.8 839.6 800.4 632.0 625.6 693.2 791.2 815.4 863.4 806.9 16.4 -6.5

E B ITD A Margins  (% ) 25.8 26.8 22.3 23.2 23.5 21.4 18.1 18.6 19.1 21.1 22.4 22.6 21.3 220 bps -134 bps

D epreciation 147.3 144.0 141.8 147.5 153.7 155.6 171.6 172.3 174.1 178.5 176.8 179.0 180.4 3.6 0.8

Interes t 13.5 15.4 35.0 35.7 45.5 77.3 89.1 89.7 80.5 82.5 67.7 45.7 26.8 -66.7 -41.4

O ther Income 41.1 28.7 101.3 30.4 31.0 38.4 22.6 26.9 20.1 44.3 22.5 27.5 27.5 36.8 0.0

F orex & E O 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -268.1 -1.6 -52.5 0.0 -132.0 0.0

P B T 721.5 739.7 569.5 535.0 671.4 605.9 393.9 122.4 457.1 522.0 593.4 534.2 627.2 37.2 17.4

Total Tax 178.6 144.2 120.3 124.7 158.6 126.7 79.1 39.5 92.7 108.5 123.5 110.6 114.7 23.7 3.7

Tax rate (% ) 24.8 19.5 21.1 23.3 23.6 20.9 20.1 32.3 20.3 20.8 20.8 20.7 18.3 -199.2 -241.6

P AT before MI 542.9 595.5 449.2 410.3 512.8 479.2 314.8 82.9 364.4 413.5 469.9 423.6 512.5 40.6 21.0

Minority Interes t 10.1 8.3 8.8 10.7 10.9 21.6 21.5 -13.2 -2.5 21.8 32.6 -38.4 0.8 -132.0 -102.1

P AT 543.3 606.7 461.0 417.5 510.4 460.1 303.8 107.2 373.9 391.9 454.0 473.4 527.2 41.0 11.4

Adjus ted P AT 543.3 606.7 461.0 417.5 510.4 460.1 303.8 317.1 375.2 433.5 454.0 578.1 527.2 40.5 -8.8

Adjus ted E P S  (|) 5.3 5.9 4.5 4.1 5.0 4.5 3.0 3.1 3.7 4.2 4.4 5.6 5.1  

Source: ICICI Direct Research 
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Company Background  

The company was established in 1952 and restructured in 1995 post a family 

split. Cadila is one of the old generation family owned pedigree companies 

which, after establishing a strong base in domestic formulations, shifted 

focus to the exports markets. Over FY10-20, revenues and EBITDA have 

grown 3-4x while PAT has more than doubled. US has been the key driver 

for the company in the past five years and grew at ~12% CAGR in FY16-20, 

though the annual growth was volatile due to warning letters. It has received 

repeated warning letters (in FY12, FY16) from USFDA for its Moraiya facility 

(Gujarat). We believe that despite the headwinds, the US is likely to remain 

a key growth driver for the company due to aggressive filings and robust 

pending approvals.  

 

Domestic growth remained steady in the past five years though JVs, 

wellness and other segments growth were volatile. On the margins front, 

base business EBITDA margins have been hovering in the range of 19-24% 

in the past five years. We believe the US and Indian formulations will remain 

main growth drivers, going ahead. 

 

In FY19, the company acquired US-based Kraft Heinz’s India business 

comprising Complan, Glucon-D, Nycil and Sampriti Ghee brands in addition 

to two manufacturing facilities for ~| 4600 crore. Other major brands in the 

company’s wellness portfolio include Sugar Free, EverYuth and Nutralite. 

Post the acquisition (completed in January 2019), the wellness segment now 

contributes ~12% to the company’s topline, up from the earlier 4% in FY16. 
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Exhibit 5: Revenues to grow at CAGR of 8% over FY20-23E 

 

Source: ICICI Direct Research, Company 

 

Exhibit 6: Domestic to grow at ~11% CAGR in FY20-23E 

 

Source: ICICI Direct Research, Company 

 

Exhibit 7: US to grow at CAGR of ~6% over FY20-23E 

 

Source: ICICI Direct Research, Company 

 

Exhibit 8: EBITDA & EBITDA margins trend 

 

Source: ICICI Direct Research, Company 

Exhibit 9: PAT & PAT margins trend 

 

Source: ICICI Direct Research, Company 

 

 

Exhibit 10: RoE & RoCE trend 

 

Source: ICICI Direct Research, Company 

 

Exhibit 11: Revenue Mix 

(| cro re ) F Y16 F Y17 F Y18 F Y19 F Y20 F Y21E F Y22E F Y23E C AG R  (F Y16-20) % C AG R  (F Y20-23E) %

India 2,983 3,244 3,333 3,534 3,714 4,046 4,500 5,040 5.6 10.7

US 4,022 3,709 5,835 6,280 6,251 6,645 7,011 7,361 11.7 5.6

E urope 295 262 240 227 196 229 254 280 -9.8 12.6

E Ms 690 749 762 831 875 1,024 1,127 1,239 6.1 12.3

Wellness  432 459 492 808 1,738 1,772 1,977 2,135 41.6 7.1

JV s 263 159 159 132 70 82 85 92 -28.2 9.7

Total AP Is 365 380 366 425 453 562 602 663 5.6 13.5

Animal Healthcare 320 453 480 513 515 612 698 768 12.6 14.2  

Source: ICICI Direct Research, Company 
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 Result Update | Cadila Healthcare 

Exhibit 12: Valuation 

Revenues G rowth  EP S G rowth  P /EEV /EBITDA RoE RoC E

(| cro re ) (%) (|) (%) (x) (X ) (%) (%)

F Y 20 14253 8.3 14.0 -22.7 41.4 20.3 13.8 10.7

F Y 21E 15205 6.7 20.3 45.2 24.7 16.0 16.0 13.5

F Y 22E 16508 8.6 21.1 3.8 22.6 14.9 14.7 13.2

F Y 23E 17852 8.1 25.2 19.5 18.9 13.1 15.4 13.7  

Source: ICICI Direct Research, Company 

 

Exhibit 13: Shareholding Pattern 

(in  %) Dec-19 Mar-20 Jun-20 S ep -20 Dec-20

P romoter 74.9 74.9 74.9 74.9 74.9

O thers 25.1 25.1 25.1 25.1 25.1
 

Source: ICICI Direct Research, Company 
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 Result Update | Cadila Healthcare 

Financial Summary 

Exhibit 14: Profit & Loss (| crore) 

(Ye a r-e nd  Ma rch ) F Y20 F Y21E F Y22E F Y23E

R e ve nue s 14,253.1 15,204.9 16,508.1 17,852.4

G rowth (% ) 8.3 6.7 8.6 8.1

R aw Materia l E xpenses 4,920.0 5,228.7 5,700.0 6,069.8

E mployee E xpenses 2,414.5 2,500.9 2,701.9 2,900.2

O ther expenses 4,176.6 4,149.7 4,622.0 4,998.5

Total O perating E xpenditure 11,511.1 11,879.2 13,023.9 13,968.5

EBITDA 2,742.0 3,325.7 3,484.3 3,883.9

G rowth (% ) -7.8 21.3 4.8 11.5

D epreciation 696.5 716.6 800.1 860.1

Interes t 341.8 167.0 129.0 129.0

O ther Income 113.9 106.1 81.3 131.8

Less : E xceptional Items 322.2 132.0 0.0 0.0

P BT a fte r Exce p tiona l Ite m s 1,495.4 2,416.2 2,636.5 3,026.7

Total Tax 319.8 481.1 527.3 605.3

Minority Interes t 27.6 7.8 50.9 60.2

P AT 1,176.8 1,971.4 2,155.8 2,577.1

Ad juste d  P AT 1,430.1 2,077.1 2,155.8 2,577.1

G rowth (% ) -22.7 45.2 3.8 19.5

EP S  (Ad juste d ) 14.0 20.3 21.1 25.2  

Source: ICICI Direct Research 

 

Exhibit 15: Cash Flow Statement (| crore) 

(Ye a r-e nd  Ma rch ) F Y20 F Y21E F Y22E F Y23E

P rofit/(Loss ) after taxation 1,193.3 1,971.4 2,155.8 2,577.1

Add: D epreciation 696.5 716.6 800.1 860.1

Net Increase in C urrent Assets 224.9 -360.1 -682.0 -709.7

Net Increase in C urrent L iabilities -95.5 252.8 276.1 287.4

O ther O perating Activities 486.2 167.0 129.0 129.0

C F  from  op e ra ting  a ctivitie s 2,505.4 2,747.8 2,679.0 3,143.8

(Inc)/dec in F ixed Assets -888.8 -800.0 -800.0 -800.0

Loan & Advances  0.0 -53.5 -58.3 -63.5

(Inc)/dec in MI 0.0 7.8 50.9 60.2

O ther Inves ting Activities -206.8 -32.5 -35.4 -638.6

C F  from  inve sting  a ctivitie s -1,095.6 -878.2 -842.8 -1,441.8

Inc/(dec) in loan funds -348.9 -2,699.9 -1,000.0 0.0

D ividend paid & dividend tax -856.9 -457.0 -474.3 -567.0

Inc/(dec) in forex reserve 0.0 0.0 0.0 0.0

Interes t P aid 111.6 -167.0 -129.0 -129.0

O ther F inancing Activities 0.0 1,100.0 0.0 0.0

C F  from  fina ncing  a ctivitie s -1,094.2 -2,223.9 -1,603.3 -695.9

Ne t C a sh  flow 315.6 -354.2 232.9 1,006.0

O pening C ash 649.3 964.9 610.7 843.6

C losing  C a sh 964.9 610.7 843.6 1,849.6

F re e  C a sh  F low 1,616.6 1,947.8 1,879.0 2,343.8  

Source: ICICI Direct Research 

 

Exhibit 16: Balance Sheet (| crore) 

(Ye a r-e nd  Ma rch ) F Y20 F Y21E F Y22E F Y23E

E quity C apita l 102.4 102.4 102.4 102.4

R eserve and S urplus 10,273.3 12,887.7 14,569.3 16,579.4

Total S hareholders  funds 10,375.7 12,990.1 14,671.7 16,681.8

Total D ebt 7,999.3 5,299.4 4,299.4 4,299.4

D eferred Tax L iability 209.9 228.8 249.4 271.8

Minority Interes t 1,334.7 1,342.5 1,393.4 1,453.6

O ther Non C urr.L iab. &  LTP 282.3 307.7 335.4 365.6

Tota l L ia b ilitie s 20,201.9 20,168.5 20,949.2 23,072.2

G ross  B lock  - F ixed Assets 11,334.5 12,334.5 13,334.5 14,334.5

Less : Acc D epreciation 4,495.5 5,212.1 6,012.2 6,872.2

Net B lock 6,839.0 7,122.4 7,322.3 7,462.3

C apita l WIP 741.5 541.5 341.5 141.5

Total F ixed Assets 7,580.5 7,663.9 7,663.8 7,603.8

G oodwill on C onsolidation 5,391.5 5,391.5 5,391.5 5,391.5

Inves tment 765.0 765.0 765.0 1,365.0

Inventory 2,789.0 3,023.0 3,282.1 3,549.4

D ebtors 3,663.2 3,691.5 4,007.9 4,334.3

O ther C urrent Assets 1,085.5 1,183.2 1,289.7 1,405.8

C ash 964.9 610.7 843.6 1,849.6

Total C urrent Assets 8,502.6 8,508.4 9,423.3 11,139.0

C reditors 2,031.0 2,201.4 2,390.1 2,584.7

P rovis ions 243.2 265.1 288.9 315.0

O ther C urrent L iabililties 1,210.5 1,271.0 1,334.6 1,401.3

Total C urrent L iabilities 3,484.7 3,737.5 4,013.6 4,301.0

D eferred Tax Assets 852.9 929.7 1,013.3 1,104.5

Net C urrent Assets 5,017.9 4,770.9 5,409.7 6,838.0

Long term Loans  and advances 594.1 647.6 705.9 769.4

Ap p lica tion  o f F und s 20,201.9 20,168.5 20,949.2 23,072.2  

Source: ICICI Direct Research 

 

Exhibit 17: Key Ratios (| crore) 

(Ye a r-e nd  Ma rch ) F Y20 F Y21E F Y22E F Y23E

P e r sha re  d a ta  (|)

Adjus ted E P S 14.0 20.3 21.1 25.2

B V  per share 101.4 126.9 143.3 163.0

D ividend per share 4.3 4.5 4.6 5.5

C ash P er S hare 9.4 6.0 8.2 18.1

O p e ra ting  R a tios (%)

G ross  P rofit Margins 65.5 65.6 65.5 66.0

E B ITD A margins 19.2 21.9 21.1 21.8

Net P rofit margins  10.0 13.7 13.1 14.4

Inventory days 71.4 72.6 72.6 72.6

D ebtor days 93.8 88.6 88.6 88.6

C reditor days 52.0 52.8 52.8 52.8

Asset Turnover 1.3 1.2 1.2 1.2

E B ITD A C onvers ion R atio 91.4 82.6 76.9 80.9

R e tu rn  R a tios (%)

R oE 13.8 16.0 14.7 15.4

R oC E 10.7 13.5 13.2 13.7

R oIC 11.1 13.8 13.6 14.4

V a lua tion  R a tios (x )

P /E  41.4 24.7 22.6 18.9

E V  / E B ITD A 20.3 16.0 14.9 13.1

E V  / Net S ales 3.9 3.5 3.2 2.9

Market C ap / S ales 3.4 3.2 2.9 2.7

P rice to B ook  V alue 4.7 3.7 3.3 2.9

S o lve ncy R a tios

D ebt / E B ITD A 2.9 1.6 1.2 1.1

D ebt / E quity 0.8 0.4 0.3 0.3

C urre n t R a tio 2.2 2.1 2.1 2.2  

Source: ICICI Direct Research 
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Exhibit 18: ICICI Direct Coverage Universe (Healthcare) 

C om p a ny I-Dire ct C MP TPR a ting M C a p

C ode (|) (|) (| cr) F Y 19 F Y 20F Y 21EF Y 22E F Y 19 F Y 20 F Y 21EF Y 22E F Y 19F Y 20F Y 21EF Y 22E F Y 19 F Y 20F Y 21EF Y 22E

Ajanta P harma AJAP HA 1813 2,250 B uy 15823 43.5 53.4 70.3 77.3 41.7 34.0 25.8 23.5 21.8 24.7 26.7 24.8 17.1 18.1 20.3 19.1

Alembic P harmaALE MP H A 945 1,055 Hold 18579 30.2 44.4 57.5 43.9 31.3 21.3 16.4 21.5 19.6 21.0 23.9 17.0 21.8 27.1 23.0 15.5

Apollo Hospita lsAP O H O S 2732 2,310 Hold 39277 16.2 22.3 -1.6 36.1 168.2 122.3 NA 75.7 8.8 10.2 4.9 13.0 7.1 9.7 -0.5 10.0

Aurobindo P harmaAUR P H A 927 1,025 B uy 54325 41.9 48.8 55.1 61.7 22.1 19.0 16.8 15.0 15.9 17.2 17.9 17.3 17.7 17.0 14.3 13.9

B iocon B IO C O N 410 450 Hold 49188 6.2 5.8 6.5 13.9 66.0 70.4 63.0 29.5 10.9 10.2 9.2 16.5 12.2 10.4 10.5 18.7

C adila HealthcareC AD HE A 475 555 B uy 48669 18.1 14.0 20.3 21.1 26.3 34.0 23.4 22.6 12.8 10.7 13.5 13.2 17.8 13.8 16.0 14.7

C ipla C IP LA 834 975 B uy 67295 18.6 19.2 31.0 32.4 44.9 43.4 26.9 25.8 10.9 12.0 17.0 16.1 10.0 9.8 14.0 13.1

D ivi's  Lab D IV LAB 3679 4,425 B uy 97662 51.0 51.9 74.1 89.8 72.2 70.9 49.7 41.0 25.5 23.9 28.8 28.6 19.4 18.8 22.5 22.3

D r R eddy's  LabsD R R E D D 4668 5,525 B uy 77623 114.6 121.8 87.0 188.6 40.7 38.3 53.6 24.7 10.7 9.6 15.7 19.5 13.6 13.0 8.6 16.0

G lenmark  P harmaG LE P H A 502 635 B uy 14152 26.9 26.4 36.5 37.6 18.6 19.0 13.7 13.3 15.3 12.7 14.9 14.1 13.5 12.2 14.5 13.1

H ikal H IK C H E 181 230 B uy 2234 8.4 8.1 10.2 12.2 21.7 22.4 17.8 14.8 14.3 12.8 13.6 14.9 13.6 12.2 13.5 14.2

Ipca Laboratories IP C LAB 1980 2,490 B uy 25112 34.9 47.6 95.8 96.0 56.8 41.6 20.7 20.6 15.0 17.6 27.8 22.9 14.2 16.6 25.3 20.3

Jubilant L ife JUB L IF 903 850 B uy 14379 54.9 59.9 54.4 70.3 16.5 15.1 16.6 12.8 14.3 14.4 14.7 16.9 17.8 16.6 13.2 14.7

Lupin LUP IN 1051 1,165 B uy 47673 16.5 -12.7 24.5 37.3 63.5 NA 43.0 28.2 9.4 9.7 8.9 12.2 5.4 -4.6 8.2 11.2

Narayana H rudalayaNAR HR U 488 405 B uy 9963 2.9 6.4 -4.2 8.3 167.9 76.8 NA 58.5 7.7 11.0 -2.4 12.8 5.5 11.4 -8.3 14.2

Natco P harma NATP H A 899 885 Hold 16386 35.4 25.3 32.7 28.0 25.4 35.6 27.5 32.1 21.3 14.0 17.1 13.6 18.5 12.2 14.0 11.0

S un P harma S UNP HA 632 675 B uy 151514 15.9 16.8 28.7 23.5 39.8 37.6 22.0 26.9 10.3 10.0 12.9 12.3 9.2 8.9 14.3 10.6

S yngene Int. S Y NINT 570 700 B uy 22786 8.3 10.3 9.7 13.2 68.9 55.3 58.8 43.2 14.8 14.5 12.6 15.8 16.8 15.7 15.1 17.1

Torrent P harma TO R P HA 2682 3,135 B uy 45379 48.9 60.6 70.6 85.8 54.8 44.3 38.0 31.3 14.2 15.4 17.9 20.2 17.5 21.2 20.9 21.3

S halby S HAL IM 114 130 Hold 1226 2.9 2.6 4.7 4.9 38.8 44.5 24.1 23.1 6.8 7.2 6.6 7.9 4.1 3.5 6.0 5.9

Aster D M AS TD M 153 170 B uy 7648 6.7 5.5 3.1 9.9 23.0 27.6 49.3 15.4 8.3 7.1 5.2 9.1 10.4 8.5 4.5 12.7

Indoco R emediesIND R E M 322 380 B uy 2970 -0.3 2.6 9.3 14.8 NA 123.2 34.7 21.7 0.9 4.6 11.4 15.6 -0.4 3.5 11.4 15.7

C aplin P oint C AP P O I 482 605 B uy 3643 23.3 28.4 32.6 43.7 20.6 16.9 14.8 11.0 34.6 26.5 26.0 28.3 27.9 22.7 21.1 22.4

G ranules  India G R ANUL 348 460 B uy 8609 9.5 12.4 21.1 23.6 36.4 28.0 16.4 14.7 11.8 15.2 22.4 22.0 15.5 16.7 22.4 20.2

Laurus  Labs LAULAB 347 440 B uy 18599 1.7 4.8 17.9 21.1 198.3 72.9 19.4 16.4 7.7 13.0 33.8 31.6 6.0 14.4 36.4 31.0

R oE (%)EP S  (|) P E(x) R oC E (%)

 

Source: ICICI Direct Research, Bloomberg 
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