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February 5, 2021 

CMP: | 600    Target: | 680 ( 13%)    Target Period:  12 - 15 months  

The Anup Engineering (THEANU) 

 HOLD 

 

Small hiccup; long term vision intact… 

Anup’s Q3FY21 performance was subpar led by lower execution on account 

of night curfew in Ahmedabad post Diwali (loss of 20 days). Further, 

dispatch of heat-exchangers remained an issue during the curfew days as 

the company faced logistic challenges. Bottomline was cushioned, led by 

reversal of taxation as the company adopted a lower tax rate under Sec-115-

BAA. Revenue for the quarter came in at | 29 crore, down 62% YoY, 66% 

QoQ. Execution was impacted on account of night curfew in Ahmedabad. 

On the positive side, the company has finished goods stock of | 28 crore 

value as on December end. EBIDTA came in at | 6.8 crore, down 68% YoY 

entailing a margin of 23% vs 27% YoY. Employee cost increased 26% YoY 

to | 4.6 crore while other expenses declined 4% YoY to | 14.2 crore. 

Employee cost increased 26% YoY to | 4.6 crore while other expenses 

declined 4% YoY to | 14.2 crore. PAT declined 34% YoY to | 9.1 crore 

cushioned by negative tax charge of | 4.1 crore. 

Execution back on track… 

The hiccup faced during the quarter was short lived as normalcy returned 

and execution levels hit new peaks. We believe there may be a bump in Q4 

revenues given a spill over of | 28 crore from Q3, an extra | 12 crore in WIP 

and normal execution level in Q4. We pencil in FY21E revenue at | 237 crore. 

Strong orderbook, upcoming capex give visibility 

Anup’s Q3FY21 orderbook was at | 363 crore with strong enquiry and robust 

order pipeline. The company is seeing strong traction from the oil & gas 

sector that has been the primary bread earner for the company. Citing the 

current industrial capex activities, we believe order conversion should be 

healthy. On the capex side, the company has invested in a clean room facility 

that will aid order inflows from the chemical sector. Further, Phase I of Kheda 

is expected to come online by September 2021 but there may be an increase 

in capex to the tune of ~ 10% given the recent hike in steel prices. 

Valuation & Outlook 

Anup is one of the top three process equipment manufacturers in India with 

a strong orderbook, debt free b/s and ample liquidity to support execution. 

Ongoing debottlenecking of capacity and new greenfield capex are 

expected to open up new opportunities in heavy & complex equipment 

orders with higher ticket size. However, it is important to see how Q4FY21 & 

H1FY22 pans out in terms of execution & order inflows. We, introduce FY23E 

numbers and pencil in revenue, EBIDTA & PAT CAGR of 31.1% 34.5% & 

25.9% for FY21E-FY23E, respectively. We value Anup at 11x FY23E EPS. We 

revise rating from BUY to HOLD with a target price of | 680 (| 750 earlier). 
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Key Financial Summary 
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(| C ro re ) F Y19 F Y20 F Y21E F Y22E F Y23E C AG R  (F Y21E-23E)

Net S ales 243.0              245.5               237.0               309.6                  407.1                  31.1                                       

E B ITD A 63.9                68.6                 54.0                 72.7                   97.7                   34.5                                       

E B ITD A margin (% ) 26.3                28.0                 22.8                 23.5                   24.0                   

Net P rofit 42.0                43.0                 39.8                 45.9                   63.1                   25.9                                       

E P S  (|) 41.2                42.1                 39.0                 45.0                   61.8                   

P /E  (x) 14.6                14.2                 15.4                 13.3                   9.7                     

P /B V 2.1                  1.9                  1.7                   1.6                     1.6                     

E V /E B ITD A (x) 9.6                  8.9                  11.2                 8.3                     6.2                     

R oC E  (% ) 20.1                18.9                 12.9                 15.8                   21.6                   

R oE  (% ) 14.6                13.3                 11.2                 11.6                   16.0                   
 

Source: Company, ICICI Direct Research 

                 

Particulars 
 

P a rticu la r Am oun t

Market C apita liz ation (| crore) 612

Total D ebt (F Y 20) (| crore) 0

C ash and Inv (F Y 20) (| crore) 2

E V  (F Y 20) (| crore) 610

52 week  H /L  (|) (B S E ) 839 / 219

E quity capita l  (| crore) 10.2

F ace value  (|) 10.0  
 
 
 

Key risk to our call 

 Delay in greenfield expansion of 

Kheda and any cost overruns thereof 

 Better than expected order inflows 

and higher execution 

Price Performance 
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Financial summary 

Exhibit 1: Profit and loss statement                                 | crore 

(| C ro re ) F Y20 F Y21E F Y22E F Y23E

Net S ales 245        237        310        407        

Total O perating Income 245        237        310        407        

%  G rowth (O perating Income) (3.5)       30.6       31.5       

O ther Income 4.1         3.5         5.0         8.0         

Tota l R e ve nue 249.5     240.5     314.6     415.1     

C ost of materia ls  consumed 143        139        181        236        

P urchase of s tock -in-trade -           -           -           -           

C hange in inventories (33)         (19)         (25)         (33)         

E mployee cos t 16          18          21          28          

O ther E xpenses 50          45          59          78          

Total expenditure 177        183        237        309        

EBITDA 68.6       54.0       72.7       97.7       

%  G rowth (E B IT D A) (21.3)      34.7       34.3       

Interes t 0.8         1.0         1.0         1.0         

P B D T 72          57          77          105        

D epreciation 9            10          13          17          

P B T 63          47          64          88          

Tax 20          7            18          25          

P AT 43.0       39.8       45.9       63.1       

%  G rowth (P AT ) (7.4)       15.3       37.4       

E P S 42.1       39.0       45.0       61.8       
 

Source: Company, ICICI Direct Research 

 

Exhibit 2: Cash flow statement                                         | crore 

(| C ro re ) F Y20 F Y21E F Y22E F Y23E

P rofit after Tax 43         40         46         63         

D epreciation 9           10         13         17         

Interes t 1           1           1           1           

O ther income (4)          (4)          (5)          (8)          

P rov for Taxation 20         7           18         25         

C hange in Work ing C apita l (25)        15         (8)          (19)        

Taxes  P aid (18)        (7)          (18)        (25)        

C a sh flow from  O p e ra ting  Activitie s 26         62         47         55         

(P urchase)/S ale of F ixed Assets (18)        (51)        (47)        (50)        

(P urchase)/S ale of Inves tments (1)          -          -          -          

O ther Income 4           4           5           8           

C a sh flow from  Inve sting  Activitie s (15)        (47)        (42)        (42)        

C hanges  in Networth (1)          -          0           (0)          

Interes t (1)          (1)          (1)          (1)          

D ividend paid (7)          (7)          (7)          (7)          

C a sh flow from  F ina ncing  Activitie s (9)          (8)          (8)          (8)          

C hanges  in C ash 2           6           (3)          5           

O pening C ash/C ash E quivalent 0           2           8           5           

C los ing C ash/ C ash E quivalent 2           8           5           10         
 

*calculated, Source: Company, ICICI Direct Research 

Exhibit 3: Balance sheet                                                    | crore 

(| C ro re ) F Y20 F Y21E F Y22E F Y23E

S hare C apita l 10          10          10          10          

R eserves  & S urplus 313        345        384        440        

Tota l S ha re ho ld e rs fund 323        356        394        450        

G oodwill -           -           -           -           

Total debt -           -           -           -           

O ther liabilities 15.1       15.1       15.1       15.1       

Tota l L ia b ilitie s 338        371        409        465        

G ross  B lock 161        211        261        311        

Acc: D epreciation 17          27          40          57          

Net B lock 144        184        221        254        

C apita l WIP 12          15          15          15          

Inves tments 2            2            2            2            

Inventory 106        91          114        151        

S undry debtors 64          62          81          107        

C a sh 2            8            5            10          

 Loans  & Advances -           -           -           -           

Inv+O ther current assets 64          64          54          44          

C L& P rov. 84          81          106        139        

Net C urrent Assets 152        144        149        172        

Tota l Asse ts 338        371        409        465        
 

Source: Company, ICICI Direct Research 

 

 

 

 

 

 

Exhibit 4: Key ratios                                                          | crore 

(Ye a r-e nd  Ma rch ) F Y20 F Y21E F Y22E F Y23E

E P S 42.1        39.0        45.0        61.8        

C ash E P S 50.9        48.5        57.7        78.6        

B V 316.6      348.6      386.6      386.6      

D P S 7.0         7.0         7.0         7.0         

C ash P er S hare 17.0        26.5        39.3        39.3        

E B ITD A Margin 28.0        22.8        23.5        24.0        

P B T / Net S ales 24.3        18.7        19.3        19.8        

P AT Margin 17.5        16.8        14.8        15.5        

Inventory days 157.9      140.0      135.0      102.7      

D ebtor days 95.7        95.7        95.7        72.8        

C reditor days 125.0      125.1      125.0      95.1        

R oE 13.3        11.2        11.6        16.0        

R oC E 18.9        12.9        15.8        21.6        

R oIC 25.9        17.3        19.2        25.9        

P /E 14.2        15.4        13.3        9.7         

E V  / E B ITD A 8.9         11.2        8.3         6.2         

E V  / Net S ales 2.5         2.5         2.0         1.5         

Market C ap / S ales 2.5         2.6         2.0         1.5         

P rice to B ook  V alue 1.9         1.7         1.6         1.6         

Net D ebt / E quity -           -           -           -           

C urrent R atio 2.0         1.9         1.8         1.8         

Q uick  R atio 0.8         0.8         0.8         0.8         
 

Source: Company, ICICI Direct Research 
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RATING RATIONALE 

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 

Andheri (East) 

Mumbai – 400 093 

 

 
research@icicidirect.com 
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ANALYST CERTIFICATION  

I/We, Chirag Shah PGDBM; Adil Khan PGDM (Finance) authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect 

our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) 

in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve 

months and do not serve as an officer, director or employee of the companies mentioned in the report. 

Terms & conditions and other disclosures: 

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI 

Securities Limited is a SEBI registered Research Analyst with SEBI Registration Number – INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI 

Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, 

general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com  

 

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment 

banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons 

reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.  

 

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing 

on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical 

Research Reports. 

 

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  

 

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions 

expressed in this document may or may not match or may be contrary with the views, estimates, rating, target price of the Institutional Research. 

 

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly 

confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or 

reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no 

obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate 

that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where 

ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.  

 

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness 

guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe 

for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat 

recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy 

is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own 

investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent 

judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign 

exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily 

a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ 

materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.  

 

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other 

assignment in the past twelve months.  

 

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report 

for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or 

specific transaction.  

 

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did 

not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI 

Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.  

 

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

 

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day 

of the month preceding the publication of the research report.  

 

Since associates of ICICI Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject 

company/companies mentioned in this report.  

 

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  

 

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.  

 

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.  

 

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such 

distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such 

jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come 

are required to inform themselves of and to observe such restriction. 
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