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Results Miss, Commentary and TCV comforting

= HCLT reported weak results with revenue growth of 2.5% in CC terms
(DE 3.3%) and OPM at 16.6% (DE: 19.8%). Results performance was
affected by weak revenues, impairment impact of $16mn in P&P
segment.

®=  Guided strong revenue growth for FY22 with base growth of double-
digit, which along with strong TCV data (Net New TCV at $7.3bn in FY21
— up 18% growth) implies potential for much wider growth print for the
year.

®=  OPM guidance stood at 19%-21% is bit disappointing. Management has
factored in some bit normalisation of discretionary cost savings and
need for investments in new Geos and Mode 2 Digital offerings in the
Engg Services as reason for the wider/lower band.

= We believe strong double digit organic growth guidance backed by
strong TCV/Pipeline, along with much improved FCF profile makes a
strong case of re-rating of the stock and thus we maintain HCLT as our
Top Pick with TP of Rs1,140 valued at 20x on FY23E earnings.

Growth drivers in place, Outlook encouraging

Despite weak results in Q3, the commentary and TCV data points continue

to reflect encouraging signs. The Q4 New Deal TCV stood at $3.1Bn (all time
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high) with new 19 large deals (most with F500). The pipeline (all-time high) ~ Promoters 603 603 603
and TCV was largely broad based across Verticals & Geos. The IT & Business  MF/Banks/Fls 106 10.2 10.5
Services (72% of Revenue) although down -0.6% on YoY basis is witnessing ¢ 249 249 241
continued traction led by Digital Transformation demand. The ERS (15% of :
Revenue) was flat in Q4 due to weakness in aerospace and manufacturing ~ Public/Others 41 45 5.0
and has bottomed out and HCL expects growth ahead. P&P business (13%  y3jyation (x)
of Reyenue) just W|tnessed_seasonallty in Q4 with 49% decline QoQ but NZ1A  FYZZE  FY23E
pipeline (cross-sell led) continues to be strong. HCL highlighted that 75% of
P&P Product Portfolio is expected to witness double digit growth while P/E 209 192 16.8
remaining 25% is expected to decline (higher decline in FY22) over the EV/EBITDA 12.8 11.2 9.7
medium to long term. HCL is cqntinuing its investments ip geographies in ROE (%) 224 214 21.9
Developed Markets and Emerging markets — Brazil, Mexico, South Korea
(Country Heads already hired) and investments in Sales for and Product ROACE (%) 21.4 20.5 21.1
Engineering in P&P Segment. HCL is also launching a SaaS platform “HCL
Now” for Saa$ version of HCL Software Products. Estimates (Rs mn)
Q4FY21 Result (Rs Mn) FY21A FY22E FY23E
Particulars Q4FY21 Q4FY20 YoY (%) Q3FY21 QoQ (%) Revenue  7,53,7908,52,1769,50,820
Revenue 1,96,420 1,85,900 5.7 1,93,020 1.8  EBITDA 1,93,2802,15,313 2,39,840
Total Expense 1,52,730 1,38,700 10.1 1,38,600 10.2 PAT 1,24,3301,34,984 1,54,140
EBITDA 43,690 47,200 (7.4) 54420  (19.7)  gps(ps) 458 497  56.8
Depreciation 11,170 8,390 33.1 10,270 8.8
EBIT 32,520 38,810 (16.2) 44,150 (26.3)
Other Income 1,900 (130) (1561.5) 1,260 50.8
Interest 0 0 0 VP - Research: Rahul Jain
EBT 34,420 38,680 (11.0) 45,410 (24.2) Tel: +9122 40969771
Tax 10,380 7,070 46.8 5,440 90.8 E-mail: rahulj@dolatcapital.com
RPAT 23,870 31,530 (24.3) 39,810 (40.0)
APAT 23,870 31,530  (24.3) 39,810  (40.0) ) )
Associate: Divyesh Mehta

: (bps) (bps) Tel: +91 22 40969768
Gross Margin (%) 34.8 38.3 (343) 402 (534) E-mail: divyesh.mehta@dolatcapital.com
EBITDA Margin (%) 22.2 25.4 (315) 28.2 (595)
NPM (%) 12.2 17.0 (481) 20.6 (847)
Tax Rate (%) 30.2 18.3 1188 12.0 1818
EBIT Margin (%) 16.6 20.9 (432) 22.9 (632)
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Exhibit 1: Quarterly performance versus estimates

Estimates % Variation
- Comment
(in Rs mn) Actual Dolat Consensus Dolat Consensus
USD Revenue 2,696 2,721 2,728 (0.9) (1.2) | Revenue miss due to higher
seasonality in P&P Biz. (4.9%
INR Revenue 1,96,420 1,98,543 1,99,590 (1.1) (1.6) | QoQ decline)
EBIT 32,520 39,363 41,569 (17.4) (21.8) | EBIT Margin miss due to
: higher than expected impact
EBIT, margin 16.6 19.8 20.8| (330bps) (430 bps) | of one-time bonus
PAT miss extended due to
PAT 23,870 31,696 30,941 (24.2) (22.3) | higher ETR from Change in
Indian Tax Laws.

Source: DART, Company

Change in Estimates

Taking into account its growth guidance and TCV data we have largely retained our
revenue growth estimates that factors in 12.4%/9.4% growth in Revenue for
FY22/23E respectively. However, given its modest performance on profitability in Q4
and wide OPM band guidance of 19-21%, we have curtailed our OPM estimates by
70/17bps for FY22/23E building in OPM of 20.2%/20.6% respectively. Thus, on an
overall basis resulting into earnings cut of about 3.5% for FY22 (unchanged for 23E).

Exhibit 2: Change in Estimates

( All fig in Rs mn) FY21A FY22E FY23E
oid Actual % chg oid New % chg oid New % chg
USD Revenue 10,199 10,174 (0.2) 11,465 11,437 (0.2) 12,498 12,511 0.1
YoY growth, % 2.6 2.4 (25 bps) 12.4 12.4 (1 bps) 9.0 9.4 38bps
INR Revenue 7,55,913  7,53,790 (0.3) | 8,54,257 8,52,176 (0.2) | 9,49,854 9,50,820 0.1
YoY growth, % 7.0 6.7 (30 bps) 13.0 13.1 4 bps 11.2 11.6 38 bps
EBIT 1,60,273 1,53,430 (4.3)|1,78,459 1,72,077 (3.6) | 1,97,721 1,96,315 (0.7)
EBIT Margin, % 21.2 204 (85 bps) 20.9 20.2 (70 bps) 20.8 20.6 (17 bps)
Net Profit 1,32,026 1,24,330 (5.8)]1,39,897 1,34,984 (3.5)]1,53,968 1,54,140 0.1
EPS (Rs. Abs) 48.7 45.8 (5.8) 52.3 49.7 (4.9) 57.6 56.8 (1.4)
Source: DART, Company
Exhibit 3: Dolat v/s Consensus
Particulars FY22 FY23
Dolat Consensus Diff (%) Dolat Consensus Diff (%)
USD Revenue 11,437 11,399 (0.3) 12,511 12,684 1.4
INR Revenue 8,52,176  8,51,856 0.0 9,50,820 9,47,947 (0.3)
EBIT Margin 20.2 21.3 106 bps 20.6 21.2 53 bps
Net Profit 1,34,984  1,45,109 75| 1,54,140 1,61,269 4.6
EBIT 1,72,077 1,81,039 5.2 1,96,315 2,00,720 2.2
Source: DART, Company
Exhibit 4: Key Assumptions in our estimates
Assumptions Table FY20A FY21A FY22E FY23E
USD revenue growth (%) 15.1 2.4 12.4 9.4
INR revenue growth (%) 17.0 6.7 13.1 11.6
EBIT margins (% of sales) 19.6 20.4 20.2 20.6
EPS growth (%) 10.8 12.4 8.6 14.2
USD/INR 71.1 74.1 74.5 76.0
Source: Company, DART
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Exhibit 5: Key Revenue Matrix

YoY Growth FY21 Q1FY21 Q2FY21 Q3FY21 Q4FY21
CC Growth 1.1 1.0 (0.4) 1.1 2.6
USD Growth 2.4 (0.3) 0.9 2.9 6.0
INR Growth 6.7 8.6 6.1 6.4 5.7

Source: DART, Company

Exhibit 6: Quarterly & YTD Trend

Rs mn Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 YoY (%) QoQ (%) FY20 FY21 YoY (%)
USD Revenue 2,544 2,356 2,507 2,617 2,696 6.0 3.0 9,936.0 10,174.6 24
INR Revenue 1,85,900 1,78,410 1,85,940 1,93,020 1,96,420 5.7 1.8 7,06,780 7,53,790 6.7
Operating Expense 1,38,700 1,32,750 1,36,430 1,38,600 1,52,730 10.1 10.2 5,39,850 5,60,510 3.8
Cost of revenues  1,14,790 1,10,700 1,12,790 1,15,510 1,28,030 11.5 10.8 4,52,950 4,67,030 3.1
as % of sales 61.7 62.0 60.7 59.8 65.2 534 bps 343 bps 64.1 62.0 -213 bps
SG&A expenses 23,910 22,050 23,640 23,090 24,700 3.3 7.0 86,900 93,480 7.6
as % of sales 12.9 12.4 12.7 12.0 12.6 61bps -29 bps 12.3 12.4 11 bps
EBITDA 47,200 45,660 49,510 54,420 43,690 (7.4) (19.7) 1,66,930 1,93,280 15.8
Depreciation 8,390 9,060 9,350 10,270 11,170 33.1 8.8 28,400 39,850 40.3
EBIT 38,810 36,600 40,160 44,150 32,520 (16.2) (26.3) 1,38,530 1,53,430 10.8
Other Income -130 2,050 1,360 1,260 1,900 (1,561.5) 50.8 1,790 6,570 267.0
PBT 38,680 38,650 41,520 45,410 34,420 (11.0) (24.2) 1,40,320 1,60,000 14.0
Total Tax 7,070 9,290 9,990 5,440 10,380 46.8 90.8 29,380 35,100 19.5
PAT before Ml 31,610 29,360 31,530 39,970 24,040 (23.9) (39.9) 1,10,940 1,24,900 12.6
Minority Interest 80 130 110 160 170 112.5 6.3 320 570 78.1
PAT after Ml 31,530 29,230 31,420 39,810 23,870 (24.3) (40.0) 1,10,620 1,24,330 12.4
Reported EPS 11.6 10.8 11.6 14.7 8.8 (24.3) (40.0) 40.8 45.8 12.4
Margins (%) (bps) (bps)
EBIDTA 25.4 25.6 26.6 28.2 22.2 -315 -595 23.6 25.6 202
EBIT 20.9 20.5 21.6 22.9 16.6 -432 -632 19.6 204 75
EBT 20.8 21.7 22.3 23.5 17.5 -328 -600 19.9 21.2 137
PAT 17.0 16.4 16.9 20.6 12.2 -481 -847 15.7 16.5 84
Effective Tax rate 18.3 24.0 241 12.0 30.2 1,188 1,818 20.9 21.9 100

Source: DART, Company

What to expect next quarter

We are factoring in revenue growth of 2.3% on sequential basis led by strong Net
new TCV wins of $3.1bn in Q4. Also, on expectation of normalization of revenues in
P&P segment we expect sharp recovery in profitability to 19%.

Exhibit 7: What to Expect Next Quarter

HCL Tech Q1FY22E Q4FY21 Q1FY21 QoQ (%) YoY (%)
USD Revenue 2,758 2,696 2,356 2.3 17.1
INR Revenue 2,04,094 1,96,420 1,78,410 3.9 14.4
EBIT 38,837 32,520 36,600 19.4 6.1
PAT 30,424 23,870 29,230 27.5 4.1
EPS 11.2 8.8 10.8 27.5 4.1
EBIT margin (%) 19.0 16.6 20.5 247 bps (149 bps)

Source: Company, DART

April 23, 2021
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We believe HCLT and other Tier | IT companies would continue to deliver strong
revenue momentum over next 5-6 quarters (translating into double digit revenue
growth in FY22E) and thus would sustain current valuations of 25x-30x which implies
over 2.5x on PEG basis. We currently value HCLT at 20x (from 20times) on FY23E
Earnings of Rs. 56.8 (earlier Rs. 57) with TP of Rs. 1,140 per share (from Rs. 1,140)
and maintain our Rating at Buy.

Key Highlights from the earnings call

Revenue: Revenue stood at $2,696mn after growing at 2.5% QoQ in CC terms. The
USD and INR Revenue growth stood at 3.0% and 1.8% implying 50bps favorable CC
impact and 120 negative USD/INR impact. IT and Business services grew well at 4.4%
QoQ. The Engineering and R&D Services grew by 0.7% but down 2.7% YoY due to
COVID impact in Automobile & Aerospace industries. P&P business de-grew 4.9%
(due to seasonality) but is up 3.3% on YoY basis.

Exhibit 8: Segment Breakup

Segment Breakup Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21
Segment Amount ($ mn)

IT and Business services 1,780 1,775 1,785 1,796 1,653 1,774 1,843 1,937
Engineering and R&D services 399 420 425 415 378 394 405 408
Products & Platforms 184 291 333 333 325 338 368 350
Segment Growth CC YoY (%)

IT and Business services 18.1 17.4 104 6.2 (5.6) (1.6) 1.1 3.7
Engineering and R&D services 13.3 15.0 12.8 10.2 (5.1) (6.8) (5.1) (2.7)
Products & Platforms 15.2 57.9 72.8 94.0 77.7 16.2 9.3 33
Segment Growth CC QoQ (%)

IT and Business services 3.6 0.9 0.1 1.6 (7.8) 4.9 2.7 4.4
Engineering and R&D services 5.6 5.4 0.7 (1.8) (9.0) 3.6 2.5 0.7
Products & Platforms 7.0 56.8 16.8 (0.1) (2.1) 3.1 8.3 (4.9)
Segmental OPM (%)

IT and Business services 18.8 19.8 21.0 20.3
Engineering and R&D services 18.7 22.2 24.5 20.1
Products & Platforms 31.6 30.5 30.6 20.8

Source: DART, Company

OPM: EBIT Margins stood at 16.6% with a decline of 632bps QoQ. This was
largely led by one-time wage hike impact of 7,280Mn (370bps). The remaining
impact was led by wage impact of 60bps, P&P seasonal decline impact of 73bps
benefit, 61bps impact of Fresher Hiring & Other Investments and 21bps Fx
impact. HCL expects another wage hike cycle in July.

Outlook: HCL won 19 transformation deals during the quarter and 49% increase
in TCV on YoY basis. It also did one of the largest deal with Global tech Co as
preferred partner. The Pipeline is at Pipeline all-time high (driven by Mode 2)
and P&P pipeline is also strong led by cross-sell initiatives with HCL services
Channel. HCL expects double digit growth in FY22 and EBIT Margin to remain at
19%-21% given investments in the business and some return of expenses saved
during COVID (Expects travel to come back). Within P&P, HCL plans to
investment in growth products (75% of Portfolio) and in Sales Teams. HCL Tech
has increased focus on some developed goes (Australia, Canada, France,
Germany and Japan) and Emerging Geos (Brazil, Mexico, South Korea and Spain).
It is making pro-active investments for sales in these geos. It also plans to hire
15,000 entry level people in FY22.

April 23, 2021
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Vertical Commentary: BFSI (22% of Revenue) grew 4.0% QoQ and contributed
29% to incremental growth. The Telecomm and Media vertical (18% of Revenue)
growth of 12.1% CC QoQ was led by a one-time deal activity which is unlikely to
persist in future. Large part of remaining growth was contributed by Lifesciences
& healthcare and Public Services Vertical (Combined ~25% of Revenue) which
grew 6.6% and 9.9% QoQ and contribution 71% of Incremental Revenue.

Exhibit 9: Vertical Trend for Q4FY21

Vertical

% Contribution
Amount Mix (%) QOQ(%; YoY (%) (CC) Revlncremental of Incremental

($ mn) enue ($ mn) Revenue
Financial Services 582 22 3.3 3.6 22 29
Manufacturing 477 18 0.3 (12.8) 4 5
Technology and services 464 17 (0.6) 11.4 (2) (3)
Retail & CPG 272 10 (0.9) 1.3 (2) (3)
Tmmeton Med  a1s s ©n  os 1 z
Lifesciences & Healthcare 380 14 6.6 18.1 24 32
Public Services 302 11 9.9 2.2 30 39
Total 2,696 100 2.5 2.6 79 100

Source: DART, Company

Tax Rate: The Tax rate for IND-AS accounting books stood at ~67% due to Change
in Tax Law in India on Goodwill Amortization which was applied
retrospectively~120mn charge on DTL as Tax basis for Goodwill was reduced to
0. (payable to no one). The US GAAP books saw no change in tax base and no
additional accounting for deferred tax.

Geographic Commentary: Americas (62% of Revenue) grew 2.0% QoQ and
contributed 46% of incremental revenue. Europe (29% of Revenue) performed
weaker and contributed 16% of incremental revenue. Rest of World witnessed
strong growth at 13.3% QoQ and contributed 39% to incremental growth.

Exhibit 10: Geography Trend for Q4FY21

% Contribution

Geography A'@o:‘ﬁ Mix (%) QOQ(Q/E; YoY (%) (CC) R ean:l:gTses:g)l of Incrlgé?’g:tuael
Americas 1,671 62 2.0 2.9 36 46
Europe 785 29 0.7 -0.3 13 16
ROW 240 9 13.3 11.0 31 39
Total 2,696 100 25 2.6 79 100

Source: DART, Company

Cash Flow: The OCF stood at $456mn and FCF stood at $270mn (due to DWS
acq impact). DSO increased by 1 day QoQ to 62 Days.

April 23, 2021
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Exhibit 11: OCF and FCF Trend
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Key Trends in Charts

Exhibit 12: Revenue grew 2.5% QoQ led by ..

Exhibit 13: ... traction from select verticals
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Exhibit 14: Transformational Deal wins at 19, TTM

Source: Company, DART

Exhibit 15: P&P biz witnessed seasonality, down

TCV at $7.3Bn 4.9% QoQ
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Exhibit 16: EBIT Margin down by 632bps led by one-

Source: Company, DART

Exhibit 17: FCF Generation is expected to improve

time bonus. over FY21 to FY23.
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Exhibit 18: Operating Metrics 1

Particulars Q3FY19 Q4FY19 Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21
Revenue Growth in CC (QoQ) 5.6 3.3 4.2 6.0 2.1 0.8 (7.2) 4.5 3.5 2.5
Revenue Growth in CC (YoY) 13.0 15.3 17.0 20.5 16.4 13.5 1.0 (0.4) 1.1 2.6
OPM Margin (%) 19.7 19.0 17.1 20.0 20.2 20.9 20.5 21.6 22.9 16.6
Segment Amount ($ mn)
IT and Business Services na na 1,779 1,775 1,785 1,796 1,653 1,774 1,843 1,937
Engineering and R&D Services na na 400 421 425 415 378 394 405 408
Products & Platforms na na 184 290 333 333 325 338 368 350
Segment Growth CC QoQ (%)
IT and Business Services 3.6 0.9 0.1 1.6 (7.8) 4.9 2.7 4.4
Engineering and R&D Services 5.6 5.4 0.7 (1.6) (9.0) 3.6 2.5 0.7
Products & Platforms 7.0 56.8 16.8 (0.1) (2.1) 3.1 8.3 (4.9)
Segmental OPM (%)
IT and Business Services 17.2 17.5 16.7 17.5 17.8 19.0 18.8 19.8 21.0 20.3
Engineering and R&D Services 233 234 16.3 21.4 20.7 18.9 18.7 22.2 24.5 20.1
Products & Platforms 331 255 25.0 335 335 33.2 31.6 30.5 30.6 20.8
Vertical Amount ($ mn)
BFSI 476 481 480 557 549 537 528 554 560 582
Manufacturing 390 399 470 492 531 527 426 444 474 477
Telecom 412 426 447 383 384 412 405 434 466 464
Retail &CPG 225 228 225 249 262 259 236 261 275 272
Hi-Tech 203 196 189 209 229 211 179 193 217 218
Healthcare 286 296 303 321 310 318 323 353 356 380
Energy-Utilities-Travel-Govt 214 253 248 273 277 280 259 268 272 302
Vertical Growth YoY (%)
BFSI 0.1 (1.4) 0.9 19.0 16.8 14.1 11.7 (2.5) (0.5) 3.6
Manufacturing 1.5 6.7 28.3 33.0 38.1 34.3 (8.3) (11.5) (13.1) (12.8)
Telecom 24.4 25.9 20.0 0.5 (6.1) (3.0) (8.8) 12.8 20.2 11.4
Retail &CPG 21.5 20.9 22.1 21.3 16.9 15.3 6.7 33 3.0 1.3
Hi-Tech 40.3 33.4 28.2 40.1 13.6 10.8 (4.4) (8.8) (7.0) 0.5
Healthcare 234 28.2 16.0 19.9 8.9 7.6 7.1 9.2 13.3 18.1
Energy-Utilities-Travel-Govt 8.1 21.8 18.0 23.7 31.3 14.6 7.0 (3.0 (3.4) 2.2
Geography Amount ($ mn)
Americas 1,418 1433 1600 1601 15597 1613 1500 1,582 1,635 1,671
Europe 621 677 612 701 743 730 667 712 772 785
ROW 161 169 149 184 203 198 188 213 209 240
Geography Growth YoY (%)
Americas 12.9 15.1 21.3 16.3 12.9 13.1 (5.8) (1.3) 2.2 2.9
Europe 14.5 18.7 113 30.9 214 11.9 11.4 (2.6) (1.0) (0.3)
ROW 8.4 4.7 1.6 20.8 27.3 23.3 31.2 15.4 0.1 11.0
Client Amount ($ mn)
Top 5 Clients 383 387 392 388 387 384 327 343 353 356
Top 6-10 Clients 163 162 173 186 183 176 165 180 196 208
Top 11-20 Clients 205 212 243 263 270 257 233 243 259 267
Non-Top 20 Clients 1,451 1,517 1,555 1,648 1,704 1,727 1,630 1,740 1,808 1,866
Client Growth YoY (%)
Top 5 Clients 22.0 16.6 12.3 6.8 0.9 (0.8) (16.6) (11.4) (8.6) (7.4)
Top 6-10 Clients 6.4 5.8 10.5 18.4 12.4 8.5 (4.4) (3.2) 7.2 18.3
Top 11-20 Clients 3.0 5.0 23.4 33.5 31.7 21.3 (4.2) (7.7) (3.9) 3.9
Non-Top 20 Clients 9.7 12.3 15.0 19.3 17.4 13.9 4.8 5.6 6.1 8.0
Source: DART, Company
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Exhibit 19: Operating Metrics 2

Particulars Q3FY19 Q4FY19 Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21
Client Data

1mnS+ 597 623 633 667 712 791 848 865 814 809
5mnS+ 276 283 293 299 302 308 320 317 312 319
10mn S + 164 166 172 171 167 171 173 172 173 178
20mn S + 95 95 93 93 94 96 93 91 97 96
50mn S + 29 29 29 30 32 30 29 29 31 35
100mn S + 10 10 12 13 15 15 15 14 15 15

Total Employees

1,32,328 1,37,965 1,43,900 1,47,123 1,49,173 1,50,423 1,50,287 1,53,085 1,59,682 1,68,977

Gross Additions 13,191 14,249 16,332 13,430 11,502 10,278 7,005 8,390 12,422 16,878
Net Addition 4,453 5,637 5,935 3,223 2,050 1,250 -136 2,798 6,597 9,295
Attrition (LTM) (%) 17.8 17.7 17.3 16.9 16.8 16.3 14.6 12.2 10.2 9.9
DSO 64 66 67 68 70 66 66 65 61 62
Revenue by Contract
T&M 808 827 863 833 819 806 784 817 827 871
FP 1,394 1,451 1,501 1,653 1,724 1,738 1,571 1,689 1,790 1,825
Revenue by Contract (YoY)
T&M 3.7 5.7 10.5 3.9 13 -2.5 9.1 -1.9 1.0 8.0
FP 15.3 17.1 17.8 27.4 23.7 19.8 4.7 2.2 3.8 5.0
TCV
Transformational deals 17 17 12 15 12 14 11 11 13 19
Old Biz Segment Amount
Mode 1 1,562 1,606 1,662 1,665 1,679 1,656 1,494 1,587 1,596 1,656
Mode 2 377 431 444 455 462 488 479 524 594 630
Mode 3 263 241 258 365 402 400 382 396 427 410
Source: DART, Company
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Band Chart

Exhibit 20
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Profit and Loss Account

(Rs Mn) FY20A FY21A FY22E FY23E
Revenue 7,06,780 7,53,790 8,52,176 9,50,820
Total Expense 5,39,850 5,60,510 6,36,863 7,10,980
COGS 4,52,950 4,67,030 5,33,572 5,93,880
Employees Cost 0 0 0 0
Other expenses 86,900 93,480 1,03,291 1,17,101
EBIDTA 1,66,930 1,93,280 2,15,313 2,39,840
Depreciation 28,400 39,850 43,237 43,524
EBIT 1,38,530 1,53,430 1,72,077 1,96,315
Interest 0 0 0 0
Other Income 1,790 6,570 6,924 8,348
Exc. / E.O. items 0 0 0 0
EBT 1,40,320 1,60,000 1,79,001 2,04,663
Tax 29,380 35,100 43,507 50,142
RPAT 1,10,620 1,24,330 1,34,984 1,54,140
Minority Interest 320 570 510 380
Profit/Loss share of associates 0 0 0 0
APAT 1,10,620 1,24,330 1,34,984 1,54,140
Balance Sheet
(Rs Mn) FY20A FY21A FY22E FY23E
Sources of Funds
Equity Capital 5,430 5,430 5,430 5,430
Minority Interest 1,540 1,690 2,200 2,580
Reserves & Surplus 5,07,240 5,93,700 6,58,129 7,36,287
Net Worth 5,12,670 5,99,130 6,63,559 7,41,717
Total Debt 46,930 38,280 38,280 38,280
Net Deferred Tax Liability (22,300) (10,340) (10,348) (10,372)
Total Capital Employed 5,38,840 6,28,760 6,93,691 7,72,205
Applications of Funds
Net Block 3,74,900 3,71,450 3,48,713 3,26,809
CWIP 4,000 3,120 2,770 2,270
Investments 770 890 990 1,090
Current Assets, Loans & Advances 4,26,220 4,74,670 5,79,248 6,93,910
Inventories 910 940 1,068 1,192
Receivables 1,41,310 1,36,630 1,58,762 1,79,744
Cash and Bank Balances 48,480 65,210 1,34,512 2,15,079
Loans and Advances 34,220 48,410 48,904 49,408
Other Current Assets 1,30,130 1,32,080 1,44,553 1,56,336
Less: Current Liabilities & Provisions 2,67,050 2,21,370 2,38,031 2,51,874
Payables 11,660 17,260 15,703 17,531
Other Current Liabilities 2,55,390 2,04,110 2,22,328 2,34,343
sub total

Net Current Assets 1,59,170 2,53,300 3,41,217 4,42,035
Total Assets 5,38,840 6,28,760 6,93,691 7,72,205
E — Estimates
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Important Ratios

Particulars FY20A FY21A FY22E FY23E
(A) Margins (%)
Gross Profit Margin 35.9 38.0 374 375
EBIDTA Margin 23.6 25.6 25.3 25.2
EBIT Margin 19.6 20.4 20.2 20.6
Tax rate 20.9 21.9 24.3 24.5
Net Profit Margin 15.7 16.5 15.8 16.2
(B) As Percentage of Net Sales (%)
COGS 64.1 62.0 62.6 62.5
Employee 0.0 0.0 0.0 0.0
Other 12.3 12.4 12.1 12.3
(C) Measure of Financial Status
Gross Debt / Equity 0.1 0.1 0.1 0.1
Interest Coverage
Inventory days 0 0 0 0
Debtors days 73 66 68 69
Average Cost of Debt 0.0 0.0 0.0 0.0
Payable days 6 8 7 7
Working Capital days 82 123 146 170
FAT/O 1.9 2.0 2.4 2.9
(D) Measures of Investment
AEPS (Rs) 40.8 45.8 49.7 56.8
CEPS (Rs) 51.2 60.5 65.7 72.8
DPS (Rs) 6.0 31.3 26.0 26.0
Dividend Payout (%) 14.8 68.4 52.3 45.8
BVPS (Rs) 188.9 220.8 244.5 273.3
ROANW (%) 23.9 22.4 21.4 21.9
ROACE (%) 22.9 21.4 20.5 21.1
ROAIC (%) 32.2 29.1 30.7 35.2
(E) Valuation Ratios
CMP (Rs) 956 956 956 956
P/E 23.4 20.9 19.2 16.8
Mcap (Rs Mn) 25,93,314 25,93,314 25,93,314 25,93,314
MCap/ Sales 3.7 34 3.0 2.7
EV 25,20,594 24,74,984 24,05,633 23,24,365
EV/Sales 3.6 3.3 2.8 2.4
EV/EBITDA 15.1 12.8 11.2 9.7
P/BV 5.1 4.3 3.9 3.5
Dividend Yield (%) 0.6 33 2.7 2.7
(F) Growth Rate (%)
Revenue 17.0 6.7 131 11.6
EBITDA 19.5 15.8 11.4 114
EBIT 17.2 10.8 12.2 14.1
PBT 111 14.0 11.9 14.3
APAT 9.3 12.4 8.6 14.2
EPS 10.8 12.4 8.6 14.2
Cash Flow
(Rs Mn) FY20A FY21A FY22E FY23E
CFO 1,33,590 1,96,180 1,53,233 1,70,122
CFI (1,23,740) (57,420) (20,300) (21,920)
CFF (31,680) (1,11,800) (63,631) (67,635)
FCFF 54,370 1,66,380 1,33,083 1,49,002
Opening Cash 61,360 39,530 66,490 1,35,792
Closing Cash 39,530 66,490 1,35,792 2,16,359
E — Estimates
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