Tata Communications (tatcom)

CMP: % 1112 Target: ¥ 1290 (16%)

Target Period: 12 months
April 30, 2021

Long term growth prospect intact...

Tata Communication’s Q4FY21 revenues were weak largely due to Covid
related weakness in deal conversion and tapering down of UCC traffic
impacting data revenues growth. Topline came in at ¥ 4073 crore, down
7.4% YoY, 3.56% QoQ as data revenues (forming ~86% of revenues)
declined 2.2% YoY (down 0.9% QoQ). Consolidated EBITDA came in at
%1015 crore, up 16.8% YoY, down 3.1% QoQ. The consequent margin was
at 24.9% (up 517 bps YoY, 15 bps QoQ). Data EBITDA margin was at 27.9%,
up 500 bps YoY (down 100 bps QoQ, impacted by one-off catch-up costs).
PAT came in at ¥ 299 crore.

Growth segment witnesses decline...

Data growth segment revenues came in at I 774 crore, down 9.6% YoY,
3.9% QoQ. The company attributed the decline to slower deal conversion in
the wake of business uncertainties due to Covid and tapering down of UCC
traffic after the bump-up last year. However, the company indicated that
demand outlook is robust in the medium/long term and the funnel has
improved by 4% YoY in FY21 with large deal sale funnel up by 12%. It
maintained the long term trend of double digit growth outlook in data
business. Another positive change is that the company is looking to increase
business disclosures and simplify the segmental definitions.

Debt reduces sharply in FY21

For FY21, net debt reduced by T 1390 crore to ¥ 7786 crore, driven by robust
FCF with margins improvement seen during the year (from 19.3% in FY20
to 24.9% in FY21). Consequent RoCEs have also gone up to 16.2% in FY21
vs. single digit historically. Net debt to EBITDA on a TTM basis was 1.8x vs.
2.8x in Q4FY20. We bake in 9.3% revenue CAGR in FY21-23E in the overall
data segment, driven by likely acceleration in growth from H2FY22 onwards.
We expect data margins at 27.5% in FY23 vs. 28.6% in FY21, as FY21 had
certain Covid led benefits aiding margins.

Valuation & Outlook

The company’s strategic growth plan, focused approach and structural
improvement in data segment margins has driven multiple re-rating. While
deal closures delays could have near term weakness in revenues, demand
outlook is robust in the medium/long term and recovery is likely over the
next couple of quarters. Furthermore, stable performance and improved
cash flow generation, deleveraging possibilities (already reduced net debt
by T 1390 crore over FY21) and improved return ratios bode well for the
company. Thus, we maintain BUY with a revised SoTP target price of
% 1290/share (vs. 1210/share earlier), as we raise our data segment target
multiple to 9x EV/EBITDA vs. 8x earlier.

Key Financial Summary

[ Crore) FY19 FY20 FY21 FY22E
Net Sales 16,525.0 17,068.0 17,100.1 17,892.8 1
EBITDA 2,744.9 3,289.0 4,260.6 4,365.8
Adjusted PAT (232.2) 283.9 1,308.9 1,328.1
Adjusted P/E (x) NM 111.6 24.2 23.9
Price / Book (x) NM NM NM NM
Adjusted EPS ) (8.1) 10.0 45.9 46.6
EV/EBITDA (x) 14.8 13.1 9.9 9.3
RoCE (%) 5.4 7.8 16.2 16.2
RoE (%) NM NM NM NM
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Amount
% 31684.9 Crore
% 10001 Crore

Particulars
Market Capitalization
Total Debt (FY21)

Cash (FY21) % 927.1 Crore
EV % 43214.3 Crore
52 week H/L 1367/ 357
Equity capital (% crore) 285.0
Face value (%) 10.0

Key Highlights

Research Analyst

FY23E

9,212.5
4,841.6
1,636.7
19.4
NM
57.4
1.9
18.6
NM

® Data EBITDA margin was at
27.9%, up 500 bps YoY (down 100
bps QoQ, impacted by one-off
catch-up costs)

® Maintain BUY rating, valuing at
% 1290/share on SoTP basis

Key risk to our call

growth
recovery could impact operating

® Delay in revenues
leverage benefits and earnings
growth estimates, going ahead

®  Turnaround in transformation and
innovation will hold key for overall
stepping up of margins in long
term. Non-fructification of same
could long term impact growth
potential

Bhupendra Tiwary, CFA
bhupendra.tiwary@icicisecurities.com

CAGR (FY21-23E)
6.0

6.6

11.8

Source: Companv, ICICI Direct Research
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ﬂ Result Update | Tata Communications ICICI Direct Research
Exhibit 1: Variance Analysis

Q4FY21 Q4FY21E Q4FY20 Q3FY21 YoY (%) QoQ (%) Comments
The data revenues (forming ~86% of the revenues) declined by
2.2% YoY (down 0.9% QoQ). Voice segment continued to

Revenue 4,073.3 4,306.5 4,397.9 4,222.8 -1.4 -3.5 . .
remain weak with revenues down 30.5% YoY (down 17.2%
Q00Q) at % 558 crore

Other Income 57.7 15.0 31.3 8.2 54.6 82.5

Employee Expenses 754.7 766.6 792.2 770.0 4.7 -0.4

Administrative Expenses 899.2 882.2 1,048.2 853.9 -14.2 3.3

Network costs 1,404.2 1,644.2 1,688.6 1,552.9 -16.8 5.9

Raw Material Expenses 0.0 0.0 0.0 0.0 0.0 0.0

EBITDA 1,015.2 1,013.5 868.8 1,046.1 16.8 -3.1

EBITDA Margin (%) 24.9 23.5 19.8 24.8 517 bps 15 bps

Depreciation 595.0 551.8 686.7 557.0 -13.4 6.8

Interest 93.1 108.6 123.2 104.4 -24.4 -10.9

Exceptional ltems -1.2 0.0 378.1 11.4 0.0 0.0

Total Tax 87.2 93.9 9.8 7.1 -986.3 22.6

PAT 299 2 273.0 2750 309.2 208.8 392 PAT .beat. owing to higher other income, lower interest costs
despite higher depreciation.

Total Minutes (in billion) 4.0 4.6 5.4 4.6 -26.4 -14.5

GDS Revenues 3,515 3,636 3,595 3,549 2.2 -0.9

Source: Company, ICICI Direct Research

Exhibit 2: Change in estimates

FY22E FY23E
[ Crore) Old New % Change Old New % Change
Revenue 18,737.0 17,892.8 -4.5 20,058.2 19,212.5 -4.2 Realign after Q4 performance
EBITDA 4,515.6  4,365.8 -3.3 49693 4,841.6 -2.6
EBITDA Margin (%) 241" 24.4 30 bps 24.8 25.2 43 bps
PAT 1,306.0  1,328.1 1.7 1,568.7 1,636.7 4.3
EPS () 45.8 46.6 1.7 55.0 57.4 4.3

Source: Company, ICICI Direct Research
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Business Highlights

Voice business:

Revenue for the quarter came in at ¥ 558 crore, down 30.5% YoY,
17.2% QoQ, on account of a decline in overall voice volume, which
came in at 4 billion (bn) minutes, a decline of 26.4% YoY,14.5% QoQ.
Realisations were down 5.6% YoY (down 3.2% QoQ) to
% 1.41/minute. Revenue for FY21 came in at ¥ 2791 crore, down
17.3% YoY, on account of a decline in overall voice volume which
came in at 18.7 bn minutes, down 19.7% YoY. Realisations were up
2.9% YoY to T 1.5/minute

Voice margins for the quarter came in at 6.4%, up 70 bps YoY. We
note that voice margins were abnormally low in the last quarter
owing to one of the deals wherein revenue was booked in preceding
quarters while associated one-off cost was booked in the last
quarter, which has normalised in the current quarter. Margins
improved on cost optimisation. Voice margins for FY21 was at 6.2%,
down 160 bps YoY

Data business

Revenue declined 2.2% YoY, 0.9% QoQ at ¥ 3515 crore, due to
weakness in growth services while traditional services continue to
grow. Sequential revenue was impacted by slower deal conversion
due to Covid and moderation in UCC traffic, which surged in Q4 last
year. Enterprise segment (62% of revenues) was down 2.2% YoY
while service providers'/carriers revenues were also down
2.2%YoY. Revenue for FY21 grew 4.5% YoY, at% 14,310 crore

EBITDA was at ¥ 980 crore with a margin of 27.9%. EBITDA has
grown 19.0% YoY but was down 4.6% QoQ. EBITDA margins
expanded 500 bps YoY but tapered by100 bps QoQ, due to one off
catch up costs. EBITDA for FY21 was at % 4,088 crore with a margin
of 28.6%, an expansion of 650bps YoY

Traditional data services

Revenue for the quarter was up 3.7% YoY, down 0.5% QoQ at
% 2276 crore with strong growth traction from Enterprise and OTT
segments. ILL grew 13.8% YoY, while IP transit witnessed 6.2%
growth YoY. Revenue for FY21 was up 5.6% YoY, at ¥ 9,065 crore
with continued strong growth traction from Enterprise and OTT
segments. For FY21, ILL grew 14.6% YoY while IP transit witnessed
7.4% growth YoY. Reported EBITDA came in at ¥ 3907 crore,
witnessing growth of 20.7% YoY, with a margin of 43.1%, up 540
bps YoY on the back of cost efficiency

Growth services:

Revenue for the quarter came in at ¥ 774 crore, down 9.6% YoY,
3.9% QoQ. Revenue declined on account of slower deal conversion
and moderation of UCC traffic, which had surged in Q4 of last year.
Within the segment, UCC business declined 36% YoY and V connect
declined 12.4% YoY. For FY21, revenue was up 7.1% YoY to X 3,406
crore. EBITDA grew 128% YoY to T 4b5 crore while margins
expanded 700 bps to 13.3%

EBITDA for the quarter came in at ¥ 65 crore, witnessing 35% YoY
and 48.5% QoQ decline. EBITDA margins have contracted 320 bps
YoY to 8.4% (down 720 bps QoQ), due to moderation in revenues
and one-off catch up costs

Transformation services:

Revenue (net of inter-segmental eliminations) for the quarter was
down 5.5% YoY, while it was up 6.1% QoQ to T 341 crore. Revenue
for FY21 was % 1,328 crore, a moderate growth of 1.2%.

ICICI Securities | Retail Research
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EBITDA for the quarter was at % 17 crore (vs.X 9 crore loss Q3). This
business was impacted by Covid as volumes were depleted while
there were also challenges in execution due to movement related
restrictions. EBITDA for FY21 was ¥ 184 crore, growth of 46% YoY,
due to visibility on recovery especially from international markets

Innovation services:

Revenue for the quarter was down 15.0% YoY while it was up 12.8%
QoQ to X 37 crore. Revenue for FY21 was up 16.3% YoY, to ¥ 128
crore

EBITDA loss for Q4FY21 was % 108 crore compared to a loss of ¥ 133
crore in Q4FY20

Payment solutions:

Revenue came in at ¥ 46crore, down 44% YoY, 22.3% QoQ. The
business continued to be impacted by Covid. The company
witnessed a dip in average daily transactions to 74 in Q4FY21 (vs. 84
in Q4FY20) due to second wave. The company has moved out of a
contract with Ministry of Finance in ATM business from Q4, which
will result in loss of ¥ 10 crore revenue per quarter. Revenue for FY21
came in at<¥ 215 crore, down 37.3% YoY

EBITDA for the quarter was ¥ 9 crore (vs. ¥ 5 crore in Q3) but much
lower than % 22 crore EBITDA in Q4FY20. EBITDA for FY21 was only
% 6 crore, down 93% YoY

Other highlights:

Capex for the quarter was at ¥ 392crore vs. ¥ 340 crore in Q3. FCF
was % 623 crore (vs. 707 crore in Q3). For the full year capex was at
% 1420 crore (vs. % 1596 crore in FY20. Net debt was at3 7786 crore,
decline of ¥ 186 crore QoQ, driven by healthy FCF during the quarter.
For FY21, net debt reduced by ¥ 1390 crore, driven by robust FCF.
Net debt to EBITDA on TTM basis was 1.8x vs. 2.8x in Q4FY20

i) The company paid ¥ 380 crore as a license fee to DoT in Q4 under
protest ii) They guided for voice margins of 7-8% iii) The company
won large deal for a shipping company, which operates in 209
locations and in 109 countries for platform services iv) It will
continue cost saving programme in FY22 as well and they are also
looking to change the reporting structure in FY22

Valuations

Exhibit 3: Valuations

. FY23 EBITDA EV/EBITDA Amount %
Particulars
[ Crore) (x) Crore)
GVS Business Enterprise Value 148.2 2.0 296
GDS Business Enterprise Value (incl. Rent) 4,701.4 9.0 42,313
Data Centre - 26% stake (based on 20x EV/EBITDA) 1,820
Less: Net Debt (incl. Lease Liability) 6,374
Less:AGR liability 1,200
Equity Value of the business 36,855
No. of equity shares outstanding (Crore) 28.5
Target Price 1,293
Rounded off Target Price 1,290

Source: Company, ICICI Direct Research
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Financial story in charts

Exhibit 4: Global data services operating performance

(% Crore)

18000
16000
14000
12000
10000
8000
6000
4000
2000
0

2409

28.6

3026
4088

4204

27.0 mew 215

4701

FY19 FY20 Fy21

. Gross Revenues

FY22E

. EBITDA

FY23E

EBITDA%

30
25
20

(%)

10

Source: Company, ICICI Direct Research

Exhibit 5: Global voice services operating performance
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Exhibit 6: EBITDA and NPM margins trend
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Exhibit 7: Price Performance
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Financial summary

ICICI Direct Research

(Year-end March) FY20 FY21 FY22E FY23E (Year-end March) FY20E FY21 FY22E FY23E
Total operating Income 17068.0 17100.1 17892.8 192125  Profit after Tax -86.0 1250.6 1328.1 1636.7
Growth (%) 3.3 0.2 4.6 1.4 Add: Depreciation 2351.7 2313.9 2272.4 2382.4
Employee Expenses 3039.1 3049.1 3095.5 3323.8 Add: Interest Paid 470.7 420.2 355.2 318.2
Network costs 6777.6  6333.3  6817.2  7166.3  (Inc)/dec in Current Assets -516.6 736.7 -386.8 -305.4
Administrative Expenses 3962.3  3457.2 36143  3880.9  Inc/(dec) in CL and Provisions 1218.2 -784.4 311.8 532.9
Other Expenses 0.0 0.0 0.0 0.0  Others 0.0 0.0 0.0 0.0
Total Operating Expenditure 13779.0  12839.5 13527.0 14371.0  CF from operating activities 34441 3937.0  3880.7  4564.7
EBITDA 3289.0 4260.6 4365.8 4841.6 (Inc)/dec in Investments -11.8 -670.3 -50.0 -50.0
Growth (%) 19.8 29.5 25 10.9 (Inc)/dec in Fixed Assets -2222.9  -1452.8  -1650.0  -1650.0
Depreciation 2357.7 23139 22724 23824  Others -827 71389 23710 -2395
Interest 470.7 420.2 355.2 318.2 CF from investing activities -2371.4 -2897.0 -1937.0 -1939.5
Other Income 69.7 156.8 80.0 100.0  Issue/(Buy back) of Equity 0.0 0.0 0.0 0.0
Exceptional ltems 390.6 74.7 0.0 0.0 Inc/(dec) in loan funds 4an.7 -745.0 -799.9  -1200.0
PBT 139.7 1608.6 1818.2 2241.0 Less:Interest Paid -470.7 -420.2 -355.2 -318.2
Minority Interest 1.1 0.9 1.2 1.2 Less: Dividend and dividend tax -135.7 0.0 0.0 0.0
PAT from Associates 2.2 2.1 2.0 2.0  Others -8749 1432 -100.0  -100.0
Total Tax 226.7 354.9 490.9 605.1 CF from financing activities -1009.6 -1022.0 -1255.1 -1618.2
PAT -86.0 1250.6 1328.1 1636.7 Net Cash flow 57.0 18.0 688.6 1007.0
Growth (%) NM NM 6.2 3.2 Opening Cash 852.1 909.1 927.1 1615.7
Adjusted PAT 2839  1308.9" 13281" 16367 _Closing Cash 909.1 9271 16157 26227
Growth (% ) NM 361.0 1.5 23.2 Source: Company, ICICI Direct Research

EPS (R) -3.0 43.9 46.6 57.4

Source: Company, ICICI Direct Research

Exhibit 10: Balance sheet X crore
(Year-end March) FY20 FY21 FY22E FY23E (Year-end March) FY20 FY21 FY22E FY23E
Liabilities Per share data ()

Equity Capital 285.0 285.0 285.0 285.0 EPS -3.0 43.9 46.6 57.4
Preference Share Capital 0.0 0.0 0.0 0.0 Adj. EPS 10.0 45.9 46.6 57.4
Reserve and Surplus -1,563.4 -169.5  1,058.6  2,595.3 BV -44.9 4.1 47.1 101.1
Total Shareholders funds -1,278.4 115.5  1,343.6  2,880.3 DPS 4.8 0.0 0.0 0.0
Total Debt 10,746.0 10,001.0  9,201.1 8,001.1 Cash Per Share 31.9 325 56.7 92.0
Others 4,996.6  4,304.0 4,067.0 3,827.6 Operating Ratios (%)

Total Liabilities 14,464.2 14,4205 14,611.7 14,709.0 EBITDA Margin 19.3 24.9 24.4 25.2
Assets PBT / Total Operating income 5.5 1.4 1.7 12.8
Gross Block 36,977.0 36,790.4 38,440.4 40,090.4 PAT Margin 1.7 1.7 1.4 8.5
Less: Acc Depreciation 25,833.4 26,616.4 28,888.7 31,271.1 Inventory days 1.6 0.7 0.7 0.7
Net Block 11,143.6  10,174.1 9,551.7  8,819.3 Debtor days 69.0 55.7 60.0 60.0
Capital WIP 286.0 394.5 394.5 394.5 Creditor days 82.2 69.1 69.0 69.0
Total Fixed Assets 11,429.6 10,568.5  9,946.1 9,213.8 Return Ratios (%)

Investments 1,563.1 2,233.4  2,283.4 23334 RoE NM NM 98.8 56.8
Goodwill on Consolidation 91.8 110.3 110.3 110.3 RoCE 1.8 16.2 16.2 18.6
Inventory 73.0 34.4 36.0 38.7 RolC 7.8 17.8 19.8 24.8
Debtors 3,228.9  2,607.7 2,941.3  3,158.2 Valuation Ratios (x)

Loans and Advances 259.6 235.8 246.7 264.9 P/E -368.6 25.3 23.9 19.4
Other Current Assets 929.6 876.5 917.1 984.7 EV / EBITDA 13.1 9.9 9.3 1.9
Cash 909.1 927.1 1,615.7  2,622.7 EV / Net Sales 25 25 2.3 2.0
Total Current Assets 5400.2  4,681.5 5756.8  7,069.3 Market Cap / Sales 1.9 1.9 1.8 1.6
Creditors 3,845.0 3,239.5 3,3825  3,632.0 Price to Book Value -24.8 274.4 23.6 11.0
Provisions 726.0 688.1 718.5 771.5 Solvency Ratios

Other current liabilities 3,126.3 29853 3,123.7  3,354.1 Net Debt/EBITDA 2.8 1.8 1.4 0.8
Total Current Liabilities 7,697.3 69129 7,2246  1,751.5 Debt / Equity -8.4 86.6 6.8 2.8
Net Current Assets -2,297.1  -2,231.4  -1,467.8 -688.2 Current Ratio 1.0 1.0 1.0 1.0
Other non current assets 3,676.8  3,739.7  3,739.7  3,739.7 Quick Ratio 1.0 0.9 1.0 1.0
Application of Funds 14,464.2 14,4205 14,611.7 14,709.0 Source: Company, ICICI Direct Research

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according to their notional target price vs. current market price and then categorizes them as Strong
Buy, Buy, Hold and Sell. The performance horizon is two years unless specified and the notional target price is
defined as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
‘ﬂICICI(m,m; com| 1 1 g
I»vnlnnhu'o':::u'!mluhps | BHOI{ER \ :
ICICI Securities Ltd. 5 sTARMINE | |
@a;ﬁmwaru 2012 A;L
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

I/We, Bhupendra Tiwary, MBA, CFA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s)
or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report
have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI)
as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock
broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture
capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship
with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial
interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as

Our proprietary trading and investment busil may make i decisions that are inconsi with the recomr i p d herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may
not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would
endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein
is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient.
The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks
associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-
managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of
interest at the time of publication of this report.
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