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Structural growth story intact

= Siemens reported a strong set of numbers. Revenue increased by
18.2% YoY to Rs33.5bn while EBITDA was up by 85.9% YoY at Rs4.4bn
with margin expansion of 479bps YoY to 13.2%. Adj. PAT grew by
79.7% to Rs3.2bn.

= Siemens is expected to benefit from automation capex by industries.
The company has a strong business model backed by structural
tailwinds and product offerings in digital & automation solutions
along with core infra products. Besides, there is also scope for margin
expansion from the short cycle demand that would help sustain
recovery.

®=  We raise our FY21e EPS estimates by 8.1% to factor in the robust Q2
performance, though retain our FY22e/FY23e estimates. We retain
BUY with the target price of Rs2300 based on 55x Mar’23E EPS.

Beat on all front

Siemens revenue increased by 18.2% YoY (+6% vs our estimates). EBITDAM
improved by 479bps YoY with improvement in margins across all segments
led by mix, cost measures and efficiency. EBITDA grew by 85.9% YoY to
Rs4.4bn (+40% vs our estimates). Adj. PAT increased by 79.7% to Rs3.2bn
(+38% vs our estimates). OCF stood at Rs7.3bn vs (Rs0.5bn) in FY20.

Recovery witnessed across the segments

Siemens reported strong order inflows of Rs33 billion (up 16.9% YoY), with
orders seen across all businesses. The order backlog stood at Rs127bn.
Management indicated a steady revival from the public as well as the
private sector with increased demand seen from power transmission,
digital grid, and distribution systems businesses. Digital industries gained
traction led by demand from machine tools and process automation
businesses. We believe, cloud-based open loT platform "Mindsphere" is
expected to gain momentum under the digitalization theme leading to new
orders over the medium term.

Q2FY21 Result (Rs Mn)

CMP Rs 1,949
Target / Upside Rs 2,300/ 18%
NIFTY 14,851
Scrip Details
Equity / FV Rs 712mn /Rs 2
Market Cap Rs 694bn
USD 9bn
52-week High/Low Rs 1,968/ 1,718
Avg. Volume (no) 366,293
Bloom Code SIEM IN
Price Performance iMm 3M 12M
Absolute (%) 5
Rel to NIFTY (%) 5

Shareholding Pattern
Sep'20 Dec'20 Mar'21

Promoters 750 750 75.0
MF/Banks/Fls 10.4 10.6 10.4
Flls 4.1 4.2 4.4
Public / Others 10.5 10.2 10.1
Valuation (x)

FY21E FY22E FY23E
P/E 59.0 51.5 44.4
EV/EBITDA 41.4 36.4 30.9
ROE (%) 11.9 125 13.2
RoACE (%) 114 11.9 12.6
Estimates (Rs mn)

FY21E FY22E FY23E

Particulars Q2FY21 Q2FY20 YoY(%) QIFY21 QoQ (%) Revenue 124,105 146,224 164,410
Revenue 33,543 28,379 18.2 29,011 15.6 EBITDA 15,408 17,502 20,459
Total Expense 29,129 26,004 12.0 25,400 14.7 PAT 11,763 13,466 15,623
EBITDA 4,414 2,375 859 3,611 222 gps(Rs) 330 378 439
Depreciation 581 713 (18.5) 616 (5.7)
EBIT 3,833 1,662 130.6 2,995 28.0
Other Income 540 820 (34.1) 570 (5.3)
Interest 47 112 (58.0) 35 34.3 VP - Research: Umesh Raut
EBT 4,326 2,370 82.5 3,530 22.5 Tel: +91 22 40969753
Tax 1,168 613 90.5 908 28.6 E-mail: umeshr@dolatcapital.com
RPAT 3,158 1,757 79.7 2,622 204
APAT 3,158 1,757 79.7 2,622 204 .

o s Eerit
Gross Margin (%) 314 37.5 (608) 31.7 (33) E-mail: tanayr@dolatcapital.com
EBITDA Margin (%) 13.2 8.4 479 12.4 71
NPM (%) 9.4 6.2 322 9.0 38
Tax Rate (%) 27.0 25.9 113 25.7 128
EBIT Margin (%) 11.4 5.9 557 10.3 110
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Exhibit 1: Actual V/s Estimates

Particulars Actual Es?iﬂ:\{es Va;:y?);‘ce Comments
Revenue (Rsmn) 33,543 31,643 6.0 Led by recovery across all the
EBITDA (Rsmn) 4,414 3,155 39.9
EBITDAM  improved due to
EBITDAM (%) 13.2 10.0 318.7 'S';‘gpr?e"ri’;‘e“ltea” mg;g'“%?)grosjoas't'
measures and efficiency
Adj. PAT (Rsmn) 3,158 2,285 382 | thgher EBITDA leading to Higher
Source: DART, Company
Exhibit 2: Change in estimates
Particulars (Rs mn) New Estimates % Change Old Estimates
FY21E FY22E FY23E FY21E FY22E FY23E FY21E FY22E FY23E
Sales 1,24,105 1,46,224 1,64,410 1.6 0.0 0.0| 1,22,121 1,46,224 1,64,410
EBITDA 15,408 17,502 20,459 8.2 0.0 0.0| 14,235 17,502 20,459
PAT 11,763 13,466 15,623 8.1 0.0 0.0 10,886 13,466 15,623
EPS 33.0 37.8 43.9 8.1 0.0 0.0 30.6 37.8 43.9
EBITDAM (%) 12.4 12.0 12.4| 75.9bps  0.0bps 0.0 bps 11.7 12.0 12.4
Source: DART, Company
Exhibit 3: Segment Details
Particulars Q1FY19 Q2FY19 Q3FY19 Q4FY19 Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21
Revenue (Rs mn)
Power & Gas 10,336 12,967 11,314 16,698 8,886 10,267 5,546 15,830 10,169 11,913
Growth YoY (%) 246.6  250.6 (1.1) 145 (14.0) (20.8) (51.0) (5.2) 14.4 16.0
Smart Infrastructure 7,778 9,796 9,218 10,808 7,590 7,745 3,092 9,208 8,821 10,455
Growth YoY (%) - - 1.2 (10.8) (2.4)  (20.9) (66.5) (14.8) 16.2 35.0
Mobility 1,745 3,380 2,667 3,588 2,085 2,556 970 3,010 1,864 2,341
Growth YoY (%) (14.9) 62.6 25.1 1.0 19.5 (24.4) (63.6) (16.1) (10.6) (8.4)
Digital Industries 6,398 7,009 6,278 7,189 6,001 5,267 1,819 6,328 7,699 7,917
Growth YoY (%) 3.1 18.2 (9.3) 124 (14.4) (16.1) (74.7) 5.4 46.2 3352
ESL?SQ'&’.SJ 2,142 2,787 2,951 1,226 2,484 2,910 631 1,276 936 1,305
Growth YoY (%) - - 29.7  (63.4) 16.0 44  (78.6) 41 (62.3) (55.2)
EBIT (Rs mn)
Power & Gas 2,000 1,603 1,543 1,786 974 887 232 1,921 1,277 1,804
Margin (%) 19.3 12.4 13.6 10.7 11.0 8.6 4.2 12.1 12.6 15.1
Smart Infrastructure 771 1,012 717 1,022 744 26 (731) 974 663 952
Margin (%) 9.9 10.3 7.8 9.5 9.8 0.3 (23.6) 10.6 7.5 9.1
Mobility (158) 610 313 377 236 305 33 414 168 237
Margin (%) (9.1) 18.0 11.7 10.5 113 11.9 3.4 13.8 9.0 10.1
Digital Industries 161 505 421 561 630 263 (236) 499 802 686
Margin (%) 2.5 7.2 6.7 7.8 10.5 50 (13.0) 7.9 10.4 8.7
ESL?SQ'&’.SJ (236)  (215)  (173) 17 132 174 (7) 109 50 125
Margin (%) (11.0) (7.7) (5.9) 1.4 5.3 6.0 (1.1) 8.5 5.3 9.6
Source: DART, Company
2 Siemens
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Story in charts

Exhibit 4: Order backlog at Rs127bn

Exhibit 5: .. led by robust Order inflows at Rs33bn
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Exhibit 6: Revenue growth reported at 18.2%YoY Exhibit 7: EBITDA margin at 13.2%
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Exhibit 8: Adj. Net profit grew by 79.7% YoY

Source: DART, Company

Exhibit 9: Trading at 1-Yr forward PE of 54x
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Profit and Loss Account

(Rs Mn) FY20A FY21E FY22E FY23E
Revenue 99,465 124,105 146,224 164,410
Total Expense 89,429 108,697 128,722 143,951
COGS 63,624 80,358 96,508 108,511
Employees Cost 15,465 15,929 17,592 18,999
Other expenses 10,340 12,410 14,622 16,441
EBIDTA 10,036 15,408 17,502 20,459
Depreciation 2,521 2,572 2,620 2,692
EBIT 7,515 12,836 14,882 17,767
Interest 295 150 160 160
Other Income 3,149 3,040 3,280 3,280
Exc. / E.O. items 0 0 0 0
EBT 10,369 15,726 18,002 20,887
Tax 2,674 3,963 4,537 5,263
RPAT 7,695 11,763 13,466 15,623
Minority Interest 0 0 0 0
Profit/Loss share of associates 0 0 0 0
APAT 7,695 11,763 13,466 15,623

Balance Sheet

(Rs Mn) FY20A FY21E FY22E FY23E
Sources of Funds

Equity Capital 712 712 712 712
Minority Interest 0 0 0 0
Reserves & Surplus 94,208 102,442 111,868 122,804
Net Worth 94,920 103,154 112,580 123,516
Total Debt 0 0 0 0
Net Deferred Tax Liability 4,937 6,160 7,258 8,161
Total Capital Employed 99,857 109,314 119,838 131,677

Applications of Funds

Net Block 11,961 11,389 10,770 10,077
CWIP 880 900 1,000 1,000
Investments 23,702 29,574 34,844 39,178
Current Assets, Loans & Advances 122,059 130,354 145,334 160,248
Inventories 11,152 11,900 14,021 15,765
Receivables 32,226 37,401 44,068 49,548
Cash and Bank Balances 57,096 55,551 57,199 61,152
Loans and Advances 2,722 5,100 6,009 6,757
Other Current Assets 18,863 20,401 24,037 27,026
Less: Current Liabilities & Provisions 58,745 62,902 72,110 78,827
Payables 28,028 32,301 36,055 38,287
Other Current Liabilities 30,717 30,601 36,055 40,540
sub total
Net Current Assets 63,314 67,451 73,224 81,421
Total Assets 99,857 109,314 119,838 131,677

E — Estimates
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Important Ratios

May 11, 2021

Particulars FY20A FY21E FY22E FY23E
(A) Margins (%)
Gross Profit Margin 36.0 353 34.0 34.0
EBIDTA Margin 10.1 12.4 12.0 12.4
EBIT Margin 7.6 10.3 10.2 10.8
Tax rate 25.8 25.2 25.2 25.2
Net Profit Margin 7.7 9.5 9.2 9.5
(B) As Percentage of Net Sales (%)
COGS 64.0 64.8 66.0 66.0
Employee 15.5 12.8 12.0 11.6
Other 10.4 10.0 10.0 10.0
(C) Measure of Financial Status
Gross Debt / Equity 0.0 0.0 0.0 0.0
Interest Coverage 255 85.6 93.0 111.0
Inventory days 41 35 35 35
Debtors days 118 110 110 110
Average Cost of Debt
Payable days 103 95 90 85
Working Capital days 232 198 183 181
FAT/O 8.3 10.9 13.6 16.3
(D) Measures of Investment
AEPS (Rs) 21.6 33.0 37.8 43.9
CEPS (Rs) 28.7 40.3 45.2 51.4
DPS (Rs) 8.4 9.9 11.3 13.2
Dividend Payout (%) 39.1 30.0 30.0 30.0
BVPS (Rs) 266.6 289.8 316.2 347.0
RoANW (%) 8.3 11.9 12.5 13.2
ROACE (%) 8.3 11.4 11.9 12.6
ROAIC (%) 17.4 26.6 25.6 26.7
(E) Valuation Ratios
CMP (Rs) 1949 1949 1949 1949
P/E 90.2 59.0 51.5 444
Mcap (Rs Mn) 693,719 693,719 693,719 693,719
MCap/ Sales 7.0 5.6 4.7 4.2
EV 636,623 638,169 636,520 632,568
EV/Sales 6.4 5.1 4.4 3.8
EV/EBITDA 63.4 41.4 36.4 30.9
P/BV 7.3 6.7 6.2 5.6
Dividend Yield (%) 0.4 0.5 0.6 0.7
(F) Growth Rate (%)
Revenue (24.0) 24.8 17.8 12.4
EBITDA (34.2) 53.5 13.6 16.9
EBIT (43.4) 70.8 15.9 19.4
PBT (39.5) 51.7 14.5 16.0
APAT (32.2) 52.9 14.5 16.0
EPS (32.2) 52.9 14.5 16.0
Cash Flow
(Rs Mn) FY20A FY21E FY22E FY23E
CFO 7,197 8,652 11,961 14,071
CFI 8,709 (6,669) (6,273) (5,431)
CFF (3,860) (3,529) (4,040) (4,687)
FCFF 16,125 2,096 5,808 8,759
Opening Cash 50,019 57,096 55,551 57,199
Closing Cash 57,096 55,551 57,199 61,152
E — Estimates
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DART RATING MATRIX
Total Return Expectation (12 Months)

Buy >20%

Accumulate 10 to 20%

Reduce 0 to 10%

Sell <0%
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Analyst(s) Certification

The research analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in
this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their
compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research report.

I. Analyst(s) and Associate (S) holding in the Stock(s): (Nil)

Il. Disclaimer:

This research report has been prepared by Dolat Capital Market Private Limited. to provide information about the company(ies) and sector(s), if any,
covered in the report and may be distributed by it and/or its affiliated company(ies) solely for the purpose of information of the select recipient of this
report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written consent of
Dolat Capital Market Private Limited. This report has been prepared independent of the companies covered herein. Dolat Capital Market Private Limited.
and its affiliated companies are part of a multi-service, integrated investment banking, brokerage and financing group. Dolat Capital Market Private
Limited. and/or its affiliated company(ies) might have provided or may provide services in respect of managing offerings of securities, corporate finance,
investment banking, mergers & acquisitions, financing or any other advisory services to the company(ies) covered herein. Dolat Capital Market Private
Limited. and/or its affiliated company(ies) might have received or may receive compensation from the company(ies) mentioned in this report for rendering
any of the above services. Research analysts and sales persons of Dolat Capital Market Private Limited. may provide important inputs to its affiliated
company(ies) associated with it. While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description
of the securities, markets or developments referred to herein, and Dolat Capital Market Private Limited. does not warrant its accuracy or completeness.
Dolat Capital Market Private Limited. may not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error
in the information contained in this report. This report is provided for information only and is not an investment advice and must not alone be taken as
the basis for an investment decision. The investment discussed or views expressed herein may not be suitable for all investors. The user assumes the
entire risk of any use made of this information. The information contained herein may be changed without notice and Dolat Capital Market Private Limited.
reserves the right to make modifications and alterations to this statement as they may deem fit from time to time. Dolat Capital Market Private Limited.
and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of
the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act
as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may
have any other potential conflict of interests with respect to any recommendation and other related information and opinions. This report is neither an
offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction. This report is
not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Dolat Capital Market
Private Limited. and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein
may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required
to inform themselves of and to observe such restrictions.

For U.S. Entity/ persons only: “This Report is considered independent third-party research and was prepared by Dolat Capital Market Private Limited,
with headquarters in India. The distribution of this Research is provided pursuant to the exemption under Rule 15a-6(a) (2) and is only intended for an
audience of Major U.S. Institutional Investors (MUSIIs) as defined by Rule 15a-6(b)(4). This research is not a product of StoneX Financial Inc. Dolat Capital
Market Private Limited has sole control over the contents of this research report. StoneX Financial Inc. does not exercise any control over the contents of,
or the views expressed in, any research reports prepared by Dolat Capital Market Private Limited and under Rule 15a-6(a) (3), any U.S. recipient of this
research report wishing to affect any transaction to buy or sell securities or related financial instruments based on the information provided in this research
report should do so only through StoneX Financial Inc. Please contact Paul Karrlsson-Willis at +1 (407) 741-5310 or email Paul.Karrlsson-Willis@stonex.com
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