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Rating: Buy 
Target Price: Rs 5,936 
Share Price: Rs 5,072 

Key data DIXON IN / DIXO.BO

52-week high / low Rs6244 / 2120
Sensex / Nifty 58341 / 17415
3-m average volume  $35.3m
Market cap  Rs301bn / $4048.5m
Shares outstanding  59m

Shareholding pattern (%) Sep’21 Jun’21 Mar’21

Promoters 34.9 35.1 35.1
         - of which, Pledged - - -
Free float 65.1 64.9 64.9
      - Foreign institutions 18.4 19.9 19.8
    - Domestic institutions 8.0 8.9 10.1
   - Public  37.9 35.6 34.1

Key financials (YE: Mar)  FY20  FY21  FY22e  FY23e  FY24e 

Sales (Rs m)      44,001     64,482     117,655     166,200     207,391 

Net profit (Rs m)       1,205       1,598         2,239         4,634         6,408 

EPS (Rs)         20.5        26.9          37.0          76.7         106.0 

PE (x)       246.9       188.7         136.9          66.2          47.8 

EVEBITDA (x)       133.3       105.2          72.6          40.1          29.7 

PBV (x)         55.0        40.9          32.7          22.4          15.5 

RoE (%)         22.3        21.7          23.9          33.8          32.4 

RoCE (%) (post tax)         23.1        19.8          15.7          22.8          23.5 

Dividend yield (%)           0.1          0.0            0.1            0.1            0.1 

Net debt/equity (x)           0.2          0.2            0.8            0.6            0.5 
Source: Company 

Relative price performance 

Source: Bloomberg 
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24 November 2021 

Dixon Technologies  

Targets global pastures after domestic dominance; upgrading to a Buy 

After becoming strong in Indian contract manufacturing, Dixon now has 
global aspirations. It is targeting the global LED-bulb market. Its new 
product categories like refrigerators and telecoms equipment are well 
placed to support growth in FY23/FY24. We upgrade the stock to a Buy 
with a TP of Rs.5,936, based on FY24 earnings.  

Robust growth supported by all divisions: Q2 FY22 revenue shot up 71% 
y/y to Rs28bn with growth supported by all major business categories. The 
EBITDA margin contracted 150bps y/y as the gross margin dipped 290bps 
y/y, while staff costs/other manufacturing expenses rose 52%/25% y/y. q/q 
the EBITDA margin improved 140bps as prices were hiked in a calibrated 
manner, supported by operating leverage. PAT increased only 20% y/y as 
interest cost rose 32% y/y and depreciation charges nearly doubled to Rs216m. 

Refrigerator plant to cater to 12% of domestic requirement: Dixon will set 
up a new plant with 0.6m capacity per annum for direct cooling (DC) 
refrigerators, which would be ramped up to 1m by 2024. With that, it will have 
capacity to cater to 11-12% of India’s annual requirement.  

JV with Bharti can generate Rs14bn-16bn revenue in FY23: The JV with 
Bharti Enterprises has received approval under the PLI scheme (Dixon’s share: 
51%). This JV can generate Rs14bn-16bn revenues next year. It can generate 
Rs80bn-90bn revenue in the next five years.  

Outlook. After Q2 FY22 earnings, we have revised our estimates and upgraded 
the stock to a Buy, based on FY24e earnings. While the FY22 and FY23 
operating performance are largely intact, we increase depreciation and finance 
cost since FY22 capex has increased to Rs4.5bn, funded via debt. At the CMP 
of Rs5,072, the stock trades at 66x/48x our FY23e/FY24e of Rs77/106, as we 
factor in 33%/69% CAGRs in revenue/PAT over FY22-FY24, resulting in the 
RoE expanding from 24% in FY22 to 33% in FY24. Key risks: Dull demand 
for consumer durables and delays in on-boarding customers are the key risks 
to our positive stance on the stock.  

Estimates revision (%) FY22e FY23e

Sales 2 4
EBITDA 1 2
EPS (Rs)             (12)               (8)
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Quick Glance – Financials and Valuations

Fig 1 – Income statement (Rs m) 

Year-end: Mar  FY20  FY21  FY22e  FY23e  FY24e 

 Net revenues (Rs m)  44,001 64,482 117,655 166,200 207,391
       Growth (%)  47.4 46.5 82.5 41.3 24.8

 Direct costs  38,602 57,697 105,889 147,918 184,578

 SG&A  3,169 3,919 7,510 10,586 12,508
 EBITDA  2,231 2,866 4,255 7,696 10,305
       EBITDA margins (%)  5.1 4.4 3.6 4.6 5.0
 - Depreciation  365 437 776 924 1,085
 Other income  52 16 20 30 35
 Interest expenses  350 274 494 582 653
 PBT  1,568 2,170 3,005 6,221 8,601
      Effective tax rate (%)  23.1 26.4 25.5 25.5 25.5

 + Associates / (Minorities)  - - - - -

 Net income  1,205 1,598 2,239 4,634 6,408
Adjusted income  1,205 1,598 2,239 4,634 6,408
WANS  58.7 59.5 60.5 60.5 60.5
FDEPS (Rs / sh)  20.5 26.9 37.0 76.7 106.0
     FDEPS growth (%) 83.7 30.8 37.8 107.0 38.3
    Gross margins (%)  12.3 10.5 10.0 11.0 11.0

 
Fig 3 – Cash-flow statement (Rs m) 
Year-end: Mar  FY20  FY21  FY22e  FY23e  FY24e 

 PBT  1,568 2,170 3,005 6,221 8,601
 + Non-cash items  812 823 1,250 1,476 1,704
Oper. prof. before WC 2,380 2,993 4,255 7,696 10,305
 - Incr. / (decr.) in WC  423 -743 -926 -1,410 -1,195
 Others incl. taxes  -429 -549 -766 -1,586 -2,193
 Operating cash-flow  2,374 1,701 2,563 4,700 6,916
 - Capex (tang. + intang.)  -1,351 -1,680 -4,482 -3,500 -3,500
 Free cash-flow  1,023 21 -1,919 1,200 3,416

 Acquisitions  - - - - -
 - Div.(incl. buyback & taxes)  -83 - -242 -302 -363
 + Equity raised  - - - - -
 + Debt raised  -570 689 5,546 1,251 1,023
 - Fin investments  330 -979 953 - -
 - Misc. (CFI + CFF)  107 -49 -476 -552 -618
 Net cash-flow  807 -318 3,862 1,597 3,458
Source: Company 

 
Fig 5 – Price movement 

Source: Bloomberg 

Fig 2 – Balance sheet (Rs m) 
Year-end: Mar  FY20  FY21  FY22e  FY23e  FY24e 

Share capital  116 117 117 117 117
Net worth  5,413 7,373 9,370 13,702 19,748
Debt  828 1,513 7,059 8,310 9,333
Minority interest  - - - - -
DTL / (Assets)  150 184 200 200 200
Capital employed   6,392 9,070 16,629 22,212 29,280
Net tangible assets  4,016 5,381 9,184 11,980 14,394
Net intangible assets  44 40 50 50 50
Goodwill  82 82 82 82 82
CWIP (tang. & intang.)  96 724 617 397 397
Investments (strategic)  -  - - -

Investments (financial)  - 953 - - -
Current assets (ex cash)  11,734 20,589 34,469 48,435 60,285
Cash   1,002 689 4,551 6,148 9,605
Current liabilities  10,581 19,387 32,322 44,879 55,533
Working capital  1,154 1,202 2,146 3,556 4,752
Capital deployed  6,392 9,070 16,629 22,212 29,280
 Contingent liabilities  8,320 16,164 - - -

 
Fig 4 – Ratio analysis 
Year-end: Mar  FY20  FY21  FY22e  FY23e  FY24e 

P/E (x)  246.9 188.7 136.9 66.2 47.8
EV/EBITDA (x)  133.3 105.2 72.6 40.1 29.7
EV/sales (x)  6.8 4.7 2.6 1.9 1.5
P/B (x)  55.0 40.9 32.7 22.4 15.5
RoE (%)  22.3 21.7 23.9 33.8 32.4
RoCE (%) (post tax)  23.1 19.8 15.7 22.8 23.5
ROIC (%) (post tax)  27.3 21.5 21.6 31.5 35.0
DPS (Rs per share)  4.0 1.0 4.0 5.0 6.0
Dividend yield (%)  0.1 0.0 0.1 0.1 0.1
Dividend payout (%) - Inc. DDT  19.5 3.7 10.8 6.5 5.7
Net debt/equity (x)  0.2 0.2 0.8 0.6 0.5
Receivables (days)  43 62 52 52 52
Inventory (days)  41 42 45 45 45
Payables (days)  78 97 92 92 92
CFO:PAT%  197.0 106.4 114.5 101.4 107.9
Source: Company 

 
Fig 6 –Q2 FY22  revenue mix 

Source: Company 
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Fig 7 – Financial performance 
(Rsm) Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 Q2FY22 % Y/Y % Q/Q
Total Income 11,469 14,020 9,938 8,574 5,169 16,387 21,828 21,097 18,673 28,038 71.1 50.2
RM Costs 10,162 12,553 8,666 7,222 4,550 14,447 19,740 18,960 17,291 25,532 76.7 47.7

Employee Exp 284 315 272 308 198 359 377 437 361 546 52.2 51.1

Other Exp 497 521 486 485 253 688 706 902 541 860 25.0 58.8

EBITDA 526 631 515 559 169 894 1,005 798 479 1,100 23.1 129.7
Dep 76 82 98 109 93 109 113 123 150 216 97.8 43.6

Interest 99 94 81 77 57 69 77 71 91 91 32.1 0.0

Other income  6 28 18 (0) 2 3 1 10 4 10 280.0 150.0

PBT 357 484 355 373 22 718 817 614 241 802 11.7 232.9
Tax 121 53 92 97 6 195 201 171 59 176 -9.6 196.1

PAT 236 430 263 276 16 524 616 443 182 626 19.6 244.9
EPS (INR) 4 8 5 5 0.3 9.1 10.5 7.6 3.1 10.7 18.2 244.9

As % Total Income      bps YoY bps QoQ
Raw material costs 88.6 89.5 87.2 84.2 88.0 88.2 90.4 89.9 92.6 91.1 290 (154)

Gross margin 11.4 10.5 12.8 15.8 12.0 11.8 9.6 10.1 7.4 8.9 -290 154
Employee cost 2.5 2.2 2.7 3.6 3.8 2.2 1.7 2.1 1.9 1.9 -24 1

Other expenses 4.3 3.7 4.9 5.7 4.9 4.2 3.2 4.3 2.9 3.1 -113 17

EBITDA margin 4.6 4.5 5.2 6.5 3.3 5.5 4.6 3.8 2.6 3.9 -153 136
PBT margin 3.1 3.4 3.6 4.3 0.4 4.4 3.7 2.9 1.3 2.9 -152 157
Effective tax rate 33.9 11.0 25.8 26.0 25.9 27.1 24.6 27.9 24.6 21.9 -516 (272)

PAT margin 2.1 3.1 2.6 3.2 0.3 3.2 2.8 2.1 1.0 2.2 -96 126
      

Revenue segmentation      

Consumer Electronics 5,098 7,382 4,543 3,561 3,434 9,393 13,598 11,071 12,214 14,521 

Lighting Products 3,243 2,839 2,767 2,548 777 2,957 3,486 3,817 1,535 3,957 

Home Appliances 988 1,391 684 900 241 1,454 1,152 1,465 706 2,240 

Mobile Phones 1,437 1,934 1,395 603 531 1,974 2,991 2,899 2,476 5,215 

Reverse Logistics 24 38 46 47 14 36 45 38 17 24 

Security Systems 679 435 503 546 134 397 555 1,092 751 990 

Total 11,469 14,020 9,938 8,574 5,170 16,387 21,828 21,097 18,673 28,038 

      

y/y(%)      

Consumer Electronics 129 105 58 10 (33) 27 199 211 256 55 

Lighting Products 71 49 18 (16) (76) 4 26 50 98 34 

Home Appliances 15 34 (26) (3) (76) 4 68 63 193 54 

Mobile Phones 96 204 (8) (10) (63) 2 114 381 366 164 

Reverse Logistics (83) (62) 46 84 (42) (5) (3) (18) 21 (35) 

Security Systems 911 292 98 (20) (80) (9) 10 100 462 149 

      

EBITDA segmentation      

Consumer Electronics 113.6 177.3 114.9 97.6 86.3 265.3 394.3 281.9 297.7 360.5 

Lighting Products 254 229.9 238.5 254.1 57.7 277.1 331.5 307.4 68.7 315.7 

Home Appliances 106.7 164.3 91.5 98.7 4 173.2 117.5 102.6 44.3 189.9  

Mobile Phones 32.3 41.3 32.2 85.2 20.3 162.8 137.7 73.6 16.2 168.7  

Reverse Logistics -1.1 7.2 15.9 4.3 0.2 3.7 4.6 1 0 0  

Security Systems 20.4 10.6 22.3 19 0.4 11.7 19.5 31.4 26.3 40.6  

             

EBITDA (%)       

Consumer Electronics 2.2 2.4 2.5 2.7 2.5 2.8 2.9 2.5 2.4 2.5  

Lighting Products 7.8 8.1 8.6 10.0 7.4 9.4 9.5 8.1 4.5 8.0  

Home Appliances 10.8 11.8 13.4 11.0 1.7 11.9 10.2 7.0 6.3 8.5  

Mobile Phones 2.2 2.1 2.3 14.1 3.8 8.2 4.6 2.5 0.7 3.2  

Reverse Logistics (4.6) 18.8 34.4 9.2 1.4 10.2 10.3 2.6 - -  

Security Systems 3.0 2.4 4.4 3.5 0.3 2.9 3.5 2.9 3.5 4.1  

Source: Company 
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  Q2 FY22 Concall Highlights 
Backward integration underway after becoming the largest 
manufacturer of television sets. Installed capacity has now increased to 
5.5m sets including backward integration in the supply chain, addressing 35% 
of India’s requirements. Dixon has started producing 70-/80-/85-inch TV 
sets and has the largest capacity in LED TVs in India, including backward 
integration of liquid-crystal modules (LCM) and surface-mounted 
technology (SMT) lines. It would also be backward integrating into 
manufacturing injection-moulding and plastic parts for LED-based TVs.  

LED monitors to generate Rs4bn-4.5bn revenue: A production line has 
been installed for LED monitors and will start producing by Q4 FY22 with 
1m capacity. Dixon will start manufacturing 19-inch LED monitors with 
average SKUs priced at ~Rs8,000 a unit. Production of 0.5m units is 
expected from this new line, which could generate revenues of Rs4bn-4.5bn 
in the first year of operations.  

Aims at $8bn-$9bn of the global LED bulb market: The outlook for this 
segment is bright while margins were dented by the increase in input costs 
and the lag in passing them on to customers. Dixon is the largest 
manufacturer of LED bulbs (installed capacity: 300m), ~50% of India’s 
requirement. In batons, capacity is now 9m-10m a month. In down-lighters, 
capacity of 1.5m a month has been created, against 3m p.m. required. Dixon 
also intends to develop outdoor (incl. street and commercial) lighting. 
Technical approval for exports to Europe has been received. Technical 
approvals pertaining to the American market are being evaluated and are 
expected in a few months. The global market for LED bulbs can be $8bn-
$9bn a year. Dixon has applied for production-linked incentives in the 
manufacture of LED components. Rs1bn would be invested over the next 
five years.   

Capacity expansion underway in home appliances: Operating margins 
in this segment were hurt by rising commodity prices, passed on to 
customers in Q2 FY22. Dixon has 160 semi-automatic models of 6-14 kg. It 
has set up a plant in Dehradun as visibility from customers is healthy. It plans 
to increase capacity from 1.5m to 2.2m semi-automatic machines by May’22. 
The fully automatic machine plant is now operational and is expected to start 
operating commercially from 15th Nov’21. Dixon has added three anchor 
customers in this category and can offer 96 variants in 6-10 kg with annual 
capacity of 0.6m. Capacity will reach 3m by Apr’22, against India’s 7.5m -
7.8m requirement a year.   

Adds customers, capacity expanded for Samsung: Dixon will 
manufacture feature and smart phones for Nokia, (~2.5m handsets per 
quarter from Q4 FY22). Itel is another customer in this category. To meet 
rising demand, the company will set up a factory on leased land in Noida. 
For 5G handsets, Orbic has been added, and will cater to exports to the 
American market. With customers added, Dixon can meet its revenue targets 
under the PLI for mobiles, effective from Nov’21. Traction from Samsung 
is strong for 4G handsets, where volumes of 0.8m-1m a month are being 
booked. Dixon has taken five acres in Noida to meet rising demand from 
Samsung, which has asked for capacity to be raised to 1.5m-1.6m a month.  

Set-top boxes temporarily hit by chip shortage: Dixon manufactures 
0.7m set-top boxes for leading telecoms giants such as Jio, Dish TV and 
other cable networks. This business is under pressure because of supply-
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chain issues and unavailable chips for set-top boxes. The company added 
customers in this segment as well.  

Refrigerator plant to cater to 12% of domestic requirement: Dixon has 
finalised designs for refrigerators, a technology partner has been appointed 
and orders for machinery are being placed. It will set up a plant with 0.6m 
capacity per annum for direct cooling (DC) refrigerators, which would be 
ramped up to 1m by 2024. With that, it will have capacity to cater to 11-12% 
of India’s annual requirement. The plant is expected to be set up in Noida, 
where 14 acres have been allocated to Dixon.  

MoU signed with a global brand after securing PLI approval: Dixon 
has received approval under the PLI scheme for IT hardware manufacturing. 
It has entered into an MoU with a global brand to manufacture laptops. A 
factory has been approved and production for this global brand will start this 
quarter. 

JV with Bharti can generate Rs14bn-16bn revenues in FY23: The JV 
with Bharti Enterprises has received approval under the PLI scheme 
(Dixon’s share: 51%). This JV can generate Rs14bn-16bn revenues next year. 
It can generate Rs80bn-90bn revenue in the next five years.  
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  Outlook & valuations
Valuations, Rating. Post-Q2 FY22 results, we have revised our estimates. 
While the FY22 and FY23 operating performances are largely intact, we raise 
depreciation and finance costs since FY22 capex was raised to Rs4.5bn (vs 
Rs2bn earlier), which would be funded via debt. Rs1.65bn capex has already 
been incurred in H1 FY22.  

Capex details for FY22 would include (a) Rs600m to acquire 20 acres of land, 
(b) Rs2bn for a refrigerator project, (c) Rs400m for the washing machine 
factory and (d) purchase of a factory from Beetel in Punjab on a slump-sale 
basis. Further details are awaited.  

We roll over our earnings to FY24 and upgrade the stock to a Buy with a TP 
of Rs5,936, 56x FY24e EPS of Rs106 (previously Rs5,006 at 60x FY23e EPS 
of 83.4, with a Hold rating) as the sales momentum is expected to continue 
in FY24 and will not require any major increase in working capital, thereby, 
strengthening the balance sheet. Exports of lighting (a potential $8-$9bn 
market) and mobiles can be other growth levers to drive growth for Dixon.  

The mean PE is 50x. However, we lower the PE assigned from 60x to 56x 
to factor in the base effect which would be seen in FY24 as revenue growth 
would be down to 25% (vs 83% in FY21 and 41% in FY22). At the CMP of 
Rs5,072, the stock trades at 66x/48x our FY23e/FY24e of Rs77/106, as we 
factor in 33%/69% CAGRs in revenue/PAT over FY22-FY24, resulting in 
the RoE expanding from 24% in FY22 to 33% in FY24. 
 

 

 

 

 

 

 

 

 

Fig 9 – Return ratios to expand in FY23 / FY24 

 
Source: Company, Anand Rathi Research 

 10

 15

 20

 25

 30

 35

 40

 F
Y1

8

 F
Y1

9

 F
Y2

0

 F
Y2

1

 F
Y2

2e

 F
Y2

3e

 F
Y2

4e

RoE RoCE (post tax)

Fig 8 – Estimate revision 
 Revised estimates Previous estimates Variance (%) 

 (Rs m)  FY22e FY23e FY24e FY22e FY23e FY24e FY22e FY23e FY24e

 Revenue     117,655    166,200    207,391    115,069    160,485 

Not 
introduced 

earlier 

                2                 4 

 y/y (%)               82              41              25              78              39  

 EBITDA          4,255         7,696      10,305         4,201         7,565                 1                 2 

 EBITDA (%)              3.6             4.6             5.0             3.7             4.7  

 PAT          2,239         4,634         6,408         2,470         4,883               (9)               (5)

 PAT (%)              1.9             2.8             3.1             2.1             3.0  

 EPS            37.0           76.7         106.0           42.2           83.4             (12)               (8)

Source: Company 
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Key Risks (to our positive stance)  

 Sombre demand for consumer durables.  

 Delay in on-boarding customers, post-PLI approval.  

 Acute shortage of semi-conductors and chips, which can severely dent 
production of many product categories. Demand for semiconductors 
and chips can increase exponentially with the 5G roll-out.  

 

 

 

Fig 10 – Stock continues to trade at premium valuations 

Source: Company, Anand Rathi Research 

 

Fig 11 – Mean PE: 50x 

Source: Company, Anand Rathi Research 
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Appendix 
 
Analyst Certification 
The views expressed in this Research Report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the 
compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the research analyst(s) 
in this report. The research analysts are bound by stringent internal regulations and also legal and statutory requirements of the Securities and Exchange Board of 
India (hereinafter “SEBI”) and the analysts’ compensation are completely delinked from all the other companies and/or entities of Anand Rathi, and have no bearing 
whatsoever on any recommendation that they have given in the Research Report. 
 
Important Disclosures on subject companies 
Rating and Target Price History (as of 24 November 2021) 

 

 Date Rating 
TP 

(Rs) 
Share 

Price (Rs)
1 17-Dec-19 Buy 1,164 710
2 29-Jan-20 Buy 1,180 865
3 22-Apr-20 Buy 1,078 840
4 5-Aug-20 Buy 1,967 1,591
5 31-Oct-20 Buy 2,178 1,863
6 4-Feb-21 Buy 3,916 3,217
7 30-May-21 Buy 5,006 3,996
8 28-Jul-21 Hold 5,006 4,424

   
   
   
   
   
   
   
   

 
Anand Rathi Ratings Definitions 

Analysts’ ratings and the corresponding expected returns take into account our definitions of Large Caps (>US$1bn) and Mid/Small Caps (<US$1bn) as described 
in the Ratings Table below:  

Ratings Guide (12 months) 
    Buy   Hold   Sell 
Large Caps (>US$1bn)   >15%   5-15%   <5% 
Mid/Small Caps (<US$1bn)  >25%   5-25%   <5% 
 
Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014 

Anand Rathi Share and Stock Brokers Ltd. (hereinafter refer as ARSSBL) (Research Entity) is a subsidiary of Anand Rathi Financial Services Ltd. ARSSBL is a 
corporate trading and clearing member of Bombay Stock Exchange Ltd, National Stock Exchange of India Ltd. (NSEIL), Multi Stock Exchange of India Ltd (MCX-SX) 
and also depository participant with National Securities Depository Ltd (NSDL) and Central Depository Services Ltd. ARSSBL is engaged in the business of Stock 
Broking, Depository Participant and Mutual Fund distributor.  

The research analysts, strategists, or research associates principally responsible for the preparation of Anand Rathi research have received compensation based 
upon various factors, including quality of research, investor client feedback, stock picking, competitive factors and firm revenues. 

General Disclaimer: This Research Report (hereinafter called “Report”) is meant solely for use by the recipient and is not for circulation. This Report does not 
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. The 
recommendations, if any, made herein are expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of 
purchase or sale of any security, derivatives or any other security through ARSSBL nor any solicitation or offering of any investment /trading opportunity on behalf of 
the issuer(s) of the respective security (ies) referred to herein. These information / opinions / views are not meant to serve as a professional investment guide for the 
readers.  No action is solicited based upon the information provided herein. Recipients of this Report should rely on information/data arising out of their own 
investigations. Readers are advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades or 
making any investments. This Report has been prepared on the basis of publicly available information, internally developed data and other sources believed by 
ARSSBL to be reliable. ARSSBL or its directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, 
adequacy and reliability of such information / opinions / views. While due care has been taken to ensure that the disclosures and opinions given are fair and 
reasonable, none of the directors, employees, affiliates or representatives of ARSSBL shall be liable for any direct, indirect, special, incidental, consequential, punitive 
or exemplary damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this Report. The price and value of 
the investments referred to in this Report and the income from them may go down as well as up, and investors may realize losses on any investments. Past 
performance is not a guide for future performance. ARSSBL does not provide tax advice to its clients, and all investors are strongly advised to consult with their tax 
advisers regarding taxation aspects of any potential investment. 

Opinions expressed are our current opinions as of the date appearing on this Research only. We do not undertake to advise you as to any change of our views 
expressed in this Report. Research Report may differ between ARSSBL’s RAs and/ or ARSSBL’s associate companies on account of differences in research 
methodology, personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in mind and not hold ARSSBL, its 
employees and associates responsible for any losses, damages of any type whatsoever. 
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ARSSBL and its associates or employees may; (a) from time to time, have long or short positions in, and buy or sell the investments in/ security of company (ies) mentioned 
herein or (b) be engaged in any other transaction involving such investments/ securities of company (ies) discussed herein or act as advisor or lender / borrower to such 
company (ies) these and other activities of ARSSBL and its associates or employees may not be construed as potential conflict of interest with respect to any recommendation 
and related information and opinions. Without limiting any of the foregoing, in no event shall ARSSBL and its associates or employees or any third party involved in, or related 
to computing or compiling the information have any liability for any damages of any kind. 

Details of Associates of ARSSBL and Brief History of Disciplinary action by regulatory authorities & its associates are available on our website i.e. www.rathionline.com 

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in 
any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject ARSSBL to 
any registration or licensing requirement within such jurisdiction(s). No action has been or will be taken by ARSSBL in any jurisdiction (other than India), where any action for 
such purpose(s) is required. Accordingly, this Report shall not be possessed, circulated and/or distributed in any such country or jurisdiction unless such action is in compliance 
with all applicable laws and regulations of such country or jurisdiction. ARSSBL requires such recipient to inform himself about and to observe any restrictions at his own 
expense, without any liability to ARSSBL. Any dispute arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in India.  

Statements on ownership and material conflicts of interest, compensation - ARSSBL and Associates 

Answers to the Best of the knowledge and belief of ARSSBL/ its Associates/ Research Analyst who is preparing this report 

Research analyst or research entity or his associate or his relative has any financial interest in the subject company and the nature of such financial interest. No

ARSSBL/its Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the subject company, at the end 
of the month immediately preceding the date of publication of the research report? 

No

ARSSBL/its Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the subject company No

ARSSBL/its Associates/ Research Analyst/ his Relative have any other material conflict of interest at the time of publication of the research report? No

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation from the subject company in the past twelve months No

ARSSBL/its Associates/ Research Analyst/ his Relative have managed or co-managed public offering of securities for the subject company in the past twelve 
months 

No

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation for investment banking or merchant banking or brokerage services 
from the subject company in the past twelve months 

No

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation for products or services other than investment banking or merchant 
banking or brokerage services from the subject company in the past twelve months 

No

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation or other benefits from the subject company or third party in 
connection with the research report 

No

ARSSBL/its Associates/ Research Analyst/ his Relative have served as an officer, director or employee of the subject company. No

 
Other Disclosures pertaining to distribution of research in the United States of America 

This research report is a product of ARSSBL, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the 
research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not 
subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. 
rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account. 

This report is intended for distribution by ARSSBL only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the 
Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major 
Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or 
transmitted onward to any U.S. person, which is not the Major Institutional Investor.  

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with
Major Institutional Investors, ARSSBL has entered into an agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities 
discussed in this research report should be effected through Cabrera or another U.S. registered broker dealer.  

1. ARSSBL or its Affiliates may or may not have been beneficial owners of the securities mentioned in this report. 

2. ARSSBL or its affiliates may have or not managed or co-managed a public offering of the securities mentioned in the report in the past 12 months. 

3. ARSSBL or its affiliates may have or not received compensation for investment banking services from the issuer of these securities in the past 12 months and do not expect 
to receive compensation for investment banking services from the issuer of these securities within the next three months. 

4. However, one or more of ARSSBL or its Affiliates may, from time to time, have a long or short position in any of the securities mentioned herein and may buy or sell those 
securities or options thereon, either on their own account or on behalf of their clients. 

5. As of the publication of this report, ARSSBL does not make a market in the subject securities. 

6. ARSSBL or its Affiliates may or may not, to the extent permitted by law, act upon or use the above material or the conclusions stated above, or the research or analysis on 
which they are based before the material is published to recipients and from time to time, provide investment banking, investment management or other services for or solicit 
to seek to obtain investment banking, or other securities business from, any entity referred to in this report. 

© 2021. This report is strictly confidential and is being furnished to you solely for your information. All material presented in this report, unless specifically indicated otherwise, 
is under copyright to ARSSBL. None of the material, its content, or any copy of such material or content, may be altered in any way, transmitted, copied or reproduced (in 
whole or in part) or redistributed in any form to any other party, without the prior express written permission of ARSSBL. All trademarks, service marks and logos used in this
report are trademarks or service marks or registered trademarks or service marks of ARSSBL or its affiliates, unless specifically mentioned otherwise.  

Additional information on recommended securities/instruments is available on request. 

ARSSBL registered address: Express Zone, A Wing, 9th Floor, Western Express Highway, Diagonally Opposite Oberoi Mall, Malad (E), Mumbai – 400097. 
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