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CMP: % 1,800 Target: ¥ 2,200 (22%) Target Period: 12 months BUY
November 19, 2021
Kubota takes a co-driver seat, now a joint promoter ... c
About the stock: Escorts is India’s fourth largest tractor maker (11.3% FY21 market ESCORTS I
share) and also serves the domestic construction equipment, railways space. _g
e FY21 sales mix —tractors 82%, construction equipment 11%, railways 7% Particular Z crore S‘
e Past five year's CAGR: 44.9%, 59.8% in EBITDA, PAT; cash positive b/s Market Capitalization 23,749 =
Total Debt (FY22E) 0 ©
Cash & Investments (FY22E) 5,230 g'
C Update: ] ] ) ) EV 18,519 o
ompany Update: Es.corts to issue 93.64. lakh quU|ty shares via preferential 52 week H/L (%) 1825/ 1100 o
allotment to Kubota at a price of ¥2,000/share with total inflow pegged at%1873 crore. Equity capital (Zcrore) 131.9
Face value %10

e Kubota's shareholding in Escorts to increase from 10% to 16.4%. Kubota to

launch open offer for minority shareholders of Escorts at 2000/share. Shareholding pattern

Dec-20 Mar-21 Jun-21 Sep-21
Promoter 36.6 36.6 36.6 36.6

e Kubota will now be a joint promoter of the company.

e Company name proposed to be changed to Escorts Kubota Ltd.

Fll 238 260 213 215
e All existing JV's proposed to be merged, thereby simplifying the structure DIl 7.1 56 5.6 7.6
e Nanda family to retain its holding, Mr. Nikhil Nanda to continue as CMD Other 325 319 365 342

W hat should investors do? The share price of Escorts has grown 6x over last five 20000 fggg
years from ~% 300 levels in November 2016, vastly outperforming Nifty Auto Index. 15000 7 1'200
10000 4 '
e We retain BUY onEscorts with Kubota now a co-promoter with expectations 5000 _| 288
of enhanced product offerings and increased global sourcing from India 0 +———r————4+0
o O OO O ™ —
Target Price and Valuation: We value Escorts atrevised SOTP-based TP 0f% 2,200 33 :; 3 N% 3
(23x P/E on core FY23E EPS, 15% discount on treasury shares; previous TP % 1,900) =Ez=z=2=z=2==
— Nifty (LHS) Escorts (RHS)

Recent event & key risks

Key triggers for future price performance:
e Preferential allotmentto Kubota

e New productlaunches inthe farm mechanisation side (ex-tractors)
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e Key Risk: (i) Slower than
e Optimum utilisation of surplus cash on b/s (now nearly at 5,000 crore) expected introduction of new
e Expect ~13% tractor revenue CAGR over FY21-23E (56.5% volume CAGR) e vl i e e e
Kubota’'s tech edge (ii) pressure
e Construction equipment, railways growth to be faster amid expected pickup on margins due to commodity

in economic activity and positive outlook for user segments cost increase

Research Analyst

Alternate Stock Idea: Apart from Escorts, in our auto OEM coverage we like M&M. Shashank Kanodia, CFA

. . . o . shashank.kanodia@icicisecurities.com
e Focused on prudent capital allocation, UV differentiation & EV proactiveness

e BUY with target price of ¥ 1,125

Key Financial Summary

. . 5 year CAGR 2 year CAGR
Key Financials FY19 FY20 FY21 (FY16-21) FY22E FY23E (FY21-23€)
Net Sales 6,196.4 5,761.0 6,929.3 15.6% 8,069.2 9,149.8 14.9%
EBITDA 733.3 675.8 1,129.2 44.9% 1,100.8 1,282.2 6.6%
EBITDA Margins (%) 11.8 11.7 16.3 13.6 14.0
Net Profit 484.9 485.6 873.3 59.8% 917.0 1,117.7 13.1%
EPS (%) 36.8 36.8 66.2 69.5 84.7
P/E 49.0 48.9 21.2 25.9 21.2
RoNW (%) 15.6 14.2 16.2 11.4 12.3
RoCE (%) 19.3 16.2 18.7 12.0 12.5

Source: Company, ICIC/ Direct Research
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Key takeaways of transaction

Escorts allocates fresh equity sharesto Kubota, reclassifies it as co-promoter

The board of directors of Escorts Ltd have approved preferential allotment
of shares (93.64 lakh shares) to Kubota Corporation at a price of
%2,000/share, amounting to 1,873 crore. Consequent to this fund infusion,
Kubota will now be a joint promoter of the company. This transaction will
trigger an open offer for the minority shareholders of Escorts Ltd from
Kubota Corporation at a price of ¥ 2,000/share.

We see this as a positive development for the company, wherein Escorts

ICICI Direct Research

Kubota's shareholding is slated to increase
from ~10% to ~16.4% post preferentid
allotment and can further increase to > 25%
depending upon the response to the open offer
as well as cancellation of treasury shares

will now be renamed as Escorts Kubota Ltd. With Kubota's know how in the
farm equipment, mechanisation and construction equipment space, we see
this as a winning combination and shall expand the product offerings at
Escorts. It shall also entail greater sourcing by Kubota from its Indian arm
for its other global markets.

Exhibit 1: Change in estimates

FY22E FY23E

(X Crore) Old New % Change 0ld New % Change Comments

Revenue 8,069.2 8,069.2 0.0 9,149.8 9,149.8 0.0 No change in operational parameters

EBITDA 1,100.8 1,100.8 0.0 1,282.2 1,282.2 0.0

EBITDA Margin (%) 13.6 13.6 - 14.0 14.0 - No change in operational parameters

PAT 870.0 917.0 5.4 10209 1,117.7 8.5 ppward rewspn |n.PAT estlmat.es is track.mg higher other
income due to infusion of cash via preferential allotment
EPS change is different from PAT change with equity capital

EPS ) 71.0 69.5 -2.1 84.0 84.7 0.9 base assumed at 13.2 crore shares post preferential

allotment & cancellation of first tranche of treasury shares

Source: ICICI Direct Research

e From the financial modelling perspective, we have modelled fresh shares
issuance with consequent addition to share capital and securities premium
account. The same gets reflected through higher cash on books and
consequent higher other income. Rest of the operational parameters
(volume growth across segments, margins) remain unchanged.

Shareholding Scenario’s

Exhibit 2: Likely shareholding post preferential allotment, open offer, cancellation of treasury shares
1. After Kubota's Initial Stake Purchase (March 2020) &
Equivalent Cancellation of Treasury Shares

2. Shareholding after preferential allotment of equity shares
to Kubota as of November 2021

Particulars No of Shares % Stake Particulars No of Shares % Stake
Nanda Family 1,56,33,649 12.8% Nanda Family (Co-Promoter) 1,56,33,649 11.8%
Treasury Book 2,14,42,343 17.5% Treasury Book 2,14,42,343 16.3%
Total Promoter Group 3,70,75,992 30.2% Total Promoter Group 3,70,75,992 28.1%
Kubota 1,22,57,688 10.0% Kubota (Co-Promoter) 2,16,21,414 16.4%
Total 12,25,76,878 100.0% Total 13,19,40,604 100.0%

3. Likely shareholding post open offer if open offer is a 100%
success i.e. Kubota buy's ~3.75 crore shares in open offer

Particulars No of Shares % Stake
Nanda Family (Co-Promoter) 1,56,33,649 11.8%
Treasury Book 2,14,42,343 16.3%
Total Promoter Group 3,70,75,992 28.1%
Kubota (Co-Promoter) 5,91,12,970 44.8%
Total 13,19,40,604 100.0%

4. Likely shareholding if open offer is a 100% success and all
residual treasury shares are cancelled by the board

Particulars No of Shares % Stake
Nanda Family (Co-Promoter) 1,56,33,649 14.1%
Treasury Book 0 0.0%
Total Promoter Group 1,56,33,649 14.1%
Kubota (Co-Promoter) 5,91,12,970 53.5%
Total 11,04,98,261 100.0%

Source: ICICI Direct Research, Tabk 1in the above exhibit is true shareholding as on date (inclusive of treasury shares reduction which is expected anyt ime soon)

ICICI Securities | Retail Research
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Exhibit 3: Joint Control benefits to each party

Escorts-Kubota: a Stronger Partnership

€

ESCORTS

¥ Escorts to be the exclusive vehicle for
manufacture and sale of certain products in India
and for sourcing from India

For Earth, For Life
IKuhnta

¥ Increased exposure to a Large & Growing Indian Market

¥ St Brand with 1 & din ified tfoli
+ Enhanced R&D capabilities to offer cutting-edge rong Srand with legacy versitied portiofio

products ¥ Ability to leverage Pan-India dealer network

v Assured supply of low-cost value-added agriculture
machinery

+ Addition of a complementary & attractive product
portfolio “ Key Benefits ©

+ Access to global supply chain & network

¥ Value consci and
Escaorts

gi ing excellence of

¥ Primary Infusion to accelerate growth & expansion

initiatives v Frugal Manufacturing expertise of Escorts
“Escorts Kubota Limited” to be one of the largest Indo-Japan agriculture collaboration, establishing
unparalleled commercial reach

Source: Company, ICIC/ Direct Research

Exhibit 4: Current structure

Current Structure

Promoter & Promoter Group
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Source: Company, ICICI Direct Research

Exhibit 5: Resulting Structure

Resulting Structure

Post Preferential Allotment; Open Offer & 1% share

Post Scheme of Arrangement (merger of JVs & 244

reduction share reduction)

'
\Promoter & Promoter Group

Escorts
Benefitand  Kubota Ll Dils/FPis/
Eub Public Others
Othars

z
E
4

i

i
| i
! Nanda Family 00 Corp. |
| i
i i
. '

aam L____I; _________ 1 _____

“Pref allotment: 6.5%

Shareholding weuld depend on
Assumed full 26% swap ratio
teridering in Open
Offer

Escorts Kubota Escorts Kubota
Limited Limited

‘-ams] :wxl

Sales ;md“ i I 1 ing IV

Kubota Agricultural Machinery Escorts Kubota India

India Pvt. Lrd (KAL) Pvt. Lid (“EKI™)
L] : L]
=3 eox |

Carp

Simplified corporate structure to ensure full

No secondary stake sale by the Promoters /
alignment of interest

Promoter Group

Source: Company, ICICI Direct Research
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Conference Call Highlights

1)

2)

3)

4)

5

6)

7

8)

9)

Management structure would remain
same post the transaction. With Kubota
nominating 2 more directors on the
board such that Nanda family and Kubota
will have equal participation with 4
directors each. Rest there would be 8
independent directors taking the total
board countto 16

With regards to cash on B/S, both
companies will sit together to chalk out
a medium term plan to be executed ower
6-7 years and utilise the same for growth
opportunities. Management expects to
share the fine prints on the same by
June-July 2022

In terms of new product offering the
company will look to make a mark in the
farm mechanisation space with combine
harvesters, rice trans planters and
implements. While on the construction
equipment side it is most likely to
introduce mini excavators

Post the preferential allotment both
Kubota's and Nanda family’s stake has a
lock-in for5 years

On the tractor front, company will look to
leverage the strength of all three brands
(Farmtrac, Powertrac, Kubota) in the
domestic markets with distribution
envisaged to be separate for them

Global farm mechanisation market is
>2x of tractor market while in Indiafam
mechanisation market is <5% of tractor
market

All the domestic sales from Kubota
Agricultural Machinery India Pvt Ltd &
Escorts would be eventually merged.

They may look at augmenting the
research capabilities with R&D centre in
India envisaged as Kubota's biggest R&D
centre outside Japan

There are no thoughts given on
leveraging water treatment products of
Kubotaas on date



€7 Company Update | Escorts ICICI Direct Research

Financial story in charts

Exhibit 6: Trend in total operating income
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Exhibit 7: Trend in profitability
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Source: Company, ICICI Direct Research
Exhibit 8: Valuation summary
Sales Growth EPS Growth PE  EV/EBITDA RoNW RoCE
cr) (%) ®) (%) (x) (x) (%) (%)
FY18 4995 22.0 26.1 99.7 68.9 41.2 13.8 18.7
FY19 6196 24.0 36.8 40.6 49.0 31.9 15.6 19.3
FY20 5761 -1.0 36.8 0.1 48.9 33.7 14.2 16.2
FY21 6929 20.3 66.2 79.9 21.2 18.4 16.2 18.7
FY22E 8069 16.4 69.5 5.0 25.9 16.8 1.4 12.0
FY23E 9150 13.4 84.7 21.9 21.2 13.8 12.3 12.5

Source: Company, ICIC/ Direct Research

Exhibit 9: SoTP based target price calculation

Particulars Amount (%)
FY23E EPS (%/share, A) 84.7
P/E Multiple (x, B) 23.0
Value of Base Business (C =A*B) 1,950
No of Treasury Shares (crore) 2.1
Current Market Price (Z/share) 1,800
Value of Investments (% crore) 3,861
Holding company discount (%) 15
Revised value of Investments (% crore) 3,282
Contribution per share (¥/share, D) 250
Target Price (C+D) 2,200

Source: Company, ICIC/ Direct Research

ICICI Securities | Retail Research 4
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Financial Summary

Exhibit 10: Profit and loss statement % crore
(Year-end March) FY20 FY21 FY22E FY23E
Total operating Income 5,761.0 6,929.3 8,069.2 9,149.8
Growth (%) -1.0 20.3 16.4 13.4
Raw Material Expenses 3,449.3 4,153.6 4,881.7 5,581.4
Employee Expenses 510.3 534.6 578.4 622.7
Other expenses 755.2 671.8 875.2 977.3
Total Operating Expenditure 5,085.1 5,800.1 6,968.4 7,867.7
EBITDA 675.8 1129.2 1100.8 1282.2
Growth (%) -1.8 67.1 -2.5 16.5
Depreciation 104.6 115.7 128.7 148.0
Interest 15.5 11.0 9.9 9.4
Other Income 92.3 154.6 261.5 346.6
PBT 638.9 1,157.1 1,223.8 1,471.4
Total Tax 153.3 283.1 308.2 370.8
Tax rate 24.0 24.5 25.2 25.2
PAT 485.6 873.3 917.0 1117.7
Growth (%) 0.1 79.9 5.0 21.9
EPS (%) 36.8 66.2 69.5 84.7

Source: Company, ICICI Direct Research

Exhibit 12: Balance Sheet g crore
(Year-end March) FY20 FY21 FY22E FY23E
Liabilities
Equity Capital 122.6 134.8 131.9 131.9
Reserve and Surplus 3,357.5 5,256.8 7,945.3 8,940.4
Total Shareholders funds 3480.1 5391.6 8077.2 9072.4
Total Debt 6.6 0.0 0.0 0.0
Other non-current Liabilities 83.7 106.7 109.2 1M1.7
Long-term Provisions 30.1 49.0 67.8 86.6
Total Liabilities 3600.5 5547.3 8254.2 9270.6
Assets
Gross Block 2,645.8 2,794.5 3,064.5 3,302.7
Less: Acc Depreciation 1,012.7 1,109.6 1,219.0 1,343.7
Net Block 1,633.0 1,684.9 1,845.4 1,959.0
Capital WIP 104.4 41.2 16.2 16.2
Total Fixed Assets 1737.4 1726.0 1861.6 1975.1
Net Intangible Asset 52.3 51.5 37.1 25.6
Investments 1,172.8 2,322.8 4,372.8 4,922.8
Inventory 822.2 674.5 884.3 1,002.7
Debtors 756.5 698.4 884.3 1,002.7
Loans and Advances 37.7 32.8 49.3 43.8
Other Current Assets 265.8 189.4 259.9 295.3
Cash 318.3 1316.6 1578.7 1876.1
Total Current Assets 2,200.4 2,911.6 3,656.5 4,220.6
Creditors 1,264.0 1,187.1 1,326.4 1,504.1
Provisions & Other Curr.Liab 447.7 468.9 548.3 603.4
Total Current Liabilities 1,711.7 1,656.0 1,874.8 2,107.5
Net Current Assets 488.7 1255.6 1781.8 21131
Net Deferred Tax Asset -30.3 -23.0 -23.0 -23.0
Other non-current assets 119.0 154.5 164.0 197.1
Application of Funds 3600.5 5547.3 8254.2 9270.6

Source: Company, ICICI Direct Research
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Exhibit 11: Cash flow statement

(Year-end March)

Profit after Tax

Add: Depreciation

(Inc)/dec in Current Assets
Inc/(dec) in CL and Provisions
CF from operating activities
(Inc)/dec in Investments
(Inc)/dec in Fixed Assets
Others

CF from investing activities
Issue/(Buy back) of Equity
Inc/(dec) in loan funds
Dividend paid & dividend tax
Inc/(dec) in Sec. premium
Others

CF from financing activities
Net Cash flow

Opening Cash

Closing Cash

FY20
485.6
104.6
190.7
112.4
893.1

-241.2
-210.4
-39.9
-497.5
0.0
-280.1
-36.8
0.0
8.4
-308.5
87.1
231.1
318.3

FY21
873.3
115.7
269.3
-55.7
1202.7
-1,013.3
-103.5
-119.2
-1235.9
12.2
-6.6
-91.9
1,029.8
88.1
1031.6
998.3
318.3
1316.6

FY22E
917.0
128.7

-482.7
218.8
781.8

-2,000.0

-250.0

-38.2

-2288.2
-2.9
0.0
-91.9
1,863.4
0.0

1768.6
262.2

1,316.6
1578.7

I crore

FY23E
1,117.7
148.0
-266.8
232.7
1231.7
-500.0
-250.0
-61.8
-811.8
0.0

0.0
-122.6
0.0

0.0
-122.6
297.3
1,578.7
1876.1

Source: Company, ICICI Direct Research

Exhibit 13: Key ratios

(Year-end March) FY20 FY21 FY22E FY23E
Per share data (%)
EPS 36.8 66.2 69.5 84.7
Cash EPS 48.1 80.7 79.3 95.9
BV 283.9 439.8 612.2 687.6
DPS 2.5 1.5 7.0 9.3
Cash Per Share 78.0 242.1 396.4 456.8
Operating Ratios
EBITDA Margin (%) 1.7 16.3 13.6 14.0
PAT Margin (%) 8.4 12.6 11.4 12.2
Inventory days 52.1 35.5 40.0 40.0
Debtor days 47.9 36.8 40.0 40.0
Creditor days 80.1 62.5 60.0 60.0
Return Ratios (% )
RoE 14.2 16.2 1.4 12.3
RoCE 16.2 18.7 12.0 12.5
RolC 23.3 42.1 34.1 37.2
Valuation Ratios (x)
P/E 45.4 25.3 25.9 21.2
EV / EBITDA 33.7 18.4 16.8 13.8
EV / Net Sales 4.0 3.0 2.3 1.9
Market Cap / Sales 4.1 3.4 2.9 2.6
Price to Book Value 6.3 4.1 2.9 2.6
Solvency Ratios
Debt/ EBITDA 0.0 0.0 0.0 0.0
Debt / Equity 0.0 0.0 0.0 0.0
Current Ratio 1.4 1.2 1.4 1.4
Quick Ratio 0.8 0.7 0.8 0.8
Source: Company, ICIC/ Direct Research
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RATING RATIONALE

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according -to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
@ icici direct. om | 1 1
!h-lllmtull'o’ho"‘qu/lyn"lhpl | BHQB{EF% l
ICICI Securities Ltd. |@ 755 arxuns ,
|~ Anclystaward 2012 <m /
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

|/We, Shashank Kanodia, CFA, MBA (Capital Markets), Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about e
subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confimed that above mentioned
Analysts of this report have not received any compensation from the companies mentioned in the repart in the preceding twelve months and do notserve as an officer, director or employee of the companies mentioned in the repott

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAV)
asa composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is IN2000183631 for sibck
broker. ICICI Securities is a subsidiary of ICICI Bankwhichiis India’s largest private sector bank and has its various subsi diaries engaged in businesses of housing finance, assetmanagement, life insurance, general insurance, ventie
capital fund management, etc. (“associates”), the details in respect of which are avaiable on www.icicibank.com

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship
with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial
interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc. as opposed to focusing on a company's fundamentals and, as

Our proprietary trading and investmentbusinesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independentequity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this documentmay or may
not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the seleced
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced inany form, witho ut prior written consent of ICICI Securities. While we would
endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information curent. Also, there may be regulatory, compliance or o ther reasons that may prevent 100
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstanc es.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent veri fication has been made nor is its accuracy or completeness guaranteed. This report and information herein
is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customess
simultaneously, not all customers may rec eive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accouning
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. Thismay not be taken in substitution for theexercise of independent judgmentby any recipient
The recipient should independently evaluate the investment risks. The value and retum on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabiliies
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future pefformance. Investors are advised to see Risk Disclosure Document to understand the riss
associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change withoutnatice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any cther assignment in the past twelve months

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co
managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory se rvice in a merger or specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize corflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or oher
benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material confict of
interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publicaion of
the researchreport.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, th ey might have financial interests or beneficial ownership in various companies including the subject
company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.
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