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CMP : Rs. 490 

Target : Rs. 960 

Stop loss : Rs. 310 

Buying Range: Rs. 490 - 520 

NSE : BCLIND

Market Cap : Rs. 1,188 Cr.
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BCL Industries Ltd

Introduction

BCL Industries Ltd Limited is a part of the Mittal group. The company is in the edible 
oil and grain-based distillery business in India. BCL has the expertise in producing 
ENA/ Ethanol from multiple crops. This allows to reduce dependency on a single 
crop & avoid the vagaries of raw material’s price �uctuation. BCL is the only com-
pany in India and the South Asian region that has a forward & backward integrated 
Distillery-Ethanol plant. We are bullish on this counter due to following reasons.

Manufacturing capacities & Marque cliental base 

For Edible oil, the BCL’s manufacturing plant is located in Bathinda, Punjab, with a 
capacity of processing 1,020 metric tonnes per day. In the distillery segment, the 
company`s plant is located at Bathinda. The manufacturing unit is grain-based with 
a 200 KLPD capacity. Company has long standing relationship with key clients like 
Pernod Ricard, Radico Khaitan, Punjab Chemicals and Crop protection limited, 
Wonder healthcare.

The Ethanol play

India has set a target of 20% ethanol-blending with petrol by 2023-24. In order to 
meet this target government has been coming up with  and scheme for Ethanol 
producers along with increasing the price of ethanol. Current production capacity 
of ethanol in India of 4.26 BnL derived from molasses-based distilleries, and 2.58 
BnL from grain-based distilleries. It is proposed to be expanded to 7.60 BnL and 
7.40 BnL, respectively (as per the Roadmap for Ethanol Blending in India 2020-25 
released in Jun 2021). This requires 6 MMT  of sugar and 16.5  MMT of grain per 
annum in ESY 2025F for producing ethanol.
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BCL Industries stand

The Company has moved forward to expand the distillery capacity in the Bathinda 
unit by adding another Grain Based Biofuel Distillery with a capacity of 200 KLPD. 
The CLU for the land has been approved, the interest subvention �le has also been 
approved and the �le for environmental clearance is under process by MOEF. Com-
pany has already incurred Rs 18 Cr on Capex in distillery unit during FY21. The 
distilleries have also started producing ethanol instead of ENA, which forced the 
prices of ENA to rise to all-time highs while the manufacturing cost remained 
unchanged. This provides unique opportunity for BCL. West Bengal market should 
provide higher realization as the cost of raw materials (rice and maize) in the state 
is set to be on the lower side, thereby providing excellent spreads. 

Financials : 

P/L Summary (Rs in Cr)

Addition of ethanol capacity based on 
raw material - CAGR will be 28% and 13% 
for grain & molasses, respectively

Based on our view BCL will continue to 
remain 2nd largest grain based 
distiller.
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Balance sheet (Rs in Cr)

Fundamentals :

Company has good ROE of 17.8% & ROCE of 17.2%. Company is available at PE of 
just 17.9x against Industry PE of 49.6x. Company has DE ratio of 0.49x. Company 
has delivered superb AT growth of 50% CAGR over last 5 years. Company`s cash 
conversion cycle has reduced signi�cantly from 103 days in FY20 to 80 days in 
FY21. Promoters are majority stakeholders in company holding 61.36% stake. 
Considering the above points and the Ethanol story, we initiate BUY call on BCL 
INDUS-TRIES LIMITED with target price of Rs. 960.

Particulars
Share Capital

Reserves

Borrowings

Other Liabilities

Total

Fixed Assets

CWIP

Investments

Other Assets

Total

FY19
17

166

187

185

555

138

-

35

382

555

FY20
19

199

173

207

599

129

-

36

434

599

FY21
24

266

179

159

628

125

-

35

468

628

6MFY22
24

300

159

124

607

121

2

37

447

607

RESEARCH REPORT



JOIN TODAY OUR TELEGRAM CHANNEL- t.me/equity 99  |  www.equity99.com

02nd February, 2022

JOIN TODAY OUR TELEGRAM CHANNEL- t.me/equity 99  |  www.equity99.com

Disclosure & Disclaimer :

Disclosure:
Authors  and  the  names  subscribed  to  this  report,  hereby  certify  that  all  of  the  views  expressed  in  this  research  
report  accurately  re�ect  our views  about  the  subject  issuer(s)  or  securities.  We  also  certify  that  no  part  of  our  
compensation  was,  is,  or  will  be  directly  or  indirectly  related to  the  speci�c  recommendation(s)  or  view(s)  in  this  
report.  Research  Analyst  or  his/her  relative  or  Equity99  Ltd.  does  not  have  any  �nancial interest  in  the  subject  
company.  Also  Research  Analyst  or  his/her  relative  or  Equity99  Ltd.  or  its  Associate  may  have  bene�cial  ownership  
of 1%  or  more  in  the  subject  company  at  the  end  of  the  month  immediately  preceding  the  date  of  publication  
of  the  Research  Report.  Further Research Analyst or his/her relative or Equity99 Ltd.  or its associate does not  have any 
material con�ict of interest.  Any holding in stock – No. 

Disclaimer:
This  report  has  been  prepared  by  Equity99  Ltd.  and  is  meant  for  sole  use  by  the  recipient  and  not  for  circulation.  
The  information  and  opinions contained  herein  have  been  compiled  or  arrived  at,  based  upon  information  
obtained  in  good  faith  from  sources  believed  to  be  reliable.  Such information  has not  been  independently veri�ed 
and  no  guaranty, representation  of warranty,  express or implied, is made as to its accuracy, completeness  or  correct-
ness.  All  such  information  and  opinions  are  subject  to  change  without  notice.  This  document  is  for  information 
purposes  only.  Descriptions  of  any  company  or  companies  or  their  securities  mentioned  herein  are  not  intended  
to  be  complete  and  this document  is  not,  and  should  not  be  construed  as  an  o�er  or  solicitation  of  an  o�er,  to  
buy  or  sell  any  securities  or  other  �nancial  instruments. This  report  is  not  directed  to,  or  intended  for  display,  
downloading,  printing,  reproducing  or  for  distribution  to  or  use  by,  any  person  or  entity who  is  a  citizen  or  
resident  or  located  in  any  locality,  state,  country  or  other  jurisdiction  where  such  distribution,  publication,  repro-
duction, availability  or  use  would  be  contrary  to  law  or  regulation  or  what  would  subject  Equity99  Ltd.  or  its  
a�liates  to  any  registration  or  licensing requirement  within  such  jurisdiction.  If  this  report  is  inadvertently  send  
or  has  reached  any  individual  in  such  country,  especially,  USA,  the same  may  be  ignored  and  brought  to  the  
attention  of  the  sender.  This  document  may  not  be  reproduced,  distributed  or  published  for  any purposes  without  
prior  writien  approval  of  Equity99  Ltd.  Foreign  currencies  denominated  securities,  wherever  mentioned,  are  
subject  to exchange  rate  �uctuations,  which  could  have  an  adverse  e�ect  on  their  value  or  price,  or  the  income  
derived  from  them.  In  addition,  investors in  securities  such  as  ADRs,  the  values  of  which  are  in�uenced  by  foreign  
currencies  e�ectively  assume  currency  risk.  It  should  not  be  considered  to  be  taken  as  an  o�er  to  sell  or  a  solici-
tation  to  buy  any  security.  Equity99  Ltd.  may  from  time  to  time  solicit  from,  or  perform  broking, or  other  services  
for,  any  company  mentioned  in  this  mail  and/or  its  attachments.  Equity99  Ltd.  and  its  a�liated  company(ies),  
their  directors, analysts  and  employees  may;  (a)  from  time  to  time,  have  a  long  or  short  position  in,  and  buy  or  
sell  the  securities  of  the  company(ies) mentioned herein  or (b)  be engaged in any other transaction  involving such  
securities and  earn brokerage or other compensation  or act as a market  maker  in  the  �nancial  instruments  of  the  
company(ies)  discussed  herein  or  act  as  an  advisor  or  lender/borrower  to  such  company(ies) or  may  have  any  
other  potential  con�ict  of  interests  with  respect  to  any  recommendation  and  other  related  information  and  opin-
ions. Equity99  Ltd.,  its  directors,  analysts  or  employees  do  not  take  any  responsibility,  �nancial  or  otherwise,  of  
the  losses  or  the  damages  sustained due  to  the  investments  made  or  any  action  taken  on  basis  of  this  report,  
including  but  not  restricted  to,  �uctuation  in  the  prices  of  shares  and bonds,  changes  in  the  currency  rates,  dimi-
nution  in  the  NAVs,  reduction  in  the  dividend  or  income,  etc.  Equity99  Ltd.  or  its  associates  might have  managed  
or  co-managed  public  o�ering  of  securities  for  the  subject  company  or  might  have  been  mandated  by  the  
subject  company  for any  other  assignment  in  the  past  twelve  months.  Equity99  Ltd.  or  its  associates  might  have  
received  any  compensation  from  the  companies mentioned  in  the  report  during  the  period  preceding  twelve  
months  from  the  date  of  this  report  for  services  in  respect  of  managing  or co-managing  public  o�erings,  corpo-
rate  �nance,  investment  banking  or  merchant  banking,  brokerage  services  or  other  advisory  service  in  a merger  
or  speci�c  transaction  in  the  normal  course  of  business.  Equity99  Ltd.  or  its  analysts  did  not  receive  any  compen-
sation  or  other bene�ts  from  the  companies  mentioned  in  the  report  or  third  party  in  connection  with  prepara-
tion  of  the  research  report.  Accordingly, neither  Equity99  Ltd.  nor  Research  Analysts  have  any  material  con�ict  of  
interest  at  the  time  of  publication  of  this  report.  Compensation  of our  Research  Analysts  is  not  based  on  any  
speci�c  merchant  banking,  investment  banking  or  brokerage  service  transactions.  Equity99  Ltd. may  have  issued  
other  reports  that  are  inconsistent  with  and  reach  di�erent  conclusion  from  the  information  presented  in  this  
report. Research  entity  has  not  been  engaged  in  market  making  activity  for  the  subject  company.  Research  analyst  
has  not  served  as  an  o�cer, director or employee of the subject company.

RESEARCH REPORT


