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Healthy show! dy
About the stock: Sobha Ltd (Sobha) is a leading real estate player with ongoing Ngiﬂf,\

real estate projects with ~30.7 mn sq feet of saleable area, and ongoing contractual o
projects aggregating to 5.9 mn sq ft under various stages of construction. As on g
Q3FY22, the company has delivered ~115.9 mn sq ft of developable area. m :Q.
e The company has a real estate presence in 10 cities, viz. Bengaluru, Particular Amount [ crore) >
Gurugram, Chennai, Pune, Coimbatore, Thrissur, Kozhikode, Kochi, Gujarat Market Capitalization 8,241.2 S
(Gift City) and Mysore Total Debt (FY21) 3,038.6 g—
Cash and Investments 204.2 o
EV 11,081.6 ©
Q3FY22 Results: Sobha reported a strong operating and financial performance. 52 week H/L R) 1045/419
Equity capital 94.8
e The sales volume of 1.32 mn sq ft (up 17% YoY, flat QoQ) valued at % 1,048 Face value %) 10.0

crore (up 18% YoY, flat QoQ). Further, average price realisation during

Q3FY22 has grown 4% QoQ. The overall sales were primarily driven by Shareholding pattern

good sale numbers achieved in Bengaluru, Gurugram and Pune Mar-21 Jun21 Sep2l Dec21

e  On the financial front, reported revenues were down 2.4% YoY at 3 668.2 Promoters 520 520 520 520

crore, with relatively lower real estate revenues recognition (down 4% YoY ol 125 128 131 122
at% 447 crore). EBITDA at % 227.5 crore, was up 27.4% with margins of 34%, (F)'t';er m 1;‘2’ 1;; :‘;;
up 800 bps YoY. PAT at ¥ 32.7 crore was up 51% YoY ' ' ' '
What should investors do? Sobha's share price has returned 193% over the past e 20000
five years. i T
e We maintain HOLD rating on the company. 700 12000
Target Price and Valuation: We value Sobha at ¥ 960/share. 500 8000
300 ﬁ 4000
100 T T T T T T T 0
. . o o O O - - o~
Key triggers for future price performance: e % E’ % E’ %
W < W L W g W

e Robust current ongoing and completed project with ¥ 7077 crore of
potential cash flow Sobha (LHS) —— Nifty Index

Key Risks

Key Risk: (i) Slower debt reduction;

e Anyimprovement in leverage which currently is at 1.07x net debt/equity
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e Huge captive land bank providing enough ammunition to expand overall (i) Faster than expected residential
residential sales volumes trajectory sales volume
Alternate Stock Idea: Besides Sobha, we like Mahindra Life in the realty sector. Bhupendra Tiwary, CFA
bhupendra.tiwary@icicisecurities.com
e A play on expanding residential real estate portfolio
Lokesh Kashikar
e BUY with a target price of ¥ 380 lokesh kashikar@icicisecurities.com
T crore FY20 FY21 5 yr CAGR FY16-21 FY22E FY23E FY24E 2 yr CAGR FY22-24E
Net Sales 3753.9 2109.8 1.7% 2849.7 3190.7 3755.7 14.8%
EBITDA 1115.2 675.1 8.8% 624.5 834.3 986.3 25.7%
EBITDA Margin (%) 29.7 32.0 21.9 26.1 26.3
PAT 281.7 62.2 -14.7% 213.8 373.6 494.3 52.1%
EPSRR) 29.7 6.6 22.5 39.4 52.1
P/E (x) 28.3 128.2 31.3 21.4 16.1
EV/EBITDA (x) 10.1 16.4 17.4 13.5 11.3
RoNW (%) 11.6 2.6 8.3 13.1 15.4
RoCE (%) 20.0 12.3 11.0 14.1 16.1

Source: Company, ICICI Direct Research * FY22/FY23/FY24 margins are ex-IND AS
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Key business highlight and outlook

Sales Performance: Sobha reported sales volume of 1.32 mn sq ft during
Q3FY22 valued at ¥ 1,048 crore (vs 1.35mn sq ft area; total sales value of ¥ 1,030
crore posted in Q2FY22). Geographically, Bangalore contributed 72.5% to the
total sales volume, followed by Gurugram with 14.5% share, Gift City with 3.5%
share, Pune (3.3%) Thrissur (2.5%), and Chennai (1.3%). Going forward, its
market share in Bangalore market is likely to remain elevated (~12-15%) with
higher number of new launches in pipeline (8.3 mn sq ft; despite likely increase
in competitions with new players/corporates entering the geography).
However, the company is looking to diversify itself geographically and expects
share of Bangalore to overall sales to decline <60% over next few years. Also,
the company expects sales momentum to sustain, going forward with
improving demand for ready inventories, and newer launches (total sales
volume and sales value during 9MFY22 was at 3.6 mn sq ft and T 2,761 crore
respectively)

Real estate projects: Real estate revenue for Q3FY22 was at ¥ 447 crore (down
3.8% YoY). However, cash inflow from the division improved to ¥ 840 crore (up
27% YoY) with higher construction activities while the company generated net
operating cash flow of ¥ 209 crore (up 15% YoY). Going forward, its balance
receivable from sold ongoing project inventory and completed projects stands
at ¥ 5,629 crore and sufficient to fully cover the balance project cost to be spent
for completing the projects. Additionally, its unsold completed inventory was
at 0.44 mn sq. ft, which is one of the lowest in the real estate sector

Contracts portfolio: Sobha has delivered 54.4 mn sq ft of area since inception
via its contracts division and contractual projects of 5.9 mn sq ft area are in
various stages of construction. These projects are majorly spread across
Bangalore (2.4 mn sq ft), Trivandrum (2.1 mn sq ft), Nagpur (0.4 mn sq ft), Indore
(0.4 mn sq ft) and Haryana (0.5 mn sq ft) regions. During Q3FY22 , Contractual
and manufacturing vertical revenue stood muted at ¥ 222 crore (up 1% YoY).
However, the management expects divisional revenue to improve with strong
order book position (X 2,348 crore as on 315t December 2021), and enhanced
activities on various sites

Realisation and margin: Average price realisation during Q3FY22 remained at
an elevated level and was at ¥ 7,920 /sq ft (vs. X 7,637 /sq ft in Q2FY22). This is
largely attributed to better product mix, higher sales in better regions such as
Gurugram and Kochi, and reduced discounts. Additionally, its operating margin
(ex- Ind AS) was heathy at ~20% largely aided by strengthening prices, and
various cost cutting measures. Going forward, the management has indicated
towards sustainability of margins at current level despite increase in input costs
Prices: Sobha is selectively taking price hikes (~2-3% price hikes on QoQ basis)
in some of its projects in order to offset increase in input costs and to benefit
from growing demand. As per the management, price hikes are inevitable for
many developers with significant increase in land acquisition expense,
noteworthy employee/labours salary gains, and higher input costs pressure
New Launches: During Q3FY22, Sobha launched ‘Sobha Avalon’ residential
project in GIFT CITY with super built-up area of 0.3 mn sq ft. Additionally, the
company has strong pipeline spread across real estate (13.4 mn sq ft) and
commercial (0.32 mn sq ft) portfolios which is likely to get launched over next
1-2 years. Currently, 104 projects of Sobha are registered under RERA and 102
projects have received approvals. Also, the company is evaluating some
JV/JDA proposals and may undergo on opportunistic basis (2-3 deals possible
in the near-to-medium term).

Debt: Sobha has managed to reduce its net debt position by ¥ 123 crore on
QoQ basis and its net debt at the end of December 2021 stood at % 2,654 crore
(net D/E: 1.07x). Also, the cost of borrowing came down to 8.65% (from 8.85%
a quarter ago). Going forward, the company’s strong focus remains on reducing
its debt with higher sales and better cash flow generation, and targeting D/E to
<1x over the next three to six months
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Exhibit 1: Sales volume, value, realisation trend

Particulars Q3FY21 Q4FY21 Q1FY22 QZFYZZ{ Q3FY22\  YoY QoQ
Bengaluru 1 1
Sales Volume (Sq ft) 7,86,630 8,92,604 6,63,867 7,98,353 | 9,58,814 I 21.9%  201%
Average Realisation (3/sq ft) 7,624 7,450 7,307 7,050 | 7,524 : -1.3% 6.7%
Sale Value (% crore) 600 665 485 563 | 21 I 20.3% 28.2%
|
|
Thrissur 1 1
Sales Volume (Sq ft) 45,656 39,466 40,152 46,222I 32,861 | -28.0% -28.9%
Average Realisation (I/sq ft) 7,380 7,069 7,095 6,901 : 6,999 I -5.2% 1.4%
Sale Value (% crore) 33.7 21.9 28.5 31.9I 23.01 -31.8% -27.9%
|
|
Coimbatore I 1
Sales Volume (Sq ft) 14,974 13,929 4,402 16,970 | 14,770 ! -1.4% -13.0%
Average Realisation (3/sq ft) 4,504 5,616 5,734 5,480 | 6,635 : 47.3% 21.1%
Sale Value (% crore) 6.7 7.8 25 9.3l 9.8I 46.3% 5.4%
|
|
Pune ! 1
Sales Volume (Sq ft) 18,349 50,643 24,993 79,572I 43,890 | 139.2% -44.8%
Average Realisation (3/sq ft) 7,942 9,912 9,494 9,639: 10,025 1 26.2% 4.0%
Sale Value (% crore) 14.6 50.2 23.7 76.7I 4401 201.4% -42.6%
|
|
Mysore 1 !
Sales Volume (Sq ft) 3,903 - - - :-100.0% ¥ #DIV/0!
Average Realisation (3/sq ft) 2,283 - - - o -100.0% © #DIV/0!
Sale Value (% crore) 0.9 0.0 0.0 0.0l 0.0 I -100.0% #DIv/0!
|
|
NCR | I
Sales Volume (Sq ft) 97,267 1,62,537 67,336 1,89,522: 1,91,774 | 97.2% 1.2%
Average Realisation (3/sq ft) 9,712 9,949 9,614 9,629I 10,392 1 7.0% 7.9%
Sale Value (% crore) 94.5 161.7 64.7 182.5I 199.31 110.9% 9.2%
|
|
Chennai I !
Sales Volume (Sq ft) 31,821 37,601 14,064 43,484 | 16,915 : -46.8% -61.1%
Average Realisation (I/sq ft) 5,740 6,780 7,117 57721 4,611 I -19.7% -20.1%
Sale Value (% crore) 18.3 25.5 10.0 25.11 7.8I -57.4% -68.9%
! |
Calicut |

- | #DIvV/0! #DIV/0!
- 1#DIv/0! #DIV/0!

- I#Dwv/o! #DIV/0!
|

Sales Volume (Sq ft) - - - -
Average Realisation (3/sq ft) - - - -
Sale Value (% crore) - - - .

Cochin 1 !

Sales Volume (Sq ft) 1,07,17M 1,18,467 52,833 1,17,564 | 13,310 ' -87.6% -88.7%

Average Realisation (3/sq ft) 9,697 10,224 9,865 9,221 1 7,288 : -24.8% -21.0%

Sale Value (% crore) 103.9 1211 52.1 108.41 9.7 ) -90.7% -91.1%
|

Gift City ! :

Sales Volume (Sq ft) 27,803 22,460 25,873 52,553I 45,737 | 64.5% -13.0%

Average Realisation (3/sq ft) 5,510 5,716 5,774 5,785 I 6,428 1 16.7% 11.1%

Sale Value (% crore) 15.3 12.8 14.9 30.4I 29.4: 92.2%  -3.3%

Kozhikode : I

Sales Volume (Sq ft) - - 2,019 4,623 | 4,612 P#DIV/O! -0.2%

Average Realisation (3/sq ft) - - 6,141 6,922 1 6,505 Ir#DIV/O! -6.0%

Sale Value (% crore) 0.0 0.0 1.2 3.2 3.0 :’#DIV/O! -6.3%
! |

Total ! 1

Sales Volume (Sq ft) 11,33,574 13,37,707 8,95,539 13,48,863: 13,22,683 | 16.7%  -1.9%

Average Realisation (3/sq ft) 7,830 8,014 7,626 7,638‘ 7,789 1  -0.5% 2.0%

Sale Value (X crore) 888 1,072 683 1,030 ~ — — 1,047/ 18.0% 1.7%

Source: Company, ICICI Direct Research
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Exhibit 2: Assumptions

Comments
Volume sold in msf FY18 FY19 FY20 FY21 FY22E FY23E FY23E
Total 3.3 3.4 4.0 4.0 4.8 4.9 5.2

Source: Company, ICICI Direct Research

Exhibit 3: Valuations

Particul NAV
articulars Zcrore ¥ /share
Completed and Ongoing projects - incl. new phases 3273.4 345.3
New Launches 1259.1 132.8
Commercial assets 316.5 33.4
Other Land Bank (developable value: PV of post tax OCF ) 6535 689.3
Real Estate Business value 11383.7 1200.8
Less:
Net debt 3002 316.6
Land cost outstanding 142 15.0
Real Estate equity value 8240 869.2
Construction Business (6x FY23E EV/EBITDA) 865 91.2
Total SoTP Valuation 9105 960
Rounded TP 960

Source: Company, ICICI Direct Research

D
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Financial summary

Exhibit 4: Profit and loss statement g crore Exhibit 5: Cash flow statement g crore

[ Crore) FY21 FY22E FY23E FY24E R Crore) FY21 FY22E FY23E FY24E
Net Sales 2,109.8 2,849.7 3,190.7 3,755.7 Praofit after Tax 62.2 213.8 373.6 494.3
Growth (%) 35.1 12.0 17.7 Depreciation 79.4 81.0 82.7 84.4
Other income 80.6 76.6 80.4 84.4 Interest 601.2 334.2 332.6 325.4
Total revenue 2,190.4  2,926.3  3,271.1 3,840.2 Others (106.7)  (148.6)  (206.3)  (251.0)
Raw Material Expense 928.2 1,666.9 1,763.7 2,140.3 Cash Flow before wc changes 649.0 552.5 708.5 819.7
Land cost 254.4 329.4 352.8 415.3 Net Increase in Current Assets (59.2)  1,152.7 126.6 108.1
Employee benefit expenses 1771 212.6 229.6 247.9 Net Increase in Current Liabilities 51.3 (996.0) (664.8) (260.7)
Other Expenses 329.3 345.8 363.1 381.3 Net CF from operating activities 653.0 709.2 170.2 667.1
EBITDA 675.1 624.5 834.3 986.3 (Purchase)/Sale of Fixed Assets (44.3) (185.0) (185.0) (185.0)
Growth (%) (7.5) 33.6 18.2 Net CF from Investing activities (91.7)  (108.4)  (104.6)  (100.6)
Interest 601.2 334.2 332.6 3254  Inc/(Dec)in Equity Capital - - - -
Depreciation 79.4 81.0 82.7 g4.4  Dividend (66.4)  (60.7) ~ (106.0)  (140.3)
Other income 80.6 76.6 80.4 gagq  Interest paid (310.6)  (334.2)  (332.6)  (325.4)
PBT 75.1 285.8 499.4 660.9 Inc / (Dec) in Loans (75.1) - (30.0) (100.0)
Taxes 12.9 72.0 125.9 166.5 Net CF from Financing activities  (452.1) (394.9) (468.6) (565.7)
Minoriy Interest - - - -

PAT after MI 622 2138 3136 4943  NetCashilow 1092 2058 (4030) 08
PAT Growth rate (77.9) 2435 74.8 32.3  Opening Cash _ 597 042 4100 7.1
Adjusted EPS (Diluted) 6.5 222 38.8 51.3 Closing Cash/ Cash Equivalent 157.0 410.0 71 79

: , ICICI Direct Re h
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Researc,

Exhibit 6: Balance sheet 3 crore Exhibit 7: Key ratios

X Crore) FY21 FY22E FY23E FY24E Fy21 FY22E FY23E FY24E
Liabilities Per Share Data (%)
Equity Capital 94.8 94.8 94.8 94.8 EPS - Diluted 6.5 22.2 38.8 51.3
Reserve and Surplus 2,332.9 2,486.0  2,753.5 3,107.6 Cash EPS 14.9 31.1 48.1 61.0
Total Shareholders funds 2,421.7  2,580.8  2,848.4  3,202.4 Book Value 252.1 268.0 295.8 332.5
Minority Interest - - - - Dividend per share 1.9 6.4 11.2 14.8
Total Debt 3,038.6  3,038.6  3,008.6  2,908.6 Operating Ratios (%)
Deferred Tax Liability 34.2 34.2 34.2 34.2 EBITDA / Net Sales 32.0 21.9 26.1 26.3
Total Liabilities 5,501 5,654 5,891 6,145 PAT / Net Sales 29 15 1.7 13.2
Assets Inventory Days 1,232.6 772.8 678.4 560.3
Gross Block 1,187.2 1,212.2 1,237.2 1,262.2 Debtor Days 40.9 40.0 40.0 40.0
Less Acc. Dep 353.8 434.9 517.6 601.9 Return Ratios (%)
Net Block 833.4 771.3 719.6 660.2 RoNW 2.6 8.3 13.1 15.4
Goodwill on Consolidation - - - - RoCE 12.3 11.0 14.1 16.1
Capital WIP 70.1 230.1 390.1 550.1 RolC 1.4 10.8 13.7 16.1
Valuation Ratios (x)
Investments 114.3 114.3 114.3 114.3 EV / EBITDA 16.4 17.4 13.5 11.3
Inventory 7,1246  6,033.3 59304  5765.1 P/E (Diluted) 130.1 37.9 21.7 16.4
Sundry Debtors 236.1 312.3 349.7 411.6 EV / Net Sales 5.3 3.8 3.5 3.0
Loans & Advances 2,628.2 2,490.7 2,429.6 2,424.9 Market Cap / Sales 3.9 2.9 2.6 2.2
Cash & Bank Balances 204.2 410.0 7.1 7.9 Price to Book Value 33 3.1 2.8 2.5
Dividend yield 0.2 0.8 1.3 1.8
Total Current Assets 10,307.4  9,360.6  8,831.0  8723.7 Solvency Ratios (x)
Creditors 5680.6 46955  4,0285  3,764.2 Net Debt / Equity 1.2 1.0 1.1 0.9
Provisions 29.0 18.2 20.3 23.9 Debt / EBITDA 4.5 4.9 3.6 2.9
Net Current Assets 4,483.5 4,532.7 4,667.9 4,821.4 Current Ratio 1.7 1.9 2.2 2.3
Total Assets 5,501 5,654 5,891 6,145 Quick Ratio 0.5 0.6 0.7 0.7
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according -to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
ICICI direct u,\x::} INO 1 ‘
In.cu«vvrvu'o‘::rul Fingertips | BHQE{ER \ ;
ICICI Securities Ltd. FISTARMINE ¥ 1
‘ @l‘;‘awst»\-.wa'd 2012 A/
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andbheri (East)

Mumbai - 400 093
research@icicidirect.com

ICICI Securities | Retail Research 6



ﬂ Company Update | Sobha Limited ICICI Direct Resea

ANALYST CERTIFICATION

|/We, Bhupendra Tiwary, CFA, MBA, Lokesh Kashikar, MMS, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views
about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above
mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in
the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI)
as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock
broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture
capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship
with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are g lly prohibited from maintaining a financial
interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as

Our proprietary trading and investment busil may make i decisions that are inconsi with the recomr fati p d herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may
not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would
endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein
is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient.
The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks
associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-
managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of
interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of
the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject
company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.
Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.
We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or
use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in
all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
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