Biocon Ltd (Biocon)

CMP: % 370

Target: ¥ 380 (3%) Target Period: 12 months

April 30, 2022

Beat on estimates, eyes on BBL's strategic moves...

About the stock: Biocon mainly operates in biologics (biosimilars), small molecules
(generics), branded formulations and contract research (Syngene). Biocon Biologics
(BBL), a subsidiary of Biocon, entered into an arrangement to acquire Viatris’
biosimilars assets for US$3.335 billion. Biocon Biologics entered into a strategic
alliance with SILS for access to 100 million vaccine doses per annum for 15 years.

Biosimilar US pipeline: (approvals - Pedfilgrastim, Trastuzumab, Glargine,
Adalimumab); filed - Aspart and Bevacizumab

In generics, it is among the world’s manufacturers of

immunosuppressant and statin APIs

largest

Revenue breakup FY22: Biosimilars (41%), Generics (28%), CRAMS (31%)

Q4FY22 Results: Biocon reported strong revenues driven by all three segments.

Revenue was up 31% YoY to I 2409 crore
EBITDA in Q4FY22 was % 592 crore, up 36% YoY with margins at 24.6%

Consequent adjusted PAT was at % 239 crore (down 6% YoY)

What should investors do? Biocon’s share price has grown by ~1.2x over the past
three years (from ~% 310 in April 2019 to ~% 370 levels in April 2022).

We maintain HOLD as 1) we wait for Viatris deals impact considering sheer
balance sheet expansion, 2) execution risks with incremental size of
business verticals and 3) persistent price erosion and regulatory issues

Target Price and Valuation: We value Biocon at ¥ 380 on SOTP basis

Key triggers for future price performance:

Biosimilars- 1) market share gains in existing biosimilars, 2) approvals and
launches of bBevacizumab and bAspart, 3) bGlargine ramp up, 4) Expected
Adalimumab launch in FY24

Generics- 1) Expansion beyond fermentation based APIs, 2) Capacity
augmentation in immunosuppressants and synthetic APIs and 3) expanding
formulations portfolio through vertical integration

CRAMs- Syngene’s consistent growth in
Development and Manufacturing services

Discovery, Dedicated,

Execution on vaccines front post strategic alliance with Serum and potential
synergies with acquisition of Vitaris biosimilar business from H2CY22

Alternate Stock Idea: Besides Biocon, in formulations space we like Sun Pharma.

Higher contribution from specialty and strong domestic franchise is likely to
change the product mix towards more remunerative businesses by FY23
BUY with a target price of ¥ 1075

Key Financial Summary

Key Financials

(X crore)

Revenues (T crore)
EBITDA (% crore)

Net Profit (% crore)

EPS (%)
P/E (x)
RoCE (%)

5 year CAGR
FY20 FY21 FY22 (FY17-22)
6367.2 7143.1 8184.0 15.9
1603.1 1674.0 1915.2 17.6
EBITDA margins (%) 25.2 23.4 23.4
698.2 751.7 683.8 0.6
5.8 6.3 5.7
59.4 58.3 74.8
10.2 1.1 1.5
10.4 9.9 8.1

RoE (x)

¢ ICICI

Research
HOLD

i%

Amount
< 44410 crore

Particular
Market Capitalisation

Debt (FY22) % 4904 crore
Cash (FY22) % 1748 crore
EV % 47567 crore
52 week H/L 420/315

Equity capital (XCrore) % 600 crore

Face value (%)

Shareholding pattern

(in %) Jun-21 Sep-21 Dec-21 Mar-22
Promoter 60.6 60.6 60.6 60.6
Others 39.4 39.4 39.4 39.4
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Recent Event & Key risks

Three-year tender worth US$90 milliol
by Ministry of Health, Malaysia for
supply of Insugen

o Key Risk: (i) Good launches in pipeline
(i) pricing pressure in US

Research Analyst

Siddhant Khandekar
siddhant.khandekar@icicisecurities.com

Raunak Thakur
raunak.thakur@icicisecurities.com

Kush Mehta
kush.mehta@icicisecurities.com

2 year CAGR
FY23E FY24E (FY22-24E)
11213.0 14309.3 32.2
2649.8 3590.6 36.9
23.6 25.1
7217.4 1401.5 43.2
6.1 1.7
61.1 31.7
5.0 6.9
3.2 5.9

Source: Company, ICICI Direct Research
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0 Result Update | Biocon Ltd

Key takeaways of recent quarter & conference call highlights

Q4FY22 Results: Uptick in revenues, margins steady

Revenues grew 31% YoY to ¥ 2409 crore driven by biosimilars growing 48%
YoY to T 982 crore on back of improved performance across geographies
and market share gains by interchangeable bGlargine in the US. Research
services segment grew 15% YoY to X 758 crore driven by strong quarter for
development services as it caught up on postponed projects in addition to
planned work while generic sales increased 26% YoY to ¥ 717 crore driven
by contribution from new launch of Everolimus in US, uptick in APl business
and normalisation of supply challenges. EBITDA margins came in-line with
our expectations amid a 91 bps YoY improvement to 24.6% mainly due to
decline in gross margin (down 296 bps YoY) at 65.6% and higher other
expenditure being offset by lower employee cost. Overall EBITDA improved
36% YoY to T 592 crore while adjusted PAT de-grew 5.8% YoY to ¥ 239
crore. Delta vis-a vis EBITDA was on account of lower other income and
higher depreciation being partially offset by lower interest and tax expense

Biocon’s Q4FY22 revenues were above estimates driven by strong
performance across all segments while margins were in line. In generics,
Biocon's focus is on expediting product pipeline (launched Posaconazole
and Dorzolamide in US) and operationalising new capacities (Vizag API
facility in FY23). On the biosimilars front, two strategic transactions with
Serum and Viatris are likely to contribute from H2CY22 while timely
launches and ramp up of biosimilars in the developed as well as emerging
markets remain key to capture market share in the projected 3.3x increase
in Biocon's target addressable market from US$21 billion in FY22 to US$69
billion in FY26. Syngene’s ability to take advantage in the CRAMS space with
operating leverage will also be an important factor for the company

Q4FY22 Earnings Conference Call highlights

Generics — The business saw robust sequential as well as YoY growth in Q4,
on the back of contributions from new product launches in the US,
particularly Everolimus, an uptick in the API business and a normalisation of
supply challenges that impacted in first half of the fiscal

Biocon received USFDA approvals for Posaconazole, a vertically integrated
anti-fungal drug and Dorzolamide, an ophthalmic product, both of which
were launched during the quarter

Greenfield immunosuppressant API facility in Vizag remains on track with
qualification and validation activities planned in FY23

Biosimilars — Growth in revenues this quarter was a result of improved
performance across developed and emerging markets, driven by strong
market share gains for interchangeable bGlargine in the US

R&D was at 9% of revenues in FY22 with ramp up guided for FY23

Research Services - Q4 growth was driven by solid delivery across all
divisions, with a strong performance by Development Services.

Capex Guidance — US$100 million in FY23
R&D investments guidance for 10-15% of revenue in FY23

The two strategic transactions with Serum Institute Life Sciences (SILS) and
Viatris announced in FY22 are progressing towards various regulatory
approvals. The deals are expected to be closed in the second half of CY22

ICICI Securities | Retail Research
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ﬂ Result Update | Biocon Ltd ICICI Direct Research

Exhibit 1: Variance Analysis

YoY QoQ

Q4FY22 0Q4FY22E Q4FY21 (%) Q3FY22 (%) Comments

Revenue 2,408.8 2202.9  1,842.1 308 21742 10.8 Revenue growth beats our estimates driven by strong performance
across all segments

Raw Material co: 828.3 751.8 578.9 43.1 712.9 16.2

Gross margins 65.6 67.2 68.6 -296 bps 67.2 -160 bps YoY de.;clim? on the back of pricing pressure along with higher raw
material prices

Employee cost 470.3 522.0 452.1 4.0 495.0 -5.0

R & D Expenditur 191.0 158.9 127.0 50.4 138.0 38.4 Gross R&D spend was X 232 crore in Q4FY22

Other Expenditure 327.3 298.1 248.2 31.9 340.1 -3.8

Total Expenditure  1,816.9 1,730.8  1,406.2 29.2 1,686.0 7.8

EBITDA 591.9 562.0 435.9 35.8 488.2 21.2

EBITDA (%) 2.6 25 237 91 bps 225 212 bps In-line with .estimatt.es as Iower employee cost offse.ts the decline in
gross margins and increse in R&D and other expenditure

Interest 10.5 42.6 33.9 -69.0 14.7 -28.6

Depreciation 212.2 205.7 184.3 15.1 205.7 3.2

Other income 67.3 50.9 205.4 -67.2 48.3 39.3

EO 41.0 0.0 -12.6 LP 0.0 0.0

PBT 395.5 364.7 435.7 -9.2 316.1 25.1

Tax 58.6 80.2 69.4 -15.6 49.3 18.9

MI 45.3 43.1 43.2 4.9 32.5 39.4
Delta vis-a vis EBITDA was on account of lower other income and

Adj. PAT 238.6 237.8 253.3 -5.8 187.1 27.5 higher depreciation being partially offset by lower interest and tax
expense

Key Metrics

Generics 717.2 616.0 570.4 25.7 607.4 18.1 Beats esti.mat.es driven 'by contributio.n frme new launch of Everolimus
in US, uptick in APl business, normalisation of supply challenges

Biosimilars 982.3 959.6 663.6 48.0 981.4 0.1 YoY growth on b.ack of .improved performance.acr.oss geographies and
market share gains by interchangeable bGlargine in US

Contract Researc 758.1 703.6 658.6 15.1 641.4 18.2 YoY growth driven by strong quarter for development services as it

caught up on postponed projects in addition to planned work

Source: Company, ICICI Direct Research

Exhibit 2: Change in estimates

FY23E FY24E Comments
(% Crore) Old New % Change  Old New % Change
Revenues 11,030.2 11,213.0 1.7 13,9305 14,309.3 2.7
EBITDA 2,803.8 2,649.8 5.5 3,686.3 3,590.6 2.6

EBITDA Margin (%) 25.4 23.6 -179 bps 26.5 25.1 -137 bps Changed due to guidance for increased R&D spend to the tunes of 12-15% of revenues

Net Profit 1,039.5 121.4 -30.0 11,6489 11,4015 -15.0
EPS (%) 8.7 6.1 -30.0 13.7 1.7 -15.0
Source: ICICI Direct Research

Exhibit 3: Assumptions

Current Earlier Comments
Growth (%) FY20 FY21 FY22 FY23E  FY24E  FY23E FY24E
Generics 2,207.3 2,362.5 12,3409 2,581.2 2,839.3 2,489.6 2,702.0 Changed mainly due to better-than-expected sales in Q4FY22
Biosimilars 2,315.0 2,800.5 3,464.3 5,540.9 7,737.1 5,490.1 7,564.6 Changed mainly due to better-than-expected traction in Q4FY22
Contract Research 2,012.0 2,184.1 2,604.2 12,9824 35789 12,9823 3,578.9

Source: ICICI Direct Research

w
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ﬂ Result Update | Biocon Ltd

Exhibit 4: Valuation

Particulers FY24E EBITDA (X cr)

Biocon Biologics 2127.7
Biocon's Holding

Holding Company Discount

Biocon Biologics valuation

Biocon (ex-Biologics and Syngene)
Total EV

Implied Mcap

Per share valuation

NPV (Vaccines)

Syngene

Targeted Market Cap

Biocon's Holding

Holding Company Discount

Syngene valuation

Per share valuation

SOTP valuation

305.8

Multiple (x)
18.0

8.0

Value (%)
38,298.4
63%

20%
19302.40
2,446.2
40,744.6
25,618.2
213.4
31.7

29200
71.1%
20.0%
16600
138
380

Source: Company, ICICI Direct Research

Exhibit 5: Financial Summary

Revenues  Growth EPS  Growth

(¥ crore) (%) (%) (%)

FY21 7143 12.2 6.3 1.7
FY22 8184 14.6 5.7 9.0
FY23E 11213 37.0 6.1 6.4
FY24E 14309 21.6 1.7 92.7

P/E
(x)
58.3
74.8
61.1
31.7

EV/EBITDA
(X)

21.2

24.2

21.2

15.7

RoNW
(%)
9.9
8.1
3.2
5.9

RoCE
(%)
7.7
15
5.0
6.9

Source: Company, ICICI Direct Research
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ﬂ Result Update | Biocon Ltd

Key Metrics

Exhibit 6: Revenues to grow at CAGR of 32% over FY22-24E

CAGR 32.2% /14309
11213
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FY22 FY23E FY24E

ICICI Direct Research

Exhibit 7: EBITDA and EBITDA margins trend
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Source: ICICI Direct Research, Company

Exhibit 8: PAT & PAT margins trend Exhibit 9: Return ratios
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ﬂ Result Update | Biocon Ltd

ICICI Direct Research
Exhibit 10: Trends in Quarterly Performance

(% Crore) Q4FY19 Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 Q2FY22 Q3FY22 Q4FY22  YoY (%) QoQ(%)
Revenues 1528.8 14659 1572.2 1748.1 1581.0 1693.8 1749.8 1857.4 1842.1 1760.6 1840.4 2174.2 2408.8 30.8 10.8
Raw Material Cost 487.9 4245 4779 577.3 5725 5416 5314 559.9 5789 6121 565.1 7129 8283 43.1 16.2
% to revenues 31.9 29.0 30.4 33.0 36.2 32.0 30.4 30.1 31.4 34.8 30.7 32.8 34.4

Gross Profit 1040.9 1041.4 1094.3 1170.8 1008.5 1152.2 1218.4 1297.5 1263.2 11485 12753 1461.3 1580.5 25.1 8.2
Gross Profit Margin (%  68.1 71.0 69.6 67.0 63.8 68.0 69.6 69.9 68.6 65.2 69.3 67.2 65.6 -296 bps -160 bps
Employee cost 3206 341.0 353.3 376.1 3884 3937 4319 4633 4521 436.0 478.8 4950 470.3 4.0 5.0
% to revenues 21.0 23.3 22.5 21.5 24.6 23.2 24,7 24.9 245 24.8 26.0 22.8 19.5 -502 bps -324 bps
R&D 92.0 79.0 1040 131.0 1250 107.0 1480 171.0 127.0 120.0 146.0 138.0 191.0

% to revenues 6.0 5.4 6.6 1.5 7.9 6.3 8.5 9.2 6.9 6.8 7.9 6.3 7.9 103 bps 158 bps
Other Expenditure 2253 1839 2342 2195 1765 2157 2421 257.3 248.2 203.2 204.7 340.1 3273 31.9 -3.8
% to revenues 14.7 12.5 14.9 12.6 1.2 12.7 13.8 13.9 13.5 11.5 1.1 15.6 13.6 11 bps -205 bps
Total Expenditure 1125.8 1028.4 1169.4 1303.9 1262.4 1258.0 1353.4 1451.5 1406.2 1371.3 1394.6 1686.0 1816.9 29.2 1.8
% to revenues 73.6 70.2 74.4 74.6 79.8 743 71.3 78.1 76.3 71.9 75.8 71.5 75.4

EBIDTA 403.0 4375 4028 4442 3186 4358 396.4 4059 4359 389.3 4458 488.2 5919 35.8 21.2
EBITDA Margin (%) 26.4 29.8 25.6 25.4 20.2 25.7 22.7 219 23.7 221 24.2 225 246 91 bps 212 bps
Depreciation 119.8 1242 1316 1440 1524 166.8 177.7 186.3 184.3 1948 201.5 205.7 212.2 15.1 3.2
Interest 15.9 16.6 13.8 17.7 16.8 12,5 6.5 4.8 33.9 19.9 22.5 14.7 10.5 -69.0 -28.6
ol 28.2 241 38.4 35.8 63.1 18.3 15.5 279 205.4 47.2 1049 48.3 67.3 67.2 393
PBT 2955 320.8 2958 3183 2125 2748 227.7 2427 4231 221.8 326.7 316.1 436.5 3.2 38.1
Tax 40.9 85.2 100.1 84.8 45.0 80.9 223 48.9 69.4 57.3 46.3 49.3 58.6 -15.6 18.9
Tax Rate (%) 13.8 26.6 33.8 26.6 21.2 29.4 9.8 20.1 16.4 25.8 14.2 15.6 13.4

PAT 254.6 2356 1957 2335 1675 193.9 2054 193.8 353.7 1645 280.4 266.8 377.9 6.8 41.6
PAT Margin (%) 16.7 16.1 12.4 13.4 10.6 11.4 1.7 10.4 19.2 9.3 15.2 12.3 15.7

Exceptional Items (El) 0.0 0.0 -67.5 0.0 0.0 0.0 0.0 0.0 -126 0.0 70.1 0.0 41.0

Net Profit before Ml 2546 2356 263.2 2335 1675 193.9 2054 193.8 366.3 1645 210.3 266.8 336.9 8.0 26.3
Add/(less) MI 29.7 21.4 38.1 21.5 35.7 18.4 26.1 18.0 43.2 24.0 21.4 325 453

Net Profit after Ml 2249 2142 2251 206.0 1318 1755 179.3 1758 323.1 1405 1889 2343 291.6 9.7 245
Adjusted Net Profit 213.7 206.3 189.0 202.8 1234 171.9 1743 1750 242.7 844 1958 187.1 2735 12.7 46.2
Source: ICICI Direct Research

ICICI Securities | Retail Research 6



ﬂ Result Update | Biocon Ltd ICICI Direct Research
Exhibit 11: ICICI Direct Coverage Universe (Healthcare)

Company |-Direct CMP TP Rating M Cap EPS () PE(x) RoCE (%) RoE (%)

Code () R (Rcr) FY21 FY22E FY23E FY24E FY21 FY22E FY23E FY24E FY21°Y22E FY23E FY24E FY21-Y22E FY23E FY24E
Hospitals
Apollo Hospitals APOHOS 4437 5,480 Buy 63790 79 672 813 1055 564.4 660 545 421 63 164 182 207 25175 181 199
Narayana Hrudalaya NARHRU 696 765 Buy 14231 0.7 175 201 228 NA 399 346 306 12212 224 215 -13 245 223 203
Shalby SHALIM 126 170 Buy 13% 39 59 5.1 7.2 320 213 218 175 65 89 96 105 51 7.2 6.7 19
Aster DM ASTDM 194 250 Buy 9676 3.0 106 176 NA 655 184 11.0 NA 54 92 129 NA 44 135 184 NA
Healthcare Global HEAGLO 282 240 Hold 3529 -21.7 6.0 35 NA NA 470 798 NA 09 52 77 NA NA NA 34 NA
MNC Pharma
Abbott India ABBIND 17020 19,840 Buy 36166 325.0 370.4 429.0 4960 524 459 397 343 338 357 344 334 265 281 268 258
P&G Health MERLIM 4490 5,365 Hold 7453 106.5 110.9 119.1 1341 422 405 377 335 322 355 333 326 251 274 255 249
Sanofi India SANOFI 6970 7,740 Hold 16053 207.4 410.1 2857 2764 336 170 244 252 323 333 423 408 245 259 326 313
Pfizer PFIZER 4375 5,350 Buy 20015 108.8 1352 133.0 1486 402 324 329 294 276 2714 236 229 208 21.7 186 181
Pharma
Ajanta Pharma AJAPHA 1724 2,605 Buy 14914 740 854 870 1004 233 202 198 172 29.0 27.0 238 236 21.8 224 195 192
Alembic Pharma ALEMPHA 783 770 Hold 15393 599 340 348 385 131 230 225 203 242121 123 126 230 119 112 114
Aurobindo Pharma AURPHA 628 765 Hold 36794 550 443 534 612 114 142 117 103 169 125 143 152 147 107 115 117
Biocon BIOCON 370 380 Hold 44386 63 5.7 6.1 117 59.0 649 610 317 77 15 50 69 99 81 3.2 59
Zydus Lifesciences CADHEA 351 475 Hold 35938 215 211 224 254 163 166 157 138 126 135 137 146 169 148 140 141
Cipla CIPLA 981 1,100 Buy 79138 299 359 393 435 328 273 249 225 163 183 18.0 18.0 13.1 141 138 136
Dr Reddy's Labs DRREDD 4138 5,160 Buy 68872 117.3 156.5 1909 2360 353 264 217 175 13.1 154 186 227 11.1 131 140 151
Glenmark Pharma GLEPHA 439 550 Hold 12384 329 442 442 491 134 99 99 89 139 155 152 154 131 131 117 116
Ipca Laboratories IPCLAB 1012 1,175 Buy 25676 449 36.6 424 482 225 217 239 210 27.1 198 191 185 242 166 161 156
Jubilant Pharmova JUBLIF 473 490 Hold 7530 37.4 287 325 408 126 165 145 116 137 101 104 122 126 8.9 92 104
Lupin LUPIN 743 960 Hold 33765 269 16.0 29.7 394 277 466 250 189 9.1 6.0 103 126 8.8 57 95 113
Natco Pharma NATPHA 787 955 Hold 14345 242 151 196 231 325 520 402 341 131 73 97 107 107 6.4 18 8.5
Sun Pharma SUNPHA 930 1,075 Buy 223102 300 335 338 386 309 278 275 241 142 183 178 178 155 164 144 143
Torrent Pharma TORPHA 2819 3,235 Hold 47701 740 676 947 1145 381 417 298 246 177 182 211 235 214 171 203 207
Indoco Remedies INDREM 382 510 Buy 3522 101 165 233 283 379 231 164 135 11.7 179 215 263 121 169 198 200
Caplin Point CAPPOI 707 1,010 Buy 5358 817 767 555 604 87 92 128 11.7 256 241 235 0.0 204 205 188 183
Advanced Enzymes ADVENZ 301 380 Buy 3365 131 113 136 158 23.0 267 222 19.1 194 154 167 172 151 116 124 127
Hester Biosciences HESPHA 2605 2,780 Hold 2216 444 472 520 714 587 552 501 365 162 128 143 17.3 165 155 151 178
API/CRAMS
Divi's Lab DIVLAB 4505 5,335 Buy 119584 747 107.8 1084 1264 603 418 41,6 356 27.6 30.1 277 275 213 254 217 216
Hikal HIKCHE 397 500 Buy 4891 108 146 171 226 367 271 231 175 151 157 16.0 19.1 143 167 168 188
Syngene Int. SYNINT 629 730 Buy 25196 10.1 99 114 155 621 637 553 406 115 11.7 122 157 135129 123 144
Granules India GRANUL 282 360 Buy 7000 222 162 194 258 127 174 145 110 240 162 174 202 253 158 161 178
Laurus Labs LAULAB 585 690 Buy 31436 183 154 206 265 320 380 284 220 31.7 21.3 226 247 379 2471 255 253

Suven Pharmaceuticals SUWPH 601 555 Hold 15297 142 183 17.7 198 422 329 340 304 312 350 287 266 307 296 232 213

Source: ICICI Direct Research
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Financial Summary

Exhibit 12: Profit and loss statement < crore

Year-end March FY21 FY22 FY23E FY24E
Total Operating Income 7143.1 8184.0 11213.0 14309.3
Growth (%) 12.2 14.6 37.0 21.6
Raw Material Expenses 2211.8 2718.4 3750.8 4613.0
Employee Expenses 1741.0 1880.1 2307.5 2950.1
R&D Expenditure 553.0 595.0 982.3 1278.7
Other Expenditures 963.3 1075.3 1522.6 1876.9
Total Operating Expenditure 5469.1 6268.8 8563.2 10718.7
Operating Profit (EBITDA) 1674.0 1915.2 2649.8 3590.6
Growth (%) 4.4 14.4 38.4 35.5
Depreciation 715.1 814.2 910.0 1018.1
Interest 57.7 67.6 589.3 589.3
Other Income 254.5 212.7 291.4 371.9
PBT before Exceptional Items 1155.7 1246.1 1441.9 2355.2
Less: Exceptional Items -12.6 11.1 0.0 0.0
Total Tax 221.5 2115 317.2 518.1
PAT before MI 946.8 923.5 1124.7 1837.0
Minority Interest 105.7 123.2 185.3 223.6
Adjusted PAT 751.7 683.8 727.4 1401.5
Growth (%) 1.1 9.0 6.4 92.7
EPS (Adjusted) 6.3 5.7 6.1 11.7

ICICI Direct Research

Exhibit 13: Cash flow statement g crore

Year-end March FY21
Profit/(Loss) after taxation 652.4
Add: Depreciation & Amortization 715.1
Net Increase in Current Assets -7134.0
Net Increase in Current Liabilities 310.2
Other Operating Activities 216.0
CF from operating activities 1159.7
(Purchase)/Sale of Fixed Assets -1297.1
(Increase)/Decrease in Investments -567.0
Increase/ (Decrease) in Minority Intere: 0.0
Other Investing Activities -842.8
CF from investing activities -2706.9
Proceeds from issues of Equity Shares 797.7
Inc/(dec) in loan funds 1882.3
(Payment) of Dividend and Dividend Ta 0.0
Interest Paid -116.0
Other Financing Activities 0.0
CF from financing activities 2564.0
Net Cash flow 1016.8
Opening Cash 998.5
Closing Cash 2015.3
Free Cash Flow 592.7

FY22
509.6
814.2
951.3
161.8
642.3
1176.6
-1922.7
231.4
0.0

4.8
-1686.5
42,5
309.2
0.0
-109.6
0.0
242.1
-267.8
2015.3
1747.5
1408.0

FY23E
121.4
910.0

-1908.1
946.2
589.3

1264.9

-1520.0

0.0

103.8
-22394.7
-23810.9

13500.0

8800.0

-12.7
-589.3
0.0
21638.0
-908.0

17475

839.5

1264.9

FY24E
1401.5
1018.1
-1851.7
924.2
589.3
2081.4
-988.0
0.0
1141
-781.8
-1655.7
0.0

0.0
-140.1
-589.3
0.0
-7129.4
-303.7
839.5
535.7
2081.4

Source: Company, ICICI Direct Research

Exhibit 14: Balance Sheet < crore
Year-end March FY21 FY22 FY23E FY24E
Liabilities

Equity Capital 600.0 600.3 600.3 600.3
Reserve and Surplus 7026.9 7832.2 21986.9 23248.2
Total Shareholders funds 7626.9 84325 22587.2 23848.5
Total Debt 4358.6 4904.0 13704.0 13704.0
Minority Interest 880.7 1037.5 1141.3 1255.4
Other NCL & LT Provisions 2843 3097.5 3404.6 37424
Source of Funds 15709.2 17471.5 40837.1 42550.2
Assets

Gross Block - Fixed Assets 101945 11213.8 12533.8 14021.8
Accumulated Depreciation 3857.0 4671.2 5581.2 6599.3
Net Block 6337.5 6542.6 6952.6 74225
Capital WIP 2800.2 4110.4 4310.4 3810.4
Total Fixed Assets 9137.7 10653.0 11263.0 112329
Goodwill on Consolidation 26.4 26.4 19151.4 19151.4
Investments 1951.9 1587.9 1587.9 1587.9
Inventory 1866.6 2298.2 3171.0 3899.9
Debtors 1217.6 2058.2 2820.0 3598.7
Cash 2015.4 1741.5 839.5 535.7
Other Current Assets 1292.1 1060.7 1334.2 1678.3
Total Current Assets 6391.7 7164.6 8164.7 9712.6
Creditors 1513.9 1608.5 2219.4 2729.5
Provisions 109.4 130.5 160.7 190.8
Other Current Liabilities 1189.7 1183.5 1488.7 1872.6
Total Current Liabilities 2813.0 2922.5 3868.7 4793.0
Net Current Assets 3578.7 42421 4295.9 4919.6
Deferred Tax Assets 307.7 293.3 322.6 354.9
Other Non Current assets 706.8 668.8 4216.3 5303.5
Application of Funds 15709.2 17471.5 40837.1 42550.2

Source: Company, ICICI Direct Research

Exhibit 15: Key ratios

Year-end March FY21
Per share data (%)

Reported EPS 6.3
BV per share 63.5
Dividend per share 0.0
Cash Per Share 16.8
Operating Ratios (%)

Gross Margin 69.0
EBITDA margin 23.4
EBIT Margin 13.4
PAT Margin 10.5
Inventory days 308.0
Debtor days 62.2
Creditor days 249.8
Asset Turnover 0.5
EBITDA Conversion Ration 69.3
Return Ratios (%)

RoE 9.9
RoCE 1.7
RolC 10.3
Valuation Ratios (x)

P/E 58.3
EV /EBITDA 21.2
EV / Net Sales 6.4
Market Cap / Sales 6.2
Price to Book Value 5.8
Solvency Ratios

Debt / EBITDA 2.6
Debt / Equity 0.6
Current Ratio 1.6

FY22

4.9
70.2
0.5
14.6

66.8
23.4
13.5
8.4
308.6
91.8
216.0
0.5
61.4

8.1
1.5
10.9

74.8
24.2
5.7
5.4
5.3

2.6
0.6
1.9

FY23E

6.1
188.1
0.6
1.0

66.5
23.6
15.5
6.5
308.6
91.8
216.0
0.3
41.7

3.2
5.0
11.6

61.1
21.2
5.0
4.0
2.0

5.2
0.6
1.9

FY24E

1.7
198.6
1.2
4.5

67.8
25.1
18.0
9.8
308.6
91.8
216.0
0.3
58.0

5.9
6.9
14.7

31.7
15.7
3.9
3.1
1.9

3.8
0.6
1.9

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according -to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
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