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Estimate change 1 CMP:INR317  TP: INR350 (+10%) Neutral
TP change X S
Rating change - Strong all-round performance; asset quality improves sharply

Business growth gathers pace; stress pool witnesses a decline
Bloomberg BANDHAN IN m  BANDHAN reported a strong 4QFY22, with a PAT of INR19b (significant
Equity ?harej/((m) | 1}611 beat), led by robust NIl and negligible provisions. CE (including NPA)
M.Cap.(INRb)/(USDb 511.3/6.6 . o ¢ , o ¢ , .
52-Week Range (INR) 354 /230 improved to 95% in Mar’22 from 92% in Dec’21. Excluding NPA, CE
1, 6, 12 Rel Per (%) 7/15/2 |mproved tO 99% |n Mar'22.
12M Avg Val (INR M) 2535 B Asset quality saw a sharp improvement, with GNPA/NNPA down

435bp/135bp QoQ to 6.5%/1.7%, while PCR stood healthy ~75%. SMA

Financials & Valuations (INR b) overdue in the MFI book too moderated to 6.5% from ~11% in 3QFY22.
:l/”E March ngfi F?;E F1YZZ74§ ®m  The management has demonstrated a healthy progress in improving asset
op 801 897 115.9 quality, while business growth has picked up sharply. We raise our
NP 13 437 616 FY23/FY24 earnings estimate sharply by 23%/17%, factoring in lower credit
NIM (%) 7370 72 cost and a recovery in growth. We maintain our Neutral rating.
EPS (INR) 08 272 382
EPS Gr. (%) NM NM  40.8 Margin improves 90bp QoQ to 8.7%; PCR healthy ~75%
BV/Sh. (INR) 107.9 1304 162.7 m  BANDHAN reported a 4QFY22 PAT of INR19b (significant beat), led by an
ABV/Sh. (INR) 1011 1245 1571 . . . i .
Ratios improvement in operating performance and negligible provisions (INR47m).
ROE (%) 0.7 228 261 NIl rose 20% QoQ (11% beat) on the back of a pick-up in loan growth and an
RoA (%) 0.1 2.8 33 improvement in margin, which expanded 90bp QoQ to 8.7%.
;’/aE"(‘;)tm"S NYREETE R m  Other income grew 38% YoY, aiding a 43% YoY growth in total revenue.
P/BV (X) 29 24 20 PPOP rose 29% QoQ and 53% YoY to INR25.2b (significant beat), while C/I
P/ABV (X) 3.1 2.5 2.0 ratio fell to 28% v/s 31.3% in 3QFY22.

m  AUM grew 12.9% QoQ and 14.1% YoY, with MFI loans/Housing portfolio
Shareholding pattern (%) growing by 7%/17% YoY. The share of the MFI portfolio moderated QoQ to
As On Mar-22 Dec21 Mar-21 ~63% of total AUM. In MFI, disbursements grew 13% QoQ to ~INR230b.
Promoter 40.0 40.0 40.0 . 8 :
ol a6 19 19 m Deposits rose 24% YoY to INR963b, though the CASA ratio moderated to
Al 343 346 34.9 41.6% from 45.6% in 3QFY22. Retail deposits mix moderated to 77%.
Others 211 23.5 23.2 m  On the asset quality front, slippages moderated to INR13.7b v/s INR34b in

Fll Includes depository receipts

3QFY22. This, coupled with higher recoveries and write-offs, resulted in a
sharp improvement in asset quality. GNPA/NNPA ratio moderated
435bp/135bp QoQ to 6.5%/1.7%, with PCR ~75.5%. Collection efficiency
(excluding NPAs) in the MFI portfolio improved to 97% in 4QFY22, with
97%/93% efficiency for West Bengal/Assam. The outstanding restructured
book fell to ~INR54b (5.8% of loans), while SMA overdue in the MFI portfolio
contracted to 6.5% from ~11% in 3QFY22.

Highlights from the management commentary

The EEB stress pool has declined to INR119b v/s INR170b in 3QFY22.
Coverage on this book has increased to 58.5% v/s 54% in 3QFY22.

Total slippages stood at INR13.7b in 4QFY22, with the EBB book at
INR11.81b. Total recoveries and upgrades stood at INR23.85b in 4QFY22,
with an EEB of INR22.04b.

Advances are expected to grow at 20-25%, with Home loans slightly higher.
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Bandhan Bank

Valuation and view

BANDHAN has reported a strong all-round performance, with an improvement in
collection efficiency aiding a sharp improvement in asset quality, while business
growth has gathered pace. The management has guided at a continued
improvement in asset quality and steady trends in loan growth. Collection efficiency,
excluding NPA, has improved to 99% (in Mar’22), while SMA overdue has declined to
~6.5% from 11% in 3QFY22. Collection efficiency, including arrears, has increased to
150% in 4QFY22. We raise our FY23/FY24 earnings sharply by 23%/17%, factoring in
lower credit cost and a recovery in growth. We maintain our Neutral rating with an
increased TP of INR350 per share (based on 2.2x FY24E BV).

Quarterly performance (INR m)
Y/E March FY21 FY22 FY21 FY22 FY22E Var.
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 4QE
Net Interest Income 18.1 19.2 20.7 17.6 21.1 19.4 21.2 25.4 75.6 87.1 229 11%
Change (YoY %) 15.0 25.8 34.5 4.6 16.7 0.6 2.6 44.6 19.6 15.2 30.2
Other Income 3.9 3.7 5.6 7.0 6.0 53 7.1 9.6 21.1 28.2 7.0 38%
Total Income 22.0 22.9 26.3 24.6 27.1 24.6 28.4 35.0 96.7 115.4 29.9 17%
Operating Expenses 6.1 6.8 7.1 8.1 7.8 8.8 8.9 9.8 28.2 35.2 9.6 2%
Operating Profit 15.8 16.1 19.2 16.4 19.4 15.8 19.5 25.2 68.6 80.1 20.3 24%
Change (YoY %) 16.9 23.4 52.2 8.0 22.3 -1.7 1.4 53.5 25.9 16.9 17.2
Provisions 8.5 3.8 10.8 15.1 14.4 56.1 8.1 0.0 39.1 78.8 7.4 -99%
Profit Before Tax 7.4 12.3 8.5 1.4 5.0 -40.3 114 25.2 29.5 1.3 12.8 96%
Tax 1.9 3.1 2.1 0.3 1.2 -10.2 2.9 6.1 7.4 0.0 3.4 83%
Net Profit 5.5 9.2 6.3 1.0 3.7 -30.1 8.6 19.0 22.1 1.3 9.5 100%
Change (YoY %) -31.6 -5.3 -13.5 -80.1 -32.1 NM 35.8 NM -27.1 -94.3 821.2
Operating Parameters
Deposits (INR b) 606 661 712 780 773 819 845 963 780 963 897 7%
Loans (INR b) 697 733 768 816 748 745 803 940 816 940 862 9%
Deposit Growth (%) 38.7 344 29.6 36.6 27.6 23.8 18.7 23.5 36.6 23.5 15.0 -854
Loan Growth (%) 68.1 22.6 26.7 22.5 7.2 1.6 4.6 15.1 22.5 15.1 5.6 -953
Asset Quality
Gross NPA (%) 1.4 1.2 1.1 6.8 8.2 10.8 10.8 6.5 6.8 6.5 10.8 432
Net NPA (%) 0.5 0.4 0.3 3.5 3.3 3.0 3.0 1.7 3.5 1.7 2.8 117
PCR (%) 66.6 70.0 76.6 50.3 61.8 74.1 74.4 75.5 50.3 75.5 73.7 -177
E:MOFSL estimates
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Quarterly snapshot

Bandhan Bank

FY20 FY21 FY22 Change (%)

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q YoY QoQ
Profit & Loss, INR m
Interest Income 26,313 26,903 27,176 28,463 30,181 31,976 33,078 30,007 34,100 31,809 34,087 38,716 29 14
Loans 22,817 23,702 23,711 24,632 26,220 27,925 29,068 25,705 29,904 27,777 29,753 34,404 34 16
Investment 1,902 1,955 2,006 2465 2,292 2,723 3,158 3,568 3,414 3,394 3,944 4,031 13 2
Others 1,594 1,246 1,459 1,365 1,669 1,328 852 733 781 638 389 281 -62 -28
Interest Expenses 10,567 11,612 11,774 11,663 12,066 12,745 12,361 12,437 12,959 12,455 12,840 13,317 7 4
Net Interest Income 15,746 15,290 15,403 16,800 18,115 19,231 20,717 17,570 21,141 19,354 21,247 25,398 45 20
Other Income 3,310 3,603 3,577 5,002 3,868 3,668 5,623 7,004 6,001 5,272 7,123 9,644 38 35
Total Income 19,056 18,893 18,980 21,802 21,983 22,899 26,341 24,575 27,142 24,626 28,370 35,042 43 24
Operating Expenses 5,505 5,824 6,341 6,595 | 6,141 6,773 7,109 8,146 7,759 8,778 8,868 9,829 21 11

Employee 3,318 3,327 3,405 3,621 3,894 4,148 4,348 4,257 4,998 5,457 5,190 5,704 34 10
Others 2,187 2,497 2,936 2,975 2,247 2,625 2,761 3,889 2,761 3,321 3,678 4,125 6 12

Operating Profit 13,551 13,069 12,639 15,207 15,842 16,126 19,232 16,429 19,382 15,848 19,501 25,214 53 29
Provisions 1,254 1,455 2,949 8,274 8,491 3,796 10,778 15,077 14,420 56,135 8,057 47 -100 -99
PBT 12,297 11,614 9,690 6,933 7,351 12,330 8,454 1,352 4,962 -40,287 11,444 25,167 NM 120
Taxes 4,261 1,89 2,380 1,760 1,853 3,130 2,128 321 1,231 -10,201 2,855 6,143 NM 115
PAT 8,036 9,718 7,310 5,173 5,498 9,200 6,326 1,030 3,731 -30,086 8,590 19,023 NM 121
Balance Sheet, INR b
Deposits 437 492 549 571 606 661 712 780 773 819 845 963 24 14
Loans 415 598 606 666 697 733 768 816 748 745 803 940 15 17
Asset Quality, INR m
GNPA 10,197 10,642 11,820 9,928 10,067 8,740 8,592 57,578 64,404 87,636 94,416 63,800 11 -32
NNPA 3,475 3,369 4,914 3,894 3,358 2,625 2,013 28,610 24,579 22,658 24,131 15,642 -45 -35
Ratios (%) FY20 FY21 FY22 Change (bp)
- Asset Quality Ratios 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q YoY QoQ
GNPA (%) 1.7 1.8 1.9 1.5 1.4 1.2 1.1 6.8 8.2 10.8 10.8 6.5 -35 -435
NNPA (%) 0.6 0.6 0.8 0.6 0.5 0.4 0.3 3.5 3.3 3.0 3.0 1.7 -185  -135
PCR (Cal., %) 659 683 584 60.8 66.6 70.0 76.6 50.3 61.8 741 744 755 2,517 104
- Business Ratios
Cost-to-Core Income 289 308 334 303 279 296 270 331 286 356 313 280 -510 -321
Tax Rate 34.6 16.3 24.6 25.4 25.2 25.4 25.2 23.8 24.8 25.3 24.9 24.4 63 -53
CASA (%) 36.1 32.9 34.3 36.8 37.1 38.2 42.9 43.4 42.9 44.6 45.6 41.6 -178 -399
Loan/Deposit 949 1215 1104 116.7 115.1 1109 107.8 104.7 96.7 91.0 95.0 97.6 -711 255
- Profitability Ratios
RoA 4.9 4.8 3.5 2.4 2.3 3.6 2.4 0.4 1.3 -10.6 2.8 6.0 560 320
RoE 24.4 28.3 20.0 13.7 14.1 22.5 14.6 2.4 8.5 0.0 22.2 46.5 4,410 2,430
Yield 15.7 14.2 14.0 13.8 13.6 133 13.3 11.6 13.7 12.4 12.6 13.3 170 70
Cost of Funds 6.6 7.2 7.2 6.7 6.4 6.2 6.0 5.7 5.7 5.3 5.2 5.1 -60 -10
Margins 10.5 8.2 7.9 8.1 8.2 8.0 8.3 6.8 8.5 7.6 7.8 8.7 190 90
Other Details
Branches 999 1,000 1,009 1,018 1,018 1,045 1,107 1,147 1,152 1,168 1,176 1,189 42 13
ATM 481 485 485 485 485 487 487 487 487 487 489 471 -16 -18

Highlights of the management commentary

Asset quality

m Collection efficiency ex of NPA/arrears in EEB stands at 99% in Mar’22
B Among states, Collection efficiency ex of NPA/arrears in West Bengal/Assam
stands at 99%/98%

89% of NPA customers are paying in Mar’22
59% of restructured customers are paying in Mar’22
DPD across all buckets have declined, which has almost halved QoQ
DPD book is nearing the pre-COVID levels
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Bandhan Bank

The EEB stress pool has declined to INR119b v/s INR170b in 3QFY22. Coverage
on this book has increased to 58.5% v/s 54% in 3QFY22. This is excluding the
Assam relief package

The recoveries from CGFMU scheme should come in FY23 with 50% of the entire
recovery to happen in 1HFY23

In a steady state, credit cost is expected to be 2-2.25%. However, the bank will
continue to make buffer provisions, which can increase the credit cost a bit
higher

Total slippages stood INR13.65 in 4QFY22, with the EEB book at INR11.81b
Total recoveries and upgrades stood at INR23.85b in 4QFY22, with EEB at
INR22.04b

Total slippages stood INR94.3b in FY22, with the EEB book at INR81.34b

Total recoveries and upgrades stood at INR55.61b in FY22, with EEB at
INR44.87b

Total write-offs for FY22 was INR32.47b with EEB write-offs of INR32.44b

NPA in the individual EEB portfolio stands at ~1%

Additional standard assets provisions for 4QFY22 stood at INR2.25b

Total EEB stands at INR624b with West Bengal (INR253.15b), Assam
(INR58.12b), Bihar (INR65.97b) and UP (INR53.2b)

Around 50% of the restructured book will emerge from the moratorium from 1*
Apr’22, while the rest of the book will emerge from 1° Jul’22

Balance sheet and P&L

Signs of revival are witnessing with credit demand coming back strongly
Customers who have postponed the loans and have now availed the same

MFI business is seeing strong disbursements trends and the same is likely to
remain healthy

The housing loan portfolio is performing well and is witnessing strong disbursals
trends. Ticket size has also increased within this book

The bank’s diversification target of FY25, as disclosed earlier, is now expected to
be achieved by FY26

The mix of secured loans is likely to reach 46% by FY25 and further to 50% by
FY26

PSLC income for FY22 stands at INR6.58b

Total advances are expected to grow at 20-25%, with Home loan slightly higher
Yields on home loans would be ~10%

Around 60%/40% of the EEB book has a maturity period of two years/one year.
Average ticket size in Home loans stands at INRO.9m, while ticket size on
incremental disbursements is YINR1.3m

14 May 2022
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Key exhibits
Exhibit 1: Portfolio mix (%) Exhibit 2: Active MFI borrower base
EEB Mortgages ®Retail = Commerical Banking No of total active micro borrowers (m)
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Source: MOFSL, Company Source: MOFSL, Company
Exhibit 3: MFI collection efficiency (excluding NPAs) at 97%
in 4QFY22 Exhibit 4: MFI collection efficiency — a QoQ comparison
MFI collection Efficiency excluding NPA(%) 1QFY22 2QFY22 m3QFY22 m4QFY22 e ®
5 3
98 97
89 92 86 88 %
77
Sep'20 Dec'20 Mar'21 June'21 1QFY22 2QFY22 3QFY22 4QFY22 Including NPA Excluding NPA Including Arrears
Excluding NPA Source: MOFSL, Company Source: MOFSL, Company

Exhibit 5: Collection efficiency in key states
Collection Efficiency of top states

States | For the month of Dec’21 | ForthemonthofMar'22 | |  ForQ3fv22 |  ForQarv2z |
West Bengal 97% 99% 96% 97%
Assam 96% 98% 91% 93%
Rest of India 98% 97% 7%

99%
wotal ______ [ 97% | 9% | __o96% | ___97% |

Source: MOSL, Company

Exhibit 6: MFI portfolio — asset quality trends across buckets

1QFY22 2QFY22 m3QFY22 m4QFY22

X
&
<
o
B & e @ o
s S BN X
P - = o =
L "5 g § 8 5 3
™ ~NoZ N N & 5
SMA (1-30) SMA (31-60) SMA (31-90) NPA (>90 days)

Source: MOSL, Company
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Exhibit 7: Provision coverage ratio improves to ~75.5%

PCR (%)
5 3838 RR8B8EE8EERERERIR
T T T 2 22T 2R L &S & 8 8 ¥ N
T & & o oL k> o oo ¥ oo
3839989898399 8353¢998§8
Source: MOFSL, Company

Exhibit 8: DuPont Analysis: Return ratios to pick up strongly from FY23 onwards
FY18 FY19 FY20 FY21 FY22 FY23E FY24E
Net Interest Income 8.1 8.9 8.5 7.3 6.9 6.5 6.8
Other Income 1.9 2.1 2.1 2.0 2.2 2.2 2.1
Total Income 10.0 11.0 10.6 9.4 9.1 8.6 8.9
Operating Expenses 3.5 3.6 3.3 2.7 2.8 2.8 2.7
Employees 1.8 2.0 1.8 1.6 1.7 1.7 1.7
Others 1.7 1.6 1.4 1.1 1.1 1.1 1.1
Operating Profit 6.5 7.4 7.4 6.6 6.3 5.8 6.2
Core operating Profit 6.4 7.4 7.2 6.3 6.0 5.5 5.9
Provisions 1.0 1.5 1.9 3.8 6.2 2.0 1.8
NPA 0.6 1.3 0.8 4.2 6.2 1.8 1.6
Others 0.4 0.1 1.1 -0.4 0.0 0.2 0.2
PBT 5.5 6.0 5.5 2.9 0.1 3.8 4.4
Tax 1.9 2.1 1.4 0.7 0.0 1.0 1.1
RoA 3.6 3.9 4.1 2.1 0.1 2.8 3.3
Leverage (x) 5.4 4.9 5.6 6.3 7.3 8.0 8.0
RoE 19.5 19.0 229 13.5 0.7 22.8 26.1

Exhibit 9: Raise our FY23/FY24 estimate sharply (~23%/17%) as we build in higher loan growth and lower credit cost

INRb Old estimates New estimates Change (%/bp)
FY23 FY24 FY23 FY24 FY23 FY24
Net Interest Income 95.4 117.6 99.1 127.2 3.8 8.1
Other Income 31.5 394 33.3 40.0 5.8 1.6
Total Income 126.9 157.0 132.4 167.1 4.3 6.5
Operating Expenses 43.6 54.1 42.7 51.2 -2.0 -5.2
Operating Profit 83.3 102.9 89.7 115.9 7.6 12.6
Provisions 35.8 32.4 31.2 33.6 -13.0 3.5
PBT 47.5 70.5 58.5 82.3 23.2 16.8
PAT 35.5 52.7 43.7 61.6 23.2 16.8
Loans 1,041 1,293 1,165 1,454 11.9 12.5
Deposits 1,085 1,345 1,194 1,493 10.1 11.0
Credit Cost (%) 3.5 2.5 2.7 2.3 -0.8 -0.2
EPS 22.0 32.7 27.2 38.2 23.2 16.8
BV 117.9 144.8 130.4 162.7 10.5 12.4
ABV 107.8 135.0 124.5 157.1 15.5 16.3
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Story in charts

Exhibit 10: AUM grew 14% YoY and 13% QoQ Exhibit 11: MFI loans rose 7% YoY and 8% QoQ
MFI Loans (INRb) —O—YoY (%)

Advances (on book +off book) (INRb)  —O=—YoY (%)
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2QFY20-1QFY21 growth not comparable due to merger Source: MOFSL, Company
Source: MOFSL, Company
Exhibit 12: Total deposits up ~24% YoY to INR963b Exhibit 13: Share of Retail deposits moderates to 77%
Total deposits (INRb) —O—YoY (%) Retail deposits (%)
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Source: MOFSL, Company Source: MOFSL, Company
Exhibit 15: Asset quality ratios improve sharply, with
Exhibit 14: Margin improves 90bp QoQ to 8.7% GNPA/NNPA ratio declining by 435bp/135bp QoQ
GNPA ratio (%) NNPA ratio (%)
—O—NIM (%) 10.8 10.8
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Source: MOFSL, Company  3QFY21 based on pro forma numbers Source: MOFSL, Company
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Financials and valuations

Bandhan Bank

Income Statement (INR b)
Y/E March FY18 FY19 FY20 FY21 FY22 FY23E FY24E
Interest Income 48.0 66.4 108.9 125.2 138.7 182.4 230.4
Interest Expense 17.7 21.5 45.6 49.6 51.6 83.3 103.2
Net Interest Income 30.3 45.0 63.2 75.6 87.1 99.1 127.2
Growth (%) 26.2 48.3 40.7 19.6 15.2 13.7 28.4
Non-Interest Income 7.1 10.6 15.5 21.1 28.2 333 40.0
Total Income 37.4 55.6 78.7 96.7 115.4 132.4 167.1
Growth (%) 32.8 48.7 41.6 22.9 19.3 14.7 26.3
Operating Expenses 13.1 18.1 24.3 28.2 35.2 42.7 51.2
Pre-Provision Profit 24.3 37.5 54.5 68.6 80.1 89.7 115.9
Growth (%) 35.5 54.2 45.3 25.9 16.9 11.9 29.2
Core PPOP 23.8 37.1 53.3 65.5 76.4 85.2 110.6
Growth (%) 34.6 55.7 43.7 22.8 16.7 11.5 29.7
Provisions (excl. tax) 3.7 7.4 13.9 39.1 78.8 31.2 33.6
PBT 20.6 30.1 40.5 29.5 1.3 58.5 82.3
Tax 7.1 10.6 10.3 7.4 0.0 14.7 20.7
Tax Rate (%) 34.6 35.2 25.4 25.2 2.2 25.2 25.2
PAT 13.5 19.5 30.2 22.1 1.3 43.7 61.6
Growth (%) 21.0 45.0 54.9 -27.1 -94.3 NM 40.8
Balance Sheet
Y/E March FY18 FY19 FY20 FY21 FY22 FY23E FY24E
Equity Share Capital 11.9 11.9 16.1 16.1 16.1 16.1 16.1
Reserves and Surplus 81.9 100.1 135.9 158.0 157.7 193.9 246.0
Net Worth 93.8 112.0 152.0 174.1 173.8 210.0 262.1
Deposits 338.7 432.3 570.8 779.7 963.3 1,194.5 1,493.1
Growth (%) 45.8 27.6 32.0 36.6 23.5 24.0 25.0
of which CASA Deposits 116.2 176.2 210.3 338.3 400.8 556.6 704.8
Growth (%) 70.0 51.6 19.4 60.9 18.5 38.9 26.6
Borrowings 2.9 5.2 163.8 169.6 199.2 223.1 256.6
Other Liabilities and Prov. 7.7 14.9 30.6 26.5 52.3 55.0 64.8
Total Liabilities 443.1 564.4 917.2 1,149.9 1,388.7 1,682.6 2,076.6
Current Assets 55.1 58.0 83.5 61.9 93.2 75.7 84.9
Investments 83.7 100.4 153.5 251.6 290.8 351.9 418.7
Growth (%) 51.8 19.9 52.9 63.9 15.6 21.0 19.0
Loans 297.1 396.4 666.3 816.1 939.7 1,164.5 1,454.4
Growth (%) 76.5 334 68.1 22.5 15.1 23.9 24.9
Fixed Assets 2.4 33 3.7 4.9 5.9 6.6 7.4
Other Assets 4.8 6.3 10.1 15.5 59.0 83.9 111.3
Total Assets 443.1 564.4 917.2 1,149.9 1,388.7 1,682.6 2,076.6
Asset Quality FY18 FY19 FY20 FY21 FY22 FY23E FY24E
GNPA 3.7 8.2 9.9 57.6 63.8 54.9 51.9
NNPA 1.7 2.3 3.9 28.6 15.6 13.4 13.0
GNPA Ratio 1.2 2.0 1.5 6.8 6.5 4.6 3.5
NNPA Ratio 0.6 0.6 0.6 3.5 1.7 1.2 0.9
Credit Cost 1.0 1.9 2.6 5.3 9.0 2.7 2.3
PCR (Excl. Tech. write-off) 53.7 72.1 60.8 50.3 75.5 75.5 75.0
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Financials and valuations

Ratios

Y/E March FY18 FY19 FY20 FY21 FY22 FY23E FY24E
Spread Analysis (%)

Avg. Yield on Earning Assets 13.9 14.2 15.4 12.6 11.6 12.8 13.1
Avg. Yield on loans 16.4 16.5 17.9 14.7 13.9 15.2 15.5
Avg. Yield on Investments 7.1 6.7 6.6 5.9 5.5 6.5 6.6
Avg. Cost on Int. Bear. Liab. 6.5 6.0 8.3 6.2 5.1 6.8 7.0
Avg. Cost of Deposits 5.9 5.4 6.6 5.9 5.5 5.5 5.6
Interest Spread 7.5 8.2 7.2 6.4 6.5 6.0 6.2
Net Interest Margin 8.8 9.6 9.0 7.6 7.3 7.0 7.2

Capitalization Ratios (%)

CAR 315 29.2 27.4 23.5 20.1 19.3 18.9
Tier | 30.3 27.9 25.2 22.5 18.9 18.6 18.4
Tier Il 1.2 1.3 2.2 1.0 1.2 0.7 0.5

Business and Efficiency Ratios (%)

Loans/Deposit Ratio 87.7 91.7 116.7 104.7 97.6 97.5 97.4
CASA Ratio 34.3 40.8 36.8 43.4 41.6 46.6 47.2
Cost/Assets 3.0 3.2 2.6 2.4 2.5 2.5 2.5
Cost/Total Income 35.0 32.6 30.8 29.1 30.5 32.3 30.7
Cost/Core income 354 32.8 31.3 30.1 31.6 33.4 31.7
Int. Expense/Int. Income 36.9 32.3 41.9 39.6 37.2 45.7 44.8
Fee Income/Total Income 17.7 18.4 18.2 18.6 21.3 21.8 20.7
Non Int. Inc./Total Income 18.9 19.1 19.7 21.8 24.5 25.2 23.9
Emp. Cost/Total Expense 52.6 55.7 56.3 59.1 60.6 61.0 61.0
Investment/Deposit Ratio 24.7 23.2 26.9 32.3 30.2 29.5 28.0

Profitability Ratios and Valuation

RoE 19.5 19.0 22.9 13.5 0.7 22.8 26.1
RoA 3.6 3.9 4.1 2.1 0.1 2.8 33
RoRWA 5.5 5.6 6.2 3.3 0.2 4.4 4.9
Book Value (INR) 79 94 94 108 108 130 163

Growth (%) 93.7 19.4 0.5 14.5 -0.2 20.8 24.8
Price-to-BV (x) 4.0 3.4 3.4 2.9 2.9 2.4 2.0
Adjusted BV (INR) 78 93 93 96 101 125 157
Price-to-ABV (x) 4.1 3.4 3.4 3.3 3.1 2.5 2.0
EPS (INR) 11.8 16.4 21.6 13.7 0.8 27.2 38.2

Growth (%) 15.8 39.1 31.9 -36.5 -94.3 NM 40.8
Price-to-Earnings (x) 27.0 19.4 14.7 23.2 NM 11.7 8.3
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