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May 16, 2022 

CMP: | 1,615     Target: | 1,840  (14%)  Target Period: 12 months  

Escorts (ESCORT) 

 HOLD 

  

Await contours of medium term business growth plan 

About the stock: Escorts is a prominent tractor maker domestically (10.3% FY22 

market share) and also serves the domestic construction equipment, railways space. 

 FY22 sales mix – tractors 77%, construction equipment 14%, railways 9% 

 Past five year CAGR: 24.1%, 35.6% in EBITDA, PAT; cash positive b/s 

Q4FY22 Results: The company posted a healthy Q4FY22 performance. 

 Total operating income at | 1,861.4 crore, down 15.8% YoY 

 EBITDA margins for the quarter came in at 13.1%, down 40 bps QoQ 

 PAT declined 27.2% YoY to | 193.7 crore (includes loss from associates) 

What should investors do? Escorts’ stock price has grown at ~19% CAGR over 

last five years from ~| 650 in May 2017, vastly outperforming the Nifty Auto Index. 

 We retain HOLD rating on Escorts amid muted tractor growth prospects 

over FY22-24E & await contours of medium term business growth plan 

constructed by both parties (Escort & Kubota - the new co-promoter) 

Target Price and Valuation: We value Escorts at SOTP-based target price of  

| 1,840 (20x P/E on core FY24E EPS, 25% discount on treasury shares). 

Key triggers for future price performance: 

 Detailed working on scaling up the company domestically as well as globally 

using the technology expertise and distribution reach at Kubota 

 Post dip in industry volumes in FY22 (~6.3% YoY) tracking inflated base, 

we expect tractor sales to grow at ~8.5% CAGR in FY22-24E 

 Construction equipment (CE) and railways (RED) segments to lead the grow 

over FY22-24E amid pick-up in economic activity and strong order book 

 We expect sales to grow at CAGR of 14.7% over FY22-24E, with consequent 

margins expected at 13.5% by FY24E, amid o/p leverage gains 

Alternate Stock Idea: Apart from Escorts, in our auto OEM coverage we like M&M. 

 Focused on prudent capital allocation, UV differentiation & EV proactiveness 

 

 BUY with a target price of | 1,045 

 

Key Financials FY19 FY20 FY21 FY22P
 5 year CAGR 

(FY17-22P) 

FY23E FY24E
 2 year CAGR 

(FY22P-24E) 

Net Sales 6,196.4        5,761.0        6,929.3        7,152.6        11.8% 8,583.0        9,410.6        14.7%

EBITDA 733.3           675.8           1,129.2        951.4           24.1% 1,094.4        1,270.4        15.6%

EBITDA Margins (%) 11.8            11.7            16.3            13.3            12.8            13.5            

Net Profit 484.9           485.6           873.3           736.3           35.6% 924.6           1,085.1        21.4%

EPS (₹) 36.8            36.8            66.2            55.8            70.1            82.3            

P/E 49.0            48.9            27.2            32.2            25.7            21.9            

RoNW (%) 15.6            14.2            16.2            9.3              10.6            11.2            

RoCE (%) 19.3            16.2            18.7            10.4            10.9            11.5            
 

 

Particulars 
 

Particular ₹ crore

Market Capitalization 21,308

Total Debt (FY22P) 0

Cash & Investments (FY22P) 4,843

EV 16,465

52 week H/L (₹) 1934 / 1113

Equity capital (₹crore) 131.9

Face value ₹ 10
   

Shareholding pattern 

Jun-21 Sep-21 Dec-21 Mar-22

Promoter 36.6   36.6    30.3   28.1     

FII 21.3   21.5    20.1   3.6       

DII 5.6     7.6      8.6     0.4       

Other 36.5   34.2    41.1   67.9     
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Recent event & key risks 
  

 Reported healthy Q4FY22 results 

 Key Risk: (i) Higher than 

anticipated tractor sales volume 

(ii) Inability to pass cost inflation, 

consequent pressure on margins   

Research Analyst 

Shashank Kanodia, CFA 

shashank.kanodia@icicisecurities.com 

   

 Raghvendra Goyal 

 raghvendra.goyal@icicisecurities.com 

 

 

Key Financial Summary 

 

 

 

Source: Company, ICICI Direct Research 
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Result Update | Escorts 

Key takeaways of recent quarter & conference call highlights  

Q4FY22 Results: Better than expected numbers 

 Among segments, EAM (i.e. tractor) revenues declined 21.6% YoY to  

| 1,363 crore amid 32.8% volume decline to 21,895 units. Tractor ASPs 

surprised positively at | 6.23 lakh, up 4.7% QoQ 

 CE revenue rose 15.5% QoQ to | 319 crore while RED was flat QoQ to | 173 

crore. CE volumes jumped 11.7% QoQ to 1,286 units. Present railway order 

book is at >| 440 crore 

 Gross margins contracted ~20 bps but savings were realised in employee 

costs (down ~35 bps QoQ); other expenses (up 60 bps QoQ) 

 Consequent PAT was down 27.2% YoY and flat QoQ at | 193.7 crore. PAT 

includes loss from associates at ~| 8.5 crore in Q4FY22 

 The company declared a dividend of | 7/share for FY22 with cash & cash 

equivalents amounting to ~ | 5,000 crore as on FY22 end 

 

Q4FY22 Earnings Conference Call highlights  

 Margins remain muted tracking lower volumes & elevated prices of inputs. 

However, management is optimistic about demand recovery in H1FY22 

tracking healthy wheat production & positive farmer sentiments; April 

witnessed 41% YoY growth (industry level), albeit on a lower base 

 The market declined 100 bps YoY at 10.3% as of FY22, largely tracking 

supply side issues further aggravated by a loss in key markets such as Uttar 

Pradesh and Madhya Pradesh due to price hike 

 Under recovery in cost on account of hiked prices was ~4-5% of sales value. 

Escorts undertook a price hike in mid-April 2022 to the extent of 2% with 

another price hike expected in Q2FY23 to offset rising input costs 

 The management guided for double digit growth in the railway segment 

with current order book at >| 440 crore. Margin in railway remained 

subdued due to higher share of imports, adverse currency movement & 

fixed price contracts 

 With respect to Kubota formal plan with respect to distribution channel, 

branding, etc, will be disclosed in Q2FY23 or Q3FY23. Also, Kubota market 

share in the southern region is high where Escorts has minimal share to act 

as a synergy, going ahead 

 Input prices rose ~3% QoQ. To counter this, the company has taken a price 

hike of ~2-2.5% in Q4FY22. Further, management guided about muted 

margin in Q1FY23 tracking high commodity cost dent to extent of 4-5% 

 Semiconductor shortage did not affect production much as they are not 

used in Indian variants but slight impact on exported models as they use 

two to three chips per tractor due to which there is an order backlog in the 

export market 

Peer comparison  

Exhibit 1: ICICI Direct coverage universe (tractors) 

CMP TP Rating Mcap

₹ ₹ ₹ crore FY22 FY23E FY24E FY22 FY23E FY24E FY22 FY23E FY24E FY22 FY23E FY24E

Escorts (ESCORT) 1,615  1,840  Hold 21,308      0.9    1.0      1.1      13.3  12.8  13.5  10.4  10.9  11.5  27.8   22.1    18.8  

M&M (MAHMAH) 889     1,045  Buy 1,10,514   3.5    3.7      4.0      12.6  12.2  12.8  9.8    11.5  13.1  21.9   19.0    15.7  

Company

Total lakh volumes EBITDA margin (% ) P/ERoCE (% )

 

Source: Company, ICICI Direct Research 

Note – Volume data above is specific to tractor divisions for both companies 

Emission norms for transition to BS-IV shifted from 

April 2022 to October 2022 for tractors above 50 HP 

whereas the same for the rest (>25 HP) would be 

applicable from April 2024. With cost impact of  

~| 50-60k for >50 HP tractor; whereas same for 

<50 HP would be higher at >| 1 lakh 

Escorts & Kubota combined market share was at 

~14% for FY22. 

For Q4FY22, total domestic tractor industry declined 

25.7% YoY whereas decline for Escorts was at 

~32.8% at 21,895 units 

Management foresees H1FY22 to be strong in terms 

of demand 

Escorts launched one E-tractor in FY22 for foreign 

market and is ramping up production from current 60-

70 units/ month to ~100 units/month 

The management is focused on increasing its market 

share in weaker parts through four to five projects 

already in play, coupled with new launches 

 



  

 

ICICI Securities | Retail Research  3 

  
ICICI Direct Research 

 

Result Update | Escorts 

Exhibit 2: Variance Analysis 

P articulars Q4FY22 Q4FY22E Q4FY21YoY (Chg %) Q3FY22QoQ (Chg %) Comments

Total Operating Income 1,861.4 1,766.0 2,210.5 -15.8 1,957.5 -4.9

Topline came in ahead of estimates tracking

beat on ASPs in the tractor space as well as

higher than anticipated sales in railway segment

Raw Material Expenses 1,184.7 1,130.2 1,391.4 -14.9 1,246.3 -4.9

Purchase of Traded Goods 126.0 114.8 122.8 2.6 128.5 -1.9 RM costs came in on expected lines

Employee Expenses 119.2 132.5 147.0 -18.9 132.2 -9.8
Savings were realised on the employee costs

front and was down 40 bps QoQ

Other Expenditure 188.1 176.6 204.7 -8.1 185.7 1.3

EBITDA 243.4 211.9 344.7 -29.4 264.7 -8.1

EBITDA Margin (%) 13.1 12.0 15.6 (250) bps 13.5 (40) bps
EBITDA margins came in ahead of estimates

tracking lower than anticipated employee costs

Interest 2.9 2.2 2.6 12.5 3.3 -11.1

Depreciation 33.0 32.0 30.4 8.3 32.5 1.4 Depreciation came in on expected lines

Total Tax 67.3 57.8 80.3 -16.2 67.3 0.0

PAT 193.7 168.4 266.1 -27.2 194.9 -0.6
PAT in Q4FY22 came in at | 194 crore & was

ahead of estimates tracking beat on margins

Key Metrics  (| crore)

Tractor Segment revenue 1,363 1,321 1,739 -21.6 1,506 -9.5
Tractor segment revenues came in ahead of

estimates at | 1,363 crore

CE revenue 319 309 322 -0.9 276 15.5

RED revenue 173 136 146 18.0 174 -0.6
Railway segment revenues came in ahead of

estimates at | 173 crore, flat QoQ
 

Source: Company, ICICI Direct Research 

 

Exhibit 3: Change in estimates  

FY24E

(| Crore) Old New % Change Old New % Change Comments

Revenue 7,974.2 8,583.0 7.6 8,752.0 9,410.6 7.5
Marginally upgrade our estimates. We expect sales at the

company to grow at a CAGR of 14.7% over FY22-24E

EBITDA 1,008.0 1,094.4 8.6 1,177.1 1,270.4 7.9

EBITDA Margin (%) 12.6 12.8 15 bps 13.4 13.5 10 bps Marginally upgrade estimates by ~10-20 bps

PAT 871.7 924.6 6.1 1,030.2 1,085.1 5.3

EPS (|) 66.1 70.1 6.0 78.1 82.2 5.3

Upward revision in sales and margin estimates leads to upgrade

in PAT estimates going forward. We expect PAT at the company 

to grow at a CAGR of 21.4% over FY22-24E

FY23E

 

Source: ICICI Direct Research 

 

Exhibit 4: Assumptions  

Comments

FY19 FY20 FY21 FY22P FY23E FY24E FY23E FY24E

Tractor volumes 

(units)
96,412 86,018 106,741 94,228 103,642 110,897 99,126 106,065

Tractor volumes at the company expected to

grow 10% YoY at 1 lakh units in FY23E and 7%

thereafter in FY24E at 1.1 lakh units

Average ASP (|) 492,053 515,890 530,937 585,919 634,972 639,687 606,454 611,002
Tractor ASPs set to increase following

commodity inflation led price hikes

Earl ierCurrent

 

Source: ICICI Direct Research 
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Result Update | Escorts 

Financial story in charts  

Exhibit 5: Trend in total operating income 
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Exhibit 6: Trend in segment mix 
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Source: Company, ICICI Direct Research 

 

Exhibit 7: Trend in margins  
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Source: Company, ICICI Direct Research 

 

 

 

 

We expect net sales to grow at 14.7% CAGR over 

FY22-24E  

Share of tractors within overall revenue mix is seen 

declining over the medium term amid muted 8.5% 

volume CAGR expectation over FY22-24E. From a 

lower base, share of CE and RED is set to increase 

Margins are seen reaching to 13.5% by FY24E due 

to elevated commodity prices, lower contribution 

from tractor segment, going forward 
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Result Update | Escorts 

Exhibit 8: Trend in profitability  
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Source: Company, ICICI Direct Research 

 

Exhibit 9: Trend in return ratios 
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Source: Company, ICICI Direct Research 

 

Exhibit 10: Valuation summary 
 

 Sales   Growth   EPS   Growth  PE   EV/EBITDA   RoNW   RoCE  

 (₹ cr)  (% )  (₹)  (% )  (x)  (x)  (% )  (% ) 

FY18 4995 22.0 26.1 99.7 68.9 36.9 13.8 18.7

FY19 6196        24.0 36.8       40.6 49.0              28.6       15.6       19.3 

FY20 5761 -7.0 36.8 0.1 48.9 30.1 14.2 16.2

FY21 6929        20.3 66.2       79.9 27.2              16.2       16.2       18.7 

FY22P 7153 3.2 55.8 -15.7 32.2 17.3 9.3 10.4

FY23E 8583 20.0 70.1 25.6 25.7 14.2 10.6 10.9

FY24E 9411 9.6 82.3 17.4 21.9 11.6 11.2 11.5
 

Source: Company, ICICI Direct Research 

Exhibit 11: SoTP based target price calculation 
 

Particulars Amount (₹)

FY24E EPS (₹/share, A) 82.2

P/E Multiple (x, B) 20.0

Value of Base Business (C =A*B) 1,643                               

No of Treasury Shares (crore) 2.1

Current Market Price (₹/share) 1,615

Value of Investments (₹ crore) 3,464

Holding company discount (%) 25

Revised value of Investments (₹ crore) 2,598

Contribution per share (₹/share, D) 197

Target Price (C+D) 1,840                               

Potential Upside (%) 14
 

Source: Company, ICICI Direct Research 

PAT is expected to grow at 21.4% CAGR over FY22-

24E. PAT margins are seen steady in double digit 

Return ratios are seen stabilising around ~11% mark 

by FY24E due to high cash on b/s 
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Result Update | Escorts 

Financial Summary 

Exhibit 12: Profit and loss statement                                   | crore 

(Year-end March) FY21 FY22P FY23E FY24E

Total operating Income 6,929.3 7,152.6 8,583.0 9,410.6

Growth (%) 20.3 3.2 20.0 9.6

Raw Material Expenses 4,153.6 4,424.1 5,514.6 5,999.2

Employee Expenses 534.6 528.2 557.9 588.2

Other expenses 671.8 740.3 858.3 941.1

Total Operating Expenditure 5,800.1 6,201.3 7,488.7 8,140.1

EBITDA 1129.2 951.4 1094.4 1270.4

Growth (%) 67.1 -15.7 15.0 16.1

Depreciation 115.7 129.8 140.8 159.8

Interest 11.0 12.7 11.4 10.3

Other Income 154.6 213.0 288.9 328.7

PBT 1,157.1 1,021.9 1,231.0 1,429.0

Total Tax 283.1 256.3 310.2 360.1

Tax rate 24.5 25.1 25.2 25.2

PAT 873.3 736.3 924.6 1085.1

Growth (%) 79.9 -15.7 25.6 17.4

EPS (₹) 66.2 55.8 70.1 82.2
 

Source: Company, ICICI Direct Research 

Exhibit 13: Cash flow statement                                       | crore 

(Year-end March) FY21 FY22P FY23E FY24E

Profit after Tax 873.3 736.3 924.6 1,085.1

Add: Depreciation 115.7 129.8 140.8 159.8

(Inc)/dec in Current Assets 269.3 -320.0 -271.4 -221.2

Inc/(dec) in CL and Provisions -55.7 -319.0 613.6 214.3

CF from operating activities 1202.7 227.1 1407.6 1238.0

(Inc)/dec in Investments -1,013.3 -2,933.0 -900.0 -750.0

(Inc)/dec in Fixed Assets -103.5 -189.6 -263.6 -260.0

Others -119.2 87.1 -111.0 -50.7

CF from investing activities -1235.9 -3035.5 -1274.5 -1060.7

Issue/(Buy back) of Equity 12.2 -2.9 0.0 0.0

Inc/(dec) in loan funds -6.6 0.0 0.0 0.0

Dividend paid & dividend tax -91.9 -85.8 -98.1 -131.9

Inc/(dec) in Sec. premium 1,029.8 1,863.4 0.0 0.0

Others 88.1 -24.5 0.0 0.0

CF from financing activities 1031.6 1750.2 -98.1 -131.9

Net Cash flow 998.3 -1,058.2 35.0 45.4

Opening Cash 318.3 1,316.6 258.4 293.4

Closing Cash 1316.6 258.4 293.4 338.8
 

Source: Company, ICICI Direct Research 

 

 

Exhibit 14: Balance Sheet                                                      | crore 

(Year-end March) FY21 FY22P FY23E FY24E

Liabilities

Equity Capital 134.8 131.9 131.9 131.9

Reserve and Surplus 5,256.8 7,746.2 8,572.8 9,525.9

Total Shareholders funds 5391.6 7878.2 8704.7 9657.8

Total Debt 0.0 0.0 0.0 0.0

Other non-current Liabilities 106.7 114.5 112.9 111.3

Long-term Provisions 49.0 42.0 35.1 28.2

Total Liabil ities 5547.3 8034.7 8852.7 9797.3

Assets

Gross Block 2,794.5 2,942.3 3,192.3 3,442.3

Less: Acc Depreciation 1,109.6 1,215.4 1,333.1 1,465.8

Net Block 1,684.9 1,726.9 1,859.2 1,976.5

Capital WIP 41.2 56.3 81.3 71.3

Total Fixed Assets 1726.0 1783.2 1940.5 2047.8

Net Intangible Asset 51.5 54.1 19.5 12.4

Investments 2,322.8 5,150.0 6,100.0 6,900.0

Inventory 674.5 803.6 940.6 1,031.3

Debtors 698.4 827.6 940.6 1,031.3

Loans and Advances 32.8 25.5 44.5 32.3

Other Current Assets 189.4 281.1 283.5 335.5

Cash 1316.6 258.4 293.4 338.8

Total Current Assets 2,911.6 2,196.2 2,502.6 2,769.2

Creditors 1,187.1 877.7 1,293.3 1,546.9

Provisions & Other Curr.Liab 468.9 459.4 657.3 618.0

Total Current Liabilities 1,656.0 1,337.0 1,950.6 2,164.9

Net Current Assets 1255.6 859.1 551.9 604.3

Net Deferred Tax Asset -23.0 -37.9 -37.9 -37.9

Other non-current assets 154.5 170.5 219.4 208.1

Application of Funds 5547.3 8034.7 8852.7 9797.3
 

Source: Company, ICICI Direct Research 

 

Exhibit 15: Key ratios 

(Year-end March) FY21 FY22P FY23E FY24E

Per share data (₹)

EPS 66.2 55.8 70.1 82.2

Cash EPS 80.7 65.6 80.8 94.4

BV 439.8 597.1 659.7 732.0

DPS 7.5 6.5 7.4 10.0

Cash Per Share 242.1 367.1 437.9 498.2

Operating Ratios

EBITDA Margin (%) 16.3 13.3 12.8 13.5

PAT Margin  (%) 12.6 10.3 10.8 11.5

Inventory days 35.5 41.0 40.0 40.0

Debtor days 36.8 42.2 40.0 40.0

Creditor days 62.5 44.8 55.0 60.0

Return Ratios (% )

RoE 16.2 9.3 10.6 11.2

RoCE 18.7 10.4 10.9 11.5

RoIC 42.1 27.2 33.1 36.4

Valuation Ratios (x)

P/E 22.7 28.9 23.0 19.6

EV / EBITDA 16.2 17.3 14.2 11.6

EV / Net Sales 2.6 2.3 1.8 1.6

Market Cap / Sales 3.1 3.0 2.5 2.3

Price to Book Value 3.7 2.7 2.4 2.2

Solvency Ratios

Debt/ EBITDA 0.0 0.0 0.0 0.0

Debt / Equity 0.0 0.0 0.0 0.0

Current Ratio 1.2 2.0 1.5 1.4

Quick Ratio 0.7 1.2 0.9 0.8
 

Source: Company, ICICI Direct Research 
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Result Update | Escorts 

Exhibit 16: ICICI Direct coverage universe (Auto & Auto Ancillary) 

Sector / Company CMP TP M Cap

(₹) (₹) Rating (₹ Cr) FY22E FY23E FY24E FY22E FY23E FY24E FY22E FY23E FY24E FY22E FY23E FY24E FY22E FY23E FY24E

Apollo Tyre (APOTYR) 200 250 Buy 12,701 10.1 14.7 20.8 19.9 13.6 9.6 6.7 5.5 4.3 6.3 8.1 10.6 5.5 7.5 9.9

Ashok Leyland (ASHLEY) 123 140 Buy 35,901 -0.8 1.3 3.7 -148.2 95.6 33.4 63.7 25.7 15.7 -1.1 6.5 14.4 -4.2 5.6 15.2

Bajaj Auto (BAAUTO) 3,641 3,950 Hold 1,05,357 173.4 183.4 204.1 21.0 19.9 17.8 15.6 13.9 12.3 18.4 19.9 21.6 17.6 19.1 20.5

Balkrishna Ind. (BALIND) 1,890 2,475 Buy 36,537 73.0 81.4 103.2 25.9 23.2 18.3 19.4 15.7 12.2 15.9 18.0 21.7 20.4 19.4 20.7

Bharat Forge  (BHAFOR) 629 910 Buy 29,291 23.3 24.4 29.3 27.0 25.8 21.5 16.2 13.8 11.6 10.2 11.8 13.5 15.8 15.8 16.6

Eicher Motors (EICMOT) 2,430 2,480 Hold 66,412 61.3 87.6 107.2 39.6 27.7 22.7 26.7 18.9 15.3 13.3 17.3 18.7 13.3 16.9 18.2

Escorts  (ESCORT) 1,615 1,840 Hold 21,308 55.8 70.1 82.2 28.9 23.0 19.6 17.3 14.2 11.6 10.4 10.9 11.5 9.3 10.6 11.2

Hero Moto (HERHON) 2,449 2,495 Hold 48,901 123.8 156.1 176.3 19.8 15.7 13.9 12.1 9.5 8.3 16.3 20.7 22.2 15.7 18.7 19.9

M&M (MAHMAH) 735 1,045 Buy 91,375 40.5 46.7 56.5 18.1 15.8 13.0 12.6 10.3 8.6 9.8 11.5 13.1 13.4 13.2 14.3

Maruti Suzuki (MARUTI) 7,102 8,545 Hold 2,14,531 124.7 206.4 284.8 57.0 34.4 24.9 30.5 19.3 14.1 5.1 9.5 12.8 7.0 10.7 13.5

Minda Industries (MININD) 833 1,115 Hold 23,788 10.7 17.1 24.2 77.5 48.7 34.4 28.7 21.9 16.7 9.9 13.5 17.8 9.5 13.3 16.0

Tata Motors (TATMOT) 404 500 Buy 1,54,826 -29.9 1.7 21.1 -13.5 241.6 19.2 6.8 5.5 4.1 4.8 8.1 13.7 -23.4 1.3 14.0

EPS (₹) P/E (x) EV/EBITDA (x) RoE (% )RoCE (% )

 

Source: Company, ICICI Direct Research 
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RATING RATIONALE 

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according -to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 

Andheri (East) 

Mumbai – 400 093 

 

 
research@icicidirect.com 
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ANALYST CERTIFICATION  

I/We, Shashank Kanodia, CFA, MBA (Capital Markets), and Raghvendra Goyal, CA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately 

reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed 

that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies 

mentioned in the report. 

Terms & conditions and other disclosures: 

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. 

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) 

as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number – INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock 

broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture 

capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.  

 

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship 

with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial 

interest in the securities or derivatives of any companies that the analysts cover. 

 

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as 

such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports. 

 

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  

 

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may 

not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research. 

 

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 

recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would 

endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI 

Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in 

circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.  

 

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein 

is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers 

simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting 

and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 

must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. 

The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks 

associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.  

 

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.  

 

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-

managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.  

 

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies mentioned in the report in the past 

twelve months. 

 

 

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other 

benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of 

interest at the time of publication of this report.  

 

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

 

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of 

the research report.  

 

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of one percent or more or other material 

conflict of interest various companies including the subject company/companies mentioned in this report.  

 

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  

 

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.  

 

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.  

 

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use 

would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all 

jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 


