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Sharda Cropchem
Strong quarter; earnings growth intact in tough market; Buy

On 24% volume and 25% pricing growth, Sharda’s revenue/PAT grew
49%/52% in FY22. Management talked of 15-20% revenue growth in
FY23 with a 20-22% EBITDA margin supported by strong agri demand
globally. We are positive about Sharda’s future performance, considering
its focus on registrations, rising share of high margin products and
deeper penetration in markets. Further, internally-funded capex and
FCF would strengthen its balance sheet. We expect its revenue/profit to
clock 15%/16% CAGRs over FY22-24.

Realisation-driven growth in Q4. Higher prices (up 42% y/y) across regions
helped Sharda to record 32% y/y, 63% q/q, tevenue growth to Rs14.3bn
despite volumes dropping 11% y/y. Volumes fell mainly due to shipping and
logistic issues, apart from the higher base. More stocks available than peers
helped Sharda to gain market share in FY22. The EBITDA margin rose 100bps
y/y, though q/q down 116bps, to 20.9%, supported by operating efficiencies
and economies of scale, partially hurt by higher freight costs. Profit grew 32%
v/y, 73% q/q, to Rs1,770m on the better margins and lower tax expenses.

Outlook: Capex in FY22 was Rs3.8bn and management maintained its
guidance of Rs3.8bn-Rs4bn capex in FY24. It said short-term issues regarding
supplies and logistics would have no major impact on Q1 FY23 performance.
If the lockdown in China persists, it would impact supplies for short term.
Management says it is seeing positive traction in old and new products. The
company is expanding its range of products in each region for future growth.
Management guided revenue growth of 15-20% with ~30-32% gross margins
and ~20-22% EBITDA margins in FY23.

Valuation. The stock trades at 14x FY23e and 12x FY24e earnings. We
maintain our Buy rating, though with a revised TP of Rs835, valuing the stock
at 16x FY24e earnings. We expect high growth momentum, a strong balance
sheet, free cash-flows and strong return ratios over FY22-24. Risks: Forex
movements, dependence on China for raw material, delay in registrations.

Key financials (YE Mar) FY20 FY21 FY22 FY23e FY24e
Sales (Rs m) 20,030 23,956 35,798 4,417 47,078
Net profit (Rs m) 1,647 2,292 3,493 4,050 4717
EPS (Rs) 18.3 25.4 38.7 449 52.3
PE (x) 35.3 25.4 16.7 14.4 12.3
EV/EBITDA (x) 18.8 133 8.0 6.6 5.2
PBV (x) 4.1 36 3.0 26 22
RoE (%) 123 15.2 19.8 19.4 19.2
RoCE (%) 1.7 14.2 18.2 18.0 18.0
Dividend yield (%) 0.6 0.8 0.8 1.0 12
Net debt / equity (x) (0.2) (0.2) (0.1) (0.2) (0.2)

Source: Company, Anand Rathi Research
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Sharda Cropchem - Strong quarter; earnings growth intact in tough market; Buy

Quick Glance - Financials and Valuations

Fig 1 - Income statement (Rs m)

Fig 2 — Balance sheet (Rs m)

Year-end: Mar FY20 FY21 FY22  FY23e  FY24e  Year-end: Mar FY20 FY21 FY22 FY23e FY24e
Net revenues 20,030 23,956 35,798 41,417 47,078  Share capital 902 902 902 902 902
Growth (%) 0.3 19.6 49.4 15.7 13.7  Networth 14,028 16,143 19,125 22567 26,576
Direct costs 13,886 16,360 24,998 28578 32,013  Debt 172 808 466 466 466
SG&A 3,185 3428 3806 4556 5,179  Minority interest 3 3 3 3 3
EBITDA 2,959 4,168 6,994 8283 9,886 DTL/(Assets) 654 868 1,240 1,240 1,240
EBITDA margins (%) 14.8 17.4 19.5 20.0 21.0 Capital employed 14,856 17,822 20,834 24,276 28,286
- Depreciation 1,371 1,704 2453 2,961 3,684  Nettangible assets 278 209 144 144 144
Other income 280 658 124 249 282  Netintangible assets 3,881 5,231 5,774 6,486 7,051
Interest expenses 19 28 22 23 23 Goodwil 4 4 - - -
PBT 1,849 3,095 4642 5547 6,462 CWIP (tang. & intang.) 1,614 1,310 2,122 2,449 1,200
Effective tax rate (%) 109 259 248 270 270 Investments (strategic) - - - - -
+ Associates / (Minorities) 0.3 0.4 0.2 - - Investments (financial) 1,155 830 1,344 1,344 1,344
Net income 1647 2292 3493 4,050 4,717 Currentasset(excash) 14,961 18,388 26,338 30,359 34,508
Adjusted income 1,647 2292 3,493 4,050 4,717 Cash 1,534 2,605 1,660 2,801 5,664
WANS 90 90 90 90 90  Current liabilities 8,572 10,756 16,548 19,306 21,625
FDEPS (Rs/sh) 183 254 387 449 523  Working capital 6,389 7632 9790 11,053 12,883
FDEPS growth (6.6) 39.2 52.4 15.9 16.5  Capital deployed 14,856 17,822 20,834 24,276 28,286
Gross margins (%) 30.7 31.7 30.2 31.0 32.0
Source: Company, Anand Rathi Research Source: Company, Anand Rathi Research
Fig 3 — Cash-flow statement (Rs m) Fig 4 — Ratio analysis
Year-end: Mar FY20 FY21 FY22 FY23e FY24e  Year-end: Mar FY20 FY21 FY22 FY23e FY24e
PBT adj. Ol and interest 1,588 2,464 4,540 5,322 6,203 PJE (x) 353 254 167 144 123
+ Non-cash items 1,371 1,704 2,453 2,961 3,684  EV/EBITDA (x) 18.8 13.3 8.0 6.6 5.2
Oper. prof. before WC 2,959 4,168 6,994 8,283 9,886  EV/Sales (x) 28 2.3 1.6 1.3 1.1
- Incr. / (decr.) in WC 1963 1243 2158 1263 1831 PpjB(X) 44 36 3.0 26 22
Others incl. taxes 403 581 779 1,498 1,745 RoE (%) 123 15.2 19.8 19.4 19.2
Operating cash-flow 593 2345 4057 5523 6,311  ROCE (%) - after tax 117 142 182 180 180
- Capex (tang. + intang.) 1,233 2,682 3,739 4,000 3,000  RolC 14.8 17.4 218 21.4 229
Free cash-flow (640) (337) 318 1,523 3,311 DPS (Rs / sh) 4.0 5.0 5.0 6.7 78
Acquisitions Dividend yield (%) 0.6 0.8 0.8 1.0 1.2
-Div.(incl. buyback, tax) 434 451 451 607 708  Dividend payout (%) - incl. DDT 21.9 19.7 12.9 15.0 15.0
+ Equity raised - - Net debt / equity (x) (02) (02) (0.1) (020 (0.2
+ Debt raised 171 636 (341) Receivables (days) 180 177 157 157 157
- Fin Investments (964) (325) 514 - - Inventory (days) 100 117 130 132 134
-Misc. items (CFI+CFF) (237) (898) (43) (225) (259)  Payables (days) 181 181 172 168 168
Net cash-flow 208 1071 (945) 1141 2863 CFO: PAT % 3.0 1023 1162 1364 1338
Source: Company, Anand Rathi Research Source: Company, Anand Rathi Research
Fig 5 — Price movement Fig 6 — Segment-wise revenue contribution
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I Result update; Concall highlights

Operational highlights

Q4 revenue shot up 32% y/y, 63% q/q, to Rs14.3bn, driven by a better
product mix and higher realizations across regions, partially hurt by
volumes declining.

In FY22 volume growth was 24% y/y, though in Q4 FY22 volumes
declined 11% y/y. A yeat ago, exceptional growth was seen in volumes
due to the Covid recovery globally.

The gross margin contracted 211bps y/y, 469bps q/q, to 29.2%, partially
hurt by higher freight costs.

The EBITDA margin improved 100bps y/y, (declined 116bps q/q), to
20.9%, boosted by effective cost management and economies of scale.

Supported by revenue growth and lower tax expenses, PAT rose 32% y/y,
73% q/q, to Rs1,770m.

In Q4 FY22, the company had a forex loss of Rs92m.

Segment / region-wise performance

The agrochemicals division’s revenue rose 24% y/y, 72% q/q, to Rs12.4bn.
Revenue from Europe, NAFTA, LATAM and RoW grew respectively 14%,
26%, 174% and -17% y/y.

Sharda reported strong product growth in Q4. Herbicides revenue grew 39%
y/y to Rs7.4bn, followed by fungicides, up 21% y/y to Rs3.7bn. Revenue of
insecticides declined 20% y/y to Rs1.4bn.

Revenue of its non-agrochemicals business grew 129% y/y, 22% q/q, to
Rs1.9bn. Revenue from Europe, NAFTA, LATAM and RoW grew
respectively 104%, 213%, 69% and 8% y/y.

Fig 7 - Segment-wise revenue trend (Rs m)
Q2 FY20 Q3 FY20 Q4 FY20 Q1 FYZﬂ Q2 FYZﬂ Q3 FY21 Q4 FY21 Q1FY22 Q2 FY22 Q3 FY22 Q4 FY22

Agrochemicals 2,363
Growth % yly -1
% share 73
Non-agrochemicals 877
Growth % yly 23
% share 27
Total 3,240

Source: Company
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Fig 8 — Segment-wise EBIT (Rs m) and margin trend (%)
Q2FY20  Q3FY20 Q4FY20 Q1 szﬂ Q2FY21  Q3FY2l  Q4FY21  Q1FY22| Q2FY22  Q3FY22  Q4FY22

Agrochemicals (182) 22 1,276 197 175 611 1,516 581 287 1,146 1,907
Growth % yly ) (83) 12 24 (196) 2,685 19 195 64 88 26
EBIT margin % (1.7 0.7 155 6.4 51 15.2 15.1 10.9 5.7 15.8 153

Non-agrochemicals 145 102 11 138 148 149 155 104 129 214 315
Growth % yly 44 23) (11) (19) 2 46 40 (25) (13) 44 103
EBIT margin % 16.6 14.4 20.8 16.9 18.4 16.3 18.6 118 92 137 16,5

Source: Company
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Fig 9 — Region-wise revenue break-up — agrochemicals
Q2 FY20 Q3 FY20 Q4FY20 Q1FY21 Q2 FY21 Q3FY21  Q4FY21 QLFY22 Q2FY22 Q3FY22 Q4FY22

Europe 1,328
Growth % yly 37
% share 56
NAFTA 567
Growth % yly -39
% share 24
LATAM 279
Growth % yly 5
% share 12
RoW 189
Growth % yly -2
% share 8
Total 2,363

Source: Company
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Fig 10 - Product-wise revenue break-up — agro-chemicals
Q2 FY20 Q3FY20 Q4 FY20 Q1FY2L Q2FY21 Q3FY2l  Q4FY21 QLFY22  Q2FY22 Q3FY22 Q4FY22

Herbicides 1,087
Growth % yly 3

% share 46
Insecticides 622
Growth % yly -23

% share 26
Fungicides 654
Growth % yly 26

% share 28

Total 2,363

Source: Company
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Fig 11 - Region-wise revenue break-up — non-agrochemicals
Q2 FY20 Q3 FY20 Q4 FY20 Q1FY21 Q2 FY21 Q3FY21  Q4FY2L QlFY22 Q2 szj Q3FY22  Q4FY22

Europe 189 235 198 299 251 262 265 243 413 595 540
Growth % yly -2 22 -11 15 33 12 34 -19 65 127 104
% share 22 33 37 37 31 29 32 27 30 38 28
NAFTA 413 267 224 340 358 457 352 386 702 692 1,100
Growth % yly 135 -11 16 -18 -13 71 57 14 96 51 213
% share 47 38 42 42 44 50 42 44 50 44 58
LATAM 32 60 16 30 65 66 59 50 77 42 100
Growth % yly -45 110 -74 67 106 11 268 67 18 -36 69
% share 4 8 3 4 8 7 7 6 6 3 5
RoW 243 149 96 148 131 131 158 205 207 236 170
Growth % yly -14 -62 -64 -59 -46 -12 64 39 58 80 8
% share 28 21 18 18 16 14 19 23 15 15 9
Total 877 711 534 817 805 916 834 884 1,399 1,565 1,910
Source: Company
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Concall highlights

Growth in FY22/Q4:
= volumes: 24%/down 11%
= prices: 25%/42%

* Volume break-up (FY22/Q4): Europe 20.3%/-4%; LATAM
112%/170%; NAFTA 14%/-30%; RoW 5%/-40%

= Gross margin break-up (FY22/Q4): Europe ~36%/~35-36%;
NAFTA ~30%/26%; LATAM ~15%/15%; RoW ~22%/22-23%

= Registrations received in FY22: Europe 94, LATAM 8, NAFTA 37,
RoW 4

Q4 volumes were down 11%, largely in NAFTA (down 30%) followed by
Europe (down 4%). LATAM grew 170%. Volume decline in Q4 was due
to the high base and logistics and shipping issues.

The higher freight rates and logistic issues hurt the gross margin in Q4.
To deliver products on time, the company has used air transport which
compounded costs during Q4.

The growth in FY22 and Q4 was mainly driven by a better product mix
and higher realisations.

The belting business grew a strong 71% y/y to Rs5.7bn with contribution
to reach 16% (14% a year ago).

RoW matket declined 18% y/y in Q4. Management said that these
countries are not well regulated and duplicate products are sold there.
Hence, matgin maintenance is difficult. The company shifted its focus to
developed countries where margins are high.

Strengthening distribution network —to gain market share
®  Number of distributers increasing
= Volumes also increasing

Management said prices are being passed on with some lag. The major
challenge is logistics as ships are not moving.

Management said that channel inventory is expected to decline as freight
costs and shipping times have increased. It would be difficult to maintain
channel inventory.

Supplies from China were impacted from Q2 FY22, normalized in
Q3FY22 but were again impacted from Q4 FY22. Currently, with
lockdowns in many areas, shipments are impacted, and ports are closed.
The company is expecting no major impact on performance in Q1 FY23.
If lockdowns persist for very long in China, it would impact the
performance in Q2 FY23.

The present adverse climate conditions in the US would have an impact
on growth.

Per management, LATAM is doing well. The major focus is on Europe
and NAFTA.

®  Outlook for FY23: revenue growth 15-20%; gross margins ~30-32%;
EBITDA margins ~20-22%; capex Rs3.8bn-4bn

Anand Rathi Research
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Fig 12 - Financial trend
Particulars (Rs m) Q2FY21 Q3FY2l Q4FY2l Q1FY22 Q2FY22 Q3FY22 Q4FY22 % YIY % QIQ FY21 FY22 % YIY

Income

RM costs
Employee expenses
Other expenses
EBITDA
Depreciation 423
Interest 7

Other income
Exceptional items
PBT

Tax 112

PAT

MI (0)

Consol. PAT
Diluted EPS (Rs)

Source: Company, Anand Rathi Research
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Fig 13 — Quarterly trend, as percent of sales
Particulars (%) Q2FY21  Q3FY2l Q4 szﬂ QLFY22 Q2FY22 Q3FY22 Q4FY22 bpsyly  bpsalg FY21 FY22

Gross margins
Employee costs
Other expenses
EBITDA margins
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PBT margins
Effective tax rate
PAT margins
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Source: Company, Anand Rathi Research
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Fig 14 - Revenue growth trend Fig 15 - Segment-wise revenue break-up
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Fig 16 — EBITDA and margin trends Fig 17 — PAT growth trend
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I Valuation

Fig 18 — Change in estimates

FY23e FY24e

Revenue 38, 389 43,449 41,417 47,0787. 9 8.4
EBITDA 7,678 9,124 8,283 9,886 7. 9 84
PAT 3,491 4,213 4,050 4,717 16. 0 12.0

Source: Anand Rathi Research

Considering the persistent strong growth momentum (a 16% PAT CAGR
over FY22-24, the sturdy business model, a healthy pipeline of formulations
and active-ingredient registrations, a better revenue mix across regions and
consistent RoEs and RoCEs, we are upbeat about the company’s mid- to long-
term prospects.

Further, assurance has risen about a sustainable revenue steam, driven by a
strong pipeline of registrations across regions, and its announcement of
registrations of formulations and active ingredients.

At present, the stock trades at 14x FY23e and 12x FY24e earnings. We
maintain our Buy rating on it, with a higher TP of Rs835, based on 16x FY24e.
We expect high growth momentum, a strong balance sheet, free cash-flows
and strong return ratios over FY22-24.

Fig 19 - One-year-forward P/E band chart
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Source: Bloomberg, Anand Rathi Research

Key risks

Dependence on the monsoon is an inherent risk for agro-chemicals.
Other factors specific to the company are

B Delay in registrations. Delays in securing registrations would lead to
loss of revenue in coming quarters due to the seasonal nature of the
business.

B  Forex volatility. Being a global manufacturer, the company is vastly
exposed to foreign currency movements. It primarily sources active
ingredients and formulations from China in dollars, and sells to the EU
in euros. Since a substantial portion of its revenue and expenditure is in
foreign currencies, to a certain extent it enjoys a natural hedge. Its foreign-
currency exposure over and above this natural hedge may curtail its
profits.

Anand Rathi Research
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Climatic conditions. Crop-protection products are affected by extreme
climatic conditions (floods, droughts, etc.), an inherent risk.

Dependence on Chinese suppliers. The company is completely
dependent on China and local vendors for active ingredients and
formulations. Adverse movements in Chinese currency, rising labour and
environmental-compliance  costs  could markedly impact the
competitiveness of Chinese manufacturers, which could affect Sharda’s
sourcing.

Global context, high stocks with distributors, returns of sales. If
distributors are unable to sell products due to the global slowdown, there
are high chances of sales-returns increasing, and impacting the company’s
revenues.

Anand Rathi Research
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Anand Rathi Ratings Definitions

Analysts’ ratings and the corresponding expected returns take into account our definitions of Large Caps (>US$1bn) and Mid/Small Caps (<US$1bn) as described
in the Ratings Table below:

Ratings Guide (12 months)

Buy Hold Sell
Large Caps (>US$1bn) >15% 5-15% <5%
Mid/Small Caps (<US$1bn) >25% 5-25% <5%

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Anand Rathi Share and Stock Brokers Ltd (hereinafter refer as ARSSBL) (Research Entity, SEBI Regn No. INH000000834, Date of Regn. 29/06/2015) is a subsidiary
of the Anand Rathi Financial Services Ltd. ARSSBL is a corporate trading and clearing member of Bombay Stock Exchange Ltd, National Stock Exchange of India
Ltd. (NSEIL), Multi Stock Exchange of India Ltd (MCX-SX), and also depository participant with National Securities Depository Ltd (NSDL) and Central Depository
Services Ltd. ARSSBL is engaged into the business of Stock Broking, Depository Participant, Mutual Fund distributor.

The research analysts, strategists, or research associates principally responsible for the preparation of Anand Rathi research have received compensation based
upon various factors, including quality of research, investor client feedback, stock picking, competitive factors and firm revenues.

General Disclaimer: This Research Report (hereinafter called “R eport”) is meant solely for use by the recipient and is not for circulation. This Report does not
constitute a personal recommendat ion ort ake int o account t he particular invest ment object ives, f inancial sit uations, or needs of in dividual client s. The

recommendations, if any, made herein a re expression of views and/ or opinions and should not be deemed or const rued to be neit her advice for the purpose of
purchase or sale of any security, derivatives or any other security through ARSSBL nor any solicitation or offering of any investment /trading opportunity on behalf of
the issuer(s) of the respective security (ies) referred to herein. These information / opinions / views are not meant to serve as a professional investment guide for the
readers. No action is solicited based u pon the information provided herein. Re cipients of this Report should rely on information/data arising out of t heir own
investigations. Readers are advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades or
making any inve stments. This Report has been prepared on the basis of publicly available inf ormation, internally developed data and ot her sources believed by
ARSSBL to be reliable. ARSSBL orits directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness,
adequacy and reliab ility of such information /  opinions / views. While due care has beenta ken to en sure that the disclosures a nd opinions gi ven are f air and

reasonable, none of the drectors, employees, affiliates or representatives of ARSSBL shall beliable for any direct, indirect, special, incidental, consequential, punitive
or exemplary damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this Report. The price and value of
the investments referred to in this Report and the income from t hem may go down as well as up, and investors may re alize losses on any invest ments. Past
performance is not a guide for future performance. ARSSBL does not provide tax advice to its clients, and all investors are strongly advised to consult with their tax
advisers regarding taxation aspects of any potential investment.

Opinions expressed are our current opinions as of the date appearing on this Research only. We do not undertake to advise you a's to any change of our views
expressed in this Report. Research Report may diffe  r between ARSSBL’s RAs and/ or ARSSBL'’s associ ate companies on accou nt of di fferences in research
methodology, personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in mind and not hold ARSSBL, its
employees and associates responsible for any losses, damages of any type whatsoever.




ARSSBL and its associates or employees may; (a) from time to time, have long or short positions in, and buy or sell the investments in/ security of company (ies) mentioned
herein or (b) be engaged in any o ther transaction involving such investments/ securities of company (ies) d iscussed herein or a ct as advisor or lender / borrower to such
company (ies) these and other activities of ARSSBL and its associates or employees may not be construed as potential conflict of interest with respect to any recommendation
and related information and opinions. Without limiting any of the foregoing, in no event shall ARSSBL and its associates or employees or any third party involved in, or related
to computing or compiling the information have any liability for any damages of any kind.

Details of Associates of ARSSBL and Brief History of Disciplinary action by regulatory authorities & its associates are available on our website i.e. www.rathionline.com

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in
any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject ARSSBL to
any registration or licensing requirement within such jurisdiction(s). No action has been or will be taken by ARSSBL in any jurisdiction (other than India), where any action for
such purpose(s) is required. Accordingly, this Report shall not be possessed, circulated and/or distributed in any such country or jurisdiction unless such action is in compliance
with all applicable laws and regulations o f such count ry or jurisdiction. ARSSBL requires such re cipient to inform himself abou t and to observe any re strictions at his own
expense, without any liability to ARSSBL. Any dispute arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in India.

Statements on ownership and material conflicts of interest, compensation - ARSSBL and Associates

Answers to the Best of the knowledge and belief of ARSSBL/ its Associates/ Research Analyst who is preparing this report

Research analyst or research entity or his associate or his relative has any financial interest in the subject company and the nature of such financial interest. No
ARSSBLIits Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the subject company, at the end No
of the month immediately preceding the date of publication of the research report?

ARSSBLIits Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the subject company No
ARSSBLIits Associates/ Research Analyst/ his Relative have any other material conflict of interest at the time of publication of the research report? No
ARSSBLIits Associates/ Research Analyst/ his Relative have received any compensation from the subject company in the past twelve months No
ARSSBLIits Associates/ Research Analyst/ his Relative have managed or co-managed public offering of securities for the subject company in the past twelve No
months

ARSSBLI/its Associates/ Research Analyst/ his Relative have received any compensation for investment banking or merchant banking or brokerage services No
from the subject company in the past twelve months

ARSSBLI/its Associates/ Research Analyst/ his Relative have received any compensation for products or services other than investment banking or merchant No
banking or brokerage services from the subject company in the past twelve months

ARSSBLIits Associates/ Research Analyst/ his Relative have received any compensation or other benefits from the subject company or third party in No
connection with the research report

ARSSBLIits Associates/ Research Analyst/ his Relative have served as an officer, director or employee of the subject company. No
ARSSBLIits Associates/ Research Analyst/ his Relative has been engaged in market making activity for the subject company. No

©2022. This report is strictly confidential and is being furnished to you solely for your information. All material presented in this report, unless specifically indicated otherwise,
is under copyright to ARSSBL. None of the material, its content, or any copy of such material or content, may be altered in any way, transmitted, copied or reproduced (in
whole or in part) or redistributed in any form to any other party, without the prior express written permission of ARSSBL. All trademarks, service marks and logos used in this
report are trademarks or service marks or registered trademarks or service marks of ARSSBL or its affiliates, unless specifically mentioned otherwise.
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