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Rating: BUY | CMP: Rs1,106 | TP: Rs1,403 

Consistent strong performance 

Quick Pointers: 

 EBITDA margin expanded 113bps QoQ to 19.8% led by revenue growth 

leverage and increase in Jampp EBITDA margins to 10% (vs 7% in Q4FY22) 

Affle reported strong revenue growth of 127.9% YoY (Ple: 118%). Organic 

business grew 45% YoY implying strong growth of 15% QoQ in Jampp (~36% 

of consolidated revenue). As per management, Affle is not much impacted by 

inflationary pressures faced by developed markets as it has negligible 

exposure to Europe and very low exposure to US, with 80% of exposure to 

emerging markets. We believe that if advertising budgets tighten, spend will 

shift more towards digital advertising and ROI linked CPCU advertising model 

such as that of Affle.  Affle is well positioned to grow higher than the industry 

led by its strong tech platform, deep verticalization and vernacular strategy, 

and ability to profitably scale up acquisitions. 

Our EPS estimates increase by ~6%/6% for FY23/24 led by increase in revenue 

estimates by 4%/5% in FY23/24 led by beat in Q1 and 53bps increase in margin 

estimates in FY24. We arrive at a DCF based TP of Rs. 1403 with implied 

earnings multiple of 54x on FY24EPS. The stock is trading at 42x on FY24 EPS 

of Rs.26 with Revenue/Normalized EPS CAGR of 38%/37% over FY22-24.  

 Highest ever converted users and CPCU rate: Converted users for the 

quarter stood at 61.9 mn, 9% QoQ, 97% YoY. Deeper verticalization and 

vernacular strategy led to growth in share of Direct customers (75.1% in 

Q1FY23 vs 74% in FY22). Connected devices in Affle’s in-house data 

management platform increased to 2.5 Bn on LTM basis vs 2.4 Bn in FY22. 

CPCU rate increased by 2% QoQ to Rs. 52.1 led by increase in share of 

international revenue 69.8% (vs 65.3% in FY22). 

 Increase in margins: EBITDA margin improved by 113bps QoQ to 19.8%. 

Inventory costs remained stable at 63.3% of revenue on QoQ basis. Employee 

costs decreased by 110bps QoQ. Jampp’s EBITDA margin improved to 10% 

(vs 7% in Q4FY22). 

 Affle has always prioritized consumer interests and data privacy: 

Management mentioned that impact of blocking of pop-up ads on gaming aps 

by Google is minimal because contribution from gaming vertical is less than 

10% for Affle and pop-up ads is one of the less preferred user targeting use 

case for them. Affle was recently awarded Data Protection Trustmark 

certification for a period of 3 years by IMDA Singapore, making it part of a 

selective group of companies that made it to the DPTM certification. 

 Potential partial divestment in Bobble AI, it will remain strategic partner: 

Affle is considering divesting partial stake from current 25% in Bobble AI to 

improve ROI and its own cash position. Affle still intends to hold one of the 

highest stake in the company. It will continue to be long term strategic partner 

of Bobble AI. This will also allow Affle to strengthen its relationships with 

multiple other keyboard and publishers’ partners.  
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Q1FY23 Result Update 

☑ Change in Estimates | ☑ Target |  Reco 

Change in Estimates 

                               Current           Previous 

 FY23E FY24E FY23E FY24E 

Rating  BUY BUY 

Target Price  1,403  1,342 

Sales (Rs. m) 15,693 20,486 15,021 19,594 

     % Chng.  4.5  4.6   

EBITDA (Rs. m) 3,099 4,137 2,904 3,957 

     % Chng.  6.7  4.6   

EPS (Rs.) 19.0 25.6 18.1 24.5 

     % Chng.  5.1  4.6   

Key Financials - Consolidated 

Y/e Mar   FY21 FY22 FY23E FY24E 

Sales (Rs. mn)  5,169  10,817  15,693  20,486 

EBITDA (Rs. mn)  1,300  2,135  3,099  4,137 

  Margin (%)  25.1  19.7  19.7  20.2 

PAT (Rs. mn)  1,351  2,143  2,531  3,418 

EPS (Rs.)  10.6  16.1  19.0  25.6 

  Gr. (%)  106.2  51.8  18.1  35.1 

DPS (Rs.)  -   -   -   -  

   Yield (%)  -   -   -   -  

RoE (%)  45.9  27.9  19.4  21.3 

RoCE (%)  28.7  20.1  18.6  21.2 

EV/Sales (x)  27.4  13.2  9.1  6.9 

EV/EBITDA (x)  108.9  66.9  46.2  34.4 

PE (x)  104.4  68.8  58.3  43.1 

P/BV (x)  39.3  12.5  10.3  8.3 

Key Data  AFFL.BO | AFFLE IN 

52-W High / Low Rs.1,511 /  Rs.763 

Sensex / Nifty 58,853 / 17,525 

Market Cap Rs.147bn/ $ 1,851m 

Shares Outstanding 133m 

3M Avg. Daily Value Rs.458.67m 

Shareholding Pattern (%) 

Promoter’s 59.89  

Foreign 15.40  

Domestic Institution 6.37  

Public & Others 17.87 

Promoter Pledge (Rs bn) -  

Stock Performance (%) 

 1M 6M 12M 

Absolute 6.4 (14.2) 32.9 

Relative (1.5) (15.7) 22.6 
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 Q1FY23 Result Overview (Rs mn) 

Y/e March 1Q23 4Q22 QoQ gr. 1Q22 YoY gr. Pl Estimate PL vs Actual 

Revenue 3475 3151 10% 1525 128% 3,326 4% 

EBITDA 687 587 17% 351 96% 612 12% 

 EBITDA margin 19.8% 18.6% 113bp 23.0% -323bp 18.4% 136bp 

EBIT 594 494 20% 299 99% 510 16% 

 EBIT margin 17.1% 15.7% 141bp 19.6% -251bp 15% 176bp 

PAT 545 685 -20% 357 53% 520 5% 

Normalized PAT 527 601 -12% 265 99% 520 1% 

EPS 4.1 5.1 -20% 2.7 51% 4 6% 

Normalized EPS 3.99 4.51 -12% 2.03 97% 4 2% 

Source: Company, PL 

 Consistent strong revenue growth 
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Source: Company, PL 

 Converted users increased 97% YoY in Q1FY23 
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 CPCU rate on increasing trend due to increasing share of revenue 

from international markets 

41.2 41.3 41.1 40.1 41 40.3 41 40.9 42

51.3

51.8 51.1 52.1

-5%

0%

5%

10%

15%

20%

25%

30%

0

10

20

30

40

50

60

1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22 1Q23

Average CPCU rate (INR) YoY

 

Source: Company, PL 

 Revenue mix shifting towards International geography 
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Source: Company, PL,  

 EBITDA margin improved 110bps QoQ led by revenue growth 

leverage 
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 Normalized PAT grew 93.5% YoY 
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 Consistent improvement in direct customer revenue share 
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 Revenue contribution from key verticals remains at ~90%+ 
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 Change in Estimates 

Particulars FY23E FY24E 

Revenue (INR m)   
New 15,693 20,486 

Old 15,021 19,594 

Change (%) 4% 5% 

USD Revenue growth (%) 45.1% 30.5% 

EBIT Margins (%)   

 - New 17.1% 18.0% 

 - Old 16.6% 17.9% 

Change (%) 53 bps 8 bps 

EBITDA Margins (%)   

 - New 19.7% 20.2% 

 - Old 19.3% 20.2% 

Change (%) 42 bps 0 bps 

EPS (Rs)   

 - New 19.2 25.9 

 - Old 18.1 24.5 

Change (%) 6% 6% 

Source: Company, PL 
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Financials 
 

Income Statement (Rs m) 

Y/e Mar    FY21 FY22 FY23E FY24E 

Net Revenues  5,169  10,817  15,693  20,486 

   YoY gr. (%)  54.9  109.3  45.1  30.5 

Employee Cost  2,977  6,789  9,896  12,935 

Gross Profit  2,192  4,028  5,796  7,551 

   Margin (%)  42.4  37.2  36.9  36.9 

SG&A Expenses  -   -   -   -  

Other Expenses  -   -   -   -  

                          

EBITDA  1,300  2,135  3,099  4,137 

   YoY gr. (%)  46.2  64.2  45.2  33.5 

   Margin (%)  25.1  19.7  19.7  20.2 

                          

Depreciation and Amortization  197  324  409  456 

                          

EBIT  1,103  1,811  2,691  3,681 

  Margin (%)  21.3  16.7  17.1  18.0 

                          

Net Interest   37  71  75  67 

Other Income  415  712  296  291 

                          

Profit Before Tax  1,482  2,452  2,912  3,905 

   Margin (%)  28.7  22.7  18.6  19.1 

                          

Total  Tax  129  301  363  469 

   Effective tax rate (%)  8.7  12.3  12.5  12.0 

                          

Profit after tax  1,353  2,151  2,549  3,436 

Minority interest  2  8  18  18 

Share Profit from Associate  -   -   -   -  

                          

Adjusted PAT  1,351  2,143  2,531  3,418 

   YoY gr. (%)  106.2  58.6  18.1  35.1 

   Margin (%)  26.1  19.8  16.1  16.7 

Extra Ord. Income / (Exp)  -   -   -   -  

                          

Reported PAT  1,351  2,143  2,531  3,418 

  YoY gr. (%)  106.2  58.6  18.1  35.1 

  Margin (%)  26.1  19.8  16.1  16.7 

                          

Other Comprehensive Income  -   -   -   -  

Total Comprehensive Income  1,351  2,143  2,531  3,418 

Equity Shares O/s (m)  127  133  133  133 

EPS (Rs)  10.6  16.1  19.0  25.6 

Source: Company Data, PL Research 

 

 

 

 
 

Balance Sheet Abstract (Rs m) 

  Y/e Mar    FY21 FY22 FY23E FY24E 

Non-Current Assets                         

                          

Gross Block  860  1,253  2,986  3,913 

  Tangibles  32  26  52  78 

  Intangibles  828  1,226  2,934  3,835 

                          

Acc: Dep / Amortization  -   -   -   -  

  Tangibles  -   -   -   -  

  Intangibles  -   -   -   -  

                          

Net fixed assets  860  1,253  2,986  3,913 

  Tangibles  32  26  52  78 

  Intangibles  828  1,226  2,934  3,835 

                          

Capital Work In Progress  -   -   -   -  

Goodwill  3,149  6,163  7,493  8,824 

Non-Current Investments  1,000  1,350  1,350  1,350 

Net Deferred tax assets (5) (32) (32) (32) 

Other Non-Current Assets  -   45  45  45 

                          

Current Assets                         

  Investments  -   -   -   -  

  Inventories  -   -   -   -  

  Trade receivables  1,079  2,347  3,439  4,490 

  Cash & Bank Balance  632  6,046  5,527  6,468 

  Other Current Assets  69  220  220  220 

Total Assets  7,526  18,269  21,906  26,156 

                          

Equity                         

  Equity Share Capital  255  267  267  267 

  Other Equity  3,337  11,515  14,045  17,463 

Total Networth  3,592  11,794  14,312  17,730 

                          

Non-Current Liabilities                         

  Long Term borrowings  893  891  841  791 

  Provisions  16  18  18  18 

  Other non current liabilities  7  -   -   -  

                          

Current Liabilities                         

  ST Debt / Current of LT Debt  275  593  573  553 

  Trade payables  1,260  2,559  3,998  5,150 

  Other current liabilities  401  1,135  1,085  1,035 

Total Equity & Liabilities  7,526  18,269  21,906  26,156 

Source: Company Data, PL Research 
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Cash Flow (Rs m)     

Y/e Mar    FY21 FY22 FY23E FY24E Year 

PBT  1,479  2,448  2,912  3,905  

 Add. Depreciation  196  324  409  456  

 Add. Interest   25  35  75  67  

Less Financial Other Income  415  712  296  291  

 Add. Other (393) (371) (315) (309)  

Op. profit before WC changes  1,308  2,437  3,081  4,119  

Net Changes-WC (174) (99)  276  31  

Direct tax (117) (278) (363) (469)  

Net cash from Op. activities  1,016  2,060  2,994  3,682  

Capital expenditures (1,616) (2,911) (3,472) (2,714)  

Interest / Dividend Income  27  162  296  291  

Others (159) (2,811)  -   -   

Net Cash from Invt. activities (1,748) (5,559) (3,176) (2,423)  

Issue of share cap. / premium  -   5,907  -   -   

Debt changes  567  281 (50) (50)  

Dividend paid  -   -   -   -   

Interest paid (21) (31) (75) (67)  

Others (18)  14 (200) (200)  

Net cash from Fin. activities  528  6,171 (325) (317)  

Net change in cash (204)  2,672 (507)  941  

Free Cash Flow  524  1,334 (478)  968  

Source: Company Data, PL Research   

Quarterly Financials (Rs m)     

Y/e Mar    Q2FY22 Q3FY22 Q4FY22 Q1FY23 

Net Revenue  2,747  3,394  3,151  3,475 

   YoY gr. (%)  103.5  125.5  122.5  127.9 

Raw Material Expenses  1,755  2,154  1,996  2,199 

Gross Profit  992  1,240  1,155  1,276 

  Margin (%)  36.1  36.5  36.7  36.7 

EBITDA  521  677  587  687 

   YoY gr. (%)  51.0  76.3  70.1  95.9 

   Margin (%)  19.0  19.9  18.6  19.8 

Depreciation / Depletion  81  99  93  93 

EBIT  440  578  494  594 

  Margin (%)  16.0  17.0  15.7  17.1 

Net Interest  22  19  16  22 

Other Income  151  144  290  75 

Profit before Tax  570  706  771  651 

  Margin (%)  20.7  20.8  24.5  18.7 

Total Tax  92  81  76  90 

  Effective tax rate (%)  16.1  11.4  9.9  13.8 

Profit after Tax  478  625  695  561 

Minority interest  2  2  2  5 

Share Profit from Associates  1  2  3  4 

Adjusted PAT  476  623  693  556 

   YoY gr. (%)  76.8  103.1  18.4  55.7 

  Margin (%)  17.3  18.3  22.0  16.0 

Extra Ord. Income / (Exp)  -  -  -  - 

Reported PAT  476  623  693  556 

   YoY gr. (%)  76.8  103.1  18.4  55.7 

Margin (%)  17.3  18.3  22.0  16.0 

Other Comprehensive Income  -  -  -  - 

Total Comprehensive Income  476  623  693  556 

Avg. Shares O/s (m)  133  133  133  132 

EPS (Rs)  3.6  4.7  5.2  4.2 

Source: Company Data, PL Research 

  Key Financial Metrics 

Y/e Mar    FY21 FY22 FY23E FY24E 

Per Share(Rs)                         

EPS  10.6  16.1  19.0  25.6 

CEPS  12.1  18.5  22.1  29.1 

BVPS  28.2  88.5  107.4  133.1 

FCF  4.1  10.0 (3.6)  7.3 

DPS  -   -   -   -  

Return Ratio(%)                         

RoCE  28.7  20.1  18.6  21.2 

ROIC  24.4  22.0  23.1  25.7 

RoE  45.9  27.9  19.4  21.3 

Balance Sheet                         

Net Debt : Equity (x)  0.1 (0.4) (0.3) (0.3) 

Debtor (Days)  76  79  80  80 

Valuation(x)                         

PER  104.4  68.8  58.3  43.1 

P/B  39.3  12.5  10.3  8.3 

P/CEPS  91.2  59.8  50.2  38.1 

EV/EBITDA  108.9  66.9  46.2  34.4 

EV/Sales  27.4  13.2  9.1  6.9 

Dividend Yield (%)  -   -   -   -  

 Source: Company Data, PL Research  
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Price Chart Recommendation History   

 

 

No. Date Rating TP (Rs.) Share Price (Rs.) 

1 04-Jul-22 BUY 1,342 1,009 

2 16-May-22 BUY 1,379 967 

3 05-Apr-22 BUY 1,535 1,270 

4 08-Feb-22 BUY 1,672 1,292 

5 04-Jan-22 BUY 1,530 1,194 

6 14-Dec-21 BUY 1,496 1,078 

7 12-Nov-21 BUY 1,496 1,169 

8 05-Oct-21 BUY 1,411 1,123 

9 24-Sep-21 BUY 1,405 1,035 
 

 

Analyst Coverage Universe 

Sr. No. Company Name Rating TP (Rs) Share Price (Rs) 

1 Affle (India) BUY 1,342 1,009 

2 Coforge BUY 4,031 3,726 

3 Cyient Hold 776 799 

4 HCL Technologies Hold 982 928 

5 Infosys Accumulate 1,630 1,506 

6 L&T Technology Services Hold 3,184 3,093 

7 Larsen & Toubro Infotech Accumulate 4,280 3,874 

8 Mindtree Accumulate 3,131 2,901 

9 Mphasis Hold 2,382 2,276 

10 Persistent Systems Hold 3,500 3,633 

11 Redington (India) BUY 167 128 

12 Sonata Software Hold 704 750 

13 Tata Consultancy Services Accumulate 3,607 3,265 

14 TeamLease Services Hold 3,573 3,763 

15 Tech Mahindra Hold 1,042 1,017 

16 Wipro Hold 418 412 

17 Zensar Technologies Hold 279 270 

 

PL’s Recommendation Nomenclature (Absolute Performance) 

Buy  : > 15% 

Accumulate : 5% to 15% 

Hold : +5% to -5% 

Reduce : -5% to -15% 

Sell : < -15% 

Not Rated (NR) : No specific call on the stock 

Under Review (UR) : Rating likely to change shortly 
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 ANALYST CERTIFICATION 

(Indian Clients) 

We/I, Ms. Aditi Patil- MBA Finance Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately 
reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) 
or view(s) in this report. 

(US Clients) 

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately 
reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their compensation was, is or will be directly related to the specific 
recommendation or views expressed in this research report. 

DISCLAIMER 

Indian Clients 

Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL”) is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution for 
third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking, 
investment banking, financial services (margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com. 

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not for circulation. This document is not to be reported 
or copied or made available to others without prior permission of PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security. 

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy or completeness 
of the same. Neither PL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given, made 
available or expressed herein or for any omission therein.  

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The suitability or 
otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice should be sought from an independent expert/advisor. 

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act as principal or engage in transactions 
of securities of companies referred to in this report and they may have used the research material prior to publication. 

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document. 

PL is a registered with SEBI under the SEBI (Research Analysts) Regulation, 2014 and having registration number INH000000271. 

PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis activities. 

PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.  

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month 
immediately preceding the date of publication of the research report.  

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the research report. 

PL or its associates might have received compensation from the subject company in the past twelve months. 

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for any 
other assignment in the past twelve months.    

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months. 
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