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CMP: % 502 Target: ¥ 560 (11%) Target Period: 12 months HOLD
August 4, 2022
. . o KANSAI
Industrial segment drives performance... NEROLAC

About the stock: Kansai is the global leader in industrial coatings (automotive).

However, in the last 10 years, it has increased its decorative paint mix to 55% of its m
total topline. Currently, Kansai is the third largest decorative paint player in India.

Particular Amount

e Strong distribution network of ~28,000 dealers across the country with Market Capitalization (Z Crore) 27,053.8
75-80% penetration of tinting machine Debt (FY22) (X Crore) 0.0

Cash & Inv (FY22) (% Crore) 310.1

e In the last two years, KNL has increased its total paint manufacturing EV ( Crore) 26,743.7
capacity by 28% to 5.3 lakh tonnes at an investment of ~% 1100 crore 52 week HL 675/358
Equity capital (Z Crore) 53.9

Face value (%) 1.0

Q1FY23 Results: Favourable base and strong demand of industrial paints drives

overall performance. :
Shareholding pattern

e Revenue increased 49% YoY to ¥ 1945 crore in Q1FY23 led by volume (in%  Jun-21 Sep-21 Dec21 Mar-22 Jun-22
growth of ~30%. As per our estimates, industrial and decorative paint
volumes are up 40% and 23% YoY, respectively

Promoter 750 750 750 750 75.0

Fll 37 34 3.6 3.6 3.3

e Gross margin remained under pressure due to delay in price hikes. il ne 133 132 132 134
However, EBITDA margin fall was restricted at 124 bps YoY to 13.1%

Others 9.7 8.3 8.2 8.3 8.3

through savings in employee costs and other expenses

e PAT up 37% YoY to ¥ 163 crore, tracking topline growth m

What should investors do? Kansai’s share price has grown at CAGR of ~2% over 800 20000
the past five years (from ~% 455 in August 2017 to ~% 502 levels in August 2022). 600 15000
e We change our rating on stock from REDUCE to HOLD 40 10000
. . . . 200 5000

Target Price and Valuation: We value Kansai at ¥ 560 i.e. 42x P/E on FY24E EPS. . .

Key triggers for future price performance: ... 22222 S

e We believe regaining of lost market share in decorative paint (~55% of total
revenue) will be key trigger for the company’s future revenue growth Kansai Nerolac - —— Nifty-50

e Revival in passenger vehicle sales and strong demand momentum in

industrial paints would help in a recovery in 45% of KNL's revenue portfolio Recent event & key risks

e Focus on improving product mix towards premium products would help Key Risk: (i) Faster recovery in

drive gross margin, going forward decorative paints segment (ii)

Higher ad expenses to keep

e
(&S]
S
o
D
(%}
[<b]

oc
>

=
=
o

L

‘©

+—
<5}

oc
I
n
(<b]
=
=
=
(&]
D

(V2]

=]

—

e Higher advertisement expenses will keep overall EBITDA margin expansion EBITDA margin under check
under check
Alternate Stock Idea: We like Asian Paints in our coverage universe. Asian Paints Research Analyst
(APL) is India’s largest decorative paint company. It derives ~98% revenue from the Sanjay Manyal
paints business. Robust b/s with RoCE, RoE of 30%, 25%, respectively sanjay.manyal@icicisecurities.com
e BUY with a target price of ¥ 3700 Hitesh Taunk
hitesh.taunk@icicisecurities.com
Key Financial Summary
5 Year CAGR 2 Year CAGR

X Crore) FY19 FY20 FY21 FY22 (FY17-22) FY23E FY24E (FY22-24E)
Net Sales 5173.6 4943.2 4770.9 5948.9 8.3 7447.8 8393.4 18.8
EBITDA 742.0 781.6 843.5 647.3 -2.4 995.7 1161.1 33.9
EBITDA Margin (%) 14.3 15.8 17.7 10.9 13.4 13.8

Net Profit 467.3 535.4 530.6 374.3 -5.8 624.2 122.4 38.9
EPS ) 8.7 9.9 9.8 6.9 11.6 13.4

P/E (x) 57.9 50.5 51.0 72.3 43.3 37.5

Price/Book (x) 7.9 7.1 6.6 6.5 6.4 5.8

Mcap/Sales (x) 5.2 5.5 5.7 4.5 3.6 3.2

RoE (%) 13.6 14.1 13.2 9.2 14.7 15.4

RoCE (%) 20.2 17.5 17.2 12.1 19.1 20.2

Source: Company, ICICI Direct Research
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Key takeaways of recent quarter & conference call highlights

Q1FY23 Results: Favourable base, demand revival drive topline

Kansai's Q1FY23 performance came in better than our estimates. Revenues
were up 49% YoY to ~X 1945 crore led by volume growth of ~30%.
Favourable base and revival in demand for industrial paints helped drive
volume growth for the company. We believe industrial and decorative
paints volume increased by 40% and 23% YoY, respectively, in Q1FY23 on
revival of demand of automotive industry and new product launches. The
company has taken price hike of ~2% in Q1FY23

The gross margin declined 430 bps YoY to ~30% due to higher raw material
costs and delay in price hikes. However, savings in employee costs and
other expenses (through better operating leverage) restricted EBITDA
margin fall at 124 bps YoY to 13.1%

PAT up ~37% YoY to ~X 163 crore, tracking higher sales in Q1FY23

Q1FY23 Earnings Conference Call highlights

Demand Outlook

Decorative Paints Segment:

o There is higher demand for decorative paints from metro and Tier-
1 cities

o Kansai Nerolac has expanded its reach in institutional business in
metro cities

o The company plans to add more products every quarter in
premium and super premium category in this segment. New
products added in the previous quarter have seen good growth

o Among listed paint companies, Kansai Nerolac has ~10% market
share in this segment

Industrial paints segment:

o There is a revival in demand in this segment led by easing of chip
shortages in the automotive industry. The revenue contribution
from this segment is ~45%. Out of this, the automotive industry
contributes ~70% to revenue from the industrial paints segments

o The company has stopped production of low margin products in
this segment

o KNL is planning to introduce high technology products in this
segment to drive demand

o The company is going to increase its focus on premium segments
of performance coatings

Margins:

o KNL has taken ~2% price increase in Q1FY23

o The company is moving towards high technology & premium
products to improve its margins

o More price increases will be required in industrial paints segment
to offset inflation

o The product mix is inferior in the second quarter of financial
compared to the first quarter due to seasonality. Hence, scope for
improvement in margins is low in Q2FY23. However, due to pick
up in demand for industrial paints, margins can see some
improvement. The company generally has a better product mix in
the first and third quarter of the financial year

o EIBTDA margin gap between Industrial and decorative ranges
between 7-8 percentage point. The company focuses on reducing
the gap by launching superior products

Distribution Expansion:

o In the decorative paints, ~40% revenue comes from the tier 1,2
cities (lower than industry average of 55%) while small cities & rural
contributes 60% to the company’s topline

o The company had ~28000 dealers in the decorative paints segment
in FY22. In Q1FY23, the distribution reach has increased by higher
double digit

ICICI Securities | Retail Research
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e Capex
o KNL envisages capex of ¥ 290 crore (excluding maintenance capex
of ¥ 60 crore) over FY23E-24E to increase its water based paints
capacity
o Theindustrial paint capacity is enough to serve rising demand from
the OEMs for the next two years

ICICI Securities | Retail Research
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Exhibit 1: Peer comparison

Company Mcap Revenue EBITDA margin PAT RoCE RoE PE
Tor| FY21 FY22 FY23E FY24E|FY21 FY22 FY23EFY24BFY21 FY22 FY23EFY24EFY21 FY22FY23EFY24BFY21 FY22 FY23EFY24BFY21 FY22 FY23E FY24E
Asian Paints 3,29,608( 21713 29101 35169 38675 22 17 1921|3207 3085 4521 5431| 30 27 36 39 25 23 30 320 103 107 73 61
Berger Paints 63,620| 6818 8762 9870 11203 17 15 15 16{ 720 833 960 1151 25 23 28 30| 21 21 25 27| 88 76 66 55
Kansai Nero 27,054 4771 5949 7448 8393) 18 11 13 14f 531 374 624 7722 17 12 19 21 13 9 15 16 51 72 43 3
Pidilite Ind 1,21,966| 7293 9921 10874 12126) 23 19 18 20| 1126 1207 1319 1634 24 22 23 26 20 19 19 21| 114 106 97 78

Source: Bloomberg, ICICI Direct Research

Kansai Nerolac's Q1FY23 performance came in better than our estimates driven by
strong recovery in both industrial as well as decorative paints demand. Revival in
automotive industry and launch of new product helped drive the performance of the
industrial paints in Q1FY23. The company has remained market leader with ~50%
value market share in the automotive paints. On the decorative paint segment, we
believe the volume growth (of ~23%) is much lower than industry leader considering
slow launches of new products. On a three year basis, Kansai’s overall revenue CAGR
of 10% is much lower than 20% CAGR Asian Paints. We believe the market leader is
more aggressive on product launch in the decorative paint segments, which, in turn,
restricted volume growth for Kansai Nerolac. While KNL's decorative paint
contribution has gone up from 51% to 55%, revenue growth and profitability has
been lower compared to the leader. Therefore, the valuation gap persists. We revise
our revenue, earning estimate upward for FY23E-24E factoring in Q1FY23
performance and ease in raw material prices. We change our rating from REDUCE to
HOLD on the stock with a revised target price of ¥ 560/share (valuing stock at 42x
FY24E, 35% discount to Asian Paints).

ICICI Securities | Retail Research 4



ﬂ Result Update | Kansai Nerolac Paints ICICI Direct Research
Exhibit 2: Variance Analysis

Q1FY23 Q1FY23E Q1FY22 YoY (%) Q4FY22 QoQ (%) Comments

Net Revenue 10046 18237 1.301.2 494 14128 Favourable base and revival in the industrial paints demand drives topline
growth

Other Income 4.4 10.9 9.7 54.7 1.6 -42.5

Raw Material Exp 1,362.9 1,245.2  856.0 59.2 1,017.7 33.9 Delay in price hike put dents on gross margin by ~430 bps YoY

Employee Exp 71.5 79.3 69.8 1.1 96.6 -19.8

Manuf & Other exp 248.6 2721 188.2 32.1 215.6 15.3

Total Expenses 1,689.0 1,596.6 1,114.1 51.6 1,329.9 27.0

EBITDA 255.6 2271 187.1 36.6 82.9 208.2

. Savings in employee costs and other expenses restricted EBITDA margin

EBITDA Margin (%) 13.1 12.5 14.4-124 bps 5.9 727 bps fall at 124 bps YoY

Depreciation 39.3 45.6 35.8 9.8 39.1 0.4

Interest 2.3 2.5 2.5 0.0 2.6 0.0

PBT 218.4 189.9 1585 37.8 374 483.2

Total Tax 55.5 41.8 39.9 39.2 12.9 329.9

Adj PAT 162.9 142.0 118.7 37.3 24.5 563.9 PAT growth is tracking higher topline growth

Key Metrics
Favourable base and recovery in the automotive demand helped drive

Volume Growth (%) 30.0 21.0 1120 5.0 overall volume growth of the company. We believe industrial and
decorative paint volume increased by 40% and 23% YoY respectively

Realisation Growth (%) 15.0 15.8 5.5 9.7 The company has taken price hike of ~2% QoQ

Source: Company, ICICI Direct Research

Exhibit 3: Change in estimates

(X Crore) i FY24E Comments
old New % Chg 0ld New % Chg
We have revised our revenue estimate upside for FY23E-
24E factoring in Q1FY23 performance. \WWe model revenue
R 6683.8 7447.8 1.4 7549.9 8393.4 1.2
evenue CAGR 19% over FY22-24 supported by blended volume
CAGR of 14%
EBITDA 838.6 995.7 18.7 1013.2 1161.1 14.6
We h ised our EBITDA i d for FY23-24E
EBITDA Margin % 12.5 134 87bps 13.4 13.8 43bps . - ave revised our EEIEA margin upward for
factoring in price hike and improve operating leverage
PAT 524.4 624.2 19.0 651.2 722.4 10.9
EPS ) 9.7 11.6 19.0 12.1 13.4 10.9

Source: ICICI Direct Research

Exhibit 4: Assumptions

. Current Earlier
Assumptions Comments
FY21E FY22E FY23E FY24E FY23E FY24E

Recovery in the automotive paint demand on a favourable base and launch of new
Volume Growth (%) 39 174 1641 115 13.2 9.7 products in the decorative segment will drive overall volume CAGR of 14% FY22-
24E
Realisation Growth (%) 0.4 6.2 7.8 1.1 1.7 0.3
Source: ICICI Direct Research
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Financial story in charts

Exhibit 5: Industrial paints segment revenue
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Exhibit 6: Decline in EBITDA margin due to increase in raw material prices
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Exhibit 7: PAT movement
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Financial Summary

ICICI Direct Research

Exhibit 8: Profit and loss statement % crore @ Exhibit 9: Cash flow statement g crore

(Year-end March) FY21 FY22 FY23E FY24E
Total operating Income 47709 59489 74478 83934
Growth (%) -3.5 247 25.2 12.7
Raw Material Expenses 29574 41293 51381 56549
Employee Expenses 268.6 312.4 315.1 366.9
QOther expenses 701.3 859.9 9989  1,2104
Total Operating Expenditure 39274 53016  6,452.1 1,232.3
EBITDA 843.5 647.3 995.7 1,161.1
Growth (%) 1.9 -23.3 53.8 16.6
Depreciation 149.0 153.8 163.9 193.0
Interest 8.5 9.9 10.0 10.2
Other Income 38.8 32.9 14.8 18.4
Exceptional Income 10.8 11.4 0.0 0.0
PBT 114.0 505.1 836.7 976.2
Total Tax 183.5 130.8 212.5 253.8
PAT 530.6 374.3 624.2 122.4
Source: Company, ICICI Direct Research

Exhibit 10: Balance Sheet < crore
(Year-end March) FY21 FY22 FY23E FY24E
Liabilities

Equity Capital 53.9 53.9 53.9 53.9
Reserve and Surplus 4,026.6 4,117.0 4,186.3 4,648.1
Total Shareholders funds 4,080.5 4,170.9 4,240.2 4,702.0
Total Debt 90.1 0.0 0.0 0.0
Deferred Tax Liability 88.4 95.6 95.6 95.6
Total Liabilities 4,259.0 4,352.4 4,421.7 4,883.5
Assets

Gross Block 2,778.4 3,092.3 3,416.2 3,766.2
Less: Acc Depreciation 1,062.3 1,216.2 1,380.0 1,573.0
Net Block 1,716.1 1,876.2 2,036.2 2,193.1
Capital WIP 205.8 223.9 100.0 100.0
Total Fixed Assets 1,921.9 2,100.0 2,136.2 2,293.1
Non-Current Investments 165.5 90.9 90.9 90.9
Inventory 1,090.2 1,531.5 1,428.4 1,609.7
Debtors 836.2 965.4 1,163.1 1,310.7
Loans and Advances 20.8 0.0 29.1 32.8
Investments & Other CA 824.9 392.5 437.3 413.7
Cash 81.9 80.7 165.5 172.8
Total Current Assets 2,918.0 2,971.3 3,236.1 3,615.4
Creditors 809.0 890.4 979.4 1,034.8
Provisions & other CL 140.7 152.9 163.3 182.4
Total Current Liabilities 949.7 1,043.3 1,142.8 1,217.2
Net Current Assets 1,968.3 1,928.0 2,093.4 2,398.1
Others Non-Current Assets 203.3 233.5 101.3 101.3
Application of Funds 4,259.0 4,352.4 4,421.7 4,883.5

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research

(Year-end March)

Profit before Tax

Add: Depreciation

(Inc)/dec in Current Assets
Inc/(dec) in CL and Provisions
Others

CF from operating activities
(Inc)/dec in Investments
(Inc)/dec in Fixed Assets
Others

CF from investing activities

Inc/(dec) in loan funds
Dividend paid & dividend tax
Others

CF from financing activities

Net Cash flow
Opening Cash
Closing Cash

FY21
530.6
149.0
-121.5
289.1
8.5
255.7
-15.6
-197.8
15.6
-659.0

30.1
-342.1
96.7
-215.3

-81.7
163.6
81.9

FY22
374.3
153.8
-54.6
93.6
9.9
577.1
74.7
-332.0
-14.7
-323.7

-90.1
-260.7
-33.1
-383.9

-1.2
81.9
80.7

FY23E
624.2
163.9
-179.9
99.4
10.0
7175
0.0
-200.0
0.0

-122.1

0.0
-260.7
-304.2
-564.8

84.8
80.7
165.5

FY24E
122.4
193.0

-372.0

74.5
10.2
628.1

Source: Company, ICICI Direct Research

Exhibit 11: Key ratios

(Year-end March) FY21 FY22 FY23E FY24E
Per share data (%)
EPS 9.8 6.9 11.6 13.4
Cash EPS 12.6 9.8 14.6 17.0
BV 75.7 71.4 78.7 87.2
DPS 6.3 4.8 4.8 4.8
Cash Per Share 19.7 22.6 25.6 29.2
Operating Ratios (%)
EBITDA Margin 17.7 10.9 13.4 13.8
EBIT Margin 14.6 8.3 11.2 11.5
PAT Margin 11.3 6.4 8.4 8.6
Inventory days 83 94 70 70
Debtor days 64 59 57 57
Creditor days 62 55 48 45
Return Ratios (%)
RoE 13.2 9.2 14.7 15.4
RoCE 17.2 12.1 19.1 20.2
RolC 22.4 13.7 21.7 22.6
Valuation Ratios (x)
P/E 51.0 72.3 43.3 37.5
EV / EBITDA 32.1 41.7 21.0 23.2
EV / Net Sales 5.7 4.5 3.6 3.2
Market Cap / Sales 5.7 4.5 3.6 3.2
Price to Book Value 6.6 6.5 6.4 5.8
Solvency Ratios
Debt/EBITDA 0.1 0.0 0.0 0.0
Debt / Equity 0.0 0.0 0.0 0.0
Current Ratio 2.3 2.6 2.5 2.6
Quick Ratio 1.1 1.1 1.2 1.3
Source: Company, ICICI Direct Research
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Exhibit 12: ICICI Direct Consumer Discretionary universe

. M Cap EPS () P/E (x) EV/EBITDA (x) RoCE (%) RoE (%)
Sector / Company  Rating

(X Cr) FY21 FY22 FY23E FY24E FY21 FY22 FY23EFY24E FY21 FY22 FY23EFY24E FY21 FY22 FY23E FY24E FY21 FY22 FY23E FY24E
Asian Paints (ASIPAI) Buy 3,29608 334 322 471 56.6 1028 1068 729 60.7 670 680 485 409 296 271 364 39.1 250 230 302 319
Berger Paints (BERPAI) Hod 63620 74 86 99 119 884 764 663 553 533 480 422 357 249 233 2719 304 213 212 252 210
Kansai Nerolac (KANNER) Hold 27054 98 69 11.6 134 51.0 723 433 375 321 417 270 231 172 121 195 211 132 92 147 156
Pidilite Industries (PIDIND) Hod 1,27,966 222 238 26.0 322 1136 1060 971 783 759 69.1 646 524 238 222 226 256 202 188 19.1 214
Bajaj Electricals (BAJELE) Hod 12944 165 108 220 295 683 1040 512 382 435 514 383 291 151 135 191 221 107 78 149 1712
Crompton Greaves(CROGR) Hod 24571 98 92 84 105 398 425 468 373 326 320 285 236 344 162 160 197 319 240 205 226
Havells India (HAVIND) Hold 79,859 167 191 194 251 768 66.8 659 509 502 442 444 352 249 237 246 314 201 199 209 266
Polycab India (POLI) Buy 35224 593 614 671 776 398 384 351 304 309 270 231 198 206 202 218 221 179 156 165 16.7
Symphony (SYMLIM) Hold 6,492 153 173 261 348 607 537 355 267 454 392 273 206 152 159 245 29.0 149 144 236 274
V-Guard Ind (VGUARD) Hold 10,184 47 53 54 68 501 442 437 349 318 300 285 228 239 212 237 266 167 162 179 203
Voltas Ltd (VOLTAS) Hold 32478 160 153 21.0 289 614 642 468 339 499 467 387 276 150 140 180 210 106 92 138 166
Amber Enterprises (AMBEN)  Hold 8312 247 330 604 862 998 747 409 286 375 315 227 170 17 68 105 134 52 64 112 138
Dixon Technologies (DIXTEC) Buy 22,256 27.3 321 554 836 1375 1169 67.7 448 776 591 383 273 235 177 270 314 217 191 309 341
Supreme Indus (SUPIND) Buy 23614 770 762 771 870 241 244 241 214 178 186 187 161 33.1 259 242 249 309 252 239 241
Astral Ltd (ASTPOL) Hold 37,907 203 244 288 351 929 773 655 538 582 495 422 352 215 266 273 285 215 210 214 223
Time Techno (TIMTEC) Hold 2352 48 85 100 124 218 122 104 84 76 61 52 45 87 113 128 141 57 93 106 119
Source: Bloomberg, ICICI Direct Research
ICICI Securities | Retail Research 8
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according -to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
ICICI direct u,\x::} INO 1 ‘
In.cu«vvrvu'o‘::rul Fingertips | BHQE{ER \ ;
ICICI Securities Ltd. FISTARMINE ¥ 1
‘ @l‘;‘awst»\-.wa'd 2012 A/
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

|/We, Sanjay Manyal, MBA (Finance) and Hitesh Taunk, MBA (Finance) Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the
specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in
the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Ir Regulatory Develoy Authority of India Limited (IRDAI)
as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock
broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture
capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship
with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial
interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as
such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports.

Our proprietary trading and investment busil may make i decisions that are inconsi with the recommendati p  herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may
not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would
endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein
is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
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