Titan Company (TiTIND)

CMP: ¥ 2430

Target: ¥ 2800 (15%)

Target Period: 12 months
August 6, 2022

Multiple levers enable strong show in Q1FY23...

About the stock: Titan has transformed itself from a watch maker to an enviable
lifestyle company, with jewellery being the leading vertical (85% of revenues).
Robust distribution network comprises 2300+ stores spread across 2.9+ mn sq ft.

e Titan has consistently displayed its ability to gain market share amid a tough
industry scenario owing to its robust balance sheet (30%+ RoCE and cash
& investments worth ¥ 1500+ crore) and strong brand patronage

Q1FY23 results: Titan reported a healthy operational performance with strong beat
on the margins front. Buoyed by strong festive/wedding season and a normalised
quarter after a gap of two years, the jewellery division registered its second highest
ever quarterly revenues in Q1FY23.

e As guided by the management in its pre-quarterly update, the jewellery
division (excluding gold bullion sale) reported robust sales growth of 204%
YoY to % 7995 crore (impressive three year CAGR: 24%). Watches segment
reported 169% YoY growth to ¥ 786 crore (110% of pre-Covid levels),
whereas eyewear division reported 173% YoY growth to % 183 crore (123%
of pre-Covid levels). Overall consolidated revenues (including gold bullion
sale: ¥ 356 crore) grew 172% YoY to % 9443 crore

e Improvement in studded ratio and positive operating leverage led to robust
EBITDA margins (up 870 bps YoY to 12.7%). Absolute EBITDA was at3 1196
crore with robust three year CAGR of 28%

What should investors do? Titan has been an exceptional performer in the
discretionary space with stock price appreciating at ~32% CAGR in last five years.

e We continue to remain structurally positive on the stock as high growth
visibility justifies premium valuations and maintain BUY on the stock

Target Price and Valuation: We value Titan at % 2800 i.e. 66x FY24E EPS

Key triggers for future price performance:

e Robust balance sheet and asset light distribution model has enabled it to
outpace peers in terms of store addition (to add 40+ Tanishq stores in FY23)

e Aspires to grow jewellery revenues by 2.5x by FY27 (implied CAGR: 20%).
Huge headroom for growth with current market share at ~6% in ¥ 4 lakh
crore market

e Thrust on the wedding space is bearing fruit with wedding jewellery
becoming a critical growth driver while its share in overall jewellery revenue
has increased meaningfully

e Gradual recovery in studded ratio to aid gross margins, going forward
Alternate Stock Idea: Besides Titan in our retail coverage, we also like Bata India.

e Bata has a strong b/s, diversified branded product portfolio and pan India
network, which would enable sustained long term profitable growth
e BUY with target price of ¥ 2170/share

Key Financial Summary

Financials FY20 FY21 Frzz  DYear CAGR

(FY17-22)

Net Sales 21,051.5 21,644.0 28,799.0 17.0

EBITDA 2,466.6 1,724.0 3,341.0 230

PAT 1,501.4 973.0 2,173.0 26.0
EPS ) 16.9 1.0 %5
P/E (x) 143.7 2217 99.3
EV/Sales (x) 10.3 9.8 1.4
EV/EBITDA () 815 1233 §4.2
ROCE (%) 287 17.6 30,0
ROE (%) 25 13.0 234
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Particular Amount
Market Capitalisation (% Crore) 2,15,732.0
Debt (FY22) [ Crore) 518.0
Cash & investments (FY22) (% Crore) 1,572.8
EV (% Crore) 2,14,677.2
52 week H/L 21767 / 1763
Equity Capital % Crore) 88.8
Face Value (3) 1

Shareholding pattern
Jun-21  Sep2! Dec-21 Mar-22 Jun-22
Promoter 529 529 529 529 529

Fil 184 191 186 184 168
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FY23E FY24E 2 year CAGR

(FY22-24E)

36,637.9 42,930.0 2.1

4,426.8 5,426.5 274

3,012.7 3.752.0 31.4
339 23
71.6 57.5
5.9 5.0
485 393
%3 %3
25.9 5.9

Source: Company, ICICI Direct Research
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0 Result Update | Titan Company

Key takeaways of recent quarter and conference call highlights

e As guided by the management in its pre-quarterly update, the jewellery
division (excluding gold bullion sale in both the quarters) reported robust
sales growth of 204% YoY to T 7995 crore (impressive three year CAGR:
24%). Sales growth was driven by both buyer and ticket sizes, with new
buyer contribution continuing to be healthy at 46%. Share of studded ratio
surpassed pre-Covid levels with contribution increasing 400 bps YoY to
26.0% (Q1FY20: 25%). Wedding segment also registered healthy growth of
178% YoY but contribution to overall sales declined marginally. CaratLane
(72% subsidiary) registered highest ever sales on the day of Akshaya Tritiya
and recorded 204% YoY revenue growth to ¥ 483 crore in Q1FY23. Watches
segment reported 169% YoY growth to ¥ 786 crore (110% of pre-Covid
levels) whereas eyewear division reported 173% YoY growth to ¥ 183 crore
(123% of pre-Covid levels). Overall consolidated revenues (including gold
bullion sale: ¥ 356 crore) grew 172% YoY to X 9443 crore (I-direct estimate:

%9329 crore)

¢ The management indicated that inflationary scenario has impacted demand
for lower end or entry level jewellery products but demand is steady for
higher ticket size, high value and studded segments. July is expected to be
on the softer side as there is no festive buying but expect stronger growth
in August. Robust growth in Q1FY23 implies that even if remaining quarters
show no growth, jewellery division will still exit FY23 with 20%+ growth.
Hence, given the strong beat we revise our revenue estimates upwards for
the jewellery division and build in 33% YoY sales growth in FY23E
(excluding gold bullion sale). Titan’s regionalisation strategy in key focus
market (regions where it has a lower market share than its national average)
is bearing fruit with market share gains in regions such as south and east

e Owing to better studded mix, gross margins expanded 310 bps YoY to
25.5% (I-direct estimate: 24.5%). The company also highlighted that the
margin had a one off benefit of 90 bps owing to increase in diamond prices
and spot gold purchases. Marketing spends continued to be at higher levels
of 2.3% as percentage to revenues (Q1FY22: 1.4%, Q4FY22: 2.5%). On
account of positive operating leverage, (employee and other expenses as
percentage to sales declined 490 bps and 165 bps YoY, respectively),
EBITDA margins expanded significantly by 870 bps YoY to 12.7% (Q4FY22:
10.2%, I-direct estimate: 11.3%). Absolute EBITDA was at ¥ 1196 crore
(higher than our estimate of ¥ 1054 crore) with robust three year CAGR of
28%. On the segmental front, EBIT margins for jewellery division improved
611 bps YoY to 12.6%, while watches segment reported EBIT margins of

12.5% vs. EBIT loss of ¥ 61 crore in Q1FY22

e Tracking robust operational performance, PAT was at ¥ 790 crore (Q1FY22:
18.0 crore, I-direct estimate: ¥ 708 crore). On a three year CAGR basis, PAT

growth was at an impressive 29%

e Titan continues to be one of the fastest growing discretionary companies
(three year CAGR: 21%) in our retail coverage universe. Robust
performance in challenging times reaffirms our thesis of long term market
share gains for Titan. It has, over the years, withstood challenges and
emerged as a resilient player. We believe Titan is a structural growth story
and appears to be a key beneficiary of the unorganised to organised shift in
the Indian jewellery market. Capital employed for jewellery division reduced
sharply by 27% QoQ to ¥ 3891 crore, which is expected to result in strong
FCF generation in Q1FY23 (Titan had significantly ramped its jewellery
inventory in Q4FY22). We build in revenue and earnings CAGR of 22% and
31%, respectively, in FY22-24E. We reiterate BUY with a revised target price

of ¥ 2800 (66x FY24E EPS, previous TP: ¥ 2725)
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0 Result Update | Titan Company

Q1FY23 conference call highlights

Jewellery division:

On the demand front, the management indicated that greater traction was
witnessed in the higher ticket size, high value and studded segments. The
lower end or entry level jewellery products were witnessing muted growth
compared to high value products. The management believes that increase
in customs duty has not significantly impacted the sales momentum

The strong margin in jewellery segment in Q1FY23 was primarily on account
of operating leverage and richer product mix. The company also highlighted
that the margin had a one off benefit of 90 bps owing to increase in diamond
prices and spot gold purchases. On a steady state basis, the company is
aiming to maintain an EBIT margin of 12-13% in the jewellery segment

On the regional performance of jewellery segment, over the last three years
southern and eastern India have gained strong traction

On the store addition front, the management indicated they were
aggressively planning to expand the retail footprint and Q2FY23 would
witness higher store addition. The company is aiming to open 35-40 Tanishq
stores in FY23, which can increase to 50 stores depending on availability of
quality retail space

The company’s subsidiary CaratLane registered an EBIT margin of 6.9% in
Q1FY23. The management indicated that operating leverage would aid in
further improvement in the margin profile. The company has an ambition to
increase CaratLane’s EBIT margin to more than 10% over next five years

The company’s studded jewellery activation started in mid-July and the
performance of the same has been as per the expectation of the
management. The management indicated that diamond prices have been
increasing and the company has increased the prices in November 2021,
January and March 2022. The management indicated that if the upward
trend in diamond prices continues, then it may have to take another price
increase in the ensuing quarters

The management highlighted that the benefit of compulsory gold
hallmarking is not visible on a large scale. The market has got used to
hallmarking and doing it. Some small jewellers are facing difficulties due to
increased cost of compliance

On enhancing the international retail footprint, the management indicated
that it has aggressive plans of store opening in GCC countries. The company
already has three international stores with the fourth store expected to start
soon. The company is aiming to open 20 international stores in FY23.
Revenue from international stores is currently around % 50 crore

Watches division and others

The watches division clocked its best ever quarterly revenues on the back
of healthy growth across channels and brands. The growth in all the
channels came off a low base of Q1FY22 (except e-commerce). Demand for
watches was robust due to a strong wedding season with significantly
higher number of marriages in in April and May

The watches segment reported an EBIT margin of 12.5%, which is the best
margin over several quarters. The management highlighted that operating
leverage was enabling better margin and also better product, brand and
channel mix had led to improvement in the margin for the quarter

The company undertook transformation of Titan World and expansion of
Helios stores to provide wider choice of premium brands to consumers. The
company renovated 28 Titan World store during Q1FY23

The watches division ramped up its advertising spends across brands and
categories to ~X 67 crore (9% of sales)

ICICI Securities | Retail Research
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e The EyeCare division achieved its highest quarterly revenues of ¥ 183 crore
in Q1FY23 led by growth in all its major categories. The division added 56
new stores during the quarter taking the total count to 789 stores. The
company clocked healthy EBIT margins of 20% despite higher spends in
marketing (X 12 crore). Going forward, the management expects EBIT
margins in the range of 15-16% to be sustainable

e Fragrances and Fashion Accessories (F&FA) division exhibited a 275% YoY
growth driven by healthy growth in trade, LFS and e-commerce

e Titan's ethnic wear brand ‘Taneira’s sales grew 608% YoY on a low base.
The brand continued to expand its national presence adding six stores in
Q1FY23 and is currently present in 11 cities including all four Metro cities

ICICI Securities | Retail Research 4
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Exhibit 1: Variance Analysis

Q1FY23 Q1FY23E Q1FY22 YoY (%) Q4FY22 QoQ (%) Comments
Grammage de-grew by 170% YoY, while gold prices
Revenue 9443.0 9328.8  3473.0 171.9  7796.0 21.1  were up 10% YoY in Q1FY23. Volume for watches

division grew 109% YoY

Gross margins expansion on account of inventory gains
Raw Material Expense 70380  7,041.1  2,695.0 161.2 5,827.0 20.8 on diamond (80-90 bps) and improvement in share of
studded ratio (up 400 bps YoY)

Employee Expenses 387.0 361.8 313.0 23.6 395.0 -2.0

Advertising Expenses 218.0 259.7 49.0 344.9 198.0 10.1

Other Expenses 604.0 612.3 279.0 116.5 582.0 3.8

EBITDA 1,196.0  1,053.9 137.0 773.0 794.0 50.6  3-year EBITDA CAGR: 28%

EBITDA Margin (%) 12.7 11.3 3.9 872bps 10.2 248 bps Positive operating leverage boosted EBITDA margins
Depreciation 103.0 108.1 95.0 8.4 102.0 1.0

Interest 65.0 64.7 49.0 327 61.0 6.6

Other Income 44.0 64.6 46.0 4.3 76.0 -42.1

PBT before Exceptional item 1,072.0 945.7 39.0 26487 707.0 51.6

Exceptional ltem 0.0 0.0 0.0 -53.0

PBT 1,072.0 945.7 39.0 26487 654.0 51.6

Tax Outgo 282.0 238.0 21.0  1,242.9 126.0 123.8

PAT 790.0 707.7 18.0  4,288.9 528.0 49.6  3-year PAT CAGR: 29%

Key Metrics

Jewellery

Revenues (% Crore) 8,351.0 8,061.0 3,050.0 173.8  6,468.0 29.1 SSSG: 195%, Retail sales growth: 202%
Segment EBIT Margin (%) 12.6 NA 6.5 11.9

Watches

Revenues (% Crore) 786.0 755.9 293.0 168.3 625.0 25.8

Segment EBIT Margin (%) 12.5 NA -20.8 -5.6

Source: Company, ICICI Direct Research

Exhibit 2: Change in estimates

FY22 FY23E FY24E
(X Crore) Actual Old New % Change 0Old New % Change
Revenue 28,799.0 34,0395 36,6379 1.6 41,203.0 42,930.0 4.2
EBITDA 3,341.0 4,047.0 4,426.8 9.4 5,266.5 5,426.5 3.0
EBITDA Margin (%) 11.6 1.9 121 19 bps 12.8 12.6 -14 bps
PAT 2,173.0 2,745.7 3,012.7 9.7 3,664.6 3,752.0 24
EPS (}) 24.5 309 339 9.8 1.3 42.3 2.3

Source: Company, ICICI Direct Research
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Financial story in charts

Exhibit 3: Revenue trend
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Exhibit 4: Divisional performance (revenue)
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Exhibit 6: Net profit trend
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Exhibit 7: Valuation

FY20
FY21
FY22
FY23E
FY24E

Sales

Rcr)
21,051.5
21,644.0
28,799.0
36,637.9
42,930.0

Growth

(%)
6.4
2.8
33.1
21.2
17.2

EPS

R)
16.9
11.0
24.5
33.9
42.3

Growth

(%)
6.9
-35.2
123.3
38.6
24.5

PE EV/EBITDA
(x) (x)
143.7 87.5
221.7 123.3
99.3 64.2
71.6 48.5
57.5 39.3

RoNW

(%)
22.5
13.0
234
25.9
25.9

RoCE

(%)
28.7
17.6
30.0
34.3
34.3

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research

ICICI Direct Research



ﬂ Result Update | Titan Company

Financial Summary

(Year-end March) FY21 FY22 FY23E FY24E  (Year-end March) FY21 FY22 FY23E FY24E
Total operating Income 21,6440  28799.0 366379 429300  PAT 973.0 21730 30127 37520
Growth (%) 2.8 33.1 21.2 17.2 Add: Depreciation 375.0 399.0 422.5 457.1
Raw Material Expenses 16,414.0 21,641.0 27,038.8 31,510.6 Add: Finance Cost 203.0 218.0 245.7 270.8
Employee Expenses 1,065.0 1,349.0 1,685.3 1,888.9 (Inc)/dec in Current Assets -230.6  -6,087.0 -3,355.3 -2,212.1
Mfg, Admin & selling Exps 2,441.0 2,468.0 3,481.0 4,104.0 Inc/(dec) in CL and Provisions 2,616.4  2,457.0 729.3  1,153.9
Total Operating Expenditure 19,920.0 25,458.0 32,2111 37,503.5 Others 215.1 0.0 0.0 0.0
EBITDA 1,724.0 3,340 4,426.8 5426.5  CF from operating activities 4151.8 8400 1,0550 3,421.8
Growth (%) -30.1 93.8 32.5 22.6 (Inc)/dec in Investments -2,666.1 2,553.0 -5.9 -9.0
Depreciation 375.0 399.0 422.5 457.1 (Inc)/dec in Fixed Assets -111.9 -201.0 -320.0 -310.0
Interest 203.0 218.0 245.7 2708 (Inc)/dec in CWIP -13.8 -53.0 255 17.9
Other Income 186.0 234.0 269.1 317.5 Others 40.6 -72.0 -50.0 0.0
PBT 1,332.0 2,958.0 4,021.7 5016.1  CFfrom investing activities ~ -2,751.1  2,227.0  -3504  -301.2
Exceptional items* 0.0 54.0 0.0 0.0 Issue/(Buy back) of Equity 0.0 0.0 0.0 0.0
Total Tax 353.0 706.0 1,015.0 1,264.0 Inc/(dec) in loan funds -b57.9 353.0 -484.6 -3.3
Share of JV/Minority int -6.0 -25.0 0.0 0.0 Less: Finance Cost -203.0 -218.0 -245.7 -270.8
PAT 973.0 2,173.0 3,012.7 3,752.0  Dividend Paid -355.1  -366.5  -665.0  -938.0
Growth (%) -35.2 123.3 38.6 245  Others -106.6  -1420  -177.6  -173.1
EPS ) 11.0 24.5 33.9 42.3 CF from financing activities -1,222.6 -3735 -1,572.9 -1,385.2
Source: Company, ICICI Direct Research Net Cash flow 178.1 1,013.5 -868.4  1,735.4
Opening Cash 381.2 559.3  1,572.8 704.4
Closing Cash 5603  1,572.8 7044 24398
Source: Company, ICICI Direct Research
Exhibit 10: Balance Sheet X crore
(Year-end March) FY21 FY22 FY23E FY24E (Year-end March) FY21 FY22 FY23E FY24E
Liabilities Per share data ()
Equity Capital 88.8 88.8 88.8 88.8 EPS 1.0 24.5 33.9 42.3
Reserve and Surplus 7,407.5 92140 115617 14,3757  CashEPS 15.3 293 38.7 41.4
Total Shareholders funds 7,496.3 93028 11,6505 144645 BV 844 1048 131.2 162.9
Total Debt 165.0 518.0 33.4 300 DPS 4.0 4.0 1.5 10.6
Deferred Tax Liability (97.0) (181.0) (181.0) (171.0)  Cash Per Share 6.3 7.7 1.9 21.5
Other long term liabilities 1,261.0 1,389.0 1,389.3 1,389.6  Operating Ratios
Total Liabilities 88253 11,0288 128922 157132  EBITDA Margin (%) 8.0 1.6 12.1 12.6
Assets PBT Margin (%) 6.2 10.3 11.0 1.7
Gross Block 2,128.0 2,282.0 2,602.0 2,912.0  PAT Margin (%) 4.5 1.6 8.2 8.7
Less: Accu Depreciation 669.0 835.0 1,079.6 1,353.3  Inventory days 141.8 172.5 165.0 155.0
Net Block 1,459.0 1,447.0 1,522.4 1,558.7  Debtor days 6.2 12 6.0 6.0
Capital WIP 32.0 85.0 59.5 .7 Creditor days 84.3 84.8 78.0 76.0
Goodwill on Consolidation 123.0 123.0 123.0 123.0  Return Ratios (%)
Total Fixed Assets 1,614.0 1,655.0 1,704.9 1,7233  RoE 13.0 234 2.9 259
Investments 2,848.0 295.0 300.9 309.9  RoCE 17.6 30.0 34.3 343
Inventory 84080  13,609.0 165623 182305  RolC 317 31.0 315 35.1
Debtors 366.0 565.0 602.3 7057  Valuation Ratios (x)
Loans and Advances 1,513.0 2,200.0 2,564.7 30051  PE 1.7 99.3 71.6 51.5
Other Current Assets ) ) ) ) EV / EBITDA 123.3 64.2 48.5 39.3
Cash 559.3 1,572.8 704.4 2,439.8  EV/Net Sales 9.8 1.4 5.9 5.0
Total Current Assets 10,846.3 17,9468  20,433.6  24,381.1  Market Cap/Sales 10.0 1.5 5.9 5.0
Creditors 4,999.0 6,692.0 7,829.5 8,938.8  Price to Book Value 28.8 32 18.5 14.9
Other Current Liabilities 2,336.0 3,050.0 2,711.2 2,704.6  Solvency Ratios
Provisions 186.0 236.0 166.6 217.8  Deby/EBITDA 0.1 02 0.0 0.0
Total Current Liabilities 7,521.0 99780 10,7073  11,861.2  Debt/Equity 0.0 0.1 0.0 0.0
Net Current Assets 3,325.3 7,968.8 97264  12,519.9  Curment Ratio 1.4 18 1.9 21
Others Non Current Assets 1,038.0 1,110.0 1,160.0 1,160.0 Quick Ratio 0.3 0.4 0.4 0.5
Application of Funds 88253 11,0288 128922  15713.2  Source: Company, ICICI Direct Research

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according -to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
ICICI direct u,\x::} INO 1 ‘
In.cu«vvrvu'o‘::rul Fingertips | BHQE{ER \ ;
ICICI Securities Ltd. FISTARMINE ¥ 1
‘ @l‘;‘awst»\-.wa'd 2012 A/
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com

ICICI Securities | Retail Research 9



ﬂ Result Update | Titan Company ICICI Direct Resea

ANALYST CERTIFICATION

|/We, Bharat Chhoda, MBA, Cheragh Sidhwa, MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about th
subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentione

Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI
as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stoc

broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in busi of housing finance, asset management, life insurance, general insurance, ventur

capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our i might have ir banking and other business relationshij

with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financiz

interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, a

Our proprietary trading and investment busil may make i decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may ¢

may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selecte
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we wouli
endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICIC
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, i

circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herei
is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customer
simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accountin
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, whi
must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by an'
recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts n
liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understan

the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months

ICICI Securities or its associates might have received any com ion from the cc ies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co

managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies mentioned in the report in the pas

twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or othe
benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict ¢

interest at the time of publication of this report.
Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publicatiol

of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of one percent or more or other materic

conflict of interest various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.
Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability o
use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sal

in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.

ICICI Securities | Retail Research 10



