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Result Highlights of Q1FY23:

• In Q1FY23, VOL’s consolidated revenue grew by 31.03% YoY and by 4.16% QoQ to INR 5,063 Mn. Overall demand growth was led by
ATBS segment.

• EBITDA has seen a growth of 28.79% YoY basis and de growth of 5.67% QoQ to INR 1,309 Mn, while EBITDA margins remained flat down
45bps YoY and declined by 269 bps QoQ to 25.85% in Q1FY23.

• PAT has seen a jump of 24.97% YoY to INR 1,011Mn. The PAT margins contracted by 97 bps YoY and 83 bps QoQ to 19.97% in Q1FY23.

• EPS in Q1FY23 came at INR 9.85 against INR 9.84 in the same period last year.

SHARE HOLDING PATTERN (%)

Demand from end user industry pushed ATBS sales:

VOL’s delivered sharp uptrend in its consolidated revenues +31.03% YoY and +4.16% QoQ to
INR 5,063 Mn. Such performance was led by higher volumes coming in due to increasing
demand for high purity grades of ATBS. The growth was also supported by Butyl phenol
business. The antioxidant plant is currently operating at 25% capacity and is expected to
touch 50% capacity in next year.

Increased realisations were the result of input cost transfer:

On operational front VOL’s delivered EBITDA growth of 28.79% YoY basis and 5.67% QoQ to
INR 1,309 Mn. EBITDA margins remained flat down 45bps YoY and declined by 269 bps QoQ
to 25.85% in Q1FY23. The company has been able to maintain the margins per kg due to
softening of Acrylonitrile prices and its ability to pass on the input cost to its customers.
Also freight cost has begun to come off lately from peak levels. PAT saw a jump of 24.97%
YoY to INR 1,011 Mn. The PAT margins contracted by 97 bps YoY and 83 bps QoQ to 19.97% in
Q1FY23. VOL is able to get bookings for shipments but overall time taken for it is still high.

Continuous investment to aid growth:

VOL intends to expand its Acrylamide tertiary-butyl sulfonic acid (ATBS) capacity from
present 40,000MT to 60,000MT. The announced capex is going to be a brownfield
expansion to the tune of INR 3,000 Mn which will be funded through internal accruals and is
expected to get commissioned by December 2023. Also with that it plans to expand its
product portfolio through Veeral Organics Pvt Ltd (its fully owned subsidiary) by
introducing products like MEHQ & Guaiacol (2,000 MT) and Iso Amylene (30,000 MT). It will
be a sole manufacturer of Iso Amylene in India and is initially looking to cater the export
demand. These products are employed in pesticides, medicines, flavours, and
polymerization inhibitors. September 2023 is the projected completion date. While this will
be a greenfield expansion the total capex is approximately INR 2,800 Mn.

ATBS segment remains the growth driver

INR Mn Q1FY23 Q1FY22 YoY Q4FY22 QoQ

Revenue 5,063 3,864 31.03% 4,861 4.16%

EBITDA 1,308 1,016 28.79% 1,387 -5.67%

PAT 1,011 809 24.97% 1,011 -

EBITDA Margin (%) 25.85% 26.30% -0.45% 28.54% -2.69%

NPM (%) 19.97% 20.94% -0.97% 20.80% -0.83%

Particulars Jun-22 Mar-22 Dec-21

Promoters 74.06 74.06 74.06

FIIs 4.66 4.58 4.53

DIIs 8.11 7.85 7.54

Others 13.17 13.51 13.87

Total 100 100 100

25.66% 27.42%

Revenue CAGR 
between FY22 - FY24E

EBITDA CAGR 
between FY22 - FY24E
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Valuation and view:

We anticipate that VOL's capacity expansion plans in the ATBS segment will significantly boost the company's current
growth pace. Its emphasis on growing its Butyl Phenol business and forays into new ones via its wholly owned subsidiary
Veeral Organics Pvt Ltd will bode well for the company. At a CMP of INR 2,235 VOL is trading at P/E valuation of
53.58x/41.02x on its FY23E/24E earnings. The stock has rallied 10.10% since our last recommendation and hence we
provide ‘ACCUMULATE’ rating. We continue to remain optimistic and apply P/E multiple of 43.5x to its FY24E earnings,
with the target price of INR 2,370 per share.

15.54% 16.86% 16.70% 17.67%

21.71% 24.65% 23.46%
24.60%

17.45%
19.28% 19.00% 19.88%

FY21 FY22 FY23E FY24E

Improving Profitability Trend

ROA ROCE ROE

9,543

16,155

19,622

25,509

5,666
7,606

9,517

12,372

59.38%

47.08% 48.50% 48.50%

FY21 FY22 FY23E FY24E

Growth Visibility (INR in Mn)

Revenue Gross Profit Gross Margins

26.20

34.28

41.72

54.49

FY21 FY22 FY23E FY24E

EPS in upward trajectory
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Exhibit 1: Profit & Loss Statement

Source: Company, KRChoksey Research

KEY FINANCIALS

Exhibit 2: Cash Flow Statement

Exhibit 3: Key Ratios

Source: Company, KRChoksey Research

Source: Company, KRChoksey Research

Income Statement (INR Mn) FY19 FY20 FY 21 FY 22 FY 23E FY 24E

Revenues 11,279 10,289 9,543 16,155 19,622 25,508

COGS 5,251 4,287 3,877 8,549 10,105 13,137

Gross profit 6,028 6,002 5,666 7,606 9,517 12,372

Employee cost 542 643 726 839 1,432 1,786

Other expenses 1,252 1,220 1,414 2,367 2,649 3,444

EBITDA 4,234 4,139 3,525 4,399 5,435 7,142

Depreciation & amortization 274 332 429 455 961 1,275

EBIT 3,960 3,808 3,096 3,944 4,474 5,867

Interest expense 9 11 2 2 0 0

Other income 302 450 259 609 860 1,100

PBT 4,252 4,247 3,353 4,551 5,334 6,967

Tax 1428 908 659 1,026 1,045 1,365

Minority interest 0 0 0 0 0 0

PAT 2,825 3,338 2,693 3,524 4,288 5,601

EPS (INR) 27.5 32.5 26.2 33.72 41.72 54.49

Cash Flow Statement (INR Mn) FY19 FY20 FY 21 FY 22 FY 23E FY 24E

Operating Cash Flow 2,003 4,159 2,189 1,269 4,049 4,081

Investing Cash Flow (1,601) (2,978) (1,982) (2,554) (3,972) (3,366)

Financing Cash Flow (403) (1,090) (31) (465) (18) (666)

Net Inc/Dec in cash equivalents 3 1,094 176 (1751) 59 49

Opening Balance 0 4 1,585 1762 11 70

Adjustments 0 491 0 0 0 0 

Closing Balance Cash & Cash Equiv. 4 1,585 1,762 11 70 118

Key Ratio FY19 FY20 FY21 FY22 FY23E FY24E

EBITDA Margins (%) 37.5% 40.2% 36.9% 27.23% 27.70% 28%

Net Profit Margin (%) 25% 32.4% 28.2% 21.82% 21.85% 21.96%

RoE (%) 26.9% 26.1% 17.5% 19.28% 19.00% 19.88%

RoCE (%) 40.4% 33.3% 21.7% 24.65% 23.46% 24.60%

RoA (%) 23% 23.1% 15.5% 16.86% 16.70% 17.67%

Debt/Equity 0.0x 0.0x 0.0x 0.0x 0.0x 0.0x
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Exhibit 4: Balance Sheet

Source: Company, KRChoksey Research

Balance Sheet (INR Mn) FY19 FY20 FY 21 FY 22 FY 23E FY 24E

Property, plant and equipment (PPE) 4,719 7,491 7,557 8,557 11,456 14,556

Right-of-use assets 0 0 0 5 9 13

Capital work-in-progress 1,912 310 547 301 300 300

Other intangible assets 26 17 12 1 2 2

Investments 0 0 1,078 0 0 0

Loans 1 0 1,329 2,102 2,238 2,950

Other financial assets 1 23 13 20 26 34

Deferred tax assets (Net) 118 82 65 65 65 65

Other non-current assets 277 156 252 398 518 673

Total non-current assets 7,084 8,108 10,851 11,448 14,614 18,594

Inventories 924 932 1,219 2,068 2,796 3,634

Investments 965 2,274 1,809 1,809 1,809 1,586

Trade receivables 2,440 2,018 2,772 4,135 5,913 7,688

Cash and cash equivalents 4 91 17 1,015 68 349

Bank balances other than (iii) above 38 446 52 52 52 52

Loans 0 3 1 1 2 2

Other financial assets 825 558 138 218 284 369

Other current assets 0 0 476 754 980 1,274

Total current assets 5,191 6,321 6,484 10,051 11,903 14,953

TOTAL ASSETS 12,276 14,430 17,335 21,499 26,517 33,547

Equity share capital 103 103 103 103 103 103

Other equity 10,410 12,691 15,331 18,643 23,167 29,138

Total equity 10,513 12,794 15,434 18,745 23,270 29,241

Other financial liabilities 32 44 47 19 25 33

Deferred tax liabilities (Net) 846 705 779 767 767 950

Other non-current liabilities 29 41 48 76 99 129

Total non-current liabilities 875 746 840 863 891 1,111

Borrowings 37 3 20 21 21 22

Trade payables 531 557 664 1,309 1,629 2,139

Other financial liabilities 76 31 45 72 94 121

Provisions 32 44 47 74 97 126

Current tax liabilities (Net) 106 113 73 80 80 220

Other current liabilities 105 142 212 336 436 567

Total current liabilities 888 890 1,062 1,891 2,356 3,194

Total liabilities 1,763 1,636 1,901 2,754 3,248 4,305

TOTAL EQUITY AND LIABILITIES 12,276 14,430 17,335 21,499 26,517 33,547
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Rating Legend (Expected over a 12-month period)

Our Rating Upside

Buy More than 15% 

Accumulate 5% – 15%

Hold 0 – 5%

Reduce -5% – 0

Sell Less than  – 5%

Please send your feedback to research.insti@krchoksey.com
Visit us at www.krchoksey.com
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Phone: +91-22-6633 5000; Fax: +91-22-6633 8060.

Corporate Office: 
ABHISHEK, 5th Floor, Link Road, Andheri (W), Mumbai – 400 053.

Phone: +91-22-6696 5555; Fax: +91-22-6691 9576.

ANALYST CERTIFICATION:

I, Kushal Shah (CFA L1, CFP, M.com), Research Analyst, author and the name subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect
my views about the subject issuer(s) or securities. I also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s)
in this report.

Terms & Conditions and other disclosures:

KRChoksey Shares and Securities Pvt. Ltd (hereinafter referred to as KRCSSPL) is a registered member of National Stock Exchange of India Limited and Bombay Stock Exchange Limited.
KRCSSPL is a registered Research Entity vides SEBI Registration No. INH000001295 under SEBI (Research Analyst) Regulations, 2014.

We submit that no material disciplinary action has been taken on KRCSSPL and its associates (Group Companies) by any Regulatory Authority impacting Equity Research Analysis activities.

KRCSSPL prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analyst covers.

The information and opinions in this report have been prepared by KRCSSPL and are subject to change without any notice. The report and information contained herein is strictly confidential
and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in
any form, without prior written consent of KRCSSPL. While we would endeavor to update the information herein on a reasonable basis, KRCSSPL is not under any obligation to update the
information. Also, there may be regulatory, compliance or other reasons that may prevent KRCSSPL from doing so. Non-rated securities indicate that rating on a particular security has been
suspended temporarily and such suspension is in compliance with applicable regulations and/or KRCSSPL policies, in circumstances where KRCSSPL might be acting in an advisory capacity to
this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. KRCSSPL will not treat
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or
strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their
own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. KRCSSPL accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ
materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Our employees in sales and marketing team,
dealers and other professionals may provide oral or written market commentary or trading strategies that reflect opinions that are contrary to the opinions expressed herein, .In reviewing
these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

Associates (Group Companies) of KRCSSPL might have received any commission/compensation from the companies mentioned in the report during the period preceding twelve months
from the date of this report for services in respect of brokerage services or specific transaction or for products and services other than brokerage services.

KRCSSPL or its Associates (Group Companies) have not managed or co-managed public offering of securities for the subject company in the past twelve months.

KRCSSPL encourages the practice of giving independent opinion in research report preparation by the analyst and thus strives to minimize the conflict in preparation of research report.
KRCSSPL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither KRCSSPL nor Research Analysts have any material conflict of interest at the time of publication of this report.

It is confirmed that, Kushal Shah (CFA L1, CFP, M.com), Research Analyst, of this report have not received any compensation from the companies mentioned in the report in the preceding
twelve months. Compensation of our Research Analysts is not based on any specific brokerage service transactions.

KRCSSPL or its associates (Group Companies) collectively or its research analyst do not hold any financial interest/beneficial ownership of more than 1% (at the end of the month immediately
preceding the date of publication of the research report) in the company covered by Analyst, and has not been engaged in market making activity of the company covered by research
analyst.

It is confirmed that, Kushal Shah (CFA L1, CFP, M.com), Research Analyst, do not serve as an officer, director or employee of the companies mentioned in the report.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other Jurisdiction, where
such distribution, publication, availability or use would be contrary to law, regulation or which would subject KRCSSPL and affiliates to any registration or licensing requirement within such
jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come
are required to inform them of and to observe such restriction.

Vinati Organics Ltd.

Date
CMP 
(INR)

TP 
(INR)

Recommendation

9-Aug-22 2,235 2,370 ACCUMULATE

17-May-22 2,030 2,349 BUY

2-Feb-22 1,972 2,349 BUY

13-Nov-21 2,003 2,349 BUY

1-Oct-21 1,928 2,349 BUY

mailto:research.insti@krchoksey.com
http://www.krchoksey.com/

