MoTILAL OSWAL

9 September 2022
Annual Report Update | Sector: Logistics

Container Corporation of India

BSE SENSEX S&P CNX

o7 7ass CMP:INR753  TP: INR870 (+16%) Buy
P Commissioning of DFCs — a key growth catalyst
MatiLaL Oswal - In this report, we delve deep into Container Corporation of India (CONCOR)’s FY22
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Stock Info

Bloomberg CCRI'IN
Equity Shares (m) 609
M.Cap.(INRb)/(USDb) 458.6 /5.8
52-Week Range (INR) 771 /554
1, 6, 12 Rel. Per (%) 6/17/-1
12M Avg Val (INR M) 1081
Free float (%) 45.2
Financials Snapshot (INR b)

Y/E March 2022 2023E 2024E
Net Sales 75.9 90.3 106.5
EBITDA 17.3 21.7 26.1
Adj. PAT 10.6 13.9 16.9
Adj. EPS (INR) 17.4 22.8 27.8
EPS Gr. (%) 81.1 30.6 21.9
BV/Sh. (INR) 176.9 186.0 197.1
Ratios

Net D/E (x) -0.3 -0.3 -0.4
RoE (%) 10.1 12.6 14.5
RoCE (%) 10.5 13.0 15.0
Payout (%) 51.6 60.0 60.0
Valuations

P/E (x) 43.2 33.1 27.1
P/BV (x) 4.3 4.0 3.8
EV/EBITDA (x) 24.0 18.8 15.3
Div. Yield (%) 1.2 1.8 2.2
FCF Yield (%) 1.6 3.1 3.6

Annual Report and present the key takeaways below:

Strong growth in Domestic business; focusing on profitability aggressively

During FY22, CONCOR handled 47.7 MT of containerized cargo by rail v/s 42 MT
in FY21 (reporting 13.5% YoY growth). In terms of TEU’s, CONCOR achieved
throughput of 4.1m TEUs in FY22 v/s 3.6m in FY21 (posting 11.8% growth).
While EXIM volumes grew 8% YoY, domestic volumes spiked 32% YoY in FY22.
Over the years, the company has developed its infrastructure, and it now
operates 61 terminals across India of which six are pure EXIM terminals, 36
are combined container terminals and 17 are pure domestic terminals.
CONCOR has also entered into two strategic tie-ups at various locations.
The company is increasingly focusing on profitability and continues to
operate more on long-lead profitable routes where it faces lower
competition. CONCOR is also enhancing its value-added services and looking
to generate higher margins from terminal handling and logistics solutions.

Strong growth despite a challenging economic environment; higher
volumes and efficiency lead to earnings improvement

Driven by strong volumes in the Domestic segment, CONCOR’s revenue grew
19% YoY to INR75.95b in FY22 from INR63.8b in FY21.

The company generated 23% margin in FY22 (16% in FY21) underpinned by
its strong focus on profitability and discontinuation of the low-margin
shorter routes.

CONCOR'’s net Profit stood at INR 10.6b in FY22 (INR 5.9b in FY21) propelled
by its strong operating performance.

The company incurred capex of “~INR6b in FY22 mainly because of terminal
development/expansion, wagon acquisition and handling equipment.

The Land License Fee (LLF) for FY22 stood at INR4.7b. The Union Cabinet
recently approved the land license policy on long-term leasing of Railways
Land (link). The new policy provides leasing of railway land for a period of 35
years @ 1.5% of market value of land per annum (currently, LLF is calculated
@6% of market value of land). Existing entities, such as CONCOR, will have
the option to switch to the new regime after a transparent and competitive
bidding process. A comprehensive policy document will be framed and
implemented within 90 days of cabinet approval.

Robust infrastructure allows efficient operations

At end-FY22, total wagons operated by CONCOR (including leased wagons)
stood at 16,679. Additionally, it also had 37,431 containers (owned and
leased) as part of its operations. CONCOR has floated a tender for procuring
10,000 more containers.

Further, the company owns 108 reach stackers, 14 gantry cranes and 31
reefer power packs of different capacity. This kind of infrastructure allows
CONCOR to manage high volumes efficiently.

Alok Deora - Research analyst (Alok.Deora@MotilalOswal.com)
Saurabh Dugar - Research analyst (Saurabh.Dugar@MotilalOswal.com)
Investors are advised to refer through important disclosures made at the last page of the Research Report.
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Shareholding pattern (%)

As On Jun-22  Mar-22 Jun-21
Promoter 54.8 54.8 54.8
DIl 16.9 17.0 16.3
Fll 23.7 235 24.9
Others 4.6 4.7 4.0

Fll Includes depository receipts
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Container Corporation of India

Government’s initiative to provide significant tailwind to the logistics sector

B The dedicated freight corridor (DFC) would be a big volume growth trigger
beyond FY24 for CONCOR. Over the next two years, a large part of the Western
DFCiis likely to be commissioned that would lead to strong volume growth and
margin improvement for large players like CONCOR.

B Inthe Union Budget 2022, emphasis has been laid on the development of
multimodal Logistics Parks (MMLPs), Roads and Cargo Terminals. Work has
started on the key pillars for infrastructure development i.e. National
Infrastructure Pipeline (NIP), National Monetisation Pipeline (NMP) and PM Gati
Shakti, which will go a long way for the sustainable development of the country.

B The government’s initiatives such as: a) ‘Aatmanirbhar Bharat', b) setting up a target
of 25,000 km of new highways, c) Gati Shakti Masterplan for expressways, and d)
100 new cargo terminals with MMLPs will provide a big boost to logistics facilities.

Focus on ESG initiatives

B CONCOR has recently developed a complete ‘dust proof and moisture free’
solution for loading /unloading of bulk cement and fly ash into the silo and
bulker through 20’ ISO standard containers. This bulk cement handling
equipment is cost effective and environment friendly.

B CONCOR, in collaboration with Mahavir International, Delhi provided free of
cost Covishield vaccine to ~9,200 stakeholders in Delhi-NCR area.

B The company was actively involved in: a) setting up of infrastructure and
providing health equipment to Primary Health Centers in the Tribal Area in
Asifabad, and b) supplying medical equipment to the hospitals and PHCs of
Paderu Agency Area.

B The Board of Directors comprised four Executive Functional Directors, including
a Chairman and Managing Director, two part-time Directors (Government
Nominee) and five part-time Non-Official (Independent) Directors.

Valuation and view: Domestic volumes to drive growth further; retain BUY

B We expect volumes to pick up further with the phase-wise commissioning of
DFCs, thereby leading to 18% revenue CAGR during FY22-24E. The LLF for FY23 is
expected to be at INR3.7b, lower than the earlier guidance.

m Backed by lower LLF and efficiency improvement from DFC commissioning, we
expect EBITDA margin to improve to ~24% levels, resulting in 23% EBITDA CAGR
over FY22-24E for the company.

m  We believe the company would be one of the biggest beneficiaries of DFC
commissioning. Besides, we have not incorporated the possible cost savings that
could materialize from the new land leasing policy as the comprehensive policy
document would be available 90 days post cabinet approval. Any benefits
arising due to this policy would be incremental to the financial performance and
target price. We maintain our BUY rating on the stock with a DCF-based TP of
INR870, implying an FY24E EV/EBITDA of 18x.

9 September 2022
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Highlights from the FY22 Annual Report

Leader in multimodal logistics with state-of-the-art intermodal terminals across

the country

B CONCOR is a market leader in providing containerized rail freight business
supported by a large, pan-India infrastructure along with an established track
record of healthy operational performance.

m  The company witnessed a robust performance in FY22, with 12% volume growth
and robust margin improvement. Growth was primarily driven by domestic
volumes (+32% YoY) followed by an 8% growth in EXIM volumes.

B CONCOR started bulk cement commercial operations in FY22. The management
sees extremely healthy potential in cement transportation and is looking to
handle volumes of ~12mt over the next three years.

Exhibit 1: Growth in FY22 driven by domestic volumes

Exhibit 2: Realization remained stable
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Exhibit 3: Market share declined due to weak EXIM
volumes

Source: Company, MOFSL

Exhibit 4: CONCOR recorded the highest revenue in its
history in FY22
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Exhibit 5: Higher volumes led to margin improvement

Container Corporation of India

Exhibit 6: Net profit improved on a low base
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Exhibit 7: Reported double-digit ROE amid a challenging environment
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Change in LLF by the government of India (Gol)

B  CONCOR incurred an LLF fee of INR4.7b during FY22 including certain provisions.

m  Until FY20, LLF payable for utilizing lands of Indian Railways was in direct
correlation with the numbers of containers (TEUs) handled on such lands and
the LLF rate determined by Indian Railways from time to time.

B In FY21, the Railway Ministry changed the methodology for LLF calculation. LLF
applicable on the Railway land was chargeable at 6% of the value of land, with
increase of 7% annually. This was made effective from 1° Apr’20.

®  Due to this change, some of the terminals were rendered unviable and were
handed over by CONCOR to the Railways.

m  Further, Union Cabinet recently approved the land license policy on long-term
leasing of Railway land for implementing the PM Gati Shakti framework (link).

m  The new policy provides for long-term leasing of railway land for cargo-related
activities for a period of 35 years @ 1.5% of market value of land per annum.
The existing entities, such as CONCOR, which are using Railway land for cargo
terminals will have the option to switch to the new policy regime after a
transparent and competitive bidding process. A comprehensive policy document
will be framed and implemented within 90 days of cabinet approval.
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Exhibit 8: Change in LLF policy led to higher LLF expense for CONCOR
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Infrastructure and asset base

m  Over the years, the company has developed its infrastructure, and it now
operates 61 terminals across India of which six are pure EXIM terminals, 36 are
combined container terminals and 17 are pure domestic terminals. CONCOR has
also entered into two strategic tie-ups at various locations. The two new
facilities at Multi Modal Logistics Park (MMLP), Mundra (Gujarat) and Rail
Transhipment Hub at Swarupganj (Rajasthan) were developed during FY22.

m At end-FY22, total wagons operated by CONCOR (including leased wagons)
stood at 16,679. Additionally, it also had 37,431 containers (owned and leased)
as part of its operations. CONCOR has floated a tender for procuring 10,000
more containers.

m  Further, the company owns 108 reach stackers, 14 gantry cranes and 31 reefer
power packs of different capacity. This kind of infrastructure allows CONCOR to
manage high volumes efficiently.

Exhibit 9: Strong asset base and wide reach
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Exhibit 10: Total wagons operated

Container Corporation of India

Exhibit 11: Container base
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Exhibit 12: CONCOR’s network of terminals across the country
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Expansion in warehousing and distribution

B CONCOR expanded its warehousing business by standardizing services and
tariffs across terminals and offering containers as warehouses.

® [tis having 4m sqft of warehouse space, serving mostly EXIM customers.

m  To expand the warehouse footprint and also to develop distribution logistics,
CONCOR identified potential locations in consultation with PwC, which has
identified 21 locations for developing Distribution Logistics (DL) Nodes through
the PPP Model.

Exhibit 13: Warehousing locations to be developed across India
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Subsidiaries and JVs

B CONCOR had incorporated M/s. Fresh & Healthy Enterprises Ltd. (FHEL) that
provides complete cold chain logistics solutions to its various stakeholders.

B To expand its span of operations and make its presence felt in the air cargo
business, CONCOR formed CONCOR Air Ltd. (CAL) in 2012.

B CONCOR Last Mile Logistics Limited (CLMLL) develops railway goods sheds,
operates and manages freight terminals/goods sheds, develops warehouses and
provides first mile-last mile connectivity as well as other related services.

®  SIDCUL CONCOR Infra Company Ltd is a JV with State Infrastructure & Industrial
Development Corporation of Uttarakhand Ltd.

B Punjab Logistics Infrastructure Limited is a JV with Punjab State Container and
Warehousing Corporation Limited.

m  CONCOR is exploring the possibility of merger of its subsidiary companies, M/s.
CONCOR AIR Ltd., M/s SIDCUL CONCOR Infra Company Ltd. (SCICL) and M/s
Punjab Logistics Infrastructure Ltd. (PLIL) with CONCOR. The Board of Directors

9 September 2022 7
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of CONCOR had approved a scheme of amalgamation of CAL with CONCOR,
which was subject to necessary approvals and agreement/consent of concerned
stakeholders.

Technology

m  CONCOR is working on automation of its services by implementing Artificial
Intelligence-based systems at its terminals.

®  The Terminal Management System for Domestic (DTMS), for EXIM (ETMS), ERP
for Oracle Financial, HR Payroll, Container Repair System, and Operation system
were implemented for the expanded network of terminals.

®  The Electronic-filing of documents on the commercial system, initially provided
at ICD/Tughlakabad only, has now been extended to all EXIM terminals. This
enables the customers to file their documents electronically from their own
offices and the online payment modes of NEFT/RTGS have been enabled.

B The e-tender system with e-payment facility for sale and EMD electronically as
well as MSE exemptions has also been introduced. The site is integrated with
online payment gateway for collection of fees.

B CONCOR has launched its First Mile Last Mile (FMLM) mobile app to EXIM
customers in order to facilitate end-to-end solutions.

Exhibit 14: Technology, digital transformation and automation in CONCOR
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ESG initiatives

Container Corporation of India

Environment

CONCOR has recently developed a complete ‘dust proof and moisture free’
solution for loading /unloading of bulk cement and fly ash into the silo and
bulker through 20’ ISO standard containers. This bulk cement handling
equipment is cost effective and environment friendly.

At CONCOR, the occurrence of industrial accidents is minimal.

Social

CONCOR, in collaboration with Mahavir International, Delhi provided free of
cost Covishield vaccine to ~9,200 stakeholders in Delhi-NCR area.

The company was actively involved in: a) setting up of infrastructure and
providing health equipment to Primary Health Centers in the Tribal Area in
Asifabad, and b) supplying medical equipment to the hospitals and PHCs of
Paderu Agency Area.

The company took up watershed development activities in Mulumuru of Vizag
district (Andhra Pradesh) under a 1,000 hectare area, which is currently
benefitting numerous villagers.

In order to promote sports, CONCOR supported construction of squash court,
gymnasium at a Sports Complex in Visakhapatnam.

Programmes for promoting work life balance such as Yoga and/or meditation
are conducted regularly for the employees. Cricket matches and other sports
programs are regularly conducted for the employees. The company has a ‘Sports
Policy’ to encourage sports and games and to improve the quality of life and
fitness for its employees and their families.

Governance

The Board of Directors comprised four Executive Functional Directors, including
a Chairman and Managing Director, two part-time Directors (Government
Nominee) and five part-time Non-Official (Independent) Directors.
Appointments/nominations of all the Directors in CONCOR are being done by
the President of India, through the Ministry of Railways.

During FY22, the company paid interim dividends of INR4 per share and INR2
per share to the shareholders. Further, a final dividend of INR3 per share has
been recommended for approval of shareholders. With this, the total dividend
payout for FY22 will be INR5.5b, which is 51.6% of its net profit.

Initiatives under “Atmanirbhar Bharat” to boost the logistics sector

The DFC would be a big volume growth trigger beyond FY24 for CONCOR. Over
the next two years, a large part of the Western DFC is likely to be commissioned
that would lead to strong volume growth and margin improvement for large
players such as CONCOR.

In the Union Budget 2022, emphasis has been laid on the development of
multimodal Logistics Parks (MMLPs), Roads and Cargo Terminals.

Work has started on the key pillars for infrastructure development i.e. National
Infrastructure Pipeline (NIP), National Monetisation Pipeline (NMP) and PM Gati
Shakti, which will go a long way for the sustainable development of the country.

9 September 2022
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Exhibit 15: The latest status of DFC

Container Corporation of India

The government’s initiatives such as: a) ‘Aatmanirbhar Bharat', b) setting up a target
of 25,000 km of new highways, c) Gati Shakti Masterplan for expressways, and d)
100 new cargo terminals with MMLPs will provide a big boost to logistics facilities.
Further, development of the Unified Logistics Interface Platform, which allows
data exchange among stakeholders, will improve work efficiency in the logistics
sector by providing real-time information to all stakeholders. Players will also
improve their international competitiveness quotient through this initiative.

Commissioning Financial
Section/ Packages Length Target Progress
WDFC
Rewari-Palanpur Rewari-Madar 306 Km Commissioned
Madar-Palanpur 353 Km
Palanpur- Makarpura( Vadodara) Palanpur-Mahesana 62 Km Commissioned
Mahesana-Sanand 93 Km Aug 2022
Sanand- Makarpura 147.5 Km Jun/Dec 2023 82%
Makarpura( Vadodara)-Sachin(Surat) 135 Km Jun 2023
Sachin (Surat)-Vaitarna 186 Km Jun 2023
Vaitarna-JNPT (Mumbai) 109 Km Mar/Dec 2024
Dadri-Rewari 127 Km Jun 2023
EDFC
Bhaupur(Kanpur)-Khurja 351 km Commissioned
DDU -Sonnagar 137 Km Commissioned
Rooma-Shujatpur 130 Km Commissioned
Chheoki - Chunar 110 Km Aug 2022
Bhaupur(Kanpur) - DDU Bhaupur-Rooma 50 Km Mar 2023 85%
Shujatpur-Karchana 73 Km Dec 2022
Chunar-DDU 39 Km Mar 2023
Khurja-Dadri 46 km Oct2022
Khurja-Pilkhani (Saharanpur) 222 km Jun 2023
Pilkhani (Saharanpur) — Sahnewal (Ludhiana) 179 km Jun 2023

Source: DFCCIL

Future outlook and initiatives undertaken

CONCOR is well poised to tap the new business opportunities arising from
potential growth in EXIM container volumes, and the likely increase in container
traffic due to development of DFCs.

The growing market potential in air cargo, automobile sector, food supply chain
management, coastal shipping and distribution logistics offers scope for
diversification.

In Jun’21, the company started Reefer train service from JNPT/BMCT to
ICD/Whitefield for transporting 3,409 tons of imported fresh fruits in reefer
containers.

CONCOR's CMLK (Kathuwas) terminal has become the first terminal to get direct
connectivity with Western Dedicated Freight Corridor (WDFC). This will aid in
faster evacuation of containers, reduction in transit time as well as growth of
EXIM traffic.

CONCOR in association with Indian Railways flagged off the Inaugural Export
Container Train from ICD/TNPM in Aug’21. This high-speed weekly service will
cover a distance of 1,400 km in three days.

CONCOR has introduced innovative material handling system for bulk cement
that will enable transportation of bulk cement in normal containers.

9 September 2022
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®m  CONCOR’s MMLP at MIHAN has successfully initiated the first movement of DSO
consignment of eight containers via the regular EXIM rake to JNPT under
exclusive permission from customs for CONCOR at Port.

B CONCOR has loaded the first ever rake from JN Port to New Mangalore Port
(CCPP) in FY22.

Valuation and view

m  We expect volumes to pick up further with the phase-wise commissioning of
DFCs, thereby leading to 18% revenue CAGR during FY22-24E. The LLF for FY23 is
expected to be at INR3.7b, lower than the earlier guidance.

m  Backed by lower LLF and efficiency improvement from DFC commissioning, we
expect EBITDA margin to improve to ~24% levels, resulting in 23% EBITDA CAGR
over FY22-24E for the company.

m  We believe the company would be one of the biggest beneficiaries of DFC
commissioning. Besides, we have not incorporated the possible cost savings that
could materialize from the new land leasing policy as the comprehensive policy
document would be available 90 days post cabinet approval. Any benefits
arising due to this policy would be incremental to the financial performance and
target price. We maintain our BUY rating on the stock with a DCF-based TP of
INR870, implying an FY24E EV/EBITDA of 18x.

Exhibit 16: One-year forward P/E ratio (x) Exhibit 17: One-year forward P/B ratio (x)
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Risks and concerns
m  Stiff competition from the Road sector, specifically for short lead and light
weight cargo, could impact volumes adversely.
m  Shortage of containers, higher cost of ships, and driver shortages have led to an
increase in the overall logistics cost, thus hurting the demand environment.
m  Weakness in global demand could impact EXIM trade.
m  The Russia-Ukraine conflict has added to the woes of global supply chain.
Consequently, soaring oil prices and high inflation are disturbing the sector’s
output, alongside supply chains and logistics operations. These issues are
anticipated to impede growth prospects in the near term.
9 September 2022
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Story in charts

Container Corporation of India

Exhibit 18: Topline growth to be stable

Exhibit 19: Improvement in volumes to impact margins
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Exhibit 20: Strong operating performance to drive PAT

Source: Company, MOFSL

Exhibit 21: Return ratio set to breach pre-Covid levels
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Financials and valuations

Container Corporation of India

Standalone — Income Statement

Y/E March (INR m) FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E
Total Income from Operations 53,946 58,893 65,427 64,738 63,850 75,945 90,257 1,06,521
Change (%) -8.9 9.2 11.1 -1.1 -1.4 18.9 18.8 18.0
Total Expenditure 43,593 46,814 51,019 47,989 53,521 58,661 68,524 80,415
As a percentage of Sales 80.8 79.5 78.0 74.1 83.8 77.2 75.9 75.5
EBITDA 10,354 12,079 14,408 16,749 10,329 17,284 21,733 26,106
Margin (%) 19.2 20.5 22.0 25.9 16.2 22.8 24.1 24.5
Depreciation 3,518 3,927 4,246 5,130 5,219 5,298 5,413 5,721
EBIT 6,835 8,152 10,162 11,619 5,109 11,986 16,320 20,385
Int. and Finance Charges 37 1 7 361 340 546 600 800
Other Income 2,892 5,705 6,735 2,797 2,855 2,631 2,831 3,031
PBT bef. EO Exp. 9,691 13,856 16,889 14,056 7,625 14,071 18,551 22,617
EO Items 1,250 -129 0 -8,816 -834 -1 0 0
PBT 10,941 13,727 16,889 5,240 6,791 14,070 18,551 22,617
Current Tax 3,206 3,862 4,841 3,208 2,129 3,805 4,675 5,699
Deferred Tax -845 -579 -107 -1,726 -371 -358 0 0
Tax 2,361 3,283 4,735 1,482 1,758 3,447 4,675 5,699
Tax Rate (%) 21.6 23.9 28.0 28.3 25.9 24.5 25.2 25.2
Reported PAT 8,580 10,445 12,154 3,758 5,033 10,623 13,876 16,917
Adjusted PAT 7,331 10,574 12,154 10,120 5,867 10,624 13,876 16,917
Change (%) -22.9 44.2 14.9 -16.7 -42.0 81.1 30.6 219
Margin (%) 13.6 18.0 18.6 15.6 9.2 14.0 15.4 15.9
Standalone — Balance Sheet
Y/E March (INR m) FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E
Equity Share Capital 1,950 2,437 3,047 3,047 3,047 3,047 3,047 3,047
Total Reserves 86,512 91,574 1,00,632 97,601 98,991 104,727 1,10,277 1,17,044
Net Worth 88,462 94,011 1,03,679 1,00,647 1,02,037 107,773 1,13,324 1,20,090
Deferred Liabilities 2,769 2,533 1,616 0 0 0 0 0
Total Loans 0 0 7,007 0 0 0 0 0
Capital Employed 91,231 96,544 1,12,301 1,00,647 1,02,037 107,773 1,13,324 1,20,090
Gross Block 40,676 47,332 57,038 70,379 81,028 87,217 93,217 1,00,717
Less: Accum. Deprn. 6,978 10,848 15,091 20,686 28,011 33,309 38,722 44,443
Net Fixed Assets 33,698 36,484 41,947 49,694 53,018 53,908 54,495 56,274
Capital WIP 5,071 6,710 6,247 9,375 9,198 7,482 7,482 7,482
Total Investments 13,737 13,890 14,029 14,441 14,452 14,356 14,356 14,356
Curr. Assets, Loans, and Adv. 46,904 49,395 63,845 42,013 44,735 51,365 59,760 68,697
Inventory 229 275 233 261 239 307 358 421
Account Receivables 425 604 884 1,591 1,555 1,761 2,093 2,471
Cash and Bank Balance 16,835 19,817 1,704 21,686 24,732 28,879 36,890 45,387
Loans and Advances 29,415 28,699 61,025 18,475 18,209 20,419 20,419 20,419
Curr. Liability and Prov. 8,546 10,592 13,767 15,020 19,908 20,244 23,675 27,624
Account Payables 2,415 2,542 3,504 1,553 2,709 4,236 4,949 5,807
Other Current Liabilities 5,441 7,344 9,544 12,776 15,500 14,428 17,147 20,237
Provisions 690 705 719 692 1,699 1,579 1,579 1,579
Net Current Assets 38,357 38,804 50,078 26,992 24,827 31,122 36,085 41,073
Appl. of Funds 91,231 96,544 1,12,301 1,00,647 1,02,037 107,773 1,13,323  1,20,090
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Ratio analysis

Y/E March FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E
Basic (INR)
EPS 12.0 17.4 19.9 16.6 9.6 17.4 22.8 27.8
Cash EPS 17.8 23.8 26.9 25.0 18.2 26.1 31.7 37.2
BV/Share 145.2 154.3 170.2 165.2 167.5 176.9 186.0 197.1
DPS 6.3 6.9 8.5 3.6 5.0 9.0 13.7 16.7
Payout (%) 51.9 48.0 51.4 60.7 60.5 51.6 60.0 60.0
Valuation (x)
P/E 62.6 43.4 37.7 45.3 78.2 43.2 33.1 27.1
Cash P/E 42.3 31.6 28.0 30.1 41.4 28.8 23.8 20.3
P/BV 5.2 4.9 4.4 4.6 4.5 4.3 4.0 3.8
EV/Sales 7.9 7.2 6.9 6.5 6.6 5.5 4.5 3.7
EV/EBITDA 414 35.2 31.2 25.2 40.6 24.0 18.8 15.3
Dividend Yield (%) 0.8 0.9 1.1 0.5 0.7 1.2 1.8 2.2
FCF per share 24.2 9.6 -44.2 53.8 9.4 12.2 23.2 26.9
Return Ratios (%)
RoE 8.5 11.6 12.3 9.9 5.8 10.1 12.6 14.5
RoCE 8.6 11.2 11.6 9.7 5.8 10.5 13.0 15.0
RolC 9.3 11.1 10.0 11.5 7.0 16.3 21.9 28.4
Working Capital Ratios
Asset Turnover (x) 0.6 0.6 0.6 0.6 0.6 0.7 0.8 0.9
Inventory (Days) 2 2 1 1 1 1 1 1
Debtor (Days) 3 4 5 9 9 8 8
Creditor (Days) 26 26 34 16 29 38 37 38
Leverage Ratio (x)
Current Ratio 5.5 4.7 4.6 2.8 2.2 2.5 2.5 2.5
Net Debt/Equity -0.2 -0.2 0.1 -0.2 -0.2 -0.3 -0.3 -0.4
Standalone — Cash Flow Statement
Y/E March (INR m) FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E
OP/(Loss) before Tax 11,806 13,857 16,889 5,240 6,791 14,070 18,551 22,617
Depreciation 3,650 3,927 4,246 5,130 5219 5,298 5,413 5,721
Interest and Finance Charges -2,514 -2,332 -2,247 -1,678 -1,648 -1,302 -2,231 -2,231
Direct Taxes Paid -3,868 -3,360 -5,404 -1,382 -2,444 -3,568 -4,675 -5,699
(Inc.)/Dec. in WC 9,575 1,169 -33,386 26,758 1,691 -1,003 3,048 3,509
CF from Operations 18,650 13,260 -19,902 34,067 9,610 13,496 20,106 23,916
Others -69 19 15 8,621 633 -90 0 0
CF from Operations incl. EO 18,581 13,279 -19,887 42,689 10,243 13,406 20,106 23,916
(inc.)/dec. in FA -9,143 -8,595 -7,040 -9,888 -4,501 9,597 -6,000 -7,500
Free Cash Flow 9,438 4,684 -26,927 32,801 5,741 23,002 14,106 16,416
(Pur.)/Sale of Investments 0 -153 -139 -618 -570 595 0 0
Others 2,978 3,451 21,639 -15,227 2,310 -13,684 2,831 3,031
CF from Investments -6,165 -5,297 14,461 -25,733 -2,761 -3,492 -3,169 -4,469
Issue of Shares 0 0 0 0 0 0 0 0
(Inc.)/Dec. in Debt 0 0 7,007 -7,007 0 0 0 0
Interest Paid -37 -1 -7 -81 -1 0 -600 -800
Dividend Paid -2,944 -4,168 -1,828 -5,666 -3,564 -4,874 -8,326 -10,150
Others -599 -831 -366 -1,714 -869 -893 0 0
CF from Fin. Activity -3,580 -4,999 4,805 -14,467 -4,434 -5,767 -8,926 -10,950
Inc./Dec. in Cash 8,836 2,983 -621 2,489 3,047 4,146 8,011 8,497
Opening Balance 7,999 16,835 19,817 19,196 21,685 24,732 28,879 36,890
Closing Balance 16,835 19,817 19,196 21,685 24,732 28,879 36,890 45,387
9 September 2022 14



MoTiLAaL OSwAL Container Corporation of India

Explanation of Investment Rating

Investment Rating Expected return (over 12-month)

BUY >=15%

SELL <-10%

NEUTRAL <-10% to 15%

UNDER REVIEW Rating may undergo a change

NOT RATED We have forward looking estimates for the stock but we refrain from assigning recommendation

*In case the recommendation given by the Research Analyst is inconsistent with the investment rating legend for a continuous period of 30 days, the Research Analyst shall be
within following 30 days take appropriate measures to make the recommendation consistent with the investment rating legend.

Disclosures

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).

Motilal Oswal Financial Services Ltd. (MOFSL) is a SEBI Registered Research Analyst having registration no. INH000000412. MOFSL, the Research Entity (RE) as defined in the
Regulations, is engaged in the business of providing Stock broking services, Depository participant services & distribution of various financial products. MOFSL is a listed public
company, the details in respect of which are available on www.motilaloswal.com. MOFSL (erstwhile Motilal Oswal Securities Limited - MOSL) is registered with the Securities &
Exchange Board of India (SEBI) and is a registered Trading Member with National Stock Exchange of India Ltd. (NSE) and Bombay Stock Exchange Limited (BSE), Multi
Commodity Exchange of India Limited (MCX) and National Commodity & Derivatives Exchange Limited (NCDEX) for its stock broking activities & is Depository participant with
Central Depository Services Limited (CDSL) National Securities Depository Limited (NSDL),NERL, COMRIS and CCRL and is member of Association of Mutual Funds of India
(AMFI) for distribution of financial products and Insurance Regulatory & Development Authority of India (IRDA) as Corporate Agent for insurance products. Details of associate
entities of Motilal Oswal Financial Services Limited are available on the website at
http:/onlinereports.motilaloswal.com/Dormant/documents/List%200f%20Associate%20companies.pdf

MOFSL and its associate company(ies), their directors and Research Analyst and their relatives may; (a) from time to time, have a long or short position in, act as principal in, and
buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have
any other potential conflict of interests with respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the
specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the associates of MOFSL even
though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report.

MOFSL and / or its affiliates do and seek to do business including investment banking with companies covered in its research reports. As a result, the recipients of this report
should be aware that MOFSL may have a potential conflict of interest that may affect the objectivity of this report. Compensation of Research Analysts is not based on any specific
merchant banking, investment banking or brokerage service transactions. Details of pending Enquiry Proceedings of Motilal Oswal Financial Services Limited are available on the
website at https:/galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx

A graph of daily closing prices of securities is available at www.nseindia.com, www.bseindia.com. Research Analyst views on Subject Company may vary based on Fundamental
research and Technical Research. Proprietary trading desk of MOFSL or its associates maintains arm’s length distance with Research Team as all the activities are segregated
from MOFSL research activity and therefore it can have an independent view with regards to Subject Company for which Research Team have expressed their views.

Regional Disclosures (outside India)

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability
or use would be contrary to law, regulation or which would subject MOFSL & its group companies to registration or licensing requirements within such jurisdictions.

For Hong Kong:

This report is distributed in Hong Kong by Motilal Oswal capital Markets (Hong Kong) Private Limited, a licensed corporation (CE AYY-301) licensed and regulated by the Hong
Kong Securities and Futures Commission (SFC) pursuant to the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) “SFO”. As per SEBI (Research Analyst
Regulations) 2014 Motilal Oswal Securities (SEBI Reg. No. INH000000412) has an agreement with Motilal Oswal capital Markets (Hong Kong) Private Limited for distribution of
research report in Hong Kong. This report is intended for distribution only to “Professional Investors” as defined in Part | of Schedule 1 to SFO. Any investment or investment activity
to which this document relates is only available to professional investor and will be engaged only with professional investors.” Nothing here is an offer or solicitation of these
securities, products and services in any jurisdiction where their offer or sale is not qualified or exempt from registration. The Indian Analyst(s) who compile this report is/are not
located in Hong Kong & are not conducting Research Analysis in Hong Kong.

For US.

Motilal Oswal Financial Services Limited (MOFSL) is not a registered broker - dealer under the U.S. Securities Exchange Act of 1934, as amended (the"1934 act") and under
applicable state laws in the United States. In addition MOFSL is not a registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers
Act" and together with the 1934 Act, the "Acts), and under applicable state laws in the United States. Accordingly, in the absence of specific exemption under the Acts, any
brokerage and investment services provided by MOFSL, including the products and services described herein are not available to or intended for U.S. persons. This report is
intended for distribution only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the Exchange Act and interpretations thereof by SEC (henceforth referred to as
"major institutional investors"). This document must not be acted on or relied on by persons who are not major institutional investors. Any investment or investment activity to which
this document relates is only available to major institutional investors and will be engaged in only with major institutional investors. In reliance on the exemption from registration
provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the "Exchange Act") and interpretations thereof by the U.S. Securities and Exchange
Commission ("SEC") in order to conduct business with Institutional Investors based in the U.S., MOFSL has entered into a chaperoning agreement with a U.S. registered broker-
dealer, Motilal Oswal Securities International Private Limited. ("MOSIPL"). Any business interaction pursuant to this report will have to be executed within the provisions of this
chaperoning agreement.

The Research Analysts contributing to the report may not be registered /qualified as research analyst with FINRA. Such research analyst may not be associated persons of the U.S.
registered broker-dealer, MOSIPL, and therefore, may not be subject to NASD rule 2711 and NYSE Rule 472 restrictions on communication with a subject company, public
appearances and trading securities held by a research analyst account.

For Singapore

In Singapore, this report is being distributed by Motilal Oswal Capital Markets Singapore Pte Ltd (‘MOCMSPL”) (Co. Reg. NO. 201129401Z) which is a holder of a capital markets
services license and an exempt financial adviser in Singapore. As per the approved agreement under Paragraph 9 of Third Schedule of Securities and Futures Act (CAP 289) and
Paragraph 11 of First Schedule of Financial Advisors Act (CAP 110) provided to MOCMSPL by Monetary Authority of Singapore. Persons in Singapore should contact MOCMSPL
in respect of any matter arising from, or in connection with this report/publication/communication. This report is distributed solely to persons who qualify as “Institutional Investors”,
of which some of whom may consist of "accredited” institutional investors as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore (‘the

SFA”). Accordingly, if a Singapore person is not or ceases to be such an institutional investor, such Singapore Person must immediately discontinue any use of this Report and
inform MOCMSPL.

Specific Disclosures

1 MOFSL, Research Analyst and/or his relatives does not have financial interest in the subject company, as they do not have equity holdings in the subject company.
2 MOFSL, Research Analyst and/or his relatives do not have actual/beneficial ownership of 1% or more securities in the subject company

3 MOFSL, Research Analyst and/or his relatives have not received compensation/other benefits from the subject company in the past 12 months

4 MOFSL, Research Analyst and/or his relatives do not have material conflict of interest in the subject company at the time of publication of research report
5 Research Analyst has not served as director/officer/employee in the subject company

6 MOFSL has not acted as a manager or co-manager of public offering of securities of the subject company in past 12 months

7

8

9

1

MOFSL has not received compensation for investment banking/ merchant banking/brokerage services from the subject company in the past 12 months
MOFSL has not received compensation for other than investment banking/merchant banking/brokerage services from the subject company in the past 12 months
MOFSL has not received any compensation or other benefits from third party in connection with the research report

0 MOFSL has not engaged in market making activity for the subject company

9 September 2022 15


http://www.motilaloswal.com/
http://onlinereports.motilaloswal.com/Dormant/documents/List%20of%20Associate%20companies.pdf
https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx
http://www.nseindia.com/
http://www.bseindia.com/

MoTiLAaL OSwAL Container Corporation of India

The associates of MOFSL may have:

- financial interest in the subject company

- actuallbeneficial ownership of 1% or more securities in the subject company at the end of the month immediately preceding the date of publication of the Research Report or
date of the public appearance.
received compensation/other benefits from the subject company in the past 12 months

- any other potential conflict of interests with respect to any recommendation and other related information and opinions.; however, the same shall have no bearing whatsoever on
the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the associates of MOFSL
even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report.

- acted as a manager or co-manager of public offering of securities of the subject company in past 12 months
be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies)
received compensation from the subject company in the past 12 months for investment banking / merchant banking / brokerage services or from other than said services.
Served subject company as its clients during twelve months preceding the date of distribution of the research report.

The associates of MOFSL has not received any compensation or other benefits from third party in connection with the research report

Above disclosures include beneficial holdings lying in demat account of MOFSL which are opened for proprietary investments only. While calculating beneficial holdings, It does not
consider demat accounts which are opened in name of MOFSL for other purposes (i.e holding client securities, collaterals, error trades etc.). MOFSL also earns DP income from
clients which are not considered in above disclosures.

Analyst Certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the
research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report.

Terms & Conditions:

This report has been prepared by MOFSL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and
may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent
of MOFSL. The report is based on the facts, figures and information that are considered true, correct, reliable and accurate. The intent of this report is not recommendatory in
nature. The information is obtained from publicly available media or other sources believed to be reliable. Such information has not been independently verified and no guaranty,
representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The
report is prepared solely for informational purpose and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments for the clients. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. MOFSL will not treat recipients as
customers by virtue of their receiving this report.

Disclaimer:

The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or
distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent. This report and information herein is solely for
informational purpose and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Nothing
in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances.
The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this
document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this
document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views
expressed may not be suitable for all investors. Certain transactions -including those involving futures, options, another derivative products as well as non-investment grade
securities - involve substantial risk and are not suitable for all investors. No representation or warranty, express or implied, is made as to the accuracy, completeness or fairness of
the information and opinions contained in this document. The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and
should not be treated as endorsement of the views expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make
modifications and alternations to this statement as may be required from time to time without any prior approval. MOFSL, its associates, their directors and the employees may from
time to time, effect or have effected an own account transaction in, or deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to
perform investment banking or other services for, or solicit investment banking or other business from, any company referred to in this report. Each of these entities functions as a
separate, distinct and independent of each other. The recipient should take this into account before interpreting the document. This report has been prepared on the basis of
information that is already available in publicly accessible media or developed through analysis of MOFSL. The views expressed are those of the analyst, and the Company may or
may not subscribe to all the views expressed therein. This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on,
directly or indirectly, to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law,
regulation or which would subject MOFSL to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in
all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost
revenue or lost profits that may arise from or in connection with the use of the information. The person accessing this information specifically agrees to exempt MOFSL or any of its
affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold MOFSL or any of its affiliates or employees responsible for any such
misuse and further agrees to hold MOFSL or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person
accessing this information due to any errors and delays.

Registered Office Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022-3980

4263; www.motilaloswal.com. Correspondence Address: Palm Spring Centre, 2nd Floor, Palm Court Complex, New Link Road, Malad (West), Mumbai- 400 064. Tel No: 022
71881000. Details of Compliance Officer: Neeraj Agarwal, Email Id: na@motilaloswal.com, Contact No.:022-71881085.

Registration details of group entities.: Motilal Oswal Financial Services Ltd. (MOFSL): INZ000158836 (BSE/NSE/MCX/NCDEX); CDSL: IN-DP-16-2015; NSDL: IN-DP-NSDL-152-
2000; Research Analyst: INH000000412. AMFI: ARN.: 146822. IRDA Corporate Agent — CA0579. Motilal Oswal Financial Services Ltd. is a distributor of Mutual Funds, PMS,
Fixed Deposit, Insurance, Bond, NCDs and IPO products. Customer having any query/feedback/ clarification may write to query@motilaloswal.com. In case of grievances for any of
the services rendered by Motilal Oswal Financial Services Limited (MOFSL) write to grievances@motilaloswal.com, for DP to dpgrievances@motilaloswal.com.

9 September 2022 16


http://www.motilaloswal.com/
mailto:na@motilaloswal.com

