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Key Financials - Standalone

Y/e Mar FY22 FY23E FY24E FY25E
Sales (Rs. bn) 563 700 727 791
EBITDA (Rs. bn) 189 237 248 271

Margin (%) 33.6 33.9 34.1 34.3
PAT (Rs. bn) 151 182 192 211
EPS (Rs.) 12.2 14.8 15.5 17.0
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Robust near term outlook, cigarette taxation key
Quick Pointers:

® Cigarette volumes up 20.5%, FMCG reports 21.0% sales growth, EBITDA
margins down 50bps YoY

"  Paper margins up 518bps, Hotels demand outlook remains strong.

We increase our FY23/FY24/FY25 EPS by 3.2%/4.5%/4.5% and target price to
Rs365 (Rs340 earlier) and maintain our Accumulate rating. ITC posted
encouraging performance with ~20.5% cigarette volume growth and margin
expansion across cigarettes, paperboard and hotels business. Near term
outlook remains positive given 1) positive cigarette volume traction in a
stable tax regime 2) strong pricing and benefits of back ward integration in
Paper and paper board in near term 3) structural recovery with robust outlook
in ARR and occupancy levels in Hotels and 4) sustained growth across
segments in FMCG with margin expansion likely from 3Q/4Q23.

While near term outlook is strong, we expect slowdown in growth post FY23
given high base of current year. ITC trades at 21.0x Dec’24 EPS with 11.8%
EPS CAGR over FY22-25. We note ROE/ ROCE of 29%/38% and ~80%+
dividend payout are positives. We expect incremental returns to accrue in a
more calibrated manner. Any punitive increase in cigarette taxes is a key risk
to our call. Retain Accumulate

®  Cigarettes volumes grew 20.5%; EBIT up 23.6%: Revenues grew by 23.3%
YoY to Rs69.5bn; EBIT grew by 23.6% YoY to Rs44.3bn; margins expanded
by 18bps YoY to 63.7%. Robust growth across regions & markets. Volumes
have continued to surprise on the upside & remain comfortably above
pre-pandemic levels backed by innovation & premiumisation across segments.
Flat pricing, superior mix and benefits of trade initiatives have enabled ITC
grow faster than competition and gain from counterfeit and illegal cigarettes.

® FMCG EBIDTA margins declined 50bps YoY: Revenues grew by 21% YoY
to Rs48.8bn; EBIT grew by 17.9% YoY to Rs3.2bn; margins contracted by
17bps YoY to 6.6%. EBITDA margin down 50bps YoY to 9.5% due to severe
inflationary impact. Strong growth was seen in Staples & Convenience foods
and Discretionary/’Out-of-Home’ products. Hygiene products portfolio remain
subdued due to waning impact of COVID. ITC’s digitally powered eB2B
platform ‘Unnati’ was rolled out to 4.4 Lakh retailers. We expect operating led
benefit in margins while volatile raw materials remain a key risk in our view.

" Hotels Revenues up 81.8% YoY: Revenues grew by 81.8% YoY to Rs 5.4bn;
profit of Rs 0.8bn in 2Q23 Vs loss of 0.5bn in 2Q22; margins came in at 15.7%.
ARR and occupancy levels were ahead of pre-pandemic levels driven by retail
(packages),
improved YoY with demand outlook remaining strong.

leisure, weddings and MICE segments. ARR/Occupancy
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Paperboards, Paper & Packaging: Revenues grew by 25% YoY to Rs22.9bn;
EBIT grew by 54% YoY to Rs6.3bn; margins expanded 518bps YoY to 27.5%.
Revenue growth is driven by strong demand across end user segments and
Value added Paperboard. Fine paper segment shows robust performance with
higher demand in notebooks and publications. Nadiad unit for packaging in
Gujarat commenced operations during the quarter. Division has backward
integration into pulp and saw higher margins in the quarter due to higher global
prices of pulp. However, we believe margins are not sustainable and may
correct post 3Q23.

Agri Business revenues grew by 44% YoY to Rs40bn; EBIT grew by 16.6%
YoY to Rs3.5bn; margins contracted by 203bps YoY to 8.6%. Performance
driven by strong growth in wheat, rice and leaf tobacco exports leveraging
strong customer relationships, robust sourcing network and agile execution
and benefits of supply chain disruption.

Exhibit 1: 2QFY23 Result Overview: Net Sales up 26.7%, Adj. PAT up by 20.8%

Y/e March 2QFY23 2QFY22  YoY gr. (%) 1QFY23 1HFY23 1HFY22  YoY gr. (%)
Net Sales 1,61,299 1,27,310 26.7 1,72,897 3,34,196 2,49,481 34.0
Other Exp 22,979 13,958 64.6 - 33,746 - 68,690 1,737 (4,055.2)
EBITDA 58,643 46,150 27.1 56,475 1,15,119 86,072 33.7
Margins (%) 36.4 36.3 0.1 32.7 34.4 34.5 (0.1)
Depreciation 4,220 4,015 5.1 4,115 8,336 7,969 4.6
Interest 106.7 104.5 21 91.3 198.0 207.7 4.7)
Other Income 5,069 6,770 (25.1) 3,127 8,196 11,060 (25.9)
PBT 59,385 48,801 21.7 55,396 1,14,781 88,955 29.0
Tax 14,725 11,829 24.5 13,702 28,427 21,848 30.1
Rate (%) 24.8 24.2 0.6 24.7 24.8 24.6 0.2
Adjusted PAT 44,661 36,972 20.8 41,694 86,354 67,107 28.7

Source: Company, PL

Sales increased 23.3% and EBIT up
23.6%.

Robust growth across regions &
markets. Volumes remain ahead of
pre-pandemic levels backed by
innovation & premiumisation across
segments

Exhibit 2: Cigarettes: Volumes up 20.5%
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Strong growth in Staples & Exhibit 3: Cigarette volumes grew 20.5%, FMCG margins at 6.6%

Convenience foods and

Discretionary/’Out-of-Home’ products 1Q22 2Q22 3Q22 4Q22 1Q23 _—
Cigarette Volume gr % 32.0 9.5 14 8.7 26.0 20.5

Hygiene products segment remain
Sllseldl Bk elbiiiearly 2leeys e Sales (INR m) 146,480 1,45787 178,160 175241 2,13555 1,86,501
pandemic levels. i

Cigarettes 51,222 56,417 62,441 64,434 66,090 69,538
ITC e-commerce continues to scale FMCG 37,256 40,364 40,906 41,420 44,514 48,848
up Hotels 1,272 2,947 4,734 3,896 5,550 5,360
Hotels continued its sequential Agri business 40,913 27,761 49,624 43663 74,730 39,970
improvement with ARR & occupancy Paper and packaging 15,827 18,297 20,465 21,828 22,672 22,876
well ahead of pre pandemic levels.

Sal wth (YoY 21.8 8.5 32.6 17.9 45.8 28.

Paperboard segment reported strong a pfs growth (YoY) 8.0
performance aided by strong demand Cigarettes 32.9 10.2 13.6 10.0 29.0 23.3
across end-user segments and FMCG 10.4 6.4 9.3 12.3 195 21.0
benefits of in-house pulp Hotels 463.5 259.6 101.3 35.4 336.2 81.8
manufacturing Agri business 9.2 (7.0) 100.0 29.6 82.7 440

Paper and packaging 54.2 25.4 38.5 31.8 43.3 25.0
Agri business aided by strong growth EBIT (INR m) 38,315 45,123 49,869 50,097 54,020 58,088
in wheat, rice and lead tobacco Cigarettes 32,200 35832 39,507 41,143 41,889 44,293
exports leveraging strong customer FMCG 1,734 2,719 2,419 2,360 2,039 3,206
relationships, sourcing network and ' ' ' ' ’ ’
ey Hotels -1,515 -480 506 342 1,122 840

Agri business 1,957 2,961 2,953 2,440 2,840 3,452

Paper and packaging 3,928 4,090 4,485 4,497 6,130 6,298

EBIT growth (YoY) 48.6 15.7 21.5 15.7 41.0 28.7
Cigarettes 36.7 104 14.4 12.2 30.1 23.6
FMCG 38.3 7.6 1.1 25.1 17.6 17.9
Hotels NA NA NA NA NA NA
Agri business 9.5 15.7 50.6 28.5 45.1 16.6
Paper and packaging 145.3 23.8 57.3 39.1 56.0 54.0

EBIT Margin (%)

Cigarettes 62.9 63.5 63.3 63.9 63.4 63.7
FMCG 4.7 6.7 5.9 5.7 4.6 6.6
Hotels (119.0) (16.3) 10.7 (8.8) 20.2 15.7
Agri business 4.8 10.7 6.0 5.6 3.8 8.6
Paper and packaging 24.8 22.4 21.9 20.6 27.0 27.5

Source: Company, PL
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Exhibit 4: FMCG EBIDTA margins at 9.5%, Margins declined by 50bps YoY
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Source: Company, PL

Exhibit 5: Sales Mix: Cigarettes 37.3%, FMCG 26.2% Exhibit 6: Cigarettes contribute 76.3% of EBIT
Paper and FMCG Hotels
packaging 5.5% 1.4%
12.3% I Agri
business

Cigarettes 5.9%

Agri 37.3%
business
21.4%
Paper and
packaging
10.8%
';O;%/If Cigarettes
' 76.3%
FMCG
26.2%
Source: Company, PL Source: Company, PL
Exhibit 7: SOTP on Dec?24 - cigarette account of 53% of value
SOTP Basis X EV (Rs mn) PAT (Rs mn) % of PAT EPS (Rs) Value/Share
Cigarettes P/E 16 148581 72.2 12.0 192
FMCG - Others EV/Sales 4.5 1065388 13116 6.4 1.1 86
Hotels EV/EBIDTA 25 247779 4771 2.3 0.4 20
Agri business P/E 15 10775 5.2 0.9 13
Paper and packaging P/E 12 16012 7.8 1.3 16
ITC Infotech PE 20 5630 2.7 0.5 9
Business Value 336
Cash and Invst 29
Total Value/share 365
Source: PL
October 20, 2022 4
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Exhibit 8: FMCG and Hotels to drive growth over FY22-25
FY20 FY21 FY22  FY23E FY24E  FY25E
Net Sales (Rs m)
Cigarettes 201,439 182,663 2,09,598 2,47,853 2,68,054 2,82,896
FMCG 128,137 147,086 1,59,648 1,88,683 2,14,944 2,44,022
Hotel 18,234 6,236 12,793 21,907 24,388 26,447
Agri 102,407 125,822 1,61,961 2,17,592 2,06,001 2,28,158
Paper and Paperboard 61,072 56,186 76,416 93,929 90,869 95,554
Sales Growth (%)
Cigarettes 1.2 (9.3) 14.7 18.3 8.2 55
FMCG 2.6 14.8 8.5 18.2 13.9 13.5
Hotel 10.6 (65.8) 105.2 71.2 11.3 8.4
Agri 9.0 22.9 28.7 34.3 (5.3) 10.8
Paper and Paperboard 4.2 (8.0) 36.0 22.9 (3.3) 5.2
EBIT (Rs m)
Cigarettes 148,526 127,204 1,48,691 1,73,221 1,89,134 2,01,099
FMCG 4,231 8,327 9,232 11,698 15,046 18,302
Hotel 1,578 (5,349) -1,831 4,381 5,609 6,612
Agri 7,889 8,207 10,312 13,056 12,978 14,830
Paper and Paperboard 13,053 10,987 17,000 24,422 20,900 21,500
EBIT Margin (%)
Cigarettes 73.7 62.6 63.4 63.7 64.2 64.5
FMCG 3.3 5.7 5.8 6.2 7.0 7.5
Hotel 8.7 -85.8 -14.3 20.0 23.0 25.0
Agri 7.7 6.5 6.4 6.0 6.3 6.5
Paper and Paperboard 21.4 19.6 22.2 26.0 23.0 225
EBIT Growth (%)
Cigarettes 2.1 -14.4 16.9 16.5 9.2 6.3
FMCG 9.5 96.8 10.9 26.7 28.6 21.6
Hotel -11.2 -439.1 -65.8 -339.3 28.0 17.9
Agri 1.6 4.0 25.6 26.6 -0.6 14.3
Paper and Paperboard 5.3 -15.8 54.7 43.7 -14.4 2.9
Source: Company, PL
October 20, 2022 5
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Exhibit 9: Addressing emerging consumer needs

AASHRAAD

MERI CHAKKI Simply choose your

(®) risai
(&) Packsize
Aashirvaad Meri Chakki Atta Bingo! Snacks Mom’s Magic Sunfeast Dark Fantasy
Pick Your Mix Differentiated Flavors & Textures Centre Filled with Cashews Premium Filled Cookies

& Molten Butter Creme

Fiama Charcoal & Grapefruit  Nimyle Power  Classmate Interaktiv Mangaldeep 3inl | Deetyaa Mangaldeep Dhuno Cups
Deep Clean Gel Bar Power of Neem Augmented Reality Long Lasting | Luxury Fragrance Authentic Dhunachi Experience
Notebooks

Source: PL, Company

Exhibit 10: Creation of a future ready portfolio
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Aashirvaad Nature’s Super Foods Roasted Vermicelli Aashirvaad Svasti Aashirvaad Svasti Milk

Gluten Free & Multi Millet Mix | Organic No Added Preservatives Organic Cow Ghee Select Milk
Easy Digest Milk (Lactose Free)
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Aashirvaad Salt Proactive Farmlite Digestive Sunfeast Kids Dailyshake B Natural | Sunfeast Nutrilite Master Chef
Better Heart Health Goodness of Whole Wheat 23 Vitamins and Minerals Health Range IncrEDIBLY VegAN

Source: PL, Company

Exhibit 11: ITC Infotech — Revenues up 10%, EBITDA down 36% YoY

(INR m) 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23
ITC Infotech 5,740 5,950 6,290 6,560 6,960 7,490 7,360 6,720 7,510 8,210
Sales growth (YoY) 21 26 17 2 8 10
EBITDA 1,095 1,405 1,720 1,960 1,960 2,110 1,920 1,180 1,190 1,350
EBITDA growth (YoY) 79 50 12 -40 -39 -36
Margin (%) 19.1 23.6 27.3 29.9 28.2 28.2 26.1 17.6 15.8 16.4

Source: Company, PL
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Financials
Income Statement (Rs m) Balance Sheet Abstract (Rs m)
Y/e Mar FY22 FY23E FY24E FY25E Y/e Mar FY22 FY23E FY24E FY25E
Net Revenues 563,413 7,00,283 7,27,194 7,90,573 Non-Current Assets
YoY gr. (%) 23.9 24.3 3.8 8.7
Cost of Goods Sold 2,62,325 3,29,598 3,42,931 3,71,405 Gross Block 3,04,561 3,34,761 3,64,961 3,95,161
Gross Profit 3,01,087 3,70,686 3,84,263 4,19,168 Tangibles 2,82,197 3,12,197 3,42,197 3,72,197
Margin (%) 53.4 52.9 52.8 53.0 Intangibles 22,363 22,563 22,763 22,963
Employee Cost 30,620 37,148 39,067 42,484
Other Expenses 40,728 48,124 46,740 50,355 Acc: Dep / Amortization 85,016 1,02,523 1,21,683 1,42,498
Tangibles 82,725 99,780 1,18,486 1,38,841
EBITDA 1,89,337 2,37,471 247,658 2,71,313 Intangibles 2,291 2,742 3,198 3,657
YoY gr. (%) 22.0 25.4 4.3 9.6
Margin (%) 33.6 33.9 34.1 34.3 Net fixed assets 2,19,544 2,32,238 2,43,277 2,52,663
Tangibles 1,99,472 2,12,417 2,23,711 2,33,356
Depreciation and Amortization 16,523 18,705 20,299 21,896 Intangibles 20,072 19,821 19,566 19,306
EBIT 1,72,814 2,18,766 2,27,359 2,49,416 Capital Work In Progress 24,423 25,000 25,000 25,000
Margin (%) 30.7 31.2 31.3 31.5 Goodwill 5,772 5,772 5,772 5,772
Non-Current Investments 1,56,624 1,57,893 1,69,436 1,82,048
Net Interest 420 471 471 471 Net Deferred tax assets (16,671) (15,838) (15,046) (14,294)
Other Income 25,900 24,469 29,075 31,748 Other Non-Current Assets 35,142 38,272 38,175 38,851
Profit Before Tax 1,98,294 2,42,765 2,55,963 2,80,694 Current Assets
Margin (%) 35.2 34.7 35.2 355 Investments 1,16,250 1,32,396 1,61,818 1,82,739
Inventories 99,978 1,23,388 1,28,049 1,39,190
Total Tax 47,717 60,691 63,991 70,174 Trade receivables 19,525 24,678 25,610 27,838
Effective tax rate (%) 24.1 25.0 25.0 25.0 Cash & Bank Balance 38,779 41,342 26,879 24,570
Other Current Assets 11,952 14,706 15,271 16,602
Profit after tax 1,50,577 1,82,073 1,91,973 2,10,521 Total Assets 7,550,925 8,22,057 8,69,608 9,30,136
Minority interest - - - -
Share Profit from Associate - - - - Equity
Equity Share Capital 12,323 12,338 12,352 12,366
Adjusted PAT 1,50,577 1,82,073 1,91,973 2,10,521 Other Equity 6,01,672 6,47,953 6,89,146 7,36,343
YoY gr. (%) 15.5 20.9 54 9.7 Total Networth 6,13,996 6,60,291 7,01,498 7,48,709
Margin (%) 26.7 26.0 26.4 26.6
Extra Ord. Income / (Exp) - - R R Non-Current Liabilities
Long Term borrowings 45 - - -
Reported PAT 1,50,577 1,82,073 1,91,973 2,10,521 Provisions 1,869 2,317 2,426 2,637
YoY gr. (%) 15.5 20.9 54 9.7 Other non current liabilities - - - -
Margin (%) 26.7 26.0 26.4 26.6
Current Liabilities
Other Comprehensive Income - - R R ST Debt / Current of LT Debt 0 0 0 0
Total Comprehensive Income 1,50,577 1,82,073 1,91,973 2,10,521 Trade payables 42,234 53,070 56,428 62,328
Equity Shares O/s (m) 12,323 12,338 12,352 12,366 Other current liabilities 72,547 86,952 90,589 98,504
EPS (Rs) 12.2 14.8 15.5 17.0 Total Equity & Liabilities 7,50,925 8,22,057 8,69,608 9,30,136
Source: Company Data, PL Research Source: Company Data, PL Research
October 20, 2022 7
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Cash Flow (Rs m) Key Financial Metrics
Y/e Mar FY22 FY23E FY24E FY25E Y/e Mar FY22 FY23E FY24E FY25E
PBT 1,98,294 2,42,765 2,55,963 2,80,694 Per Share(Rs)
Add. Depreciation 16,523 18,705 20,299 21,896 EPS 12.2 148 155 17.0
Add. Interest 420 471 471 471 CEPS 13.6 16.3 17.2 18.8
Less Financial Other Income 25,900 24,469 29,075 31,748 BVPS 49.8 53.5 56.8 60.5
Add. Other (16,736)  (3,757) (821) (1,424) FCF 12.5 11.3 13.4 14.1
Op. profit before WC changes 1,98,500 2,58,183 2,75912 3,01,636 DPS 111 12.0 13.0 14.0
Net Changes-WC 21,462 (25,658) (15,191) (26,348) Return Ratio(%)
Direct tax (47,717) (60,691) (63,991) (70,174) RoCE 28.7 34.3 33.4 34.4
Net cash from Op. activities 1,72,245 1,71,834 1,96,730 2,05,114 ROIC 29.0 33.7 33.4 34.5
Capital expenditures (18,318) (31,975) (31,339) (31,282) RoE 25.0 28.6 28.2 29.0
Interest / Dividend Income - - - - Balance Sheet
Others (27,199)  (1,268) (11,541) (12,610) Net Debt : Equity (x) 0.3) (0.3) (0.3) (0.3)
Net Cash from Invt. activities (45,517) (33,243) (42,880) (43,892) Net Working Capital (Days) 50 50 49 48
Issue of share cap. / premium 5,692 394  (2,712)  (2,733) Valuation(x)
Debt changes 7 (45) - - PER 28.6 23.7 22,5 20.5
Dividend paid (1,32,320) (1,36,172) (1,48,053) (1,60,577) P/B 7.0 6.5 6.2 5.8
Interest paid (420) (471) (471) (471) PICEPS 13.6 16.3 17.2 18.8
Others 14 266 266 248 EV/EBITDA 21.9 17.4 16.7 15.2
Net cash from Fin. activities (1,27,040) (1,36,028) (1,50,970) (1,63,532) EV/Sales 7.4 5.9 5.7 5.2
Net change in cash (312) 2,563 2,880 (2,309) Dividend Yield (%) 3.2 34 3.7 4.0
Free Cash Flow 1,53,927 1,39,859 1,65,391 1,73,833 Source: Company Data, PL Research
Source: Company Data, PL Research
Quarterly Financials (Rs m)
Y/e Mar Q3FY22 QA4FY22 QI1FY23 Q2FY23
Net Revenue 1,58,623 1,55,309 1,72,897 1,61,299

YoY gr. (%) 34.6 16.8 415 26.7
Raw Material Expenses 77,204 72,799 84,768 69,380
Gross Profit 81,420 82,510 88,128 91,919

Margin (%) 51.3 53.1 51.0 57.0
EBITDA 51,021 52,244 56,475 58,643

YoY gr. (%) 19.2 16.8 415 27.1

Margin (%) 32.2 33.6 32.7 36.4
Depreciation / Depletion 4,093 4,459 4,115 4,220
EBIT 46,928 47,784 52,360 54,423

Margin (%) 29.6 30.8 30.3 33.7
Net Interest 107 105 91 107
Other Income 8,099 6,741 3,127 5,069
Profit before Tax 54,920 54,420 55,396 59,385

Margin (%) 34.6 35.0 32.0 36.8
Total Tax 13,358 12,511 13,702 14,725

Effective tax rate (%) 24.3 23.0 24.7 24.8
Profit after Tax 41,562 41,910 41,694 44,661
Minority interest - - - -
Share Profit from Associates - - - -
Adjusted PAT 41,562 41,910 41,694 44,661

YoY gr. (%) 135 11.8 38.4 20.8

Margin (%) 26.2 27.0 24.1 27.7
Extra Ord. Income / (Exp) - - - -
Reported PAT 41,562 41,910 41,694 44,661

YoY gr. (%) 135 11.8 38.4 20.8
Margin (%) 26.2 27.0 24.1 27.7
Other Comprehensive Income (233) - (3,357) 5,301
Total Comprehensive Income 41,329 41,910 38,337 49,962
Avg. Shares O/s (m) 12,323 12,292 12,309 12,309
EPS (Rs) 3.4 3.4 3.4 3.6
Source: Company Data, PL Research
October 20, 2022 8
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Price Chart Recommendation History

R No. Date Rating TP (Rs.) Share Price (Rs.)
%0 1 04-Oct-22  Accumulate 340 324
299 2 01-Aug-22 Accumulate 327 308
3 07-Jul-22  BUY 305 292
9 4 19-May-22 BUY 305 267
198 5 08-Apr-22  BUY 285 268
6 04-Feb-22 BUY 284 234
H 2 Q Q s d q q 7 06-Jan-22 BUY 270 221
8 :% g 21 g ;1 g 8 14-Dec-21 BUY 270 229
9 28-Oct-21  BUY 270 238
Analyst Coverage Universe
Sr.No. Company Name Rating TP (Rs) Share Price (Rs)
1 AsanPants . BUY 346 3303
2 Avenue Supermarts BUY 5,121 4,306
3 Britannia Industries Hold 4,026 3,769
4 Colgate Palmolive Accumulate 1,702 1,579
5 Dabur India Accumulate 604 557
6 Emami Accumulate 574 499
7 Hindustan Unilever Accumulate 2,827 2,623
8 ITC Accumulate 340 324
9 Jubilant FoodWorks BUY 688 615
10 Kansai Nerolac Paints Accumulate 558 495
11 Marico Hold 523 527
12 Mold-tek Packaging Accumulate 898 858
13 Nestle India Accumulate 20,178 18,966
14 Pidilite Industries Hold 2,691 2,656
15 Restaurant Brands Asia Accumulate 156 132
16 Titan Company Accumulate 2,608 2,433
17 Westlife Development BUY 847 719
PL’s Recommendation Nomenclature (Absolute Performance)
Buy o > 15%
Accumulate : 5%to 15%
Hold : +5% to -5%
Reduce : -5%to -15%
Sell 1 <-15%
Not Rated (NR) . No specific call on the stock
Under Review (UR) : Rating likely to change shortly
October 20, 2022 9



“-, ITC

ANALYST CERTIFICATION
(Indian Clients)

Wel/l, Mr. Amnish Aggarwal- MBA, CFA, Mr. Harish Advani- PGDM Finance, Ms. Anushka Chhajed- CA Research Analysts, authors and the names subscribed to this report, hereby
certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was,
is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

(US Clients)

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately
reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their compensation was, is or will be directly related to the specific
recommendation or views expressed in this research report.

DISCLAIMER
Indian Clients

Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL”) is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution for
third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking,
investment banking, financial services (margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com.

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not for circulation. This document is not to be reported
or copied or made available to others without prior permission of PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security.

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy or completeness
of the same. Neither PL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given, made
available or expressed herein or for any omission therein.

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The suitability or
otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice should be sought from an independent expert/advisor.

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act as principal or engage in transactions
of securities of companies referred to in this report and they may have used the research material prior to publication.

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document.

PL is in the process of applying for certificate of registration as Research Analyst under Securities and Exchange Board of India (Research Analysts) Regulations, 2014
PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis activities.

PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month
immediately preceding the date of publication of the research report.

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the research report.
PL or its associates might have received compensation from the subject company in the past twelve months.

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for any
other assignment in the past twelve months.

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months.

PL or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
company in the past twelve months

PL or its associates might have received any compensation or other benefits from the subject company or third party in connection with the research report.

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. PL or its analysts did not receive any compensation or
other benefits from the subject Company or third party in connection with the preparation of the research report. PL or its Research Analysts do not have any material conflict of interest
at the time of publication of this report.

It is confirmed that Mr. Amnish Aggarwal- MBA, CFA, Mr. Harish Advani- PGDM Finance, Ms. Anushka Chhajed- CA Research Analysts of this report have not received any
compensation from the companies mentioned in the report in the preceding twelve months

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.
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for the subject company

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary
to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed
herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the securities of the subject company or (b) be engaged
in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company or act as an
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This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s)
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In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major
Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.
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