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BSE SENSEX S&P CNX   CMP: INR2,713   TP: INR3,170 (+17%) Upgrade to BUY 60,747 18,012 

Stock Info 
Bloomberg JKCE IN 
Equity Shares (m) 77 
M.Cap.(INRb)/(USDb) 209.6 / 2.5 
52-Week Range (INR) 3837 / 2005 
1, 6, 12 Rel. Per (%) -2/-4/-21 
12M Avg Val (INR M) 415 

Financials Snapshot (INR b) 
Y/E MARCH FY23E FY24E FY25E 
Sales 92.1 101.5 111.7 
EBITDA 14.9 18.5 21.5 
Adj. PAT 6.3 7.0 8.6 
EBITDA Margin (%) 16.1 18.3 19.3 
Adj. EPS (INR) 81.2 90.3 111.4 
EPS Gr. (%) (7.7) 11.3 23.4 
BV/Sh. (INR) 623 691 777 
Ratios 
Net D:E 0.6 0.7 0.6 
RoE (%) 13.7 13.7 15.2 
RoCE (%) 9.5 10.1 11.0 
Payout (%) 21.3 24.4 22.4 
Valuations 
P/E (x) 33.4 30.0 24.3 
P/BV (x) 4.4 3.9 3.5 
EV/EBITDA(x) 14.5 12.8 10.8 
EV/ton (USD) 150 134 103 
Div. Yield (%) 0.6 0.8 0.9 
FCF Yield (%) (0.1) 0.6 3.8 

Shareholding pattern (%) 
As On Sep-22 Jun-22 Sep-21 
Promoter 45.8 45.8 57.6 
DII 21.9 21.1 20.1 
FII 15.6 16.1 17.4 
Others 16.7 17.0 4.9 
FII Includes depository receipts 

Stock performance (one-year) 

Growth plans and cost savings to drive earnings 
 JK Cement (JKCE) is increasing its grey cement capacity by 27% to 18.7mtpa by

FY23-end, driving a CAGR of 11% in grey cement volume over FY22-25E. JKCE
further intends to increase its grey cement capacity to 25mtpa by FY25E.

 Over FY22-25E, we expect a 12% EBITDA CAGR (~13% CAGR in grey cement
and ~10% CAGR in white cement). Improvement in grey cement profitability
will be driven by cost-saving initiatives (increasing blended cement share,
renewable energy, and alternative fuel) and improvement in realization with
increasing exposure in North and Central India.

 We estimate cumulative OCF (consolidated) at INR52b over FY23-25E, which
will partly support further capex requirement. Consolidated net debt is
estimated to peak out by FY24 and deleveraging will start from FY25 onwards.

 We upgrade JKCE to Buy, valuing it at 13.5x Sep’FY24E EV/EBITDA (premium
to its five year average one year forward EV/EBITDA of 12.5x) to arrive at our
TP of INR3,170, an upside of 17% from its current levels. Earlier, we had
downgraded the stock to Neutral from Buy in Nov-21, considering rich
valuations and looming concerns of input cost pressures.

Building scale and market reach in grey cement will help future growth 
 JKCE has been consistently adding capacities, helping in its volume growth and 

diversification of its market-mix. Its grinding capacity in grey cement
registered a CAGR of 9.6% over FY09-22, driving sales volume CAGR of 9.3%.

 JKCE plans to expand its presence in the Central India by setting up an
integrated plant at Panna, Madhya Pradesh (MP) and a split grinding unit (GU) 
at Hamirpur, Uttar Pradesh (UP). This project is expected to be commissioned
by Mar’23, post which, its grey cement capacity will increase to 18.7mtpa.

 It intends to increase its total grinding capacity to ~25mtpa by FY25E, through
a mix of greenfield and brownfield expansions. As per our channel checks,
JKCE has placed orders for two greenfield GUs in Central India, having a
combined capacity of 3.9mtpa. Apart from that, it plans to increase its
grinding capacity at four of its existing grinding units by 0.5mtpa each,
through debottlenecking.

Strengthening presence in North and Central India 
 JKCE commissioned 4.2mtpa grey cement capacity during FY20/21, out of

which, 50% (2mtpa) was added to its existing north plants. This expansion
helped the company to hold its position among the top five players (in terms
of installed capacity) in the North region.

 In the current phase of expansion, the company is adding ~10mtpa over the
next three years, out of which, 80% (8mtpa) is being added in Central India.
These expansions will help JKCE to be one among the top five cement players
(in terms of installed capacity) in central India as well.

 High capacity utilizations (in the range of 77-83% in FY22) and higher
consolidation (~78% of capacity share is held by the top five players) in the
North and Central India should offer better pricing power in these regions.
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Focusing on efficiency improvement and sustainable growth  
 JKCE’s new kilns are more efficient than the old kilns, leading to lower energy 

consumption. The company’s kiln heat rate has reduced by ~5%, while its power 
consumption has declined 31% from its FY09 levels. After commissioning its new 
plant at Panna, MP, the share of modern kilns will increase to +81% (v/s 57% in 
FY19) and would further help to reduce energy consumption.  

 The company is also increasing green energy share in total power consumption 
by adding WHRS, Solar, and Wind power plants. It plans to double its WHRS 
capacity to 84.3MW by FY24E and treble its Solar and Wind power capacity 
(including group captive) to 55.7MW by FY23E. It targets to increase green 
energy share in total power consumption to 75% by FY30 v/s 32% in FY22.  

 The company has increased the usage of alternative fuels (AFR) in the last few 
quarters. It achieved thermal substitution rate of 8.9% at the company level 
(TSR of 18% at Muddapur, Karnataka plant) in FY22. This also aided cost savings. 
The management highlighted cost savings of INR774m in FY22 v/s INR219m in 
FY21. 

 
Upgrade to Buy on improving growth outlook 
 JKCE is set to increase grey cement capacity to 25mtpa by FY25. Over FY19-22, 

despite Covid headwinds, JKCE reported industry leading volume CAGR of ~12%, 
(grey cement) helped by capacity additions and diligent efforts towards brand 
visibility. We estimate grey cement volume CAGR of ~11% over FY22-25E.  

 JKCE’s OCF will not be enough to support capex, and hence, borrowing will 
increase till FY24. We estimate the company’s net debt to peak out by FY24 and 
deleveraging to start from FY25. We estimate a net debt/EBITDA ratio of 2x in 
FY24, which should improve to 1.6x in FY25E.  

 JKCE trades at 12.8x/10.8x FY24/FY25 EV/EBITDA and EV/t of USD134/ USD103 
FY24/25E. We estimate further upside will be driven by 1) EBITDA growth (12% 
CAGR over FY22-25E); 2) improvement in profitability of grey cement business 
(estimate blended EBITDA/t of INR1,075/INR1,150 FY24E/FY25E); and 3) higher 
OCF, which will support expansion as well as deleveraging of its balance sheet.  

 We value JKCE at 13.5x Sep’FY24E EV/EBITDA (premium to its five year average 
one year forward EV/EBITDA of 12.5x) to arrive at our TP of INR3,170, an upside 
of 17% from its current levels. We upgrade the stock to Buy from Neutral. 
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Story in charts 

Exhibit 1: JKCE has been consistent in capacity expansion 

Sources: MOFSL, company reports 

Exhibit 2: Capacity-mix improves in the north and central 

Sources: MOFSL, company reports 

Exhibit 3: Top five players capacity* share in North (FY25E) 

Sources: Company reports, MOFSL; Note: Installed grey cement 
capacity 

Exhibit 4: Top five players capacity* share in Central (FY25E) 

Sources: Company reports, MOFSL; Note: Installed grey cement 
capacity 

Exhibit 5: Sales volume* CAGR of ~10% over FY22-25 

Sources: MOFSL, company reports, * Combined grey and white 

Exhibit 6: Estimate EBITDA CAGR of ~12% over FY22-25 

Sources: MOFSL, company reports 
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Exhibit 7: New generation kilns drive decline in heat rate… 

Sources: Company reports, MOFSL 

Exhibit 8: …also power consumption/t of cement produce 

Sources: Company reports, MOFSL  

Exhibit 9: Green energy share to increase further… 

Sources: Company reports, MOFSL 

Exhibit 10: …to aid INR105/t in cost reduction 
Particulars WHRS Solar Power 

Incremental capacity (MW) 42 39 

PLF assumed (%) 75% 23% 

Power generation (m kwh) 249.5 76.5 

Cost savings (INR/kwh) 5.3 3.5 

Total savings (INR m) 1,310 268 

Cost reduction (INR/t) 87 18 

Sources: Company reports, MOFSL; Note: Cost reduction is 
estimated at after stabilization of plants 

Exhibit 11: OCF to improve, will partly support expansion 

Sources: MOFSL, Company reports 

Exhibit 12: Consolidated net debt to peak out in FY24E 

Sources: MOFSL, Company reports 
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Building scale and market reach in grey will aid volume growth 
 JK cement (JKCE) has been consistently adding capacities, which supported

volume growth and helped diversification in its market mix. It commissioned a
6,500tpd (1.95mtpa) kiln in Mudhol, Karnataka, in FY10; 5,600tpd (1.85mtpa)
kiln at Mangrol, Rajasthan, in FY15; 8,000tpd (2.64mtpa) kiln at Mangrol in FY20.
Its grinding capacity registered a CAGR of 9.6% over FY09-22, leading to volume
CAGR of 9.3%.

 JKCE plans to expand its presence in the Central India by setting up an
integrated plant at Panna, Madhya Pradesh (MP), and a split location grinding
unit (GU) at Hamirpur, Uttar Pradesh (UP). These plants are expected to be
commissioned by Mar’23, post which, its grey cement capacity will increase to
18.7mtpa.

 The company intends to increase total grinding capacity to ~25mtpa by FY25E
and as per our channel checks JKCE has placed orders for two greenfield GUs –
1) 250tph (1.65mtp) for Ujjain, MP; and 2) 340tph (2.24mtpa) for Prayagraj, UP.
It also plans to increase its grinding capacity at four existing grinding units by
0.5mtpa each, through debottlenecking.

Exhibit 13: JKCE has been consistent in capacity addition 

Sources: Company reports, MOFSL 

 Over FY19-22, JKCE has reported industry leading grey cement volume CAGR of
~12%, helped by capacity additions and diligent efforts towards brand visibility.
We estimate JKCE would register a volume CAGR of ~11% over FY22-25E.

Exhibit 14: Grey cement volume exhibited ~12% CAGR over FY19-22; estimate ~11% CAGR over FY22-25 

Sources: MOFSL, company reports 
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Strengthening presence in North and Central India 
 JKCE diversified its presence in the Southern region after the commissioning of a

greenfield plant in Mudhol, Karnataka, in Sep-09. However, due to capacity
overhang in the southern region, plant utilization remains low as compared to
JKCE’s plants in other regions. Also, cement prices in the southern region have
remained volatile due to lower utilizations.

 JKCE improved its capacity and sales volume mix in the North and Central India
in the last few years. Its capacity-mix in the Southern region has reduced to 20%
in FY22 from 40% in FY14 and will further decline to 12% by FY25E.

Exhibit 15: Capacity-mix improves in the North and Central India 

Sources: Company reports, MOFSL 

 JKCE in Phase I expansion added 4.2mtpa grey cement capacity, out of which,
50% (2mtpa) was added at its plants in the North region. This expansion helped
it to hold its position among the top five players (in terms of installed capacity)
in the Northern region.

 Whereas in its Phase II expansion, the company is adding ~10mtpa over the next
three years, out of which, 80% (8mtpa) is being added in Central India. These
expansions will help JKCE to position itself among the top five cement players (in
terms of installed capacity) in Central India as well.

Exhibit 16: Top five players’ capacity* share in North… 

Sources: Company reports, MOFSL, Note: Installed grey cement 
capacity 

Exhibit 17: …and Central regions in FY25E 

Source: Company reports, MOFSL 

 High capacity utilizations (in the range of 77-83% in FY22) and higher
consolidation (~78% of capacity share is held by the top five players) in North
and Central India should offer better pricing power in these regions.
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 The company is expanding its reach in new markets of UP and MP by opening
dealership network and strong campaigning (Maati Ka Laal) well before the
commissioning of its plants. We believe these initiatives will help the company
in faster ramp-up of capacities and gain volumes.

 These new units will be eligible for incentives in MP (75% of net state goods and
services tax-SGST reimbursement for seven years) and UP (200% of eligible
investment - INR2.5bn; maximum ceiling: 3x eligible investment, 70% of SGST
reimbursement for 12 years with a ceiling of 20% of investments every year).

Cost savings led by higher share of new generation kilns and GUs 
 JKCE’s new kilns are more efficient than the old kilns, leading to lower energy

consumption. The heat rate of the new kilns is 10-15% lower than that of the old
kilns. Besides that, modern plants consume 15-20% lower electricity than older
plants. Out of its total capacity, 32% of the kilns were commissioned before
2004, while the rest after FY09.

 The company also upgraded the kiln III at Nimbahera, Rajasthan, in Sep’21,
helping to increase its clinker capacity by 30% (from 5,000tpd to 6,500tpd) and
lower energy consumption.

 The company’s kiln heat rate has reduced ~5% while its power consumption has
declined 31% from the FY09 levels. We believe after commissioning of its new
plant at Panna, MP, the share of modern kilns will increase to +81% (v/s 57% in
FY19) and would further help to reduce energy consumption.

Exhibit 18: New generation kilns drive decline in heat rate… 

Sources: Company reports, MOFSL 

Exhibit 19: …also power consumption/t of cement produce 

Sources: Company reports, MOFSL  

Higher share of split grinding units help to control freight costs 
 JKCE depends heavily on its split grinding units to cater to its markets efficiently

and control freight costs.
 Grinding Units presence in Western UP/Gujarat/Haryana has resulted in savings

in its outbound freight cost as now only to 60-65% of clinker needs to be
transferred as against supply of 100% cement from Integrated Units earlier.

 Further, GUs are being located near the Power Plant site, hence, it helps in
saving inbound freight on fly ash.

 In the Central region too, over 75% of its installed capacity will comprise split
grinding units.
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Focused on sustainable growth and further cost reduction 
 JKCE lays emphasis  on maximizing the production of blended cement, and in

FY22, ~62% of its revenue was from blended cement. Its blended cement share
in total volume remained in the same range over the past few years, however,
clinker factor has been reduced, driven by increased usage of alternative raw
materials (ARM).

Exhibit 20: Improvement in clinker factor… 

Sources: Company reports, MOFSL 

Exhibit 21: … driven by increased usage of ARM 

Sources: Company reports, MOFSL  

 The company is also increasing green energy share in total power consumption
by adding WHRS, Solar, and Wind power plants. It plans to double its WHRS
capacity to 84.3MW by FY24E and treble its Solar and Wind power capacity
(including group captive) to 55.7MW by FY23E. It targets to increase green
energy share in total power consumption to 75% by FY30 v/s 32% in FY22.

Exhibit 22: Green energy share to increase further… 

Sources: Company reports, MOFSL 

Exhibit 23: …to aid INR105/t in cost reduction 
Particulars WHRS Solar Power 

Incremental capacity (MW) 42 39 

PLF assumed (%) 75% 23% 

Power generation (m kwh) 249.5 76.5 

Cost savings (INR/kwh) 5.3 3.5 

Total savings (INR m) 1,310 268 

Cost reduction (INR/t) 87 18 

Sources: Company reports, MOFSL; Note: Cost reduction is 
estimated at after stabilization of plants 

 The company increased usage of alternative fuels (AFR) such as agro-waste,
carbon black, fibre mass, plastic waste, liquid mixed waste and solid mixed
waste, which are absorbed in kilns and substitutes fossil fuel to some extent. It
has achieved thermal substitution rate of 8.9% at the company level (TSR of 18%
at Muddapur, Karnataka plant) in FY22. This also aided cost savings. The
management highlighted cost savings of INR774m in FY22 v/s INR219m in FY21.
It targets to achieve 35% TSR by FY30E vs 10.2% till 1QFY23 by partial
replacement of Kiln fossil fuel with Biomass and AFR.

 Higher blended cement ratio, green power and AFR will help it to reduce CO2

emissions. JKCE aims to reduce specific direct and indirect net CO2 emissions
~22% by FY30E (FY20 being the base years).
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Exhibit 24: Targets to achieve TSR of 35% by FY30E 

Sources: Company reports, MOFSL 

Exhibit 25: CO2 emissions to be reduced to 465kg/t by FY30E 

Sources: Company reports, MOFSL  

Among the leading player in white cement and wall putty 
JKCE is among the largest white cement and wall putty manufacturers in India. Its 
total white cement capacity stood at 1.5mtpa (including 0.6mtpa in Fujairah, UAE) 
v/s 0.6mtpa in FY12 (exhibiting a 9% CAGR over FY12-22), whereas its wall putty 
capacity stood at 1.3mtpa v/s 0.3mtpa in FY12 (exhibiting a ~16% CAGR over FY12-
22).  

 The white cement and putty business over FY14-19 (before the profitability of
its grey cement business improved), contributed to 28-32% of total revenues,
while its contribution to EBITDA was 50-62%. Sales volume of white cement and
putty have registered a CAGR of 10% over FY14-19, while the EBITDA CAGR was
14% over the same period (segmental break-up of EBITDA is not available after
FY18). Realization of white cement and putty exhibited a ~2% CAGR over FY14-
19.

 However, over the past few years, due to increased competition and higher
costs, this segment saw moderate growth. Volume in this segment registered a
CAGR of 5% over FY19-22, while EBITDA CAGR was ~3% (estimated EBITDA).
Realizations of white cement and putty remained flat over FY19-22.

 We expect sales volume/EBITDA of the white cement and putty segment to
exhibit a CAGR of 7.6%/9.8% over FY22-25E.

Exhibit 26: Decline in White cement’s contribution to 
revenues 

Sources: Company reports, MOFSL 

Exhibit 27: EBITDA contribution from grey cement to 
improve 

Sources: Company reports, MOFSL; Note: white cement EBITDA 
break-up is not available from FY18 onwards  
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Wall putty offers growth opportunities despite rising competition 
 Wall putty has a market size of ~3.3mtpa, with UTCEM and JKCE having a market

share of 50%+. Paints manufacturers and a few unorganized players have
entered the wall putty business in the last few years. They are dependent either
on domestic manufacturers or imports for their white cement requirements.
Despite the entry of new players in wall putty manufacturing, JKCE witnessed
double-digit volume growth before the COVID-19 disruptions.

 The demand for wall putty continues to grow due to its longer life span, high
adhesiveness, and water resistance characteristics. Wall putty is used for
interior as well as exterior applications. Home improvement activities and a
decrease in the repainting cycle should improve the demand for wall putty.

 To maintain/gain market share, JKCE launched value-added products in its white
cement portfolio - WallMaxX, GypsoMaxX, ShieldMaxX, TileMaxX, WhiteMaxX
RepairMaxX, SmoothMaxX, and Wood Amore - over the last few years. JK
Cement ShieldMaxX, waterproof wall putty, is manufactured using German
technology to improve the durability of paints. JK Cement GypsoMaxX is a
premium gypsum plaster made from natural gypsum. It is suitable for
application on internal surfaces, including walls and ceilings.

 In FY22, the company has started tolled operations of wall putty at two new
locations – 1) Siliguri, West Bengal; and 2) Guntur, Andhra Pradesh. These new
ventures help the company to explore opportunities in the untapped markets
and increase its brand visibility.

JKCE’s CFO should improve and net debt to peak out by FY24E 
 JKCE is expected to incur INR43b on cumulative capex over FY23-25. This

includes: 1) INR16b for remaining capex of Panna expansion including Hamirpur,
Uttar Pradesh (GU); 2) INR12b for 6mtpa GU expansion in north and central
India; 3) INR9b (INR3b per annum) toward sustenance capex; and 4) balance
INR6b toward other initiatives such as renewable energy projects (WHRS and
Solar), increasing AFR and some portions toward the company’s new venture in
Paint business.

 Project cost for adding 6mtpa grinding unit (mix of greenfield and brownfield
expansions) is estimated ~INR12b, which translates into capex/t of less than
USD30. We believe JKCE has been more efficient on its capex than its peer
average.

 Also, clinker requirement for these (~6mtpa) grinding capacities will be met
through surplus clinker capacity at its integrated plants in North and Central
India (Panna, MP expansion is under implementation). As per the management
rated capacity of Panna, MP plant, is 8,000tpd, which can be enhanced to
10,000tpd at a minimal capex of INR2-2.5b.

 We estimate JKCE to generate cumulative consolidated OCF of INR52b over
FY23-25E. JKCE’s OCF scale will not be enough to support total outflow towards
capex plan (phase II expansion) and debt repayment obligation including finance
cost entirely, and hence, it requires borrowing to partially support its outgo.
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Exhibit 28: JKCE consolidated OCF to improve, will partly support its expansion plans 

Sources: MOFSL, company reports 

 The company’s net debt is estimated to peak out by FY24E (net debt at INR35b
and net debt to EBITDA at 2x) and deleveraging of balance sheet will start from
FY25E onwards. Further, we expect return ratios to improve as soon as low
capex expansion starts yielding benefits.

Exhibit 29: JKCE’s consolidated net debt to peak out in FY24E 

                Sources: MOFSL, company reports 
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Upgrade to Buy on improving growth outlook 
 JKCE is set to increase grey cement capacity to ~25mtpa by FY25. Over FY19-22, 

despite Covid headwinds, JKCE has reported industry-leading grey cement 
volume CAGR of ~12%, backed by capacity additions and diligent efforts toward 
brand visibility. We estimate JKCE’s grey cement volume CAGR to be ~11% over 
FY22-25E.  

 Earlier, we had downgraded the stock to Neutral from Buy in Nov-21, 
considering rich valuations and looming concerns of input cost pressures. 

 JKCE now trades at 12.8x/10.8x FY24/FY25 EV/EBITDA and EV/t of USD134/ 
USD103 FY24/25E. We estimate further upside will be driven by 1) EBITDA 
growth (12% CAGR over FY22-25E); 2) improvement in profitability of grey 
cement business (estimate blended EBITDA/t of INR1,075/INR1,150 
FY24E/FY25E); and 3) higher OCF, which will support expansion as well as 
deleveraging of balance sheet.  

 We value JKCE at 13.5x Sep’FY24E EV/EBITDA (premium to its five year average 
one year forward EV/EBITDA of 12.5x) to arrive at our TP of INR3,170, an upside 
of 17% from its current levels. We upgrade the stock to Buy from Neutral.  
 

Exhibit 30: One-year forward EV/EBITDA (x) trend 

 
Sources: MOFSL, company reports 

Exhibit 31: One-year forward EV/t (USD) trend 

 
Sources: MOFSL, company reports 
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Financials and Valuations (Consolidated) 
 

Income Statement 
       

(INR m) 
Y/E March FY18 FY19 FY20 FY21 FY22 FY23E FY24E FY25E 
Net Sales 48,535 52,587 58,016 66,061 79,908 92,133 1,01,476 1,11,650 
    Change (%) 20.7 8.3 10.3 13.9 21.0 15.3 10.1 10.0 
EBITDA 7,875 8,345 12,134 15,387 14,824 14,867 18,529 21,493 
    Margin (%) 16.2 15.9 20.9 23.3 18.6 16.1 18.3 19.3 
Depreciation 2,313 2,413 2,880 3,062 3,425 3,421 4,457 4,755 
EBIT 5,561 5,932 9,255 12,325 11,399 11,446 14,072 16,738 
Int. and Finance Charges 2,841 2,611 2,764 2,528 2,697 3,041 4,256 4,375 
Other Income - Rec. 1,269 804 853 1,130 1,429 1,333 1,437 1,546 
PBT bef. EO Exp. 3,989 4,124 7,344 10,927 10,131 9,738 11,253 13,909 
EO Expense/(Income) 157 0 0 0 0 155 0 0 
PBT after EO Exp. 3,832 4,124 7,344 10,927 10,131 9,583 11,253 13,909 
Current Tax 941 1,037 1,593 3,296 2,429 2,585 4,276 5,299 
Deferred Tax 35 451 917 600 908 827 0 0 
    Tax Rate (%) 25.5 36.1 34.2 35.7 32.9 35.6 38.0 38.1 
Reported PAT 2,856 2,636 4,834 7,031 6,794 6,171 6,977 8,611 
PAT Adj. for EO items 2,973 2,636 4,834 7,031 6,794 6,271 6,977 8,611 
    Change (%) 62.0 -11.3 83.4 45.5 -3.4 -7.7 11.3 23.4 
    Margin (%) 6.1 5.0 8.3 10.6 8.5 6.8 6.9 7.7 
Less: Minority Interest -39.9 -67.1 -90.0 -66.2 -77.0 0.0 0.0 0.0 
Net Profit 3,013 2,703 4,924 7,317 6,729 6,271 6,977 8,611 
  

        Balance Sheet 
       

(INR m) 
Y/E March FY18 FY19 FY20 FY21 FY22 FY23E FY24E FY25E 
Equity Share Capital 699 773 773 773 773 773 773 773 
Total Reserves 19,049 26,249 29,504 36,595 42,476 47,333 52,611 59,289 
Net Worth 19,749 27,022 30,277 37,367 43,249 48,106 53,383 60,062 
Deferred Liabilities 2,670 3,123 4,173 5,930 7,383 8,210 8,210 8,210 
Minority Interest 0 -72 -203 -257 -343 -343 -343 -343 
Total Loans 27,306 26,779 32,840 34,017 38,549 42,549 47,049 45,049 
Capital Employed 49,724 56,852 67,086 77,057 88,838 98,522 1,08,299 1,12,978 
Gross Block 59,334 62,681 75,780 82,126 91,614 95,335 1,26,935 1,34,935 
Less: Accum. Deprn. 14,900 17,313 20,235 22,752 26,177 29,598 34,055 38,810 
Net Fixed Assets 44,433 45,367 55,545 59,374 65,437 65,737 92,880 96,125 
Capital WIP 1,043 5,618 5,295 5,093 10,321 24,600 8,000 10,000 
Total Investments 1,189 4,383 458 1,422 2,157 2,157 2,157 2,157 
Curr. Assets, Loans and Adv. 17,877 18,810 24,122 32,831 36,115 32,684 33,233 33,700 
Inventory 5,898 6,365 6,904 7,566 12,087 9,702 10,057 10,089 
Account Receivables 2,358 2,606 2,677 3,615 4,268 4,179 4,307 4,712 
Cash and Bank Balance 5,595 5,115 9,649 16,416 10,793 10,135 10,001 9,633 
Loans and Advances 4,026 4,722 4,892 5,233 8,967 8,667 8,867 9,267 
Curr. Liability and Prov. 14,818 17,325 18,334 21,663 25,192 26,656 27,971 29,004 
Account Payables 14,316 16,809 16,725 20,276 23,803 25,204 26,478 27,470 
Provisions 502 516 1,609 1,388 1,389 1,452 1,493 1,534 
Net Current Assets 3,059 1,484 5,788 11,167 10,923 6,028 5,262 4,697 
Appl. of Funds 49,724 56,852 67,086 77,057 88,838 98,522 1,08,299 1,12,978 
E: MOFSL estimates 
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Financials and Valuations (Consolidated)

Ratios 
Y/E March FY18 FY19 FY20 FY21 FY22 FY23E FY24E FY25E 
Basic (INR)* 
EPS 42.5 34.1 62.6 91.0 87.9 81.2 90.3 111.4 
Cash EPS 75.6 65.3 99.8 130.6 132.3 125.4 148.0 173.0 
BV/Share 282.4 349.7 391.8 483.6 559.7 622.6 690.9 777.3 
DPS 9.0 10.0 17.5 15.0 15.0 17.0 22.0 25.0 
Payout (%) 29.5 35.3 33.7 16.5 17.1 21.3 24.4 22.4 
Valuation (x)* 
P/E 79.5 43.4 29.8 30.8 33.4 30.0 24.3 
Cash P/E 41.5 27.2 20.8 20.5 21.6 18.3 15.7 
P/BV 7.8 6.9 5.6 4.8 4.4 3.9 3.5 
EV/Sales 4.2 3.9 3.3 2.8 2.3 2.3 2.1 
EV/EBITDA 26.6 18.7 14.3 15.2 14.5 12.8 10.8 
EV/t (USD) 214 171 157 156 150 134 103 
Dividend Yield (%) 0.4 0.6 0.6 0.6 0.6 0.8 0.9 
Return Ratios (%) 
RoIC 9.6 9.1 13.0 15.0 12.8 11.6 11.7 11.6 
RoE 16.4 11.6 17.2 21.6 16.7 13.7 13.7 15.2 
RoCE 10.7 8.5 11.4 12.9 11.2 9.5 10.1 11.0 
Working Capital Ratios 
Asset Turnover (x) 1.0 0.9 0.9 0.9 0.9 0.9 0.9 1.0 
Inventory (Days) 44.4 44.2 43.4 41.8 55.2 38.4 36.2 33.0 
Debtor (Days) 17 18 17 20 19 17 15 15 
Creditor (Days) 108 117 105 112 109 100 95 90 
Working Capital Turnover (Days) -19 -25 -24 -29 1 -16 -17 -16
Leverage Ratio (x) 
Current Ratio 1.2 1.1 1.3 1.5 1.4 1.2 1.2 1.2 
Debt/Equity ratio 1.4 1.0 1.1 0.9 0.9 0.9 0.9 0.8 

Cash Flow Statement (INR m) 
Y/E March FY18 FY19 FY20 FY21 FY22 FY23E FY24E FY25E 
OP/(Loss) before Tax 3,832 4,124 7,344 10,927 10,131 9,738 11,253 13,909 
Depreciation 2,313 2,413 2,880 3,062 3,425 3,421 4,457 4,755 
Interest and Finance Charges 2,348 2,209 1,975 1,666 2,697 3,041 4,256 4,375 
Direct Taxes Paid -996 -977 -1,530 -1,959 -2,429 -2,585 -4,276 -5,299
(Inc.)/Dec. in WC 1,193 -778 2,819 1,715 -5,379 4,238 631 197 
CF from Operations 8,691 6,991 13,488 15,411 8,445 17,852 16,322 17,938 
Others 140.7 5 179.2 490 -967 -155 0 0 
CF from Operations incl. EO 8831.2 6996.1   13,668 15,901 7,478 17,697 16,322 17,938 
(Inc.)/Dec. in FA -1,443 -6,191 -12,428 -7,678 -14,716 -18,000 -15,000 -10,000
Free Cash Flow 7,388 805 1,240 8,223 -7,238 -303 1,322 7,938 
(Pur.)/Sale of Investments -369 -3,193 -2,622 -11,747 -734 0 0 0 
Others 1,642 182 6,998 11,665 2,234 0 0 0 
CF from Investments -170 -9,202 -8,052 -7,760 -13,216 -18,000 -15,000 -10,000
Issue of Shares 0 5,043 0 0 0 0 0 0 
Inc./(Dec.) in Debt -4,010 328 3,133 1,120 4,532 4,000 4,500 -2,000
Interest Paid -2,789 -2,798 -2,507 -2,427 -2,697 -3,041 -4,256 -4,375
Dividend Paid -673 -843 -1,630 0 -1,159 -1,314 -1,700 -1,932
Others 54 -3 -77 -68 -562 0 0 0 
CF from Fin. Activity -7,419 1,727 -1,081 -1,375 114 -355 -1,456 -8,306
Inc./Dec. in Cash 1,242 -479 4,534 6,767 -5,624 -657 -134 -369
Opening Balance 4,353 5,595 5,116 9,650 16,416 10,793 10,135 10,001 
Closing Balance 5,595 5,116 9,650 16,416 10,793 10,135 10,001 9,633 



 JK Cement 
 

31 October 2022 15 
 

Explanation of Investment Rating 
Investment Rating Expected return (over 12-month) 
BUY >=15% 
SELL < - 10% 
NEUTRAL < - 10 % to 15% 
UNDER REVIEW Rating may undergo a change 
NOT RATED We have forward looking estimates for the stock but we refrain from assigning recommendation 
*In case the recommendation given by the Research Analyst is inconsistent with the investment rating legend for a continuous period of 30 days, the Research Analyst shall be 
within following 30 days take appropriate measures to make the recommendation consistent with the investment rating legend. 
Disclosures 
The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 
Motilal Oswal Financial Services Ltd.  (MOFSL) is a SEBI Registered Research Analyst having registration no. INH000000412. MOFSL, the Research Entity (RE) as defined in the 
Regulations, is engaged in the business of providing Stock broking services, Depository participant services & distribution of various financial products. MOFSL is a listed public 
company, the details in respect of which are available on www.motilaloswal.com. MOFSL (erstwhile Motilal Oswal Securities Limited - MOSL) is registered with the Securities & 
Exchange Board of India (SEBI) and is a registered Trading Member with National Stock Exchange of India Ltd. (NSE) and Bombay Stock Exchange Limited (BSE), Multi 
Commodity Exchange of India Limited (MCX) and National Commodity & Derivatives Exchange Limited (NCDEX) for its stock broking activities & is Depository participant with 
Central Depository Services Limited (CDSL) National Securities Depository Limited (NSDL),NERL, COMRIS and CCRL and is member of Association of Mutual Funds of India 
(AMFI) for distribution of financial products and Insurance Regulatory & Development Authority of India (IRDA) as Corporate Agent for insurance products. Details of associate 
entities of Motilal Oswal Financial Services Limited are available on the website at 
http://onlinereports.motilaloswal.com/Dormant/documents/List%20of%20Associate%20companies.pdf 
MOFSL and its associate company(ies), their directors and Research Analyst and their relatives may; (a) from time to time, have a long or short position in, act as principal in, and 
buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other 
compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have 
any other potential conflict of interests with respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the 
specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the associates of MOFSL even 
though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report. 
MOFSL and / or its affiliates do and seek to do business including investment banking with companies covered in its research reports. As a result, the recipients of this report 
should be aware that MOFSL may have a potential conflict of interest that may affect the objectivity of this report. Compensation of Research Analysts is not based on any specific 
merchant banking, investment banking or brokerage service transactions. Details of pending Enquiry Proceedings of Motilal Oswal Financial Services Limited are available on the 
website at  https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx 
A graph of daily closing prices of securities is available at www.nseindia.com, www.bseindia.com. Research Analyst views on Subject Company may vary based on Fundamental 
research and Technical Research. Proprietary trading desk of MOFSL or its associates maintains arm’s length distance with Research Team as all the activities are segregated 
from MOFSL research activity and therefore it can have an independent view with regards to Subject Company for which Research Team have expressed their views. 
Regional Disclosures (outside India) 
This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability 
or use would be contrary to law, regulation or which would subject MOFSL & its group companies to registration or licensing requirements within such jurisdictions. 
For Hong Kong:  
This report is distributed in Hong Kong by Motilal Oswal capital Markets (Hong Kong) Private Limited, a licensed corporation (CE AYY-301) licensed and regulated by the Hong 
Kong Securities and Futures Commission (SFC) pursuant to the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) “SFO”. As per SEBI (Research Analyst 
Regulations) 2014 Motilal Oswal Securities (SEBI Reg. No. INH000000412) has an agreement with Motilal Oswal capital Markets (Hong Kong) Private Limited for distribution of 
research report in Hong Kong. This report is intended for distribution only to “Professional Investors” as defined in Part I of Schedule 1 to SFO. Any investment or investment activity 
to which this document relates is only available to professional investor and will be engaged only with professional investors.” Nothing here is an offer or solicitation of these 
securities, products and services in any jurisdiction where their offer or sale is not qualified or exempt from registration. The Indian Analyst(s) who compile this report is/are not 
located in Hong Kong & are not conducting Research Analysis in Hong Kong. 
For U.S. 
Motilal Oswal Financial Services Limited (MOFSL) is not a registered broker - dealer under the U.S. Securities Exchange Act of 1934, as amended (the"1934 act") and under 
applicable state laws in the United States. In addition MOFSL is not a registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers 
Act" and together with the 1934 Act, the "Acts), and under applicable state laws in the United States. Accordingly, in the absence of specific exemption under the Acts, any 
brokerage and investment services provided by MOFSL, including the products and services described herein are not available to or intended for U.S. persons. This report is 
intended for distribution only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the Exchange Act and interpretations thereof by SEC (henceforth referred to as 
"major institutional investors"). This document must not be acted on or relied on by persons who are not major institutional investors. Any investment or investment activity to which 
this document relates is only available to major institutional investors and will be engaged in only with major institutional investors. In reliance on the exemption from registration 
provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the "Exchange Act") and interpretations thereof by the U.S. Securities and Exchange 
Commission ("SEC") in order to conduct business with Institutional Investors based in the U.S., MOFSL has entered into a chaperoning agreement with a U.S. registered broker-
dealer, Motilal Oswal Securities International Private Limited. ("MOSIPL"). Any business interaction pursuant to this report will have to be executed within the provisions of this 
chaperoning agreement. 
The Research Analysts contributing to the report may not be registered /qualified as research analyst with FINRA. Such research analyst may not be associated persons of the U.S. 
registered broker-dealer, MOSIPL, and therefore, may not be subject to NASD rule 2711 and NYSE Rule 472 restrictions on communication with a subject company, public 
appearances and trading securities held by a research analyst account. 
For Singapore 
In Singapore, this report is being distributed by Motilal Oswal Capital Markets Singapore Pte Ltd (“MOCMSPL”) (Co. Reg. NO. 201129401Z) which is a holder of a capital markets 
services license and an exempt financial adviser in Singapore. As per the approved agreement under Paragraph 9 of Third Schedule of Securities and Futures Act (CAP 289) and 
Paragraph 11 of First Schedule of Financial Advisors Act (CAP 110) provided to MOCMSPL by Monetary Authority of Singapore. Persons in Singapore should contact MOCMSPL 
in respect of any matter arising from, or in connection with this report/publication/communication.  This report is distributed solely to persons who qualify as “Institutional Investors”, 
of which some of whom may consist of "accredited" institutional investors as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore (“the 
SFA”). Accordingly, if a Singapore person is not or ceases to be such an institutional investor, such Singapore Person must immediately discontinue any use of this Report and 
inform MOCMSPL. 
Specific Disclosures 
1    MOFSL, Research Analyst and/or his relatives does not have financial interest in the subject company, as they do not have equity holdings in the subject company. 
2    MOFSL, Research Analyst and/or his relatives do not have actual/beneficial ownership of 1% or more securities in the subject company 
3    MOFSL, Research Analyst and/or his relatives have not received compensation/other benefits from the subject company in the past 12 months 
4    MOFSL, Research Analyst and/or his relatives do not have material conflict of interest in the subject company at the time of publication of research report 
5    Research Analyst has not served as director/officer/employee in the subject company 
6    MOFSL has not acted as a manager or co-manager of public offering of securities of the subject company in past 12 months 
7    MOFSL has not received compensation for investment banking/ merchant banking/brokerage services from the subject company in the past 12 months 
8    MOFSL has not received compensation for other than investment banking/merchant banking/brokerage services from the subject company in the past 12 months 
9    MOFSL has not received any compensation or other benefits from third party in connection with the research report 
10    MOFSL has not engaged in market making activity for the subject company 

http://www.motilaloswal.com/
http://onlinereports.motilaloswal.com/Dormant/documents/List%20of%20Associate%20companies.pdf
https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx
http://www.nseindia.com/
http://www.bseindia.com/


 JK Cement 

31 October 2022 16 

The associates of MOFSL may have: 
- financial interest in the subject company 
- actual/beneficial ownership of 1% or more securities in the subject company at the end of the month immediately preceding the date of publication of the Research Report or 

date of the public appearance. 
- received compensation/other benefits from the subject company in the past 12 months 
- any other potential conflict of interests with respect to any recommendation and other related information and opinions.; however, the same shall have no bearing whatsoever on 

the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the associates of MOFSL 
even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report. 

- acted as a manager or co-manager of public offering of securities of the subject company in past 12 months 
- be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the 

company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) 
- received compensation from the subject company in the past 12 months for investment banking / merchant banking / brokerage services or from other than said services. 
- Served subject company as its clients during twelve months preceding the date of distribution of the research report. 

The associates of MOFSL has not received any compensation or other benefits from third party in connection with the research report 
Above disclosures include beneficial holdings lying in demat account of MOFSL which are opened for proprietary investments only. While calculating beneficial holdings, It does not 
consider demat accounts which are opened in name of MOFSL for other purposes (i.e holding client securities, collaterals, error trades etc.). MOFSL also earns DP income from 
clients which are not considered in above disclosures. 
Analyst Certification 
The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the 
research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report.  
Terms & Conditions: 
This report has been prepared by MOFSL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and 
may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent 
of MOFSL. The report is based on the facts, figures and information that are considered true, correct, reliable and accurate. The intent of this report is not recommendatory in 
nature. The information is obtained from publicly available media or other sources believed to be reliable. Such information has not been independently verified and no guaranty, 
representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The 
report is prepared solely for informational purpose and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial 
instruments for the clients. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. MOFSL will not treat recipients as 
customers by virtue of their receiving this report. 
Disclaimer:  
The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or 
distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent.  This report and information herein is solely for 
informational purpose and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Nothing 
in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. 
The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment 
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this 
document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this 
document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views 
expressed may not be suitable for all investors. Certain transactions -including those involving futures, options, another derivative products as well as non-investment grade 
securities - involve substantial risk and are not suitable for all investors. No representation or warranty, express or implied, is made as to the accuracy, completeness or fairness of 
the information and opinions contained in this document. The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and 
should not be treated as endorsement of the views expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make 
modifications and alternations to this statement as may be required from time to time without any prior approval. MOFSL, its associates, their directors and the employees may from 
time to time, effect or have effected an own account transaction in, or deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to 
perform investment banking or other services for, or solicit investment banking or other business from, any company referred to in this report. Each of these entities functions as a 
separate, distinct and independent of each other. The recipient should take this into account before interpreting the document. This report has been prepared on the basis of 
information that is already available in publicly accessible media or developed through analysis of MOFSL. The views expressed are those of the analyst, and the Company may or 
may not subscribe to all the views expressed therein. This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, 
directly or indirectly, to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or 
entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, 
regulation or which would subject MOFSL to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in 
all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 
Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost 
revenue or lost profits that may arise from or in connection with the use of the information. The person accessing this information specifically agrees to exempt MOFSL or any of its 
affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold MOFSL or any of its affiliates or employees responsible for any such 
misuse and further agrees to hold MOFSL or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person 
accessing this information due to any errors and delays. 
Registered Office Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022-3980 
4263; www.motilaloswal.com. Correspondence Address: Palm Spring Centre, 2nd Floor, Palm Court Complex, New Link Road, Malad (West), Mumbai- 400 064. Tel No: 022 
71881000. Details of Compliance Officer: Neeraj Agarwal, Email Id: na@motilaloswal.com, Contact No.:022-71881085. 
Registration details of group entities.: Motilal Oswal Financial Services Ltd.  (MOFSL): INZ000158836 (BSE/NSE/MCX/NCDEX); CDSL: IN-DP-16-2015; NSDL: IN-DP-NSDL-152-
2000; Research Analyst: INH000000412. AMFI: ARN.: 146822. IRDA Corporate Agent – CA0579. Motilal Oswal Financial Services Ltd.  is a distributor of Mutual Funds, PMS, 
Fixed Deposit, Insurance, Bond, NCDs and IPO products. Customer having any query/feedback/ clarification may write to query@motilaloswal.com. In case of grievances for any of 
the services rendered by Motilal Oswal Financial Services Limited (MOFSL) write to grievances@motilaloswal.com, for DP to dpgrievances@motilaloswal.com. 

http://www.motilaloswal.com/
mailto:na@motilaloswal.com

