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Margins decline; but improvement expected 

Our view 

The 3QFY23 reported Ebitda at Rs 4.3bn (-9% YoY; -19% QoQ), stood marginally lower 
than our estimates, primarily on above estimated gas costs at Rs 38.3/scm (+95% YoY; 
+9% QoQ) and lower than estimated CNG sales. The gas sales stood at 8.12mmscmd 
(+6% YoY; 0.4% QoQ) driven by 7% YoY higher but 0.3% QoQ lower CNG sales at 
6.07mmscmd, and 13.5% YoY and 10.8% QoQ higher PNGD-D sales at 0.5mmscmd. 
The operating margins at Rs 5.74/scm, declined 14%YoY & 19% QoQ, as increase in 
domestic gas price to USD 8.57/mmbt (from USD 6.1/mmbtu) was not fully passed on. 
With LNG prices on a decline and impending implementation of Dr. Kirit Parikh 
committee recommendations, the gas costs for IGL are likely to get tamed, enabling 
company to command either better margins or higher pricing headroom with respect 
to alternate fuels, or both. Maintain BUY rating on IGL, with a Mar’24 TP of Rs 535/sh.  

Result Highlights 

▪ 3QFY23 Profitability:  The EBITDA and PAT for the quarter stood at Rs 4.3bn (-
9% YoY; -19% QoQ) and Rs 2.8bn (-10%YoY; -33% QoQ); The YoY and QoQ 
decline in profitability stemmed from 95% YoY and 9% QoQ higher gas costs at Rs 
38.3/scm. For the 9MFY23, however the operating profit at Rs 15.7bn, stood 14% 
higher YoY.  

▪ CNG Sales: The CNG sales stood at 6.1mmscmd, which is 7.8% higher YoY but 
0.3% lower QoQ. For the 9M period CNG sales has averaged YoY 24% higher at 
6.0mmscmd.  

▪ PNG Sales: PNG sales stood 2.4% QoQ & 1.2%YoY higher at 2.05mmscmd, with 
PNG-Dom. at 0.56mmscmd(+13% YoY; +11% QoQ), PNG Ind/Comm at 
1.0mmscmd (-4%YoY; -0.3% QoQ) and PNG Bulk at 0.5mmscmd (-0.3% YoY & -
0.7% QoQ).    

▪ Realization: Average realization during the quarter stood at Rs 49.7 (+58% YoY 
and +4% QoQ).   

▪ Margins: Ebitda stood, below estimated at Rs 5.74/scm, lower by 14% YoY and 
19% QoQ and due to higher gas cost at Rs 38.3/scm (+95% YoY; +9% QoQ).  

Valuation 

We maintain our BUY rating, valuing IGL at a Mar’24 TP of Rs 535/sh on SOTP basis, 
(IGL-SA: Rs 511/sh MNGL: Rs 16/sh; CUGL: Rs 7/sh). Our TP is premised upon an 
earnings CAGR of ~7.2% (FY22-30e), on backs of  ~10% CAGR(FY22-30e) in gas sales 
and EBITDA per unit of ~6.5-6.25/unit.  

Exhibit 1: Actual vs estimate 

Rsmn Actual 
Estimate % Variation 

Remarks YES 
Sec Consensus YES 

Sec Consensus 

Sales 37,108 36,298 37,891 2.2 (2.1) 

Below our 
estimates on higher 
gas costs   

EBITDA 4,285 4,525 4,205 (5.3) 1.9 

EBITDA 
Margin (%) 11.5% 12.5% 11.1% -

92bps 45bps 

Adj. PAT 2,783 2,943 2,858 (5.4) (2.6) 
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 1M 3M 1Y 
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Financial Summary 
(Rs bn) FY22 FY23E FY24E FY25E 
Revenue 77.1  135.8  147.2  131.9  
YoY % 56.0  76.2  8.3  (10.4) 
EBIDTA 18.8  21.0  21.0  23.1  
YoY % 26.8  11.4  (0.0) 10.2  
PAT 15.0  15.2  14.9  16.4  
YoY % 28.1  1.1  (1.5) 9.5  
ROE 21.6  18.7  16.2  15.8  
EPS 21.5  21.7  21.4  23.4  
P/E 17.8  19.1  19.4  17.7  
BV 108.4  123.9  139.2  155.9  
EV/EBITDA 13.5  13.0  12.8  11.6  
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Exhibit 2: Earnings table 

Particulars (Rs mn) Q3FY22 Q4 FY22 Q1 FY22 Q2FY23 Q3 FY23 y/y (%) q/q (%) 9MFY22 9MFY23 y/y (%) 

Revenue  22,155 24,059 31,939 35,540 37,108 67.5 4.4  53,040   104,587   97.2  

Expenditure 17,459 19,055 25,763 30,265 32,823 88.0 8.5  39,234   88,852   126.5  

  -Raw Material  13,842 15,178 21,706 26,094 28,636 106.9 9.7  28,745   76,435   165.9  

  -Staff Cost  477 385 481 497 438 (8.1) (11.8)  1,374   1,415   3.0  

- Other expenses 3,140 3,491 3,577 3,675 3,750 19.4 2.0  9,115   11,002   20.7  

Operating Profit 4,696 5,005 6,175 5,275 4,285 (8.8) (18.8)  13,807   15,735   14.0  

OPM(%)  21.2   20.8   19.3   14.8   11.5  -965 bps -330 bps  26.0   15.0  -1099 
bps 

Other Income   304   774   307   1,100   557   84   (49)  1,377   1,965   42.7  

Depreciation  835   753   857   914   925   11   1   2,418   2,696   11.5  

Interest  28   49   24   31   26   (8)  (15)  83   80   (3.5) 

Exceptional 
Loss/(Profit)           

PBT  4,137   4,977   5,602   5,430   3,891   (5.9)  (28.3)  12,682   14,923   17.7  

Tax   1,051   1,361   1,361   1,269   1,109   5.4   (12.6)  3,148   3,738   18.7  

PAT  3,085   3,616   4,241   4,162   2,783   (9.8)  (33.1)  9,534   11,185   17.3  

Adj PAT  3,085   3,616   4,241   4,162   2,783   (9.8)  (33.1)  9,534   11,185   17.3  

Source: Company, YES Sec 

 

Exhibit 3: Operating highlights 

Particulars  Q3FY22 Q4 FY22 Q1 FY23 Q2FY23 Q3 FY23 y/y (%) q/q (%) 9MFY22 9MFY23 y/y (%) 

CNG sales (mmscmd)  5.6   5.7   5.9   6.1   6.1   7.8   (0.3)  4.9   6.0   24.1  

PNG Sales (mmscmd)  2.0   2.1   2.0   2.0   2.0   1.2   2.4   1.9   2.0   6.6  

Domestic   0.49   0.57   0.48   0.50   0.56   13.45   10.8   0.47   0.51   8.1  

Industrial & Commercial   1.04   1.02   0.98   1.00   0.99   (3.97)  (0.3)  0.95   0.99   4.6  

Bulk  0.50   0.50   0.50   0.50   0.50   (0.28)  (0.7)  0.46   0.50   9.2  

Total Gas sales (mmscmd)  7.7   7.7   7.9   8.1   8.1   6.1   0.4   6.7   8.0   19.2  

Avg. Realization (INR/scm)  31.5   34.5   44.5   47.8   49.7   57.9   4.0   28.6   47.3   65.5  

Material Cost (INR/scm)  19.7   21.8   30.2   35.1   38.3   95.0   9.3   15.5   34.6   123.1  

Gross Spread (INR/scm)  11.8   12.7   14.3   12.7   11.3   (3.9)  (10.7)  13.1   12.7   (2.8) 

Operating Expenses   5.1   5.6   5.7   5.6   5.6   9.2   (0.0)  5.7   5.6   (0.7) 

EBITDA/scm   6.7   7.2   8.6   7.1   5.7   (14.0)  (19.1)  7.4   7.1   (4.4) 

Source: Company, YES Sec   
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CONCALL HIGHLIGHTS 
▪ YoY and QoQ declines in Ebitda per unit, as increase in gas cost, after APM prices were 

revised upwards, was not fully passed on to consumers  

▪ Longer winter vacation in schools impacted QoQ growth in CNG sales  

▪ During the quarter, the cost of procurement of domestic gas (including taxes) was around 
USD 10/mmbtu and average cost of procurement of LNG was about USD 13-14/mmbtu as 
compared to USD 7-7.5/mmbtu and USD 25/mmbtu, respectively in the previous quarter 

▪ Once the Kirit Parikh committee recommendations are implemented, the cost of 
procurement of domestic gas (including tax) can reduce to ~USD 7.5/mmbtu, which can help 
improve per unit Ebitda to ~Rs 7/scm 

▪ The availability of domestic gas for the priority segment (CNG and PNG-D) was to the tune 
of 87% during 3QFY23, with rest of the requirement being fulfilled by HPHT gas and RLNG 

▪ IGL is targeting a sales volume of 9mmscmd in FY24 and 10mmscmd in FY25 vs 8mmscd in 
9MFY23 so far.  

▪ Almost 65% of current sales can be attributed to Delhi, 21% to Noida, Greater Noida & 
Ghaziabad, 3% to Rewari, 2% to Gurgaon and 1% to Karnal, with rest from remaining GAs 

▪ Almost 60% of incremental gas sales in FY24&25 is likely to be driven by CNG sales in New 
GAs (other than Delhi -NCR) 

▪ IGL has started establishing network in Banda, Mahoba and Chitrakoot, with expansion work 
already underway in Ajmer, Pali, Kaithal, Hapur etc 

▪ The CNG sales is distributed as 40% for private cars, 40% for taxis, autos and LCVs and 
remaining 20-22% towards Busses (including 8-10% for DTC Busses) 

▪ The commission for OMCs stands at Rs 5.94/kg, and the discount offered to DTC in lieu of 
infrastructure shared is ~ 6% of the retail price  

▪ Gurgaon GA Litigation: At present IGL is selling 0.18mmscmd directly and 0.25mmscmd 
through Haryana Gas Ltd in Gurgaon. The litigation with respect to license for the GA is 
under review with PNGRB. Decision for the same is expected soon, as the gas supply from 
IGL to Haryana Gas has a sunset clause, ending the supply in Sep’23 

▪ If the Gurgaon GA is transferred to IGL, the sales can potentially improve to 0.5-0.8mmscmd 
within a year  

▪ IGL is working closely with state corporations for conversion of long haul busses to CNG. 
Under a pilot program long haul CNG busses are running on Delhi-Dehradun route and 
discussions are underway with Rajasthan, Haryana and UP state corporations.  

▪ Conversion of long haul busses would help offset the impact on volumes from introduction 
of EV busses in Delhi.  

▪ The vehicle conversion rate at present is ~ 13000-14000 vehicles per month, slightly lower 
than 16000-17000 seen earlier when CNG prices were lower  

▪ IGL is targeting a capex of Rs 13bn annually for next 4-5 years as it expands its network in 
new GAs and converts existing Daughter Booster CNG stations to online stations. In addition 
IGL has plans of setting up 100-125 new CNG stations every year. While the cost of laying 
the steel pipeline network comes to around Rs 15-20mn per km, that of MDPE pipeline is Rs 
2mn per km .  

▪ IGL has set up 40 new CNG stations in 9MFY23 and plans to add 35more in 4QFY23.  

▪ The margins on PNG-D and PNG-I&C is Rs 3-5/scm  

▪ IGL is planning to set-up 300 EV chargings stations (250 co-location and 50 standalone) 

▪ IGL is also planning to set up a plant for smart and AMR meters  
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CHARTS 

Exhibit 4: CNG sales at 6.07mmscmd, higher by 7.8% 
YoY but lower by -0.3% QoQ  

Exhibit 5: PNG domestic sales stood at 0.56 
(+13.5%YoY; +11% QoQ)   

  
Source: Company, YES Sec  Source: Company, YES Sec  

Exhibit 6: PNG-Industrial & Commercial sales stood at 
0.99mmscmd (-4.0% YoY; -0.3% QoQ) 

Exhibit 7: Bulk sale of NG remained QoQ stable at 
0.5mmscmd (flat YoY & QoQ) 

  
Source: Company, YES Sec  Source: Company, YES Sec  

Exhibit 8: Total gas sales registered a growth of 6.1% 
YoY and 0.4% QoQ, to 8.12mmscmd; CNG constituted 
75% of sales, while bulk sales formed 6%  

Exhibit 9: EBITDA per unit, at Rs 5.74/scm, stood lower 
YoY and QoQ.   

  
Source: Company, YES Sec Source: Company, YES Sec  
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VIEW & VALUATIONS  

BUY with a TP of Rs 535/sh.  

We maintain our BUY rating on IGL with a revised Mar’24 TP of Rs 535/sh (from Rs 540/sh), as 
we make minor adjustments to our estimates. Our DCF based TP is premised upon an operating 
earnings CAGR of ~7.2% (FY22-30e), driven by a ~9.5% CAGR in gas sales and EBITDA per unit 
of ~6.5/unit in FY24, 25 & 26 and Rs 6.25/scm thereafter. While the 9MFY23 Ebitda per unit 
stood at a strong Rs 7.14/scm, and IGL’s guidance is also in excess of Rs 7/scm, but we pencil in 
a relatively conservative estimate, as in our view,  going ahead, IGL would need to tread a fine 
line between growth in volume and margins, due to continual reduction in allocation of APM gas 
as more and more new GAs get operational. At CMP stock trades at a P/E of 18x FY25e, as 
against 23x FY25 implied by our target price. Our estimates suggest that Rs 1/scm change in 
Ebitda/unit can potentially change the fair value by ~Rs 64/sh.  

Exhibit 10: Valuation table  

 IGL-SA       
(Rs mn) 

MNGL       
(Rs mn) 

CUGL                
(Rs mn) 

IGL -
Consol.                    
(Rs mn) 

IGL 
Consol     

USD mn 
Rs /sh 

Discounted 
projected FCFF  68,235   5,971   2,045   72,243   903  103.2  

Terminal Value  249,728   18,652   5,060   261,583   3,270  373.7  

EV  317,963   24,622   7,105   333,827   4,173  476.9  

Net Debt/ (cash)  (39,563)  2,086   (2,460)  (39,750)  (497) (56.8) 

Equity   357,526   22,536   9,565   373,577   4,670  534  

Rs/USD  80.0      

Shr outstanding  700.0      

Terminal Growth 
rate  4%      

WACC 11%      

 

Exhibit 11: P/E band chart one year forward Exhibit 12: P/BV band one year forward  

  
Source: Bloomberg, YES Sec Source: Bloomberg, YES Sec 
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Exhibit 13: Key Assumptions 
  FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22e FY23e FY24e FY25e 

IGL -SA                       

NCT Delhi            

 CNG             

   Sales (mn Kg) 806.8 834.0 921.0 1018.0 1148.0 1233.8 956.0 1300.7 1551.3 1717.6 1897.6 

   CNG Growth (%) 4.4 3.4 10.4 10.5 12.8 7.5 -22.5 36.1 19.3 10.7 10.5 

   CNG price (Rs/kg) 37.2 36.9 35.7 36.1 42.1 45.5 41.1 47.2 78.3 77.1 54.5 

PNG             

  Sales (mmscmd) 0.7 0.7 0.7 0.9 1.0 1.2 1.2 1.5 1.5 1.7 2.4 

  PNG Growth (%) -13.0 2.0 8.1 16.5 20.5 16.8 3.7 17.6 3.0 10.2 41.6 
  Blended PNG Price 
(Rs/scm) 43.6 39.5 34.1 37.6 41.9 38.9 32.5 48.2 53.7 51.7 48.3 

Total gas Sales (mmscmd) 3.6 3.8 4.2 4.7 5.4 6.0 5.0 6.5 7.5 8.3 9.7 

%change -5.9 5.3 12.0 12.4 14.4 10.0 -16.6 31.5 15.6 10.6 16.7 

EBITDA/scm  5.7 5.3 5.77 5.88 5.85 6.45 7.63 7.41 7.15 6.50 6.50 

            

Gurgaon/Faridabad                   

Sales (mmscm) 90.0 96.0 138.0 167.0 180.0 182.5 133.0 171.6 178.9 178.9 233.6 

%change  6.7 43.8 21.0 7.8 1.4 -27.1 29.0 4.3 0.0 30.6 

EBITDA/scm  2.8 2.8 2.8 2.8 2.8 2.8 2.8 2.8 2.8 2.8 6.5 

            

CUGL                    

Sales (mmscm) 62.2 67.5 73.7 82.5 87.4 91.7 80.6 106.9 114.2 121.9 130.0 

% change -1.9 8.5 9.2 11.8 6.0 4.8 -12.1 32.7 6.9 6.7 6.6 

EBITDA/scm  7.7 8.8 11.4 8.0 10.4 12.2 8.0 7.0 7.0 7.0 7.0 

            

MNGL                   

Sales (mmscm) 147.3 167.6 189.5 223.0 267.1 316.2 359.3 390.2 435.6 481.0 526.4 

% change 31.1 13.7 13.1 17.7 19.8 18.4 13.6 8.6 11.6 10.4 9.4 

EBITDA/scm  6.6 8.3 8.7 9.9 10.2 11.3 8.0 8.0 8.0 8.0 8.0 

Grand Total Sales  3.8 4.0 4.6 5.2 5.9 6.5 5.3 7.0 8.0 8.8 9.7 

Growth in total Sales  1% 5% 14% 13% 14% 9% -17% 31% 15% 10.0% 10.2% 
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FINANCIALS  
Exhibit 14: Balance sheet 

Y/e 31 Mar (Rs mn) FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E FY25E 

Equity capital  1,400   1,400   1,400   1,400   1,400   1,400   1,400   1,400   1,400  

Reserves  28,717   35,070   41,757   52,180   61,944   74,460   85,311   96,027   107,761  

Net worth  30,117   36,470   43,157   53,580   63,344   75,860   86,711   97,427   109,161  

Debt  -     -     -     -     -     -    - - - 

Deferred tax liab 
(net)  2,024   2,596   3,159   2,884   2,422   2,737   3,549   4,348   5,223  

Capital Employed  32,141   39,065   46,316   56,464   65,766   78,597   90,260   101,775   114,384  

          

Fixed assets  24,550   28,016   33,334   43,154   51,507   63,682   73,559   82,909   91,581  

Intangibles  140   165   216   182   171   121   131   141   151  

Investments  7,839   13,160   17,779   6,302   22,884   26,257   27,227   28,326   29,557  

Net Working Capital   (388)  (2,275)  (5,012)  6,826   (8,796)  (11,463)  (10,657)  (9,602)  (6,905) 

Inventories  517   524   509   511   456   455   1,861   2,016   1,806  

Sundry debtors  2,014   2,261   2,215   1,704   2,607   5,206   5,583   6,048   5,419  

Cash & Bank Balance   6,086   5,580   6,071   21,799   11,323   13,616   18,174   20,965   23,042  

Other current assets  785   1,259   1,709   1,791   1,552   1,685   1,735   1,785   1,835  

Sundry creditors  2,740   3,386   4,885   2,250   4,186   7,867   13,419   14,797   12,309  

Other liabilities  7,050   8,514   10,632   16,730   20,548   24,558   24,591   25,619   26,698  

Application of Funds  32,141   39,065   46,316   56,464   65,766   78,597   90,260   101,775   114,384  

 

Exhibit 15: Income statement 

Y/e 31 Mar (Rs mn) FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E FY25E 

Revenue  38,148   45,921   57,648   64,853   49,408   77,100   135,845   147,176   131,866  

Total Expense   28,510   34,778   45,079   49,656   34,578   58,289   114,886   126,221   108,775  

Operating Profit   9,637   11,144   12,570   15,196   14,830   18,811   20,959   20,954   23,091  

Other Income   459   926   1,285   1,432   1,148   1,766   2,231   2,531   2,831  

Depreciation   1,671   1,813   2,011   2,523   2,904   3,171   4,111   4,850   5,528  

EBIT   8,426   10,257   11,844   14,106   13,074   17,407   19,080   18,636   20,394  

Interest  12   17   21   81   113   132   -     -     -    

Profit from Ass.    625   719   870   1,541   1,258   2,257   1,216   1,346   1,478  

PBT   9,039   10,959   12,693   15,565   14,219   19,532   20,296   19,982   21,871  

Tax   (2,896)  (3,617)  (4,272)  (3,075)  (2,494)  (4,509)  (5,115)  (5,035)  (5,512) 

PAT   6,143   7,342   8,421   12,490   11,726   15,023   15,182   14,947   16,360  

Adj. PAT   6,143   7,342   8,421   12,490   11,726   15,023   15,182   14,947   16,360  

Eps   8.8   10.5   12.0   17.8   16.8   21.5   21.7   21.4   23.4  
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Exhibit 16: Cash flow statement 

Y/e 31 Mar (Rs mn) FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E FY25E 

PBT 9,039 10,959 12,693 15,565 14,219 19,532 20,296 19,982 21,871 

Depreciation & amortisation 1,671 1,813 2,011 2,523 2,904 3,171 4,111 4,850 5,528 

Interest expense 12 17 21 81 113 132 - - - 

(Inc)/Dec in working capital (908) (2,854) (563) 15,824 (10,889) 3,311 4,705 1,741 (614) 

Tax paid (2,735) (3,169) (3,703) (3,345) (2,955) (4,199) (4,303) (4,236) (4,637) 

Less: Interest/Dividend Income 
Received (459) (926) (1,285) (1,432) (1,148) (1,766) (2,231) (2,531) (2,831) 

Other operating Cash Flow 28 (481) (172) 926 357 150 (953) (6) (5) 

Cash flow from operating activities 6,647 5,358 9,001 30,141 2,601 20,330 21,625 19,800 19,312 

Capital expenditure (3,499) (5,304) (7,380) (11,089) (10,483) (15,077) (13,798) (14,010) (14,010) 

Inc/(Dec) in investments (391) (604) (656) (2,602) (1,668) (2,092) (1,170) (1,300) (1,431) 

Add: Interest/Dividend Income 
Received 459 926 1,285 1,432 1,148 1,766 2,231 2,531 2,831 

Cash flow from investing activities (3,431) (4,981) (6,751) (12,259) (11,003) (15,403) (12,736) (12,778) (12,610) 

Inc/(Dec) in share capital - - - - - - - - - 

Inc/(Dec) in debt - - - - - - - - - 

Dividend Paid (1,392) (1,638) (1,965) (2,293) (2,520) (3,850) (4,331) (4,231) (4,625) 

Others (275) 755 207 139 446 1,216 (0) (0) 0 

Cash flow from financing activities (1,668) (882) (1,759) (2,154) (2,074) (2,634) (4,331) (4,231) (4,625) 

Net cash flow 1,548 (506) 491 15,729 (10,476) 2,293 4,558 2,791 2,077 

 

Exhibit 17: Du-pont analysis 

Y/e 31 Mar (Rs mn) FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E FY25E 

Tax burden (x) 0.7  0.7  0.7  0.8  0.8  0.8  0.7  0.7  0.7  

Interest burden (x) 1.1  1.1  1.1  1.1  1.1  1.1  1.1  1.1  1.1  

EBIT margin (x) 0.2  0.2  0.2  0.2  0.3  0.2  0.1  0.1  0.2  

Asset turnover (x) 1.0  1.0  1.0  0.9  0.6  0.8  1.1  1.1  0.9  

Financial leverage (x) 1.4  1.4  1.4  1.4  1.4  1.4  1.5  1.5  1.4  

RoE (%) 22.0  22.1  21.2  25.8  20.1  21.6  18.7  16.2  15.8  
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Exhibit 18: Ratio analysis 

Y/e 31 Mar FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E FY25E 

Growth matrix (%)          

Revenue growth 3.5  20.4  25.5  12.5  (23.8) 56.0  76.2  8.3  (10.4) 

Op profit growth 24.4  15.6  12.8  20.9  (2.4) 26.8  11.4  (0.0) 10.2  

EBIT growth 28.8  17.1  13.2  20.0  (5.9) 31.1  7.7  (4.4) 9.1  

Net profit growth 32.4  19.0  16.7  48.3  (6.1) 28.1  1.1  (1.5) 9.5  

          

Profitability ratios (%)          

OPM 25.3  24.2  21.8  23.4  30.7  25.0  15.8  14.6  18.7  

EBIT margin 22.1  20.3  18.3  19.5  24.9  20.9  12.8  11.3  14.5  

Net profit margin 16.1  15.8  14.3  18.8  23.9  18.6  11.5  10.4  13.4  

RoCE 28.1  28.7  27.6  27.1  21.0  23.7  22.4  19.4  18.8  

RoE 22.0  22.1  21.2  25.8  20.1  21.6  18.7  16.2  15.8  

RoA 16.1  15.8  14.9  18.2  14.1  14.9  12.7  11.1  11.1  

          

Per share ratios          

EPS 8.8  10.5  12.0  17.8  16.8  21.5  21.7  21.4  23.4  

Dividend per share 2.0  2.3  2.8  3.3  3.6  5.5  6.2  6.0  6.6  

Cash EPS 11.2  13.1  14.9  21.4  20.9  26.0  27.6  28.3  31.3  

Book value per share 43.0  52.1  61.7  76.5  90.5  108.4  123.9  139.2  155.9  

          

Valuation ratios          

P/E 43.5  36.4  31.8  21.4  22.8  17.8  19.1  19.4  17.7  

P/CEPS 34.2  29.2  25.6  17.8  18.3  14.7  15.0  14.6  13.2  

P/B 8.9  7.3  6.2  5.0  4.2  3.5  3.3  3.0  2.7  

EV/EBIDTA 27.1  23.5  20.8  16.2  17.3  13.5  13.0  12.8  11.6  

          

Payout (%)          

Dividend payout 22.7  22.3  23.3  18.4  21.5  25.6  28.5  28.3  28.3  

Tax payout 32.0  33.0  33.7  19.8  17.5  23.1  25.2  25.2  25.2  

          

Liquidity ratios          

Debtor days 19.3  18.0  14.0  9.6  19.3  24.6  15.0  15.0  15.0  

Inventory days 4.9  4.2  3.2  2.9  3.4  2.2  5.0  5.0  5.0  

Creditor days 48.0  49.6  52.5  22.3  68.5  65.4  50.0  50.0  50.0  
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DISCLAIMER 

Investments in securities market are subject to market risks, read all the 
related documents carefully before investing. 

The information and opinions in this report have been prepared by YSL 
and are subject to change without any notice. The report and 
information contained herein are strictly confidential and meant solely 
for the intended recipient and may not be altered in any way, 
transmitted to, copied or redistributed, in part or in whole, to any other 
person or to the media or reproduced in any form, without prior written 
consent of YSL.  

The information and opinions contained in the research report have 
been compiled or arrived at from sources believed to be reliable and 
have not been independently verified and no guarantee, representation 
of warranty, express or implied, is made as to their accuracy, 
completeness, authenticity or validity. No information or opinions 
expressed constitute an offer, or an invitation to make an offer, to buy 
or sell any securities or any derivative instruments related to such 
securities. Investments in securities are subject to market risk. The value 
and return on investment may vary because of changes in interest rates, 
foreign exchange rates or any other reason. Investors should note that 
each security's price or value may rise or fall and, accordingly, investors 
may even receive amounts which are less than originally invested. The 
investor is advised to take into consideration all risk factors including 
their own financial condition, suitability to risk return profile and the 
like, and take independent professional and/or tax advice before 
investing. Opinions expressed are our current opinions as of the date 
appearing on this report. Investor should understand that statements 
regarding future prospects may not materialize and are of general 
nature which may not be specifically suitable to any particular investor. 
Past performance may not necessarily be an indicator of future 
performance. Actual results may differ materially from those set forth 
in projections. 

Technical Analysis reports focus on studying the price movement and 
trading turnover charts of securities or its derivatives, as opposed to 
focussing on a company’s fundamentals and opinions, as such, may not 
match with reports published on a company’s fundamentals. 

YSL, its research analysts, directors, officers, employees and associates 
accept no liabilities for any loss or damage of any kind arising out of the 
use of this report. This report is not directed or intended for distribution 
to, or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or other jurisdiction, where such 
distribution, publication, availability or use would be contrary to law, 
regulation or which would subject YSL and associates to any 
registration or licensing requirement within such jurisdiction. The 
securities described herein may or may not be eligible for sale in all  

jurisdictions or to certain category of investors. Persons in whose 
possession this document may come are required to inform themselves 
of and to observe such restriction. 

YES Securities (India) Limited distributes research and engages in other 
approved or allowable activities with respect to U.S. Institutional 
Investors through SEC 15a-6 rules and regulations under an exclusive 
chaperone arrangement with Brasil Plural Securities LLC. The views and 
sentiments expressed in this research report and any findings thereof 
accurately reflect YES Securities (India) Limited analyst’s truthful views 
about the subject securities and or issuers discussed herein. YES 
Securities (India) Limited is not registered as a broker-dealer under the 
Securities Exchange Act of 1934, as amended (the "Exchange Act") and is 
not a member of the Securities Investor Protection Corporation ("SIPC"). 
Brasil Plural Securities LLC is registered as a broker-dealer under the 
Exchange Act and is a member of SIPC. For questions or additional 
information, please contact Gil Aikins (gil.aikins@brasilplural.com) or call 
+1 212 388 5600. 

This Research Report is the product of YES Securities (India) Limited. YES 
Securities (India) Limited is the employer of the research analyst(s) who 
has prepared the research report. YES Securities (India) Limited is the 
employer of the YES Securities (India) Limited Representative who is 
responsible for the report, are responsible for the content of the YES 
Securities (India) Limited Research Report; any material conflicts of 
interest of YES Securities (India) Limited in relation to the issuer(s) or 
securities discussed in the YES Securities (India) Limited Research Report. 
This YES Securities (India) Limited Research Report is distributed in the 
United States through Brasil Plural Securities LLC (BPS). The research 
analyst(s) preparing the research report is/are resident outside the United 
States (U.S.) and is/ are not associated persons of any U.S. regulated 
broker-dealer and therefore the analyst(s) is/are not subject to 
supervision by a U.S. broker-dealer, and is/are not required to satisfy the 
regulatory licensing requirements of FINRA or required to otherwise 
comply with U.S. rules or regulations regarding, among other things, 
communications with a subject company, public appearances and trading 
securities held by a research analyst account. This report is intended for 
distribution by YES Securities (India) Limited only to "Major Institutional 
Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and 
Exchange Act, 1934 (the Exchange Act) and interpretations thereof by 
U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 
6(a)(2). If the recipient of this report is not a Major Institutional Investor 
as specified above, then it should not act upon this report and return the 
same to the sender. Further, this report may not be copied, duplicated 
and/or transmitted onward to any U.S. person or entity. Transactions in 
securities discussed in this research report should be effected through 
Brasil Plural Securities LLC (BPS) or another U.S. registered broker 
dealer/Entity as informed by YES Securities (India) Limited from time to 
time. 
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