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February 4, 2023 

CMP: | 381    Target: | 450 (18%)  Target Period: 12 months  

ITC  (ITC) 

 BUY 

  

Robust cigarettes volume growth continues… 

About the stock: ITC is the biggest cigarettes & second largest FMCG company in 

India with ~78% of market share in cigarettes & presence in staples, biscuits, 

noodles, snacks, chocolate, dairy products & personal care products. It is also 

present in paperboard, printing & packaging, agri & hotels businesses. 

 The company has more than 200 manufacturing facilities in India. It has a 

distribution reach of over 6 million retail outlets across various trade 

channels and strong 25 brands across various categories 

Q3FY23 Results: ITC reported robust cigarette volume growth of ~15%. 

 Sales were up 2.7% YoY, impacted by a sharp dip in agri business sales 

 EBITDA was at | 6223.2 crore, up 22% YoY, with margins at 36% 

 Consequent PAT was at | 5031 crore (up 21% YoY) 

What should investors do? ITC’s share price has given a return of 40% in the last 

five years (from | 271 in February 2018 to | 381 in February 2023). 

 We raise our cigarette volumes growth estimate from 13% to 17% for FY23E 

considering market share gains from illicit cigarettes as well as strong 

growth in | 10/stick price point 

 We maintain our BUY recommendation  

Target Price and Valuation: We value the stock at | 450 on SOTP basis valuing 

the cigarettes business at 18x FY25 earnings & FMCG business at 6x FY25 sales. 

Key triggers for future price performance: 

 With the minimal increase in taxation in current Budget, taxation (excise, 

GST, cess) has largely remained stable over the last five years. This has 

helped cigarettes industry to recoup volumes from illicit & contrabands 

 FMCG business has seen sales CAGR of 13.5% over the last three years. 

Most of the present foods categories (atta, chocolate, juices, biscuit, dairy 

and frozen foods) have large opportunity size, which would drive growth in 

future. FMCG margin would continue to grow by 100-150 bps every year 

 Hotels business, in occupancy levels, has crossed 70% while ARRs are 

above pre-pandemic levels. We believe business would continue to grow at 

a faster pace in near term factoring in pent-up demand 

Alternate Stock Idea: We also like Dabur in our FMCG coverage. 

 Significant shift in consumption towards healthier, natural & Ayurveda 

based products & aggressively foray in many big categories would be 

driving growth for Dabur 

 Value the business at 52x FY25 earnings. BUY with a TP of | 700 

  

Key Financials FY21 FY22

5 Year CAGR     

(FY17-22E) (% )
FY23E FY24E FY25E CAGR (FY22-25E)

Net Sales 48151.2 59101.1 8.3 69309.3 74877.9 82062.5 11.6%

EBITDA 15522.5 18933.7 5.4 23332.1 25859.6 27883.8 13.8%

EBITDA Margin % 32.2 32.0 33.7 34.5 34.0

Net Profit 13031.6 15057.8 8.1 17835.8 19481.9 21094.0 11.9%

EPS (|) 10.7 12.4 8.1 14.7 16.0 17.4 11.9%

P/E 35.5 30.7 25.9 23.7 21.9

RoNW % 22.1 24.5 27.7 28.7 29.9

RoCE (%) 28.2 31.4 36.0 37.5 39.1
 

 

Particulars 
 

Particulars (| crore) Amount

Market Capitalization 4,67,841.1

Total Debt (FY22) 50.6

Cash and Investments (FY22) 15,502.9

EV 4,52,388.9

52 week H/L (|) 384 / 207

Equity capital 1,230.9

Face value (|) 1.0
 

   

Shareholding pattern 

(in % ) Mar-22 Jun-22 Sep-22 Dec-22

Promoter 0.0 0.0 0.0 0.0

FII 12.0 12.7 12.3 12.5

DII 42.8 42.8 42.4 42.2

Others 45.2 44.5 45.4 45.3
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Recent event & key risks 
  

 The company has launched 

Millet based range of products 

during the quarter 

 Key Risk: (i) Commodity inflation 

to keep FMCG margins under 

check (ii) Any abrupt increase in 

GST cess on cigarettes 

Research Analyst 

Sanjay Manyal 

sanjay.manyal@icicisecurities.com 

   

 
 

 

Key Financial Summary 

 

 

 

Source: Company, ICICI Direct Research 
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Result Update | ITC 

Key takeaways of recent quarter  

Q3FY23 Results: Stable taxation, crackdown on illicit cigarettes leads to 

splendid volume growth for ITC 

 Revenue witnessed growth of 2.7% to | 17265.5 crore led by strong 

cigarette, FMCG & hotels business sales. Paperboard business also saw 

healthy growth with some moderation sequentially. Agri business sales 

decline after restriction on wheat & rice exports imposed in May-June 2022 

 

 Cigarettes business witnessed strong 16.7% growth led by ~15% volume 

growth. ITC is continuously gaining market share with the strong growth 

contribution from | 10/ price point and above cigarettes categories 

 

 Stable taxation over the last five years along with deterrent actions by 

enforcement agencies helping regain market from illicit cigarettes. Recent 

launches have been continuing to gain traction for the company 

 

 FMCG business saw robust growth of 18.2% led by strong growth in foods 

business (atta, biscuits, noodles, snacks, dairy, beverages & frozen foods). 

The strong growth in the business was contributed by ~7-8% volume 

growth & 10-11% pricing growth (our estimate) 

 

 Education & stationary business also saw strong traction during the quarter. 

Though hygiene (Savlon) continues to see moderate growth, personal wash 

brands Vivel & Fiama witnessed strong growth during the quarter 

 

 FMCG margin inched up 90 bps YoY & 50 bps sequentially. The business 

clocked operating margin (EBITDA) of 10% during the quarter despite 

elevated commodity prices. The company is looking to inch up FMCG 

margin by 100-150 bps every year 

 

 The cost management, premiumisation, supply chain agility, judicious 

pricing actions, fiscal incentive and digital initiatives are driving margins in 

FMCG business 

 

 Paperboard business saw healthy growth of 12.7% largely led by pricing 

growth. Value added products contributed higher to the sales led by 

significant 438 bps uptick in margins (EBIT: 26.3%) 

 

 Investment in VAP capacity, pulp import substitution & decarbonisation of 

operations led to margin expansion of paper business. The company scaled 

up utilisation of recently commissioning state of the art facility at Nadiad 

 

 Hotels business sales witnessed 50.5% revenue growth during the quarter 

surpassing sales of pre-pandemic levels. Operating profit (EBITDA) grew 

91% YoY to | 224 crore with margin of 31.5% (676 bps higher). The growth 

was driven by peak holiday time, pent up leisure demand & wedding season 

 

 The company launched ITC Narmada in Ahmedabad in August-2022, which 

is a 291-key hotel. The company has healthy pipeline of properties under 

welcome hotel, Mementos, Storii and Fortune. The opening would happen 

in a phased manner in the next few quarters  

 

 Agri business sales declined 37.1% with restriction on wheat & rice exports 

during the quarter. However, segment profit (EBIT) saw robust growth of 

32.6% to | 391 crore with 650 bps uptick in margin (12.5%). The boost in 

profitability was driven by high leaf tobacco exports. The company is scaling 

up value added product portfolio to enhance margin. ITC commissioned 

state of the art spice facility in Guntur during the quarter 

 

 Gross margin improved 730 bps with significant improvement in 

paperboard, hotels business margins. Agri segment margin also improved 

by 650 bps mainly due to absence of low margin wheat & rice exports & 

strong demand for leaf tobacco. FMCG segment margin (EBITDA) improved 

by 90 bps to 10%. Paperboard segment margins (EBIT) also improved 

significantly 438 bps during the quarter 

 

 Operating profit grew 22% to |6223.2 crore with 569 bps improvement to 

36% during the quarter. PAT grew 21% to | 5031 crore during the quarter  
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Exhibit 1: Peer Comparison  

CMP TP M Cap

(|) (|) Rating (| Cr) FY22E FY23E FY24E FY22E FY23E FY24E FY22E FY23E FY24E FY22E FY23E FY24E FY22E FY23E FY24E

ITC Limited (ITC) 381 450 Buy 467841 23.1 17.0 8.0 32.0 33.7 34.5 30.7 25.9 23.7 24.5 27.7 28.7 31.4 36.0 37.5

Nestle (NESIND) 19004 22400 Hold 190912 10.2 14.3 10.5 24.5 22.3 24.1 85.4 74.3 63.1 111.3 103.6 110.3 58.7 57.1 63.0

VST Industries (VSTIND) 2970 3300 Hold 4807 6.1 9.3 26.6 35.0 29.9 32.1 15.0 14.5 13.6 30.0 31.9 36.9 39.2 41.8 49.1

RoCE (% )

Sector / Company

Sales growth (% ) EBITDA Margins (% ) P/E(x) RoE (% )

 

Source: Company, ICICI Direct Research 

ITC continues to see strong growth in cigarette volumes with market share gains & 

robust traction in | 10/stick price point cigarettes. We believe this segment is 

witnessing strong 20-25% growth. Stable taxation over the last five years have led 

to the volume recovery specifically in post Covid period. Further crackdown on illicit 

cigarettes has also helped legal cigarettes industry to gain volumes & market share. 

ITC has also benefited by strong growth in hotels, paperboard & FMCG businesses 

with significant improvement in margins due to strong hotels occupancies, higher 

pricing growth in paperboard & operating leverage in FMCG business. Also, agri 

business margin uptick is largely contributed by absence of low margin commodities 

(wheat & rice). Given, tax increase in budget 2023 is insignificant, ITC would continue 

to witness strong volume growth in cigarette business in future. We change our 

volume growth estimate from 13% to 17% in FY23E. Further, we expect 5% cigarette 

volume growth in FY24. We maintain our BUY recommendation with a revised target 

price of | 450/share (earlier | 405 /share). 
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Result Update | ITC 

Exhibit 2: Variance Analysis 

Q3FY23 Q3FY22E Q3FY22 YoY (%) Q2FY23 QoQ (%) Comments

Total Operating Income 17,265.5 17,794.9 16,806.9 2.7 17,159.6 0.6

Net sales growth of 2.7% led by strong growth in 

cigarettes, FMCG, hotels but adversely impacted by agri 

business sales 

Operating Income 143.3 184.8 173.0 -17.2 188.4 -23.9

Raw Material Expenses 6,671.2 7,598.4 7,720.4 -13.6 6,938.0 -3.8

Gross margins up 700 bps mainly on account of operating 

leverage with strong growth in all major business. 

Moreover, low margin wheat & rice exports were absent 

during the quarter 

Employee Expenses 877.0 902.3 765.2 14.6 936.4 -6.3

Other operating Expenses 2,454.3 2,521.0 2,274.7 7.9 2,391.2 2.6

EBITDA 6,223.2 5,743.5 5,102.1 22.0 5,864.3 6.1

EBITDA Margin (%) 36.0 32.3 30.4 569 bps 34.2 187 bps
Operating margin sharply improved on account of higher 

gross margins during the quarter 

Depreciation 407.2 423.1 409.3 -0.5 422.0 -3.5

Interest 10.2 11.6 10.7 -4.8 10.7 -4.6

Other Income 871.7 656.4 809.9 7.6 506.9 72.0

PBT 6,677.5 5,965.2 5,492.0 21.6 5,938.5 12.4

Tax Outgo 1,646.5 1,461.5 1,335.8 23.3 1,472.5 11.8

PAT 5,031.0 4,503.7 4,156.2 21.0 4,466.1 12.6 Net profit grew in line with operating profit growth 

Adjusted PAT 5,031.0 4,503.7 4,156.2 21.0 4,466.1 12.6

Key Metrics  YoY growth (%)

Cigarette Growth (%) 16.7 10.3 13.6 23.3
Robust growth of ~15% in cigarette volumes led to stong 

performance in the segment 

FMCG (Others) Growth (%) 18.4 19.2 9.3 21.0 FMCG growth led by mix of pricing & Volume growth 

Hotels Growth (%) 50.5 22.9 463.5 81.8 Hotels occupancieis are ~70% 

Agri Business Growth (%) -37.1 -7.6 100.0 44.0
Agri business impacted by restriction on wheat & rice 

exports

Paperboards Growth (%) 12.7 15.7 38.5 25.0
Papperboard business growth moderated with cut in 

prices commensurate with decline in RM prices
 

Source: Company, ICICI Direct Research 

 

Exhibit 3: Change in estimates  

FY25E

(| Crore) Old New% Change Old New% Change New

Sales 70,694.4 69,309.3 -2.0 75552.0 74877.9 -0.9 82690.8

We cut our sales estimate mainly due to expected 

lower agri sales given export restriction on wheat & 

rice. We raise our sales estimate for all other 

businesses. We introduce FY25E numbers 

EBITDA 23004.9 23332.1 1.4 26853.4 25859.6 -3.7 27883.8

EBITDA Margin (%) 32.5 33.7 112 bps 35.5 34.5 -101 bps 33.7

Increase in operating margin estimate for FY23 

according to performance of 9mFY23. We cut our 

margin estimate for FY24 given paperboard, hotels & 

agri margins to moderate

PAT 17309.8 17835.8 3.0 20243.4 19481.9 -3.8 21094.0 We increase other income estimate 

EPS (|) 14.0 14.5 3.4 16.4 15.8 -3.6 17.1

FY23E FY24E

 

Source: ICICI Direct Research 

 

Exhibit 4: Assumptions  

Comments

FY20 FY21E FY22E FY23E FY24E FY25E FY23E FY24E

Cigarettes (| cr) 21,201.7 20,333.1 23,206.0 27,963.7 29,948.9 32,075.0 27,008.1 28,650.1
We raise our cigarettes sales estimate 

according to current volume growth 

Cigarette Vol. Growth (%) -1 -15 16 17 5 5 13 4

Cigarette Price Growth (%) 4 10 1 3 2 2 3 2

FMCG - Others (| cr) 12,844.2 14,728.2 16,021.5 19,110.3 21,831.8 24,324.4 18,396.3 20,946.3 We raise our FMCG sales estimate as well 

Hotels (| cr) 1,837.3 627.5 1,464.6 2,393.0 2,513.9 2,628.7 2,155.1 2,244.7 Slight change in hotel business estimate 

Paperboards (| cr) 6107.2 5826.4 7592.6 9209.4 10445.8 11718.3 8934.4 10018.9

Earl ierCurrent

 

Source: ICICI Direct Research 
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Result Update | ITC 

Exhibit 5: Cigarette volume growth trend 
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Source: ICICI Direct Research, Company 

 

Exhibit 6: Cigarette EBIT growth trend 
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Source: ICICI Direct Research, Company 

Exhibit 7: FMCG revenue (| crore) and growth (%) trend 
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Source: ICICI Direct Research, Company 

 

 

Exhibit 8: FMCG EBIT (| crore) trend 
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Source: ICICI Direct Research, Company 

Exhibit 9: Hotel revenue (| crore) rend 
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Source: ICICI Direct Research, Company 

 

 

Exhibit 10: Paperboards revenue (| crore) and growth (%) 
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Source: ICICI Direct Research, Company 
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Result Update | ITC 

Exhibit 11: Sum of the part valuation 
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Source: Company, ICICI Direct Research 

 

Exhibit 12: Valuations 

Sales Growth EPS  Growth PE EV/EBITDA RoNW RoCE 

(| cr) (% ) (|) (% ) (x) (x) (% ) (% )

FY22 59101.1 22.7 12.4 15.5 30.7 24.5 24.5 31.4

FY23E 69309.3 17.3 14.7 18.4 25.9 19.9 27.7 36.0

FY24E 74877.9 8.0 16.0 9.2 23.7 18.0 28.7 37.5

FY25E 82062.5 9.6 17.4 8.3 21.9 16.7 29.9 39.1
 

Source: Company, ICICI Direct Research 
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Financial Summary 

Exhibit 13: Profit and loss statement                              | crore 

(Year-end March) FY22 FY23E FY24E FY25E

Total operating Income 59,745.6 69,925.2 75,499.9 82,690.8

Growth (%) 23.1 17.0 8.0 9.5

Raw Material Expenses 26,232.5 29,375.5 30,335.7 33,790.0

Employee Expenses 3,062.0 3,581.1 4,012.3 4,375.8

Marketing Expenses 0.0 1,193.7 1,240.2 1,273.0

Administrative Expenses 0.0 1,989.5 2,042.6 2,148.1

Excise Duty 3404.3 4153.2 4568.6 5025.4

Other expenses 8,113.1 6,300.1 7,441.0 8,194.7

Total Operating Expenditure 40,811.9 46,593.1 49,640.3 54,807.0

EBITDA 18,933.7 23,332.1 25,859.6 27,883.8

Growth (%) 22.0 23.2 10.8 7.8

Depreciation 1,652.2 1,692.4 1,739.9 1,825.9

Interest 42.0 45.7 74.1 81.2

Other Income 2,590.0 2,250.7 1,999.7 2,224.0

PBT 19,829.5 23,844.7 26,045.3 28,200.6

Total Tax 4,771.7 6,008.9 6,563.4 7,106.5

PAT 15,057.8 17,835.8 19,481.9 21,094.0

Growth (%) 15.5 18.4 9.2 8.3

EPS (|) 12.4 14.7 16.0 17.4
 

Source: Company, ICICI Direct Research 

Exhibit 14: Cash flow statement                                       | crore 

(Year-end March) FY22 FY23E FY24E FY25E

Profit After Tax 15,319.5 17,835.8 19,481.9 21,094.0

Add: Depreciation 1,652.2 1,692.4 1,739.9 1,825.9

(Inc)/dec in Current Assets -762.3 -2,228.3 -1,419.5 -1,831.4

Inc/(dec) in CL and Provisions 946.4 1,165.8 1,012.2 1,305.9

CF from operating activities 14,807.8 18,465.7 20,814.5 22,394.4

(Inc)/dec in Investments 0.0 -2,898.5 -1,617.2 -2,086.5

(Inc)/dec in LT loans & advances 0.0 0.0 0.0 0.0

(Inc)/dec in Fixed Assets -1,674.8 -2,020.0 -2,020.0 -2,020.0

Others 0.0 0.0 0.0 0.0

CF from investing activities -1,517.1 -4,917.4 -5,737.2 -4,706.5

Issue/(Buy back) of Equity -0.4 0.0 0.0 0.0

Inc/(dec) in loan funds -81.4 10.0 10.0 10.0

Dividend paid & dividend tax -13,547.1 -14,788.0 -16,020.3 -18,485.0

Others 0.0 27.2 19.8 19.3

CF from financing activities -13,337.0 -14,750.8 -15,990.5 -18,455.6

Net Cash flow -46.3 -1,202.5 -913.2 -767.7

Opening Cash 231.3 185.0 -1,017.6 -1,930.8

Cash with Bank 3,693.0 3,693.0 3,693.0 3,693.0

Closing Cash 3,877.9 2,675.4 1,762.2 994.5
 

Source: Company, ICICI Direct Research 

 

 

Exhibit 15: Balance Sheet                                                      | crore 

(Year-end March) FY22 FY23E FY24E FY25E

Liabil ities

Equity Capital 1,232.3 1,232.3 1,232.3 1,232.3

Reserve and Surplus 60,167.2 63,215.1 66,676.7 69,285.8

Total Shareholders funds 61,399.6 64,447.4 67,909.0 70,518.1

LT Borrowings & Provisions 4.5 14.5 24.5 34.5

Deferred Tax Liability 1,667.1 1,667.1 1,667.1 1,667.1

Others Non-current Liabilities 283.4 310.5 330.3 349.6

Total Liabil ities 63,354.6 66,439.6 69,931.0 72,569.4

Assets

Gross Block 36,020.8 38,463.2 40,463.2 42,463.2

Less: Acc Depreciation 16,461.7 18,154.1 19,894.0 21,719.9

Net Block 19,559.2 20,309.1 20,569.2 20,743.3

Capital WIP 2,442.3 2,000.0 2,000.0 2,000.0

Net Intangible Assets 2,720.1 2,740.1 2,760.1 2,780.1

Non-current Investments 17,229.7 20,128.2 21,745.4 23,831.9

LT loans & advances 5.1 5.1 5.1 5.1

Current Assets

Inventory 9,997.8 11,583.2 12,513.8 13,714.6

Debtors 1,952.5 2,278.7 2,461.7 2,697.9

Loans and Advances 5.7 7.8 8.5 9.3

Other Current Assets 3,483.1 3,797.8 4,102.9 4,496.6

Cash 3,877.9 2,675.4 1,762.2 994.5

Current Investments 11625.0 12125.0 14125.0 14625.0

Current Liabilities 11,478.1 12,643.9 13,656.1 14,962.0

Creditors 4,223.4 4,937.1 5,333.8 5,845.5

Provisions 55.6 65.2 70.4 77.2

Short term debt & other CL 7,199.1 7,641.6 8,251.9 9,039.2

Application of Funds 63,354.6 66,439.6 69,931.0 72,569.4
 

Source: Company, ICICI Direct Research 

 

Exhibit 16: Key ratios 

(Year-end March) FY22 FY23E FY24E FY25E

Per share data (|)

EPS 12.4 14.7 16.0 17.4

Cash EPS 13.8 16.1 17.5 18.9

BV 50.5 53.1 55.9 58.1

DPS 12.0 13.0 15.0 16.0

Cash Per Share 3.2 2.2 1.5 0.8

Operating Ratios (% )

EBITDA Margin 31.7 33.4 34.3 33.7

PBT / Total Operating income 33.2 34.1 34.5 34.1

PAT Margin 25.2 25.5 25.8 25.5

Inventory days 61.7 61.0 61.0 61.0

Debtor days 12.1 12.0 12.0 12.0

Creditor days 26.1 26.0 26.0 26.0

Return Ratios (%)

RoE 24.5 27.7 28.7 29.9

RoCE 31.4 36.0 37.5 39.1

RoIC 31.3 36.1 37.5 38.6

Valuation Ratios (x)

P/E 30.7 25.9 23.7 21.9

EV / EBITDA 24.5 19.9 18.0 16.7

EV / Net Sales 7.9 6.7 6.2 5.7

Market Cap / Sales 7.9 6.8 6.2 5.7

Price to Book Value 7.5 7.2 6.8 6.6

Solvency Ratios

Debt/EBITDA 0.0 0.0 0.0 0.0

Debt / Equity 0.0 0.0 0.0 0.0

Current Ratio 2.4 2.4 2.4 2.4

Quick Ratio 1.5 1.4 1.5 1.5
 

Source: Company, ICICI Direct Research 
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Result Update | ITC 

Exhibit 17: ICICI Direct coverage universe (FMCG) 

CMP TP M Cap

(|) (|) Rating (| Cr) FY22 FY23E FY24E FY22 FY23E FY24E FY22 FY23E FY24E FY22 FY23E FY24E FY22 FY23E FY24E

Colgate (COLPAL) 1,461 1,440 Hold 39,473 39.6 37.7 40.3 36.9 38.7 36.3 7.8 7.6 7.1 77.8 79.3 84.2 62.2 60.4 64.1

Dabur India (DABIND) 534 700 Buy 97,880 9.9 10.3 12.0 54.2 52.0 44.3 9.0 8.5 7.7 24.9 23.9 26.1 20.8 20.5 22.2

Hindustan Unilever (HINLEV) 2,649 2,800 Hold 6,04,971 37.5 42.0 46.7 70.6 63.0 56.8 12.0 10.3 9.4 20.2 22.9 25.6 18.1 20.3 22.4

ITC Limited (ITC) 381 450 Buy 4,67,841 12.4 14.7 16.0 30.7 25.9 23.7 7.9 6.8 6.2 31.4 36.0 37.5 24.5 27.7 28.7

Jyothy Lab (JYOLAB) 209 215 Hold 7,485 4.3 6.7 7.8 49.1 31.4 26.8 3.5 3.1 2.8 18.7 27.5 31.4 16.6 24.2 27.0

Marico (MARLIM) 494 560 Hold 69,587 9.7 10.2 11.2 50.8 48.4 43.9 7.3 7.1 6.5 41.2 43.6 46.7 37.5 38.3 41.0

Nestle (NESIND) 19,004 22,400 Hold 1,90,912 222.4 255.8 301.1 85.4 74.3 63.1 13.0 11.4 10.3 58.7 57.1 63.0 111.3 103.6 110.3

Patanjali Foods (RUCSOY) 911 1,750 Buy 50,721 27.3 30.9 43.5 33.4 29.5 21.0 2.1 1.7 1.5 13.2 15.6 17.3 13.1 11.3 14.2

Tata Consumer Products (TATGLO)726 950 Buy 66,879 11.0 14.3 15.8 65.9 50.6 45.9 5.4 4.9 4.4 8.4 8.8 10.3 7.0 7.6 9.0

Varun Beverage (VARBEV) 1,155 1,235 Hold 71,889 17.2 23.2 26.8 67.0 49.7 43.1 8.1 5.6 5.0 17.1 30.3 33.5 18.3 29.0 29.4

VST Industries (VSTIND) 2,970 3,300 Hold 4,807 207.4 214.1 229.4 14.3 13.9 12.9 4.1 3.6 3.4 39.2 41.8 49.1 30.0 31.9 36.9

Zydus Wellness (ZYDWEL) 1,397 2,000 Buy 8,979 48.5 55.0 67.4 28.8 25.4 20.7 4.5 4.0 3.6 6.1 6.8 8.1 6.4 7.1 8.3

EPS (|) RoE (% )RoCE (% )Price/Sales (x)P/E (x)

Source: Bloomberg, ICICI Direct Research 
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ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according -to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 
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