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Infoedge 

Core strength 

Infoedge posted a good quarter with revenue growth of 4.4% QoQ and a better 

margin in the core segment. Recruitment (~80% of revenue and billings) 

continues to exhibit strong performance (+4.5% QoQ) and margins expanded 

214bps QoQ to 62.9%. The billings growth (+18% YoY) has slightly moderated 

due to a slowdown in IT hiring (~36% of Naukri) but hiring in non-IT sectors 

like BFSI, infra, travel etc. is gaining traction. Naukri is an undisputed leader 

with ~80% traffic share, enjoys long-term contracts with pricing power and 

generates ~67% of revenue from platform access leading to higher margins. 

99acres and Shiksha clocked +25/26% YoY growth and will continue to attract 

investments. Jeevansathi has slowed down due to a strategy reset, leading to a 

revenue decline of 26% YoY. We expect growth to be led by Naukri, 99 acres 

and Shiksha. The margin for recruitment will be in the range of 60-61%. We 

maintain our BUY rating with a SoTP-based TP of INR 4,600, valuing Naukri at 

40x EV/EBITDA, 99acres/Jeevansathi/Shiksha at 5/3/3x P/S, while Zomato and 

Policybazaar have been assigned the market value (~15% discount). The core 

recruitment business trades at 30x FY24E EV/EBITDA. 

 Q3FY23 highlights: (1) Infoedge revenue grew 4.4% QoQ to INR 5.55bn (vs. 

estimate of INR 5.49bn), driven by +4.5/4.6/3.5% QoQ growth in 

recruitment/99acres/Jeevansathi+Shiksha; (2) billing growth stood at 

+18/16/8% YoY for recruitment/99acres/Shiksha offset by Jeevansathi (-

30%YoY); (3) EBITDA margin for recruitment/99acres/Jeevansathi/Shiksha 

stood at 62.9/-32/-141/+3.9%; (4) EBITDA margin expanded 445bps QoQ to 

39.1% (+405bps vs our estimate), led by recruitment (+214bps) and drop in 

advertisement spend (-10.2%); (5) Job speak index is down 4.4% QoQ in Jan-

23, indicating a slowdown in IT hiring; (6) net cash stands at INR 31bn and 

Zomato/Policybazaar account for 9/4% in SoTP. The company has written off 

INR 2.7bn related to its investments in 4B networks (real estate portal) due to 

excessive cash burn and liquidity issues. This led to a reported loss of INR 

0.84bn for the quarter.  

 Outlook: We expect a revenue CAGR of 21%, led by 23/17/-12/22% CAGRs in 

recruitment/99acres/Jeevansathi/Shiksha over FY22-25E. EBITDA margin 

estimates stand at 35.9/37.0% for FY23/24E, leading to an EPS CAGR of 22% 

over FY22-25E. 

Quarterly financial summary 

YE March (INR bn) 
3Q 

FY23 

3Q 

FY22 

YoY 

(%) 

2Q 

FY23 

QoQ 

(%) 
FY21 FY22 FY23E FY24E FY25E 

Net Sales 5.55 4.16 33.4 5.32 4.4 11.28 15.62 21.58 23.72 27.48 

EBITDA 2.17 1.21 79.2 1.84 17.8 2.88 4.64 7.76 8.77 10.96 

APAT 1.92 1.39 38.2 1.68 14.1 2.82 5.21 6.07 7.72 9.48 

Diluted EPS (INR) 14.9 10.5 42.1 13.0 14.7 21.9 40.4 47.2 60.0 73.7 

P/E (x)           174.2 94.3 80.8 63.6 51.8 

EV / Revenue (x)      40.4 29.1 20.8 18.6 15.7 

EV / EBITDA (x)           158.2 97.9 57.9 50.4 39.4 

RoE (%)           17.3 10.3 10.6 12.4 13.6 

Source: Company, HSIE Research, Standalone Financials 

Change in estimates 
YE March 

(INR bn) 

FY23E 

Old 

FY23E 

Revised 

Change 

% 

FY24E 

Old 

FY24E 

Revised 

Change 

% 

FY25E 

Old 

FY25E 

Revised 

Change 

% 

Revenue 21.50 21.58 0.4 24.06 23.72 -1.4 27.27 27.48 0.8 

EBITDA 7.37 7.76 5.2 9.01 8.77 -2.7 11.14 10.96 -1.6 

EBITDA 

margin (%) 
34.3 35.9 165bps 37.5 37.0 -51bps 40.8 39.9 -97bps 

APAT 6.70 6.07 -9.4 7.74 7.72 -0.3 9.44 9.48 0.4 

EPS (INR) 52.1 47.2 -9.4 60.2 60.0 -0.3 73.4 73.7 0.4 

Source: Company, HSIE Research   

BUY 

CMP (as on 10 Feb 2023) INR 3,814 

Target Price INR 4,600 

NIFTY 17,857 

 

KEY 

CHANGES 
OLD NEW 

Rating BUY BUY 

Price Target INR 4,525 INR 4,600 

EPS % 
FY24E FY25E 

-0.3 +0.4 

 

KEY STOCK DATA 

Bloomberg code INFOE IN 

No. of Shares (mn) 129 

MCap (INR bn) / ($ mn) 493/5,966 

6m avg traded value (INR mn) 1,625 

52 Week high / low            INR 5,020/3,313 

 

STOCK PERFORMANCE (%) 

 3M 6M 12M 

Absolute (%) (0.0) (10.1) (22.0) 

Relative (%) (0.1) (13.2) (25.0) 

 

SHAREHOLDING PATTERN (%) 

 Sep-22 Dec-22 

Promoters 38.11 38.05 

FIs & Local MFs 16.88 17.19 

FPIs 31.81 31.88 

Public & Others 13.03 12.68 

Pledged Shares 0.00 0.00 

Source : BSE   

Pledged shares as % of total shares 
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for, any company mentioned in this mail and/or its attachments. 
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HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments 

made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, 

diminution in the NAVs, reduction in the dividend or income, etc. 

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt 

in the report, or may make sell or purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations 

described in this report. 

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject 

company for any other assignment in the past twelve months.  

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date 
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HDFC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), 

Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066 

Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600 

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA Corporate 

Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475; SEBI Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193 

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing. 


