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Bharti Airtel BUY

Maintained

Can Bharti’'s FCF surprise positively? Rs767

The biggest disappointment for Bharti we have heard from investors is lack of
FCF generation in the past, which has capped shareholder value creation. In this
note, we highlight the reasons for Bharti’s lack of FCF generation, which includes
competitive intensity, costs of building spectrum portfolio, leapfrogging in
technology adoption, regulatory payouts and Africa acquisition. The heavy-lifting
on most investments is behind except for 5G network rollout. Thus, we have come
a long way, and are close to crossing the line from where Bharti can possibly
generate cashflow equivalent to 10% of its current market capitalisation, and this,
we believe, is just two years away. We maintain our BUY rating on Bharti with an
unchanged SoTP-based target price of Rs960.

Bharti’s FCF generation has been disappointing for long. The single-biggest
disappointment for Bharti since FY10 has been its inability to generate healthy FCF. It
has barely registered any FCF after interest payments, which has capped value creation
for shareholders through dividends, buybacks or simple net-debt-reduction, which boost
equity value. We analyse the data from FY10 to reckon what went wrong for Bharti.
Below are a few major factors that adversely impacted FCF generation:

> Rise in competitive intensity — India’s telecom industry had seen unreasonable
competitive intensity, which is the prime factor for low cashflow from operations. The
number of players in the industry went up to 14-15 per circle leading to massive
price erosion. Reliance Jio (RJio) foray completely shook up the industry forcing it to
restructure, though it also helped consolidate. Nonetheless, despite investment
across technologies, ARPUs have remained lower than anticipated. Notably, Bharti's
ARPU in FY10 was Rs240 (including contribution from IUC) compared to FY23
ARPU estimated at Rs190, which implies hardly any growth.

» Investment to augment spectrum portfolio — Indian government allocated
spectrum through the administrative process till CY08 for small licence fees.
Therefore, spectrum cost was negligible for telcos in the 2G era. While cost was
negligible, spectrum availability was unpredictable and use cases were restricted.
Administratively allocated spectrum had defined technology attached to it, thus
restricting spectrum use. India moved to spectrum allocation via auctions, but the
spectrum prices were most expensive globally, and legacy telcos also ended up
paying huge spectrum payments to renew administratively-allocated spectrum.
Bharti has invested ~Rs1,600bn for spectrum purchases since FY10.

» AGR dues and penalties — Telcos lost their AGR definition case against the
government in Oct'19. This resulted in creation of huge AGR dues and penalties.
Bharti has amassed payment of ~Rs420bn towards AGR dues.

Market Cap Rs4277bn/US$52.2bn Year to Mar FY22 FY23E FY24E FY25E
Reuters/Bloomberg BRTI.BO / BHARTI IN Revenue (Rs bn) 1,165 1,381 1,559 1,712
Shares Outstanding (mn) 5,575.8 Net Income (Rs bn) 26 70 180 261
52-week Range (Rs) 877/629 EPS (Rs) 47 12.6 30.2 43.9
Free Float (%) 44.9 % Chg YoY 207.6 170.9 139.1 45.5
Fll (%) 21.7 P/E (x) 99.0 60.8 254 17.5
Daily Volume (US$/'000) 49,643 CEPS (Rs) 51.0 62.5 80.0 93.0
Absolute Return 3m (%) 0.4 EVI/E (x) 11.2 OFS 8.0 6.7
Absolute Return 12m (%) 3.6 Dividend Yield (%) 0.4 0.8 1.6 2.3
Sensex Return 3m (%) 0.5 RoCE (%) 6.9 OfS 11.4 14.0
Sensex Return 12m (%) 4.9 RoE (%) 6.8 9.3 19.4 23.9

Please refer to important disclosures at the end of this report
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Technology transition — India has leapfrogged in technology-adoption from being
a laggard to being an early adopter. India’s 3G spectrum auction was conducted in
CY10 while globally 3G rollout started in CY02/CY03. First 4G-LTE was launched
in CY10, but it became popular in CY13 with launch of services by China Mobile
(TD-LTE). India launched commercial 4G services in CY16. First 5G was launched
in CY19, but India is among the countries that are rolling out 5G fastest (5G
spectrum auctions took place in CY22). Refer to article (link) - ‘India ahead of
world in 5G rollout, growing ‘extremely fast’, say Ericsson, Nokia’.

Leveraged buyout of Zain Africa didn’t work out as anticipated — Bharti
bought Zain’s Africa operation in CY10 for an enterprise value of US$10.7bn. It
was a leveraged buyout. Two aspects impacted Bharti from the Africa acquisition:
1) significant under-performance (the asset was under-invested, and Bharti
misread the market and implemented India-based learning in Africa which didn’t
work), and 2) significant depreciation of African currencies, and the INR. The debt
was largely USD-denominated.

Where are we in each of these aspects? The situation has undergone massive /
rapid repair in each of the five aspects discussed above, which provides huge comfort.

>

Consolidation and acceleration in revenue growth — India’s telecom industry
has now consolidated into three private players, wherein one player faces a risk to
its ‘going concern’ status. Further, new player(s) entry has largely been during
technology transition, and Bharti / RJio have rapidly progressed on 5G
deployment. The risk of new entrant is now pushed to 6G. India has also started
taking large tariff interventions supporting revenue growth. Bharti’'s ARPU
(adjusted for IUC) has seen a CAGR of 15% over FY20-FY23E. We expect an
ARPU CAGR of 9-10% at least over the next two years as well.

Spectrum investments to be very limited — Bharti has built a very large
spectrum portfolio across technologies. These spectrums should take care of 5G
rollout and, in worst case, the company may be forced to buy some sub-GHz
spectrum (we assign low probability to it). The next big spectrum payout may only
be in CY30 when its 2100MHz and 2300MHz band spectrum comes for renewal.

Regulatory payouts — The only large dispute pending with the government is
about one-time-spectrum-charges.

Technology transition — India has become an early adopter on the technology
front, which means technology transition will coincide with industry hereon. In fact,
India is ahead in SA-5G (standalone 5G) while a developed market such as UK is
planning for ubiquitous rollout only by 2030 (link). We estimate 4G and 5G to
coexist for next 8-10 years before we adopt 6G as the mainstream technology.
Globally, 5G investments are not justified by mobile services; therefore, telcos are
targeting to develop new enterprise use cases. It would require an ecosystem to
evolve for telcos to realise the benefit of 5G investments.

Africa contributing to FCF — Airtel Africa has smartly turned around in past few
years. Its EBITDA grown >2.5x to US$2.5bn in FY23E since FY18. Despite
significantly increasing dividend payout, its net debt stands at only US$1.6bn.



https://telecom.economictimes.indiatimes.com/news/india-ahead-of-world-in-5g-roll-out-ericsson-ceo/97157348
https://www.fiercewireless.com/5g/uk-sets-goal-ubiquitous-standalone-5g-2030
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We remain optimistic on Bharti’s FCF generation. Our confidence in FCF
generation emanates from the following factors: 1) India, at worst, will remain a 3-
private-player market for the foreseeable future limiting competitive intensity; 2) telcos
will keep playing with tariffs, but we expect ARPUs to grow at least 10% p.a. for the
next few years as operators focus on FCF generation vs market share in prepaid 4G /
5G segments. Bharti has taken unprecedented tariff hikes in its base voice plans in the
past two years moving from Rs75 to Rs155 (for 28 days); 3) network capex likely to
peak in FY24, and progressively reduce as 5G coverage layer reaches ~75% of the
population; and 4) spectrum investment to be limited; large spectrum renewal
expected only in CY30.

» Bharti’'s cashflow will also benefit from steady growth in non-mobile services
including FTTH and enterprise. Dividends from Airtel Africa and Indus will add to
India FCF generation. Spectrum moratorium is due to end in FY26 and this will
increase cash outflow towards government payment from FY27.

» Our estimates suggest FCF generation (after interest cost) of >Rs400bn for Bharti
in FY25E, which is 10% of its current market capitalisation. Bharti has set a good
precedent of paying dividends in its two related companies — Indus Towers
(erstwhile Bharti Infratel), and Airtel Africa. We remain hopeful of Bharti generously
rewarding shareholders from FY25.
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Bharti’s FCF generation has been disappointing for
long

Chart 1: Despite acquisition of Africa operations, and 3G rollout, operating
cashflow only doubled in FY17 vs FY10
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Chart 2: CFO (after lease payments) has struggled from FY10-FY20; however, it
bounced remarkably from FY21
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Chart 3: Bharti has significantly invested in spectrum and capex for technology

transition...
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Source: |-Sec research, Company; Note: Bharti did prepayment of spectrum dues (refinanced at lower interest
rate) in FY22 which lead to significant spectrum and interest payment

Chart 4: ...therefore, adversely impacting FCF generation
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Chart 5: Interest payment has increased significantly with rise in net debt —
albeit partly alleviated by government moratorium from CY20
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Source: |-Sec research, Company. Note: Bharti did prepayment of spectrum dues (refinanced at lower interest
rate) in FY22 which led to significant spectrum and interest payment
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Chart 6: Bharti has barely generated any FCF post interest payment since FY10

OFCF (after int.)
100 T
46 42 9P 20
I I "
, Il 1, m
s (50) T (24) (18)
£ (100) t
(s0) + (111 (106)
200) + (155)
(185) (199)
(250) —
e ¢ & 2 T 2 ¢ = 2 2 8 5 o
> > > > > > > > > > > > >
[T L [T [T L [T [T L [T [T L [T [T

Source: |-Sec research, Company

Chart 7: Bharti’s net-debt-free balance sheet in FY10 amassed large debt...
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Chart 8: ...due to Rs2,009bn investment in spectrum purchase and AGR dues
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Chart 9: Bharti has infused equity of Rs512bn since FY10
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Table 1: We remain optimistic on Bharti’ FCF generation and net debt reduction

through internal accruals

Rs mn FY23E FY24E FY25E FY26E
CFO (after lease and wc) 571 689 763 765
Capex (350) (363) (255) (256)
Spectrum (121)
FCF 100 327 509 510
Interest (70) (70) (63) (57)
FCF after interest 30 257 446 453
Source: |-Sec research, Company
Table 2: Bharti’s SoTP-based valuations
Rs mn FY25E
India business (ex Tower)
EBITDA (adj Ind-AS 116) 6,29,115
Multiple (x) 9.5
EV 59,76,589
Less net debt 11,44,447
Equity value...(a) 48,32,142
Tower business (DCF from Indus model)
EV 6,00,520
Less net debt 31,227
Equity value 5,69,293
Stake (%) 47
Attributable Equity value...(b) 2,68,137
Airtel Africa
EBITDA (adj Ind-AS 116) 2,10,054
Multiple (x) 5.0
EV 10,50,268
Less net debt (95,266)
Equity value 11,45,534
Stake (%) 53
Bharti attributable Equity value...(c) 6,09,424
Bharti Airtel Equity value 57,09,704
Outstanding shares (mn) 5,955
Equity value per share (Rs) 960
Equity value per share (Rs) 960

Source: |-Sec research, Company
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Chart 10: Bharti’s 1-year forward EV/EBITDA
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Financial summary

Table 3: Profit & Loss statement
(Rs mn, year ending March 31)

FY22  FY23E FY24E FY25E
Operating Income (Sales) 11,65,469 13,80,889 15,58,998 17,11,995
Operating Expenses 5,90,130 6,68,597 7,21,688 7,73,821
EBITDA 5,75,339 7,12,292 8,37,310 9,38,173
% margins 49.4 51.6 53.7 54.8
Depreciation & Amortisation 3,30,907 3,57,414 3,79,066 3,77,303
Net Interest 1,66,162 1,88,104 1,55,335 1,43,980
Other Income 24,232 6,481 23,831 26,078
Recurring PBT 1,07,845 1,73,255 3,26,741 4,42,968
Add: Extraordinaries 3,85,358 1,10,567 - -
Less: Taxes 41,779 60,710 1,01,791 1,33,539
- Current tax
- Deferred tax
Less: Minority Interest 40,503 42,395 45,371 48,077
Net Income (Reported) 42,549 70,151 1,79,579 2,61,352
Recurring Net Income 25,563 70,151 1,79,579 2,61,352
Source: Company data, I-Sec research
Table 4: Balance sheet
(Rs mn, year ending March 31)
FY22E FY23E FY24E FY25E
Assets
Total Current Assets 6,43,439 6,80,415 7,64,387 8,77,262
of which cash & cash eqv. 1,34,943 1,47,066 2,19,151 3,29,355
Total Current Liabilities &
Provisions 9,95,943 10,40,830 10,61,219 10,55,754
Net Current Assets (3,52,504) (3,60,414) (2,96,832) (1,78,492)
Investments 293,491 2,84,877 2,84,877 2,84,877
of which
Strategic/Group 2,84,268 2,84,268 2,84,268 2,84,268
Other Marketable 9,223 609 609 609
Net Fixed Assets 21,62,067 26,65,449 27,31,455 26,93,814
Goodwill 3,38,313 3,38,313 3,38,313 3,38,313
Total Assets 24,41,367 29,28,225 30,57,813 31,38,512
Liabilities
Borrowings 16,96,779 19,96,779 18,96,779 17,46,779
Deferred tax liability (1,74,762) (1,59,504) (1,10,182) (36,295)
Minority Interest 2,563,807 2,53,807 2,53,807 2,53,807
Equity Share Capital 27,460 27,816 29,776 29,776
Face Value per share(Rs) 5.0 5.0 5.0 5.0
Reserves & Surplus 6,38,083 8,09,326 9,87,634 11,44,445
Net Worth 6,65,543 8,37,142 10,17,410 11,74,221
Total Liabilities 24,41,367 29,28,225 30,57,813 31,38,512
Source: Company data, I-Sec research
Table 5: Quarterly trend
(Rs mn, year ending March 31)
Mar-22 Jun-22 Sep-22 Dec-22
Net sales 3,15,003 3,28,046 3,45,268 3,58,044
% growth (YoY) 22.3 22.2 21.9 19.9
EBITDA 1,60,403 1,65,294 1,75,938 1,84,532
Margin (%) 50.9 50.4 51.0 51.5
Other income (1,225) (685) (1,013) (1,984)
Add: Extraordinaries 9,062 - - (6,698)
Net profit 20,078 16,069 21,452 15,882

Source: Company data

Table 6: Cashflow statement
(Rs mn, year ending March 31)

FY22 FY23E FY24E FY25E
Operating Cashflow 5,64,638 6,30,927 7,63,301 8,56,522
Working Capital
Changes (14,472) 20,033 8,502 (8,135)

Capital Commitments
Free Cashflow
Cashflow from

(4,48,481) (7,80,670) (3,62,596) (2,54,767)
1,01,685 (1,29,710) 4,09,207 5,93,620

Investing Activities 29,785 8,614 - -
Issue of Share Capital 52,233 1,36,524 72,520 -
Buyback of shares

Inc (Dec) in

Borrowings (8,602) 3,00,000 (1,00,000) (1,50,000)
Dividend paid

(1,95,663) (3,03,305) (3,09,642) (3,33,416)
Extraordinary Items - - - -
Chg. in Cash & Bank

balance (20,562) 12,123 72,085 1,10,204
Source: Company data, I-Sec research
Table 7: Key ratios
(Year ending March 31)
FY22 FY23E FY24E FY25E

Per Share Data (in Rs)

Recurring EPS 4.7 12.6 30.2 43.9
Reported EPS 7.7 12.6 30.2 43.9
Recurring Cash EPS 51.0 62.5 80.0 93.0
Dividend per share (DPS) 3.0 6.3 121 17.6
Book Value per share (BV) 121.2 150.5 170.8 197.2
Growth Ratios (%)

Operating Income 15.8 18.5 12.9 9.8
EBITDA 26.8 23.8 17.6 12.0
Recurring Net Income 207.6 174.4 156.0 45.5
Diluted Recurring EPS 207.6 170.9 139.1 455
Diluted Recurring CEPS 17.6 225 28.0 16.3
Valuation Ratios (% YoY)

P/E 99.0 60.8 254 17.5
P/CEPS 15.0 12.3 9.6 8.2
P/BV 6.3 5.1 4.5 3.9
EV / EBITDA 11.2 9.3 8.0 6.7
EV / Operating Income 4.6 4.2 3.8 3.3
EV / Operating FCF 221 16.2 12.8 10.0
Operating Ratios

Other Income / PBT (%) 225 3.7 7.3 5.9
Effective Tax Rate (%) 38.7 35.0 31.2 30.1
NWC / Total Assets (%) (14.4) (12.3) 9.7) (5.7)
Inventory Turnover (days) - - - -
Receivables (days) 12.7 12.0 11.2 10.5
Payables (days) 152.6 138.0 127.0 116.1
Net Debt/EBITDA Ratio (x) 2.1 2.1 1.6 1.1
Capex % of sales 38.5 56.5 23.3 14.9
Profitability Ratios (%)

Rec. Net Income Margins 2.2 5.1 11.5 15.3
RoCE 6.9 9.3 11.4 14.0
RolC 121 15.2 17.8 222
RoNW 6.8 9.3 194 23.9
Dividend Yield 0.4 0.8 1.6 23
EBITDA Margins 49.4 51.6 53.7 54.8

Source: Company data, I-Sec research




Bharti Airtel, April 16, 2023 ICICI Securities

This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities,
Inc. (Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are
as follows: Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports
and no charges are levied for providing research reports to such investors."

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return

ANALYST CERTIFICATION

I/We, Sanjesh Jain, PGDM; Akash Kumar, MBA; authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of the ICICI
Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in
the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution
of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with
Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities
Limited Research Analyst SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities
is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset
management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on
www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our
associates might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research
Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the
securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume
etc as opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit
icicidirect.com to view the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional Research.
The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained
herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to
any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information
herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other
reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such
suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory
capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its
accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all
customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report
constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances.
The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their
own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any
recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates,
foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report.
Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before
investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be
subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the
subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from
the date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage
services or other advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage
services from the companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its
associates or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation
of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of
this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the
report as of the last day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as an entity are engaged in various financial service businesses, they might have financial interests or actual/
beneficial ownership of one percent or more or other material conflict of interest in various companies including the subject company/companies mentioned in this report.
ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain
category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.

This report has not been prepared by ICICI Securities, Inc. However, ICICI Securities, Inc. has reviewed the report and, in so far as it includes current or historical
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

10



