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Exhibit 1: PL Universe

Companies Rating CMP (Rs) TP (Rs)

Bajaj Electricals AcC 1,053 1,280
CC Cons. Elect. BUY 298 403
Havells India BUY 1,166 1,448
KEI Industries HOLD 1,710 1,811
Polycab India HOLD 2,982 2,794
Voltas BUY 823 970
Source: PL
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Consumer Durables

Jan-Mar'23 Earnings Preview

Muted B2C demand, B2B segment outperform
Quick Pointers:

" Slowdown in demand, higher inventory in channel and competitive pricing,
impacting RAC segment.

®  Strong volume growth and price hike in C&W segment in quarter, KEI/Polycab
expected to outperform our coverage over profitability.

We estimate our consumer durable universe to register Sales/EBITDA growth
of 9.8%/2.4% YoY and PAT decline of 0.5% YoY in 4QFY23. Muted demand
environment and inability to pass-on increased cost has impacted consumer
durable sector in the quarter. Seasonal products like RAC and fan sales
impacted due to unseasonal rain, soft demand and higher inventory in
channels. Companies offering discount and promotions are focusing on
volume and market share. Rural demand has been poor due to an inflationary
environment and continues to remain weak. Cable & Wire segment continues
with healthy growth, largely from B2B segment and price hike of 3-4% helped
further to report strong sales in quarter. We expect KEI Ind & Polycab to
outperform and Crompton Consumer & Voltas to underperform in Q4FY23.

We prefer companies with robust return profile, controlled working capital,
cost leader and continuously expanding opportunity market. We rate Havells
India (HAVL) as our top pick.

" ECD and lighting segment continues to be weak: ECD segment impacted
because of higher fan inventory in the channel and weak demand environment.
Companies pushed old inventory in Q3FY23 and our channel check suggests
inventory of old fans at dealers’/retailers’ level was above normal level. The
channel also suggested that rating norm changes have increased fan prices by
4-12%. However, they were very optimistic over demand on harsh summer
expectation (which was not visible so far) and not expecting any resistance,
due to increase in prices on account of rating changes. The new BEE ratings
enforced from 1st Jan 2023 put pressure on margins of ECD players, due to
its cost implications and inability to pass on fully because of weak demand
scenario. Lighting segment continues to face challenges in B2C segment, while
pickup in B2B/B2G was visible. Weak rural demand is not favorable for Bajaj
Electrical in the near term and Crompton is facing challenges due to increase
in competitive intensity in its leading business like fan, pump & lightings.
However, Havells with its distribution expansion, increase in product portfolio
and channel supports is expected to outperform (est. 9% YoY growth vs
coverage universe of 5.3% YoY in ECD segment).

® Cable & Wire — To continue with healthy growth: The KEI/Polycab will
continue to benefit from industrial volume growth and increase in price by 3-
4%. KEI/Polycab is expected to outperform our coverage over profitability.
However, stretched valuation keeps limited upside potential for the stocks.
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RAC segment - weak demand sentiment: There is a slowdown in secondary
demand of RAC which resulted in subdued primary demand from the channel
partners. Our channel check in Feb-23 suggests healthy pick up in secondary

demand and expected price hike in Mar-23, however, our channel interaction

in_Mar-23 suggests slowdown in Mar-23 demand and higher inventory in
channel (35-40days) thereby restricting primary sales. The competitive pricing
and slowdown in demand, restricted the price action. On the other hand,
companies are offering higher discounts & promotions to liquidate inventory.
We believe that an upward revision in price is possible only when demand picks
up in the coming summer season. Voltas’ profitability is expected to decline by
11.9% in 4QFY23 mainly with margin pressure. However, we believe Voltas to
maintain its market share in RAC segment given the measures taken by the
company which will be at risk in coming years as players like Lloyd, Daikin,
Blue Star are coming up with their manufacturing units in South India.

In our coverage universe, we have upward revised our target multiple for KEI
Ind. to 23x FY25 earnings (earlier 20x FY25 earnings). KEI expected to deliver
20.2% CAGR in earnings over FY23-25 and maintain higher RoCE of 27% over
FY23-25. We maintain our HOLD rating on stock.

Exhibit 2: Q4FY23 Result Preview

Company Name
Sales
EBITDA

Bajaj Electricals Margin (%)
PBT

Adj. PAT
Sales

Crompton EBITDA
Greaves Margin (%)
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Electricals PBT
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(12.4) We expect sales to de-grow by 1.8% YoY, mainly due to
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%

(1.8) 14,831 H Y
weak demand & Fan channel stocking in Q3FY23.

36.0 1,005  (19.9) Consumer Products to de-grow by 0.4% YoY and appliance

6.8 to grow by 5%. Lighting is expected to be sequentially flat
while EPC est. revenue to be Rs1.25bn. We expect margin
(0.5) 854  (22.3) of 6.2% (+170bps YoY). Profitability growth of 11.9% with

reduction in interest cost and one off expenses in Q4FY22.
28 635 (21.8) agj PAT grow by 3.5% YoV.
17.1 15,162 19.6 We expect sales to grow by 17.1% mainly with _
consolidation of Butterfly, while ECD/ Lighting segment is
(21.7) 1,524 22.4 expected to grow by 6.5%/de-grow by 10.1%. ECD growth

10.1 expected from Fan volume growth. Butterfly’s revenue is
expected to grow by 8.7% YoY & decline by 12.8% QoQ.
(35.8) 1,146 29.5 We expect margins to remain under pressure, due to

increase in expenses and butterfly integration. PAT to
decline by ~45%.

10.3 41,276 18.1 We expect core segment sales to grow by 11.5% YoY,
driven by C&W, ECD and Switchgears business. Lloyd
4.6 4,238 15.0 . P
(4.6) expected to grow at ~5% in Q4FY23 despite higher base,
10.3 which is a result of aggressive market share gain. We
expect margins to remain under pressure due to cost
(3:6) 3,814 175 inflation and higher contribution from Lloyd. PAT to decline

(23) 2835 18.3 by 2.3% YoY.

(45.3) 853 26.9

We expect sales to grow by 13.7% mainly with cables
revenue growth of 17.1% YoY (LT cable/HT cable /
HW&WW sales to grow by 14.2%/ 18.7%/24.8%) on
account of 3-4% price hike coupled with increase in copper
prices and strong traction in dealer penetrations. Also, B2B
business traction continues in this quarter as well. We
expect EBITDA margin to be maintained at 10.5% on
account of improvement in dealers' business and price
hikes. We expect PAT to grow by 30.8% YoY with higher
margins and reduction in interest cost.

13.7 17,843 14.2
24.4 1,822 17.5
10.2
30.0 1,737 16.6

30.8 1,286 17.9
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Company Name Q4FY23E Q4FY22
Sales 44210 39,699 114 37,151 190 We expect sales to grow by 11.4% YoY with Wires &
EBITDA 5,615 4,759 18.0 5,038 11.4 Cables/ FMEG segment growing by 11.5%/ 6.6%. We
. . expect margins to improve with judicious price revisions
Feliezio el SEE () s Y s plus commodity price changes and cost control. PAT to
PBT 5,356 4,300 24.6 4,818 11.2 grow by 23.6% YoY, along with increase in other income
Adj. PAT 3,977 3,218 236 3,576 112 and controlled interest expenses.
Sales 28,012 26,666 S0 20,056 397 We expect sales to grow by 5.0% YoY with UCP/ EMPS
EBITDA 2,288 2,610 (12.3) 764 199.6 segment sales growing by 6.1%/ 4.1%. We expect margins
; to contract by 160bps YoY, due to price competition in RAC
0,
Vel S () e 2 e and weak performance from project business. We expect
PBT 2,506 2,762 (9.3) 896 179.9 PAT to de-grow by ~12% YoY. We expect JV to report a
Adj. PAT 1,609 1,827  (11.9) 270  495.g 058 Of Rs287mn.

Source: Company, PL

Exhibit 3: Category wise growth across our coverage — Healthy growth expected Cable & wire and ECD segment

FY22-
FY17 FY18 FY19 FY20 FY21 FY22 L FY23E FY24E FY25E 25E
CAGR

CAGR
Cables & wires (INR Bn)
Havells 26.8 26.8 32.3 29.9 31.8 465 12.8% 57.1 65.0 741 16.9%
Polycab 56.1 62.4 69.3 75.2 75.8 107.0 15.6% 124.9 141.2 158.4 14.0%
KEI Industries 21.8 28.1 35.0 41.2 37.2 535 15.2% 66.7 77.0 87.4 17.8%
Cables & Wires margin %
Havells 12.2 16.3 16.1 16.3 16.3 14.6 16.0 16.0 16.0
Polycab 7.1 10.3 12.1 12.3 12.0 9.7 11.8 12.0 12.0
KEI Industries 12.5 10.8 10.7 10.9 11.2 9.3 10.4 10.9 11.4
FMEG (INR Bn) (ECD & Lighting)
Polycab 3.38 4.85 6.43 8.36 10.34 1254  14.5% 13.53 16.41 19.63 16.1%
Bajaj Electricals 23.14 22.28 27.41 30.85 33.04 37.28 6.5% 48.97 55.26 61.16 17.9%
Havells 40.95 42.53 53.31 52.10 556.57 77.19 14.0% 92.06 104.59 118.64 15.4%
Crompton 40.17 41.05 44.79 45.12 48.04 53.94 6.1% 58.05 64.24 70.83 9.5%
FMEG margin %
Polycab 1.03 1.82 1.16 2.01 5.47 1.56 2.00 3.50 5.50
Bajaj Electricals 4.28 4.88 6.57 6.75 9.81 7.50 6.35 7.80 8.46
Havells 25.15 27.60 27.07 27.46 27.08 25.73 27.63 27.63 27.62
Crompton 14.79 16.61 16.14 16.43 17.81 17.70 18.35 18.61 18.66
EPC(INR Bn)
KEI Industries 6.75 9.56 10.33 13.97 9.77 8.73 -14.5% 7.44 9.08 9.61 3.3%
Bajaj Electricals 19.83 24.88 39.32 18.92 12.69 10.42 -18.0% 3.70 5.81 8.89 -52%
EPC margin %
KEI Industries 9.15 10.86 13.76 11.72 9.29 9.39 8.50 8.50 8.50
Bajaj Electricals 7.14 7.82 497 (1.83) (4.27) (3.40) 3.00 3.00 4.00
Source: Company, PL
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Exhibit 4: Returns maintained at healthy level
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Exhibit 5: Efficient working capital management, robust business model
Days Havells Polycab KEI Electr?cegfg Voltas Crompton
FY22 78 66 69 72 76 49
FY23E 70 88 60 75 55 40
Inventory
FY24E 70 85 60 75 50 40
FY25E 75 85 65 75 50 40
FY22 20 39 89 86 97 42
FY23E 14 28 75 97 87 34
Debtor
FY24E 14 26 75 75 85 34
FY25E 14 26 80 72 85 34
FY22 62 47 49 93 135 69
FY23E 55 65 47 94 123 58
Payable
FY24E 46 65 46 78 119 58
FY25E 46 65 46 70 118 57
FY22 35 58 109 66 38 22
FY23E 29 51 88 78 19 16
Cash Cycle
FY24E 38 46 89 73 16 16
FY25E 43 46 99 77 17 17
Source: Company, PL
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Exhibit 6: FCF improvement visible across companies

Net Profit chfht;ifgég changes |Ir_1e\7vSC OCF Less: Capex FCF OCF/PAT (%) FCF/PAT (%)
FY22 11,965 18,184 3,243 17,278 (2,528) 14,751 144.4% 123.3%
Havells FY23E 11,057 17,535 883 14,643 (4,163) 10,480 132.4% 94.8%
FY24E 15,559 24,353 (4,471) 14,570 (2,600) 11,970 93.6% 76.9%
FY22 8,361 13,430 (4,974) 5,116 5,330 10,446 61.2% 124.9%
Polycab FY23E 11,451 17,406 (953) 12,336 (4,259) 8,077 107.7% 70.5%
FY24E 13,292 20,204 (1,078) 14,618 (4,176) 10,442 110.0% 78.6%
FY22 3,760 6,088 (2,555) 2,286 (596) 1,690 60.8% 44.9%
KEI Industries  FY23E 4,588 6,947 632 5,933 (2,942) 2,991 129.3% 65.2%
FY24E 5,848 8,800 (3,345) 3,357 (2,277) 1,080 57.4% 18.5%
FY22 1,800 9,611 190 9,358 (49) 9,309 520.0% 517.3%
Bajaj Electricals FY23E 2,417 4,251 212 3,622 (1,434) 2,189 149.9% 90.5%
FY24E 3,192 5,347 (1,643) 2,593 (864) 1,730 81.2% 54.2%
FY22 5,060 8,449 (438) 5,842 (469) 5,373 115.5% 106.2%
Voltas FY23E 4,585 5,700 (104) 3,579 (1,161) 2,418 78.1% 52.7%
FY24E 7,543 11,960 210 9,572 (1,729) 7,843 126.9% 104.0%
FY22 5,862 8,034 1,028 7,359 (1,712) 5,648 125.6% 96.4%
Crompton FY23E 5,195 9,736 (1,166) 6,735 (1,398) 5,337 129.6% 102.7%
FY24E 6,099 10,644 (1,868) 6,624 (96) 6,529 108.6% 107.1%
Source: Company, PL
Exhibit 7: Copper price down 2.4%YoY / up 11.5%Qo0Q Exhibit 8: Aluminum price down 19.3%YoY / up 3.4%Q0Q
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Exhibit 9: Polypropylene prices down 18.2%YoY/up10% QoQ

Source: Bloomberg, PL

Exhibit 10: Avg INR depreciated by 9.3% YoY/flat QoQ
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Exhibit 11: Valuation Summary

CMP TP  MCap Sales (Rs bn) EBITDA (Rs bn) PAT (Rs bn) EPS (Rs) RoE (%) PE (x)
Company Names S/C Rating R
(Rs) (Rs) (Rsbn) Fyzp FY23E FY24E FY25E FY22 FY23E FY24E FY25E FY22 FY23E FY24E FY25E FY22 FY23E FY24E FY25E FY22 FY23E FY24E FY25E FY22 FY23E FY24E FY25E
Bajaj Electricals S Acc 1,053 1,280 121.0 477 52.7 61.1 70.0 2.3 39 5.2 6.3 1.7 25 35 43 145 221 306 377 98 136 166 176 726 477 344 279
Crompton Greaves
Consumer Electricals C BUY 298 403 189.0 539 68.9 76.6 84.9 7.5 7.5 9.7 113 5.7 43 5.9 7.3 9.0 6.8 94 115 261 166 212 247 330 440 319 259
Havells India C BUY 1,166 1,448 7299 1394 1691 1917 2154 176 156 218 258 120 105 159 192 191 167 254 307 214 162 211 216 610 697 459 380
KEI Industries C HOLD 1,710 1,811 153.6 57.3 70.0 80.4 91.0 59 7.2 91 104 38 49 641 71 418 545 683 787 192 206 212 201 409 314 250 217
Polycab India C HOLD 2982 2,794 4456 1220 1420 1616 1826 126 180 203 232 84 123 140 162 559 826 935 1082 162 204 196 193 533 361 319 276
Voltas C BUY 823 970 272.3 79.3 934 1055 118.6 6.8 58 85 10.0 5.0 4.0 6.8 84 152 120 204 253 9.6 72 116 130 540 688 403 326
Source: Company, PL S=Standalone / C=Consolidated / Acc=Accumulate
Exhibit 12: Change in Estimates
Sales PAT EPS
Rating Target Price
FY23E FY24E FY23E FY24E FY23E FY24E
% % % % % %
. 7 L P Chng. E ? Chng. v . Chng. v P Chng. & P, v 4 Chng. ¢ P Chng.
Bajaj Electricals Acc Acc 1280 1286 -04% 52667 52814 -0.3% 61,069 61,234 -0.3% 2,538 2,552  -0.5% 3,514 3,530 -0.5% 221 222  -0.5% 30.6 30.7 -0.5%
Crompton Greaves BUY BUY 403 406 -0.6% 68915 68492  0.6% 76587 76140  0.6% 4293 4958 -134% 5926 5917  02% 68 78 -134% 94 93 02%
Consumer Electricals
Havells India BUY BUY 1,448 1447  0.1% 1,69,103 1,68,528 0.3% 191,705 1,91,053 0.3% 10467 11156 -6.2% 15897 15,855 0.3% 16.7 178 -6.2% 254 253 0.3%
KEI Industries HOLD HOLD 1811 1572 152% 69954 69,954 0.0% 80444 80,444 0.0% 4,897 4,858 0.8% 6,139 6,131 0.1% 545 541 0.8% 68.3 682 0.1%
Polycab India HOLD HOLD 2,794 2750 1.6% 142,016 1,39,877 1.5% 161,634 159,238 1.5% 12,345 12,005 2.8% 13968 13,777 1.4% 826 803 28% 93.5 922 1.4%
Voltas BUY BUY 970 980 -1.0% 93431 94,131 -0.7% 1,05,452 1,06,257 -0.8% 3958 4114  -38% 6,757 6,768 -0.2% 12.0 124 -3.8% 204 205 -0.2%

Source: Company, PL

C=Current / P=Previous / Acc=Accumulate
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Analyst Coverage Universe

Company Name TP (Rs) Share Price (Rs)
1 Astral Ltd. BUY 1,620 1,331
2 Bajaj Electricals Accumulate 1,286 1,154
3 Cera Sanitaryware BUY 7,280 6,535
4 Crompton Greaves Consumer Electricals BUY 406 305
5 Finolex Industries BUY 224 172
6 Havells India BUY 1,447 1,205
7 Kajaria Ceramics BUY 1,302 1,055
8 KEI Industries Hold 1,572 1,508
9 Polycab India Hold 2,750 2,761
10 Prince Pipes and Fittings BUY 693 574
11 Supreme Industries BUY 3,177 2,535
12 Voltas BUY 980 850

PL’s Recommendation Nomenclature

Buy o > 15%
Accumulate : 5% to 15%
Hold : +5% to -5%
Reduce : -5% to -15%
Sell T <-15%
Not Rated (NR) : No specific call on the stock
Under Review (UR) : Rating likely to change shortly
April 11, 2023 7
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ANALYST CERTIFICATION
(Indian Clients)

We/l Mr. Praveen Sahay- MBA Finance Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific
recommendation(s) or view(s) in this report.

(US Clients)

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately
reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their compensation was, is or will be directly related to the specific
recommendation or views expressed in this research report.

DISCLAIMER
Indian Clients

Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL") is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution for
third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking,
investment banking, financial services (margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com.

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not for circulation. This document is not to be reported
or copied or made available to others without prior permission of PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security.

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy or completeness
of the same. Neither PL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given, made
available or expressed herein or for any omission therein.

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The suitability or
otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice should be sought from an independent expert/advisor.

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act as principal or engage in transactions
of securities of companies referred to in this report and they may have used the research material prior to publication.

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document.

PL is a registered with SEBI under the SEBI (Research Analysts) Regulation, 2014 and having registration number INHO00000271.

PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis activities.
PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month
immediately preceding the date of publication of the research report.

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the research report.
PL or its associates might have received compensation from the subject company in the past twelve months.

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for any
other assignment in the past twelve months.

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months.

PL or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
company in the past twelve months

PL or its associates might have received any compensation or other benefits from the subject company or third party in connection with the research report.

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. PL or its analysts did not receive any compensation or
other benefits from the subject Company or third party in connection with the preparation of the research report. PL or its Research Analysts do not have any material conflict of interest
at the time of publication of this report.

Itis confirmed that Mr. Praveen Sahay- MBA Finance Research Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding
twelve months

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its
or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts have not engaged in market making activity
for the subject company

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary
to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed
herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the securities of the subject company or (b) be engaged
in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company or act as an
advisor or lender/borrower to the subject company or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.

US Clients

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s)
preparing the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are
not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or
regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act,
1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major
Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted
onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major
Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Prabhudas Lilladher Pvt. Ltd.
3rd Floor, Sadhana House, 570, P. B. Marg, Worli, Mumbai-400 018, India | Tel: (91 22) 6632 2222 Fax: (91 22) 6632 2209
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